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|. Introduction

\/hile major advanced countries such as the
United States are pursuing a de-risking (de-
coupling) strategy with China, China is pursu-
ing a strategy to strengthen its leadership
while expanding its influence centered on the
Global South.

Since joining the WTO, China’s status in the
global economy has expanded rapidly in hand
with its rapid increase in trade and investment.
The Xi Jinping government, which began dur-
ing a period of expansion in China’s economic
influence, is working to strengthen China’s
global leadership and expand its influence in
order to achieve the national goals of the
“great revival of the Chinese nation” and
“pbuilding a modern socialist powerhouse.”
This can be explained as a strategy to weaken
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the global order centered on advanced coun-
tries such as the United States, and to change
global norms and systems more favorable to-
ward China.

Accordingly, China’s strategy to strengthen
its global influence is being pursued in various
areas such as diplomacy, security, and culture
as well as in economic fields such as trade,
commerce, and finance. In addition, the Com-
munist Party and government are actively and
proactively exercising influence, utilizing
their economic power in the form of massive
funds, and using methods such as retaliation
and coercion.

China's strategy to strengthen its global influ-
ence could deepen competition and conflict
with major countries such as the United States,
and could trigger conflicts over camp through
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cooperation with some emerging countries,
and as such Korea needs to prepare for in-
creased external uncertainty.

I1. China's Strategy to Strengthen
Economic Influence

In order to strengthen its global influence in
the trade and commerce sector, China is con-
tinuously implementing measures such as in-
creasing trade/investment openness and up-
grading its structure, strengthening the linkage
between economic openness and security, pro-
moting the Belt and Road Initiative (BRI), ex-
panding regional economic cooperation
measures such as FTAs, and participating in
reorganization of the global trade order.

To support this, China is also promoting
openness policies domestically by establish-
ing platforms that can practically promote in-
stitutional openness, such as free trade pilot
zones (FTZs) and free trade ports (FTPs). Ad-
ditionally, it is strengthening industrial and
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technological innovation policies in semicon-
ductors, Al, bio, new energy vehicles, quan-
tum information, brain science, and hydrogen-
related technologies.

In addition, it is emphasizing standardization
policies that can enhance the influence of such
technological development, and in particular,
it is improving the internationalization of Chi-
nese standards and expanding standards coop-
eration with BRI partner countries.

Through these policies, China has grown
from a major importer of intermediate goods
to an exporter, increased trade/investment cen-
tered on BRI cooperation countries, and se-
cured an advantage in the supply chain of re-
sources and some goods.

However, China's core technologies still de-
pend on overseas countries, and advanced
countries such as the US have become wary of
the BRI and China-centered supply chains,
highlighting significant limitations.

Figure 1. Changes in China's Status in Global Trade and Investment (2013-2023)
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Considering the current US-China conflict
and the spread of protectionism, the possibility
cannot be ruled out that China may strengthen
export regulations on products and resources
where it has a supply chain advantage, while
major countries will inevitably continue to re-
spond and restrain this, so it is expected that
competition in global industries, technologies,
norms, and standards between China and ad-
vanced countries will continue to escalate.

In order to strengthen its global influence in
the financial and monetary sectors, China es-
tablished international multilateral develop-
ment banks such as the New Development
Bank (NDB) and the Asian Infrastructure In-
vestment Bank (AlIB), strengthened its role in
the reform of the international financial sys-
tem, and actively promoted the internationali-
zation of the yuan, participated in international
financial standard activities centered on digital
finance, and established a yuan-denominated
crude oil futures trading market.

In particular, since the liberalization of the
capital account, i.e. the opening of the capi-
tal/financial market, was necessary for the in-
ternationalization of the yuan, China launched
a pilot project to allow capital transactions
with the offshore yuan market in certain pilot
regions, and expanded the use of the yuan cen-
tered around Hong Kong, utilizing Hong Kong
to expand offshore yuan transactions. As a re-
sult, the yuan was successfully incorporated
into the SDR in 2015. In addition, in order to
internationalize the yuan and respond to
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threats to the US financial system, it launched
the Cross-Border Interbank Payment System
(CIPS), a yuan international settlement system.

However, it will take a long time for the AlIB
and NDB to play an alternative role to existing
multilateral financial institutions such as the
IMF and ADB in the international monetary
and financial system, and the volume of yuan
oil transactions also remains minimal. Given
the Xi Jinping leadership’s tendency to priori-
tize stability and security, we can expect for
full liberalization of the capital account to be
put on hold, while this is necessary for the in-
ternationalization of the yuan, and the possi-
bility of the yuan replacing the dollar is slim.

However, considering China’s trade volume
and the expansion of trading partners, and the
increase in the use of the yuan outside of the
country, it is expected that yuan trade settle-
ment will increase in the future. In addition,
under the premise that the yuan’s exchange
rate remains stable and its convertibility into
the dollar is guaranteed, there is also a possi-
bility that the yuan will be used as an asset for
foreign exchange reserves.

II1. China’s Strategy to Strengthen
Influence in Diplomatic and Se-
curity Sectors

The Xi Jinping leadership is pursuing differ-

entiated diplomatic strategies toward the
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United States, neighboring countries, and de-
veloping countries, applying diplomatic pres-
sure on Taiwan while strengthening China-led
mini-lateral cooperation, and establishing a
strong bilateral relationship with Russia, while
pursuing stronger public diplomacy. This rep-
resents a differentiated diplomatic strategy in
the sense that China works to maintain a stable
relationship with the United States, a major
power, and to be more active and systematic
than before with neighboring countries and de-
veloping countries, especially designating de-
veloping countries as the Global South and
emphasizing unity and cooperation. Just as
when international condemnation broke out
over the enactment of the Hong Kong Security
Law and the issue was placed on the agenda of
the UN Human Rights Council in 2019, unlike
the Western world, Southeast Asia, the Middle
East, and Africa took a supportive position to-
ward China, resulting in international out-
comes advantageous to its position.

However, this strategy also has the negative
effect of increasing international resistance
and anti-China sentiment toward China’s gov-
ernment-led and political propaganda-based
public diplomacy.

I n terms of international development cooper-
ation, China is expanding the supply of global
public goods in the form of Chinese-style de-
velopment cooperation by linking the BRI
with development cooperation and promoting
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South-South cooperation and triangular coop-
eration. The main recipients of China’s aid are
Africa and Asia, accounting for about 80% of
the total. According to a survey of Global
South leaders interacting with China, more
than 76% responded that China is of great help
and influence to their own economy.

However, China’s development cooperation
is also criticized for providing funds to author-
itarian regimes, weakening democratic reform
and proper governance that the international
community has proposed as conditions for in-
ternational aid. In addition, there is increasing
criticism over so-called “debt trap diplomacy,”
in which China provides funds to countries
that exceed their repayment capacity and
seizes the infrastructure and resources of those
countries. In addition, some Global South
leaders are concerned that excessive depend-
ence on and influence from China could be
negative for their countries.

In this situation where positive and negative
evaluations of China's development coopera-
tion method are mixed, it is expected that
China will continue to utilize its own methods
of development cooperation to propose new
rules related to poverty reduction, climate
change, food security, and the digital economy,
and to strengthen cooperation with the Global

China's Strategy for Strengthening Global Influence and Implications for Korea



jo1ig Awouod3 plaom

South and the BRI while attempting to inte-
grate Chinese aid with international standards
(OECD DACHY).

In the area of resource security, China is
judged to have succeeded to some extent in
preempting and securing an advantage in the
supply chain of key strategic resources by
strengthening the development and manage-
ment of strategic resources such as rare earth
minerals, export regulations, diversifying re-
source import lines, and ensuring the safety of
transportation routes. This is proven by the
fact that the US’s dependence on China for re-
sources required for cutting-edge industries
such as semiconductors and electric vehicle
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batteries is increasing, and many countries
have formed an asymmetric dependence rela-
tionship with China in relation to resources.
However, China is also suffering losses from
overseas investment in resource development,
and major countries are strengthening policies
to reduce their dependence on China, making
it difficult to secure a long-term comparative
advantage in resource weaponization. Never-
theless, amid the US-China competition and
the trend of containment against China, China
can use these strategic resources as major lev-
erage and a means of economic retaliation,
which is likely to escalate the competition and
friction between the US and China over key
mineral resources. China can be expected to

Figure 2. Correlation between China’s trade/investment and the characteristics of partner countries
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1 International development cooperation is mainly pro-
moted based on Official Development Assistance (ODA)

as stipulated by the OECD Development Assistance
Committee (DAC).
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strengthen its efforts to secure resources, while
the US is expected to strengthen its supply
chain reorganization policy.

IV. Implications for Korea

China's strategy to strengthen its global influ-
ence, which is being pursued under the US-
China strategic competition, is expected to
deepen the US-China competition and conflict
between factions, while the functions of mul-
tilateral cooperation systems such as the WTO
will continue to weaken. Accordingly, Korea
should engage in stronger and differentiated
economic, trade, and foreign policy and prac-
tical cooperation by country and region.

In addition, a strategy for the Global South
must be formulated. One of the most signifi-
cant characteristics of China's strategy to
strengthen its global influence is the role of the
BRI platform. The main target of BRI is the
Global South, and its functions are continu-
ously expanding to resource security, trade,
commerce, finance, resources, and develop-
ment cooperation, public diplomacy, digital,
green, and supply chains. In response, the US
and the EU have also begun to promote coop-
eration projects centered on infrastructure in-
vestment in the Global South.

On the other hand, Korea is yet to establish
strong cooperative relationships with Global
South countries, and remains limited in terms
of capital capacity and unable to make inde-
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pendent large-scale investments in these re-
gions. Accordingly, Korea needs to strengthen
its efforts to expand exchanges and coopera-
tion with Global South countries, while seek-
ing ways to participate in large-scale projects
led by China and advanced countries in devel-
oping countries. In preparation for the compe-
tition in technology, standards, and norms be-
tween China and advanced countries, Korea
needs to establish a strategic and stable sup-
port plan for improving its technological com-
petitiveness and to promote international
standardization activities among Korean com-
panies. This is because China's standardiza-
tion policy targets all products and processes,
from traditional industries to advanced indus-
tries, services, agriculture, and various pro-
cesses, and can be interpreted as a response to
and preemption of future norm competition.

\While supply chain stability is a major prior-
ity for the Korean economy, it also needs to
continuously promote overseas resource de-
velopment projects from a long-term perspec-
tive to secure its resource territory, focusing
on countries with important resources. In par-
ticular, Korea needs to establish cooperation
channels for mineral resources with prospec-
tive partners among Korea's ODA and FTA
partner countries, and expand resource devel-
opment cooperation with countries where Ko-
rean companies have already advanced into.

Of course, Korea also needs to strengthen co-

operation with China, a major country in the
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global supply chain, to stabilize its own supply the mini-lateral cooperation platform that in-
chains. It will also need to seek ways to utilize cludes China.Kicp
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