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China Development

3 2,979 2007 D Barcl PLC 23
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Global Switch
4 298 2016 D obal St ATEQ0  Elegant Jubilee Ltd(E2)
Holdings Ltd
5 2199 2019 D GIobe?I Switch ARy ¢ Jiangsu Shagang
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9l A0 Uehiith 2013WRHE Hd 54 o]4ye] M&AZL AAE g,
201749 12702 FH-E& 7153 F 50% 74sto] 201893 2019W 56

A< 71259k

AR B30 U9 MRA F FEE 99 1 wBe A% /1% o
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M g es A7) 21 AG6%02 1 o] BAEgon, St 2
Hholzt 7+ 87(14%) 0.2 HE 9L1 9tk
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ST gtge) T ° 7|YH(E) oz @)
7|ERMA Zhuzhou Times New
ZF Boge Elastmetall - )
1 400 2013 D i N (0FE2HAE! | Material Technology Co
Slovakia as(Z2Ht7(0}) =
Hx) Ltd(E=)

Hisense Luxembourg
2 332 2018 E1 Gorenje dd(ZZH|LI0f) 71 Home Appliance Holding
SARL(EMIRET)
CEFC China Energy Co

CITIC G Corp(E
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]

for

3 1656 2018 D

CEFC (Shanghai)

4 90 2015 D J&T Finance Group SE(E) 7IEF 8 | International Group Co
Ltd(E=)

CEFC Group (Europe)

5 74 2016 B Karmelitska Hotel Sro([T) SH<HiA N
Company as(XIZ)
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20014 %9 WTO 719 0| EU-%3 7 Rej} A5 =A) vopgo e
2759 @5 F2e FUQ A29] FriAolt SEEA Y (Eurostar)
o] Az MEH EUS thEE B2 2002~19¥19] 717 5 £E2 6.48), 5
Qe 474 Z71SITETH BT Thele] RABAL T A7) 49l Bo] s
3, B9 thEF 222 1991201999 7|7 % 468 Z715HeAct7S) of
23 20| A7) 27K AL F30] ARo] 7MShElE T ST
Ajslo] that 514207k 27 S717] ot thE Fele 20194 BU &
oA9)5:20] 11.0%(29), A24912] 20.4%(1 S |3tet.

ofzo] A5EAE 27 2715} BUS) TE3 B4 2008~1749] 717t
% 1240 7] 2u] ol Z71619LT, 2L 717 £30) TEU FAR= A2 109)
ol Z71sigi). Fo] whe AAAT Fed LGOS ShE 7
okt uf ¥0] 2ol 57} 271 Asle] TS Kol Fi wael ofolt), &
3] Z29] TEU SAtskth 20084 228 28-9)7] ol 10U gEaket,
o] 717k % Zed Aol Uehd 722 w812 7oKt ] o] xEie 2
59 woky Tokst A3 Q179] tAto] Hgitt
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w ek

74) EUQ] 5= 5220024 3519 |-20A 20194 2,2529 22 Z7151A1, UL 22 717t
9049 f-20l4 4,2079 =& Z718k Burostat, https://ec.europa.eu/eurostat/data/database
(HFAL: 2020. 10. 10).

75) L9 gF $£E2 19914 19.8Y G204 20194 962.4% -2 2 Z7I3 Burostat. https://
ec.europa.eu/eurostat/data/database(FAY: 2020. 10. 10).
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2] AHEAHODI: Oversea Direct Investment)= 2]=r0j| 4] AJAE, Hoff 5
7195 FIgt 774 1F FAE AR SRS A5k =7 ol
= QQIAHEXHFDI: Foreign Direct Investment)7} EIth, TS JpLELS

78 2+ FA] A4 8212 BAR Qlof 71949 golA Atslk= - ODI
|o1E ARESH, fA1=9] 240 28
T}, IMFoll Wh=™ FDI= sfieloflA 7]149] 471491 F 982 535171 919
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& AAIRIR] Y] AR S BA 0% Sh= Y=l EEH Q FAKFPI: Foreign
Portfolio Investment)2h= F-E=T
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Ao 7 JJEE HFo] &9kout, 2012W A AlA FDIC] 52%7F A5
A= o2 {Y= 70

FDI fA1& I3t =7} 7+ B Ao] Askge] whet FDI| JF& A 4= 3= 8
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76) UNCTAD(2013), p. 2.
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Zggo]l QI [ 4-119] 4 vlok o] Fx57]0] wfe} FDEE U573,
AETY, BEH 79, A% ANFTHOE T8 5 UrHDunning

and Lundan 2008).

| H 4-1. FDI9| S7(0f m2 7 I

44 e
c AR, AR S KRS Qo SHIRM, M A MIH, V&

off EXt

SRS o

AZEZY 220 £

AN =79 SAE=el AE 37|, FAEE, 0 S0 2l I

(Market-seeking) s MRAS E6t £TX EX}

MH|A O[] EXPt CHEX

HHEIE Aavt =X

* Mg =7 F Y

c +AH FUNAE ¥Y

A =Y
(Resource-seeking)

584 278

(Efficiency—seeking)

N IY/SE 7Y - JIE"s, 719 017K Moo =H
(Strategic asset/ « M2k moo] 2
capabilities seeking) |+ M&AS ESt Xt LIRS

At2: Behrman(1972); Dunning and Lundan(2008), pp. 67-688
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[
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ol0] At 2.

A, A7 FDI= 8X19) B4k 98, 54 5 A+ W URH A4k Ho
o thgt FA}= o|Zolzlck. o] §P9] Fap xjflo] FHIAL 14 41 Hof
ol AAo] £ S thOR o) Folrict. AURTY FAk A 1Y
AN B AE AT 5 GO, EA o] FH P HhEA] B
FDIS SX/3HAI Shet). thfst A5 FDIO) 24891e BAfjle] glof

nzAglo] ArE Waw Agslglon ol2e] dXE Wrla Ak 71

jS

5, Bojxmals} A|ele] DI .9o] thal AEEA S AAG Az Fxa nEx)

o] 95]8] FA-FUol FHH 0 AFIHE U v ek o) FEAYo] F
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35t S7hSo] Aol ARIEHY
$obo] £A15.9Jo] A AHe] 7|9Isk,

A, A5 FDIE @A) A4S Susho 2a AETES
ol7] 913 BAE 23 k. AT} 2 Rk 07k 3 Al w
2 712.9] ARV 7Fs] v o] E710] olat FDIZ X5k o) St
UAE ) g WAl st AAG o] B 27t 24
S0l 9215te, ol wisl7] 9o GDP 9 1919 GDP7H Aeise B8
k7D AR B9 AT Sl AFETL ol ASolE FA
27K 4 QIThT®) AgE7Y FDIE BAAA-E BHo o S
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ZAQI5HA Hrt. o] Bxb= F2 Azlstol| A A Wk g o]FojZr},
A, 2 AT FDI= Bl S-Zloluh A48 7H5-S figt @713l
olo] sie}7]go] 715 R&D 58, 53], oky, A 2 FEHEYA 5
< SHs7] 49t 4714 Harol| o5 AAJE) o] FDIE F2 M&AS] 34
o7 APEn, FE Mzl=t o] o]FojA & F97t UxtAol}. o] {7
FDIi= 1980Wtholl A[ZHE o]% AASE #Aold FHEE F7HIt
(Dunning 2002). E3F A58 28 A4 719E0] 57staA 4l

o) Azo] oje Hekd A 37 S71c

1o

o

0101‘

77) Cheng and Kwan(2000); Moosa and Cardak(2006).
78) Resmini(2000); Bevan and Eastrin(2004).
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o]#g 57| W} UNCTADE [E 4-2]9}F Zo] FDIS] 238
O FAiG @ AR @ AP T g @ A B He 6 884
TR FHESIATE9) o] M= ), @, OF W7 7202 FAH 72
2hd, @, @ e Aol ©@712Q1 BHHILE 53 ¥d= 712
A (institutions) F<=o]t}.

-
1l

\

(e

4
m 0
-
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rr

E 4-2. FDI S7)0) m2 Mopws |

A
B 4

OE
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il
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#

AL
@ (Eolic;rvariables) MM g8, £ 53 TGS YA, HAENE
@ Mg

(Business variables)

@ AF 2 He
. . A 37|, 4EE, AEFEE

(Market-related economic variables) < e <
@ X 2 A

(Resource-related economic variables)
® 84 oA Ha

(Efficiency-related economic variables)
K= UNCTAD(1998), p. 91; UNCTAD(2002), p. 24; Asongu, Akpan, and Isihak(2018), p. 6

EX} OWIE]E

AR, =SHIE, 7I1E

U HEAS HIG, LS

i

TRt A5 AAVEE, EPHIASE, uekrw, 24, Al
A o, AAA fad 52 AR AAste] FDI f-ol ditt ASE4s
X580 £5] GOt Al A it w2 FAA HATE AR FDI &+
ol AR Y= 713= A L= YeupA|eh, A&7 A= 11 93] 79H|
A Ytf= A2E &= AT Atk 7Y Root and Ahmed(1979),

Schneider and Frey(1985), Wei(2000)= %2 A= 42520 w2 P74 4] v]-&-

79) o] ¥iroll = HeFA ik FDIE Yo W 2 A] okok=d], ol UNCTADS] A8
7h B3 g S-517] gt AR F2 A= 71 7ol G714 B3] A o]FoiA|=
M&AC $8E 51 A 7] Y2l Ao & Bl

80) Asiedu(2002); Moosa(ZOOZ)Z Moosa and Cardak(2006); Jadhav and Katti(2012); Sichei and
Kinyondo(2012); Rogmans and Ebbers(2013).
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¥ A4 2A=37F FDI ol 7782191 932 &t H AL, Hayakawa,
Kimura, and Lee(2013)2} Cleeve(2012)= ofZe)7} =752 o=,
Jadhav(2012)= BRICS 72 thd & ol AF2 o= SQlsiqitt. ¥hd
ofl Wheeler and Mody(1992)%} Singh and Jun(1995)2 A=2] 4~F0]| FDI
ol w|A= ol EoHA| 2 A= Horth ol wet AT 2k
+ g Eo] e olf= A =712 #9iet 717to] Afolgt 8 1% AL,
Al =t B g2 Ao o]z 7] el Aoz HRItHLim

4 339 H9%% fed 2989 A7

S5 sQAAHFEAN= 20009 SHAAF AT AHH SHE FAO = Tt
QRS HZFHFEHZE, going out)2] AAIQF 2001 WTO 7RI AV|Z &
A3}E] 8D 20019 3ol | A=RIRI 304 = JFEIE 53 5f
QJEAte] Si7t H7Pg Mo R AAHIL, o= 552 A107t 5719 A
(2001~05¥)°]l B41H g =Y. 3t FEH 597 olF 123
(2011~154), 132} 57§ AL (2016~209)oA = 534K, BIHE A1,
71 52 A8 AAFAE 25208 F2siqit

olof =2 SR FEAL 7Fi= 2000t FHE o] FASHA ST
9 519 M&A THE= 2005~07'9 AlA M&A A 0.6%°1 &332,
2008~114°0= 7.3%E A g 34 S7HICHIAE, 4R 2013,
p. 2). 579 FA} Sz S=78A7H FDI AA1E 53 /373l A Bl
U =i el R, AR Aot RS e o s ofsiE 4= 9L
o, et G315 AHsHA Belsly] gt = AF HHgH Aol

81) IAE, X A2013), p. 1.
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XI2: CEIC Data, https://www.ceicdata.com/en/indicator/china/direct-investment-abroad(ZA42: 2020. 9. 10).

=2 S AFAT S =AM S5 S FAe] wiEa A% g Q1o gt o
It A7 AAE U who] ARbAQI FDIS| A 8.910] F=9] el A
e 2-857] ofAtk= A#o] o AFE S5 AXHH. dutH o= 5
SFAE ARt = Aol A7), =8, FOTE H AR R
5ol 28]l Ageltt. vidd| =9 el FA= ot aRlof 23]
HeEA| o, F=Rte] St 0] F5& a7t Atk AoH.82 F
=] S| FAtel Tt thfRt A0l AT FAL2 thadt gol 8oFd
< Atk
A, T2 ST F2 F971U(SOR)2 s3] 2l ¢ vt
7h Ao I3 B2 A7E2 5 297195 SlFAr mEo] kbl
FDI 27 8.910f 2l A =|A] ehzths S A48l $ith. 53] of8] d7=2
S=0] A BRE et sfel At Qo] HiAd=e) A BAIA PdE A
S| g A 0= F7RITE8d) Hhdo] 2000 H FHE o S8l & =
P9, F47199 B S W dedsol At I U2 Ao Ko

O

82) Sauvant and Chen(2013).
83) Buckley er a/(2007); Tan(2013); Urdinez, Masiero, and Ogasavara(2014).
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o, RA ] Qade] RAto] AR AI0R A85h] AAgcs

S, F0] Pagzol Aol Hlsh ] o] 3] AE710] AW
o ARG B2k 913 i) Sl @RS BEelY] ofgit. chi B3
AR BhE AT AR, B W10 el ek wigteh, B
e JFeEe ele EA7t 2 4 e e 4 Ut

WA, F0] AR A Ao e) A The wEoR
A=), ohmelrlor Fnlo] ALEATe] deAE F2 AUETY
FDIZ} 52 0| 2.9Ie}.85) uhlo] F30] thilels FAL Ag57 i A
A Ak g SR 25 ol={rhs0) the A1 3 ARl el
520 A AR 7Y SAE AYEIUTHED of ] ATES M5
79 FDI/F 339 oA Baje] 20 57198 Anstu, ook gre 2%
o F3A oot gul-REA B ATolN FEHOR WAY
CF.59) that ofo] Hfet QUE AFATE U9 ST AR HOES o)
A2 F710] BHE MRAYo] Astelets AFEAS 9t AnA Uk o
of8} 40| ol@7] uhEel Aow WAl Tk F3o] HeER % 27|
o ofgt TR AFHES Acks oA olelet SRR S R0) 4

5 719 95 210 O8] FFHRSE I 5 A0

o
N

4

84) Milelli and Sindzingre(2013).

85) Kolstad and Wiig(2012); Ramasamy, Yeung, and Laforet(2012).

86) Cheung and Qian(2009); De Beule and Duanmu(2012).

87) Chang(2014).

88) Deng(2007); Rui and Yip(2008); Schiiler-Zhou and Schiiller(2009): Alon et a/.(2011).

89) 714 Buckley er al.(2007)& FANI=9] E51&Y & AH4E-R-9] tfe|isa E-8oto] B4 5
A3t B AFgARIETE FAL9] FAE FHA] Z6l9=-. Rodriguez and Bustillo(2011)& o] #4=
Eo] fasHA] 211, Eo| 1 HIE Y AS wolls 25]2] v dar L& B2 BHHO Amighini,
Rabellotti, and Sanfilippo(2011)2] 3¢ AEAHLY] H&7} F=19] TAE, FAE I7HARY EoF
FEAel 3784 At g2 Y.

90) Karreman, Burger, and van Oort(2017), p. 135.
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t}. %329 fEU %718 52 EA 43

200049H) 20 -F25k0] =Y EUY S5 4 2o, §4 A =
B2 W2 FA7F EUCl 5= wide] H9it. o] 717 3 EUS| Gl
=2 9E, = 5 497149 HEU FA= 2 SR R 22 7]
7t E=2 HEU FAk= vvlgth. $=9] HEU FA7F 2 o2 S A2
20089 =24 S-8-97] o]Felth

A&t vie o] S5 ST As FARE7 17 W == Axl=o s
FE AP AT F3o] AFxoR FHHATE FS AT o, F47]
Aol i FAR= A Akt o] st =710l fHol +
Az olfiz 71EEE, FEAR AE, A3l it M348 ) BAE A
I, AR GVC -8, PEEQ S4TA 75 SoItho) Eet 2 59
71ho] FAE FESIHAL 22 713 S50 SR ARIT} 16+1 FA] 2
59 e AYE W A T D9 571 EEF FAL 5 QT

=9 HEU F4h 24 =7k S840l wet s 54 Bt &
A ol A AidaTE A SRR, SEE 2 99 59
2 917k ksl BU Aol it AlE3Ee 9 A= HE gl
ol gt Wetoll A AfE 7| 2oF, F8AIHIA % R&D ¥ FAPEA
TEE N, ST FH2 AR A W 2okl ARk | Agsitt 2
AT A= S HEU FAVE 57349 4713 SdE o] st e
ol oJsf Fx0=o] ghae A AU Aed] FEI AdEg o] S
=71l FDI7F 252 Aolehe S99 22 $=9] thi3 FDI= Al 87
o] dofstal, BAHCIA] gF2 AR FYE= Aol k= Aot

A4/719 AHOA & 79- R&D7F 583 ool A 22, At FDI

)
(¢]

o oy

2
o)

91) Seaman, Huotari, and Otero-Iglesias(2017), p. 10.
92) Zhang and Filippov(2009).
93) Dreger, Schiiler-Zhou, and Schiiller(2015).
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7} & o]Rojzlon, 7199 &Y, AdU AR Fr EIF AT
EAE Exlok= 8910] =31rh99)

FHEA(Eurosta)oll 29 EUC 54 FDI & S=°] AHA|sh= HS
220159 & 7| 2% E3toict. §hHo| F=9] tiEU FAk= % 5713 44
7} At GDP thy] sS4} FH(outstanding)S AT HEH g=to] 50% ol4F
olm, = 39%, U= 34%, LTIl Bio] 28%0] o2& W F=C] A
GDP9] 10%°] £33t Agolch.95) wahA] F59] siieArt &du= 7he
dl, Foll tigt FA= 5718 7Fs/do] &t Rhodium E1141(2017)°] w2
20168 F27149] HYFEA F 24%7F HTHAR]] HofojlA] o]Fo]F o 24
AR5 FDI(20%)2] +EE olv] Holxld. o F=2 F2 S5 HEU
T2 5 F97190] AA|sh= G| HAF 45kl )ltk= FHolth Rhodium
Group, merics(2020)°] @r2H HiEU &4} & 297|149 H]HF52 11%2 T4
Sk, R4S BEXZF A5k HISe] $7Ishe FA1E Eolil Atk &
5] EUS| FDI 25389 A= =9 5 557199 +4 719l thidt M&A7F =7
o] Bl= 7k, BAH R d RIZRE AH|RAIE, AH|IA Rolo] BXE AT
St7] AR

2. 39| LifE £Xt ZHE0l0 st HSEA
7t dlojg 9 =4 H
o] QAT 2004~174 F29) e FA] that AH RS Akt

379 gflQFE el Bet AFATol Al ol 7H Fast e dig
= BARES] S=-olt}, FFA o v]8] FDI SAE FAAAL] AA 4

94) Lu, Liu, and Wang(2011).
95) Seaman, Huorari, and Otero-Iglesias(2017), p. 10.
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& 7-50] o2 B A7} A= 97 271 wheelth. o] Aol =
AFGME(TC: International Trade Center)o| A Al5-dk= FAAFE ] =

£ 85, A= SHES Alofsh] A A== 337 FDI F-3
SEHFE 451310
Tg¥S== FDI9] 274 aRlof| et 7]&9] Aot S=9 HEU FARs71E
Jtgsto] O AP 574 @ AXNBAA 4% 6 tis= F98A @ Bt 9 7&
T O A= M © AdEHEol Tt HEE ARSI B3 =7PE 4
< Yetile @ HuHaE 285kt

A, APge] B FAMN = BAFE} i, AT H A
TE 5o 7 o] A7olMe F GDP % 1919 GDP, FA7/HT e}
SRV S Az BlsS A8HsE ARSI A4, AREAA Aol
W PR s AAEY 7V ES ARSI 89 B v 1 =
7Heo| == AR SHAY, AR & RE9) Shea sl =2H &
23} HusE ARSI AR, diss F9iARE 74 =71 94959
T U= FAGEE, WY BlSS ARSI Tk A& Zdstel] 9
¢ 520 g FA}o|Rojd Y, S Fo| Y2 2T E ST F
A2 B Eol5d 2A7F itk YA, It 9l 7eaeEo] Bt Hae S
HEU FA7F A4 AtE7+y A Ao] Aoiths ol 5 o Hl$- 5838t
Bigroltt, o] Aol Ali= GDP tiH] R&D H|Z, T3t &, 117]& Hofo]
SHIF, E5&Y & 59 S ARESt =7HE el 2% R&D 59
o] =9 th-f-8 FAR} ol IAE Z=AE AS5H 2 E FelstaA} sheich
OHAA, A4 e el ¥4== World Bank®| Governance
indicatorsE ARSI B2 ASATES A7t BALH v|A= F7F

= AS5H o= AFF e, FDI FYoll oA E =i Al e 5
[Rlo= A-g3trt. Who] ohA AuE A7 AFE52 T2 siFA7E FA4}

E mlo
08, wr

>

15

™
r

1

J

o

>

96) tA%=9] FDI HlolEl= t-2, t-1, td & Hlo]E 9] o 745,
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QITHIL A|H3ie}, olo} 2 Fgo] theel FAOlE
Q1% W2} 9k whAEro & Al gt
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olc}. AfgigAL 5
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397} et
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H 4-3. H3et Xz

A
B

£29| THEU FXKflow)
(BY ¢ t, t-1, t-2)

AIZte] 37|(GDP)
o121 GDP)
Loy

AR HE=
20| xK[ot= HIS

R&D ZIXIE HIS(GDP Cit)
TSR, H(Q17 et By

FDl

GDPy
GDP per;

Openness;;
Manufacture;

Inflation;
Unemployment;
Debt;
Export_cny, Import_cny,
Trade_cni
R&Dy
Researcher;

S C//t
Patent;
PRy

Hightechi

Ay S=2 tind £A 2820

97199 =2}

go] H=A
BiE WS ALt SA g
St A AW B2

S22} 250} gIAL EARe) HEk, ek el 17
FAI2 ol20|x5, £5] FDI $129] o)A S Hgshe

Q3 18Kl
Al AA =

Xz9| EX

International
Trade Center

World Bank

World Bank
AMECO

Eurostat

World Bank
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| & 4-3 22 |

T2 Ha W 0|2 A= =X
A|DIEOIRt 2Rl o
. et < . Accountability;
(Voice and accountability)
BN P EHORHE9|
Stability;
Xi(Political stability) Vi
H=™ =
RO Sk ) World Bank
OFxiM ; Effectiveness;
(Government effectiveness)
A9 &(Regulatory quality) Regulation;;
#HX|(Rule of law) Law
29| 24H|(Control of corruption) Corruption;
2 AT HS Property; Heritage
o
: HZ 28 Taxi Foundation
L AEE Aol A Business; (Economic
N = 2 A Laboury Freedom
EXIo| X2 Investment; Index)
20044 OIF EU 3&=(1570=) EUT5
20043 0|2 EU 71=(1371=) CEEC
RE3 ABZ Euro
CiO|Hs HIEU 3|94= non_EU
LIS land_locked
2804 English, German,

French
INE=HPSINIES S

o] A= 2004~179 ¥ 74 357l et S=9] siejF K low)E 278
AR ARSI (3 4-312 S5 A S ofsIeith s 23
H 57h %5 28712 EU 21¥=1(2017'4 71901, 372 FHA-F A
(EFTA: European Free Trade Association) 3]¢=o|t}. EU 2871 3=}
EFTA 37} Sl¥=2 FHZAXY(BEA: European Economic Area) 84
&3l AEA FAAGS A5l QU7 olefol = EU 7HIFH E= A

11‘31'4

97) 19940l A2H EEA B78-2 EU 20| EU 3|A=oA] EASh= 4] ol S(3F, Avl2, AR, 1)
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A FRQ 4TS I FAE B RO USEL ZIUSS
AMEBITL, DA 2 9ol HE 2 H71E 319t W] tidt 71257
e $Eo] L3190

| B 4-4. 4524 Oy 2} |

ot
30
og!

sty =7t
QAEOL, WD), 7|m2A, OAELIOL HRiE,
DA, S J2A, OIUE, O[R[0f, 2HEH(OL

fUspm | e MEBROOER o o 2umea s YR, masy
08H=) S2HP(0F, S2BILO}, ATl

=712{0f, S20LEjot, AMF, HIOHE, &ta|, SRE,
FOHOF, AYH, B=

HIRZ3}H AI=(971=)

| 2 EFTA SI#=(374=) OLIEZIE, 290], AA

HIEU 3¢ _

(77;)2 EU 7180 EE=E71H=) =HUZ=, S0P=Lof, M=8|of
A TS e HALIO-S|2MTZHILK17H=)

A= KA Ay

=¢; + c;(Market variables);+cz(Macroeconomics);, + c,(Trade with China);,

+ cs(Science&Technology); +cs(Institutions);,+c,(Economic Freedom);
+ dummy + py,

o] 2192 EFTA Slgk=olA] ot A9, @A) BFTAL 2 gjo], 2jslslsrelel, 2912, ofojsehe
47430 2 74, T BFTA $1905H0) AQIAL 19924 BEA B471Q1S RHISES o) Axstut o)
©01, U2} 1200 719) kel ol EU Aol o A A, b 2 ol i B
24919] Gelaago] 29127k Sefslo] ek Mok 2 Fel7t g1g. Sfalarerele] 49 AAF
7} vk 2o} EAjoll 4 Aol
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b 4384 23

¥4 359 097 FDIE S4W5E Slo] 95 OLS BAS YA, 1
Fke [ 4-5l0] 2oRlge 941§ F7H59 GDPe 1919 GDPE:
T RAYT 22 F T2 TAS Uehila, RE 4] 24 BAH
2 Q% A% 22 7Hiek ol 39 AR OE 270) 5T 1),
AR} 2 v s gl He ke AFEE BP0l 9oL B
of Zrt. EF RUT/HES] FARYEE FF theH FDIO] FYHOE A8
SH= 0.2 Ueh s, o] FDIS] 2balol 24 aglo] chet Aeie] dvt
o QXIik, SR AL 3 ARG 0IFE S GYEAL} 2()9
VUAS 2 R0 e, S| A2 BgFolehs He 4o
Az BUEES 9o Rl T4 B71k B R0 wekEh. AN
S vl meh 548 o)) welglont, B4 B 4ds
oA 22 ST (2] HREAE 2 Aoz ehgor], SRt B
2 749 Z30) AP e 2 RS AL B ST TABA F o
S3U1%e 379 AHRA] FYHOR Mgkt A0 ek, W
BAR O ROl BUS GAH
A0l FEG AL RIS e SEol FRY haE A
of GoIF T =419 ofolck. GDP Hh¥] R&D I, A4 4, 44
4 B Y2 YYNSE AT A3t B BAZOR R K1 A
S3HE 7M. o) FTe) FAL Uab1 FAjel elelo] B FHR 8
S A oJulsiul, F7| REYFA A AUFTY FARE S A
ARGIEE. BU 719)9] Al7]of 5o} 28, lo] 52 tlulasz ALga Axt 33
o Tt AR 1R AFEE 4Pl AT, FU AGHEY, 2912, @
ZEofjo] ol @ mFLo] ApgTo] vle] e ZANH B B FAE A
SH % Rk
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| & 45 @S(ooled) OLS 244 F20| S S0 Tfet ZHR0I(2004~174)

S o

GDFy

GDP. per

Openness;;

Manufacture;

Inflation;

Unemployment;

Debl‘/f

Export_cnj

Import_cn

REDy

Researcher;

PRy

Euro

EUTS

English

German

French

Constant

rH
Al

A
s

R M& 2t

(1)
2.072%**
0.179)
-1.321%
(0.341)
3.960%**
(0.463)
_2. 943***
(0.431)
_0. 56 'I *%¥
(0.156)
0.690*
(0.397)
-0.695*
(0.313)

—47.589%**
(5.268)
267
0.467

(@)
1.620%*
(0.195)
-0.902**
(0.358)
2.706***
(0.498)
-2.753%**
(0.448)
-0.512%**
(0.149)
-0.090
(0.420)
-0.517
(0.316)
0.944%**
(0.296)
0.269
(0.443)

-30.445***
6.713)
241
0.536

3) @) ()] 6
2.004%* | 2.974%* | 2 046*** | 1.003***
0.178) (0.426) (0.179) (0.185)
—2.AB6** =2 OB8***  —] 415¥** | —1 QQQk¥*
(0.465) (0.763) (0.340) (0.416)
4.015%%*  375Q*** | 3230%* | 4 B3Gk*
(0.459) (0.467) (0.487) (0.462)
—3.074%%%  —3308*** D GTAR*K | -3 Q73k¥*
(0.522) (0.468) (0.427) (0.442)
-0.528***  —0513***  —0.459%** | -0.661***
(0.155) (0.157) (0.152) (0.150)
0.545 0.499 1.217%*  0.623
(0.395) (0.403) 0.411) (0.424)
-0.788*  -0.574* | -1.003***  -0543*
(0.310) (0.317) (0.312) (0.324)

1.524***
(0.424)
0.984**
(0.390)
0.399%**
0.111)
_1-24"***
(0.366)
1.937***
(0.576)
0.168
(0.426)
1.200%*
(0.474)
—1.147%%*
(0.438)
—31.481%*  -BB1T71%* -46.808"** -41.230"**
(6.616) (7.258) (5.336) (6.854)
260 259 256 267
0.489 0.472 0.510 0.529

Z: Standard errors in parentheses, *** p¢0.01, ** p<0.05, * p¢0.1.
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A M7t S tiird FAl )Xl ael] HisiM= (3 4-6]0] 82F
sl (3 4-5]0] ARESE Arao] A9 11 Al gt A4 el ol
& HaP7} gl BAR [ 4-0)olle Z6HA] 28th. World BankollA Als-st
< AHEA A5 AR A A SR ROF Al 32 7 A=

Al (Accountabilityi), XA LA (Stability)o]®, 1 o] o= W
S TARCE o3 Al g 2R okt whHol UREAQ] Q1413 e
A AL 2(0)2 Alg w2 UetiRl=d, ol AlRldteiet 314 P84
T30 W w710 518 S50 FAZE {dH= QulRith o] T2 A
=579 it T V=9 Al s it FsHA AAIES vishk=
ZolH, 71&9] APAT7E AR E4= Al o= A &ff =t

| H 4-6. BS(pooled) OLS 241 HIE 40| &3 |
[el=TS El M @ (©) @ (®) ®)
HHHS | Accountability, — Stabilityy  Effectivenessy Regulationy = Lawy | Corruption;
A4 ot —2.236%** -0.546* -0.663 0.743 0.486 0.184
L SN (0.790) (0.328) (0.628) (0.498) (0.397) (0.232)
HE 5 265 265 265 265 265 265
R ME # 0.477 0.466 0.463 0.465 0.463 0.462

2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p¢0.1.
IN=HPSINIRS O

AIA0] Bt i) A ke [ 4-710] 82k Feislolt. e Al
3} RIS, FARO) el SARAL FR0] FAjo] FHHow e
Aoz vrebgeh, vl 520 49 539 U9 FA%H8()2) Ju

Ao, AR B} gne] gk 52 folulat A4 ke Hol]
QI ©} FUSHA FH] Y FAE RAT FARL £Ho] WS
2 ol ol AR W SN el 2A7H FHH 0 85k v, 77

Aol At T 2R3 e 9I= 7IAA| Zoke ez woE.

N

it
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| B 4-7. #S(pooled) OLS 241 AQIaHd tiao| 38 |
QE M (1) @ ©)] (@Y (®) ®)
Gov. .
A Property; ) Tax; Business;  Laboury | Investment;
Integrityi
(S =] 0.822 0.125 1.592** 2.755** -1.078* 3.540***
HZEHRE (0.793) (0.827) (0.752) (1.252) (0.635) 0.917)
s 5 267 267 267 267 252 267
R MZ 2t 0.469 0.467 0.476 0.477 0.485 0.496
2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p(0.1.
PN=HPSIN RSO

[# 4-8]9= =7} 1A country fixed effect)E 7oIst s g &4 2
= Qofolieh. £AAM 5 AT B Al 3 2 FA4 f82 &
& OLS #419] -2 AT, BHo] AA A A ¥H4=9] 739 Al gho]
Za3 WO AWETMESE), 543 194d0] §lofAl= 2iHAAE, =7
PE Hoth dis= 78 W o530 o] BT SAF SR Fofjt
FH) Al = HEH . & dis= S35 o] S71E5 B4V S
7¥ohe A HAlth

7 |& e Hpo] A9 s OLS 2419] 2o ARt 2 Kl &

] R&D H|ZE(R&Dit), A+AF] 42(Researcherit)] A4 - IA 7151
ol= 7N w7F AFHoM & Il s T FARe} /1=l o] 7Pt =0 FAF
TS SHRITh= 2 ulsiH, S5 FAZF A= A4 57100 2J5)
=5EH AT ARINA ok oiet AAAA W (PRI Al 242
SAA F2)/do] RolxiH

ol

o

&
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B 4-8. Ii2G0jE] 24(2

Ha1): £29| of

98 Sxj0l oet 282012004-174) |

D o 1) @ ()] @ ()]
15.088**  14.187***  16516™*  15.186"* 15874
GDP,
(4.480) (4.874) (4.674) (4.375) (4.560)
op ~14.839%*  -13288** —15876"* —13.062%* = —14.723**
e/
-pere (4.530) (4.947) (4.687) 4.410) (4.570)
’ 6716%*  A48TG**  4120% 2727 6.823%*
ennNess;
P ‘ (1.718) (1.761) (1.876) (1.856) (1.785)
“B.226%** | -4.866"*  -5.106**  -4309%* | —-4.648*
Manufacture;
(1.343) (1.315) (1.444) (1.310) (1.365)
. -0.398* | -0284** = -0326"  -0210  -0.380%**
Inflation;
‘ 0.133) (0.130) (0.134) (0.134) (0.134)
Unemolovment. 0.055 0.334 -0.198 0.133 0.052
ployments 0529 (0535) (0535  (0.524) (0.552)
0.655 0.076 0917 0.902 0.460
Debl‘/f
(0.636) (0.667) (0.648) (0.629) (0.666)
oo 1.420%%%
XPOIT_Chji
por-ci (0.521)
oo 1.124*
mport_cn
por-cn 0.640)
3,649+
R&D:
(1.075)
P 4.830%*
esearcher;
‘ 0.977)
0.060
IPR,
(0.225)
—087.600%** —241.857** —281707** —287.078*** —-287.841%*
Constant
(73335)  (80.429)  (77.012)  (71.741)  (74.894)
HIEIPN 267 241 260 259 256
R XZ 2t 0.430 0.480 0.455 0.484 0413
e & 33 27 33 33 33
X2 XA &
Az ¥l A BF F29] 4 ol 24491 a3k5 v|XAY &

AR fougt 837t §le A0 E UEITHIE 4-9 3L
(Stabilityit)@} F-1j 9] A HM<(Corruptionit)= SA X 02 7-2]5F 2(-)9]
A 3= UEHY o] 2 Ale0] FDIE #2038tk 9] /143 Hlojd
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AT+ Hof 9t} o]k 5 OLS BA19) Ans Mgkl Ao F3o o
$9 Bt AwA Sz o8] §2UEX] ke Hol &

| B 4-9, HOJE] 2N(DHET: HE Haol g3 |
=T Ll Q) @ (©) @ (6) ®)
MHSHS | Accountability; = Stabilityy = Effectiveness; = Regulation; = Lawy | Corruption;
s 2t -1.851 =2.017%** -0.829 -1.216 -0.556 = -1.821***
& HFEWA (1.304) (0.569) (0.866) (0.836) (0.952) = (0.508)
HE 265 265 265 265 265 265
R M 2t 0.435 0.460 0.433 0.436 0.431 0.461
I = 32 32 32 32 32 32

2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p¢0.1.
X2 KX b

[ 4-10] AR PR W} F30] B)F EAFYo] vA =
3o orelolth. AR QWAL Sl Q4T Pe) o] FAe &
(9] ATAAE B, wETAS) A= E7 FAjo] RFH ek
u)Ae A0 Urehdh, A AR ule} Zo] AmA gelo] Fo| BxjE
AR ERTHE e Th g BRIX A Fi= Fol, Fo] £4j7 @A)

o ATt k=gEe B8ol7] 9t Ao] obdE AlARIT

(¢

Er

AN

I H 4-10. T{EH0|H 2M(TESY): MRSt a0 Het I
L l=T ) @ ®3) @ (6) ®)
AEHL Property; = Gov. Integrityy — Tax; Businessy = Labour; = Investment;
AL ot Y -0.696 =4, 147%** 3.162 2.556 -3.912%** -1.794
HZWXL (1.238) (1.552) (2.221) (1.683) (1.368) (1.209)
o5 5 267 267 267 267 252 267
R Mz 2t 0.431 0.448 0.435 0.436 0.419 0.436
o 33 33 33 33 33 33

2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p¢0.1.
X2 KX b
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. @29 fed SR Wz

S0 g9 FAE e=t] dif FARe) vlus) B 1 EXJo] Bt gt
7tk HEU F2H8 S40& & 4, 99 £2H= 20004 5t 0l Fof 5
7Fetgiet, 591 22d 38971 71Xt Sollz 7S Btk olF 2011~
1649 & A4sF31 01, 20164 o]F thA] F7Fste, 201940ll= 2729 27t

A Z7FotAr). =T R AT EW 48]0 HFo] B2 AL & 4= ek wt
H 2000t FHHofA 20109 7H41= © 3o i3t B ghikslA] o2
olF=dl, £3] 2005~06¥19] 7|zl F2 S5 g0l AXIe Al i
(EU-13)°] tht FA NPT AR (EU-15)°] st FAE AF3gt v 9l

| I3 4-2. 329 ChRE XIolE SX %0/(2004~205) |
(Sl uet o)

30,000

25,000 |- —-—

20,000 |-

15,000 -

10,000 - ]

5,000 | -

0 1
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
EU-15(2004'4 0| 7t4=) EU-13(200411 0|5 7t24=)  m H|EUE|YR

T RES HERN0| AES 3p7i=E Q0fR! 202082 2/427HK| XiEY
R St 8 40| SHRIEAISAH| L C0|E(https://stats.koreaexim.go.kr/sub/interstate Statistics.do, ZAIY:
2020. 1. H)E &30 MAH 74,
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| T2 4-3. 5120| TQE 7k X £X} HIF(2004~204) |

o{
7 //

ﬁ ///

iErJlol 2.4 /////

== ////%
152 =Mze3

1541

CER=

. QER MZEM| A3t 357i=2 Q0jg 202092 2/427HK| MEY
X2 oi4EQ120H0| GHQIEASAH|L Hl0|El(https://stats.koreaexim.go. kr/sub/lnterstate Statistics.do, ZAMY:
2020. 11. H)S E23510{ KAt 74,

o] AFolHE F3te] had FAMEL =7]90] Ao} vwsls] 91
A HARBE Bl ASEAL AT WA 5 OLS E4lo] 2}
2 [ 4-1110] okslgie. E420] 9lo] GDPS} 1919 GDP, FA7E,

A2 ¥1% 5] AAMSE o) o3 S0l olAE 1L A 2t A
2 ool 3] T FA0] 92 SARICE iwto] AXZA] W] 9
ol Aol S BT, S4 BAMISE U0l 49 A% ko) BAA o4
o] ol1, AAES| A4S BANOR felgt 29 A% ¢S Uergich. %
0] £419} 71 2 Ajo|S Kol M et ul sjaggo] Bk Ml
R&D A&} 540 &, AAAUIAL B3 59 5L wF AR 59
320 A% 3 BTt o] Avke B30 dhed $A424a%10) vl
el Zo® 1450 §3 B SlAlVlE 50 ojs) 254 2

rO

98) B&uSQ 0| TG AL BR4-EYLYS HSFEA 422 A8,
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2 ojdg AR Eg Hln]¥i4E AuH AREE 2Julsh BUI52004
9 ol BU 71 29 A% g 714 o] A% g2 ehd 35719
2991 Bt ehgeh, tha] el 2o 20l A7|GL AGEETRe
FER o] FAS o Bol T el B SUY THEY, 22},
2912900 that EulAst SAE G018 Yol 9512 Qjold 7k tu]
357} Qo] ke 7hA Ak ol el thst £ B Aow Uehge,
chaL, SRR/ L REAT S 915) el et At Bt e
oFslel i Bask ek

| B 4-11. #S(ooled) OLS £4: 30| HiR2 SXI0f T3t ZHL0I2004~185) |

==l (1) @ (©) (@Y (6)
2.088*** 2.210%** 1.211%%* 2.381%** 2.308%**
GDPy
(0.125) 0.122) 0.317) (0.138) (0.134)
-1.503*** -0.096 0.108 -1.692%** -0.669**
GDP. per;
(0.265) (0.349) (0.582) (0.280) (0.299)
4.039%** 3.853*%** 4.150%** 4.478%** 4.131%**
Opennessi;
(0.337) (0.325) (0.340) (0.381) 0.341)
-2.238%** -0.885** =1.847%%% | =2 212%** -2.093***
Manufacture;
(0.342) (0.405) (0.375) (0.356) (0.354)
-0.134 -0.230*% -0.201 -0.202 -0.105
Inflation;
(0.134) 0.128) 0.133) 0.134) 0.129)
-1.020%**  —0.9571*** -0.750%* -1.266%** -0.344
Unemployment;
(0.310) (0.294) (0.310) (0.321) (0.329)
Debt -0.347 -0.413*% -0.536** -0.539** -0.210
eDl;
‘ (0.230) (0.220) (0.232) (0.240) (0.239)
_’I 990***
R&D;
(0.309)
-0.988***
Researcher;
(0.291)
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|2 411 728

==l (1) @ (©) (@Y (6)
-0.082
/PRy
(0.084)
0.001
Euro
(0.300)
—1.839***
EUTS
(0.400)
0.923**
English
(0.374)
-0.533
German
(0.403)
-0.777**
French
(0.374)
-45.232%%*% | —64.819%** = -34.301*** -51.122%**  -63.629%**
Constant
(3.943) (4.820) (5.415) 4.317) (5.222)
oE 354 346 342 327 354
R HlZ 2t 0.523 0.582 0.556 0.582 0.571

2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p(0.1.
IN=HPSINIRS O

IAHFEIE B iddolE 4 [ 4-12]19] H9- GDPeF 1919 GDP+=
79 R A gt BA 7 22 A3ks Uephd jhd, §

o £50] Alg g5 YEigic. #et 9 71E T B 5AE [l
SANIER =, AR £29), T OLS #4190 A9 7 & &
o] A% L 7= A0 g YT o]E £ e 5
e A7 5 B3 IA7IE R E BH 07 o|FojFttal Y] o]
S-1, o3t oA =] i1 FALR= 1 57100 Glo] Afol7} Qlekal &
4 Sl
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| 2412 mgdolE 2M@yE): o= thRE SX) tiet 282012004189 ]

=l=o (1) () @) (@Y ®)
aoP 19.698*** 19.486*** 19.639*** 19.117%** 18.623***
’ (2.714) (2.852) (2.785) (2.844) (2.687)
-16.718%** = -16.403*** = -16.490*** = -15.661***  -15.352***
GDP. per;
(2.735) (2.846) (2.789) (2.858) (2.718)
—2.804** -1.905 -3.007** -3.551%** -2.196*
Openness
(1.173) (1.325) (1.364) (1.274) (1.171)
1.459 1.383 1.679 1.882* 0.694
Manufacture;
(1.013) (1.086) (1.037) (1.066) (1.020)
-0.171 -0.197% -0.170 -0.159 -0.200*%
Inflation;
(0.108) 0.110) 0.114) 0.112) (0.106)
-0.262 -0.171 -0.255 -0.552 -0.212
Unemployment;
(0.368) (0.379) (0.381) (0.3806) (0.362)
Debt 0.700 0.605 0.788* 1.286%** 0.637
€D
' 0.434) (0.452) (0.458) 0.482) 0.427)
-1.170*
R&D;
(0.684)
-0.173
Researcher;
0.671)
-0.174
PR
(0.1406)
-1.650%**
Constant
(0.480)
uE 354 346 342 327 354
R M= 2 0.246 0.245 0.237 0.239 0.273
e = 32 32 32 32 32

2 Standard errors in parentheses, *** p¢0.01, ** p¢0.05, * p¢0.1.
IN=HDSINIESONY
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T oe SHE FEN Y dXe] ThUE FAE B A3
Stgict. tHT AR A EZAHKOTRA)O w2, 99 f&of 21&3 76170
719 & Bl A 2597041 64%7F ARl YA Hhd, A4kiQl 18174
9] 94%= S FrEoll At Utk EI FAAI ] glof T2 tii-H
FARE 20049 EUS| 5 74 o 455 E tiE S716ks Bae 2l
o =719 E2 REYART ARE-FEE 11 1ol F4E AV
A 8 FAERE S48 & Aot vl 59| tiRd FA=
20089 22 8971 o|Fol F53H}, F55h= AlHol =7Idsel vl
8 o] o, F2 ARH AgE doR A7IE 7190 Hidt M&A
Feiz JPE otk B o9 &2 FApdo] g A2 o, ¥
7S] wstel 7] o] FAE, FART FAS] Rl FFS
A Az wE oz dds] 4 Aos Bl

ﬂl
lo
=)

99) KOTRA(2020), p. 42.
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1. EUSt S=2| ZaX EXId

7t EU-F= FA34 M8

20129 29 152} EU-5= AA3]olo|A &2l FEAHA(CAL Com-

prehensive Agreement on Investment)= A 2572 &olsial &2 ¢
goll tA71= et 100 T2y EUS| S=1ke] FAEA EHA7]= o]kt
HRE 20109 542, A EU 573 5 E(Karel De Gucht)2t 5
= 7R A% (Chen Deming) % EU-S= FA HIAAZANTHE
SHAZ|AL A 7 FAEE @Y 7R3 BRI 10D o] % 2010 7¢¥
EU A3 e4e7 et 228 FAEAS S5 F4 22 d4HdA
T #501L,102 20119 5~6¥ 5 3H3E Atk EU FAAES 59
A2 AR A, AP A ol 2 A ESHEAS A sHHA BAIEA
< &0l ol" ZAIE0] iZE 5 U=E BT 103)

EUSt S 7F FAFAE2 EU 3le=50] S=3 A2t 2571 A 7+ FA1E
A(BITs: Bilateral Investment Treaties)S 7|5H0 & EX}X} H S ofut 5]
o] Qlth104) 20209 12¢ EU9F F=-2 352 FARE a4 7HoH, &5

= 20209 T7HA] FAo 2F delRithes JHE THA] SRIFH AR
AA Q1 W82 o2l B/H=A] ettt vRt EU7ZE S4F Fizo] 23k A7
A2 AET 22 AR T4 FFsliEe Aol 7 otk

EU9] 22 FAEH0NA EE= Y 7HA §42 o3t Ath.109 A4,

100) European Parliament, “EU-China Comprehensive Agreement on Investment(EU-China
CAD,” 221 A= (A4 Y: 2020. 9. 20).

101) European Commission(2013b).

102) European Commission(2010).

103) European Commission(2012).

104) 2570 FARIFEAE A2 2671 S d=ol 4851 gl=d, Er|oet A2 37} Td 9] FAE
AFHE Adsta 9lom, ol E= St ARG E A E5HA o=
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EUE 7|29 EXA-=71 7F B ZAL(ISDS: Investor State Dispute
Settlement)S THREEAFHY(MIC: Multilateral Investment Court) 2.2 o
AlstaL Qh.100) B4, EU= 3584 57RIEE Z4 02 BEXAIE T &
NE SHEH 2GS 85t vk A, EU= 847 w52 F@F 3 84
FZIMA]7] 21} B}, vlA]9ro 2 BU= T4 H S22 Hels] gho =4 o4
of wet gebd 4= Q= 7hs A3 2asteld Bt = AE7FEUS FAREA
FAOIA flolA AFE Hl 7] 84F ol Fe7HA] W E A= ob4] &Rl
H} gict.

WA S oF 14571 =71et FARRARES A43 o, 107) A2l
B Y AHEIE AEE 5 e A2 fle X BIrh108) et 2

§7= FAFAFEEOIA NAFTA ZHolu 1, vl=r9] 212 47 283t

tl

)

>l
o{N nt

H -?i
N

£ WS WOl gt 109 o2 BH "R 57|20 W9lE HaA7]E A% T}
22 89| A1go] 1T} B3] 20084 olF %] PAEAEY FAIA

fr

AP0 Qo1A TR HAE] B BlAE A wgeh|E He110)
. EU-33 A9 9 2a4

[19 5-1191MAY EUe $=2t9] 29 9 E27F S71ekal Sl Ad3ollA
=9 EU FA} vl ff thF= FAPlA EU 7| gE0] 345 B8 A
S Qlekar Wit EU A3 91€93l= OECD EAAE B o & S50 9

RAIER ol gt A7} o H5] 2 VI S5 U] EU FAPH 7iAE 5= 9l
A2-g AT RS AR 1D 53] APFHI/ol gt Algte] 2

105) European Commission(2015).

106) European Parliament Research Service(2020).

107) UNCTAD, ‘Investment Policy,” 2291 A= (HAY: 2020. 9. 28).
108) Berger(2015), pp. 843-868.

109) Lavranos(2013).

110) Sauvant and Chen(2012).
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A AZ1EAL Aert, =ATAR AR AlRE, Fold e ofHE, ARdH A A%t
5ol 701, ojet A F=2] = lTA T Ao =740l EU 7I¥E

o] X &S0 of#E= 7ISAI7I=7t shd, Bt 2 adA 5= Aol
fRlo = ARGkl Q. ofRt EU-F= 7 FARIAS] 3lo1A EU 71¥=°] 4
3t o ZARYS: FARERE Gl W AR M3l HA Heo| sl =%
/3, EUSt F= 2 FDI 7|3)3E 750 = 99k &= Qlth

I J2 5-1. EUQ == EX} A0l

F3 YARIe| £y 25 I 20y
- EAESO) of24F
SAHEE ZHAYL Uy 85 - S4Alst o8
- SR @RgS
- SEN EYHZER 0I5

EU 3|gi=at §=_'1‘_?_| EX} @ Zuy
e %FJ;EET%E’&'?;"S CHRHZRIIe)S Xy
EU Z} s2=at %2 kL S EU SXiXtol oSt =2 U Exp 2
BITs &tlet 4] e e 9 A2 T

- QRQUEX} 7H0[=2tQ1

Ran s il e - B3U0 umekr 48 =i
. 7 =} = _
- Hsil Yo CIESAAE 2o e exa - S0/ RS B £X}

- Mgk 2YoHE HAHLIS
- SURAZR XWAHES

- RHRE 27102 QL= J|&

HZ= SXAIet B w5t0] Xt QKR OfF

X 270 IME ZY Hal B Heol 2y 205y EUSt £= 7t FDI 7|81EE 85

AIZ: European Commission(2013b), p. 5.

111) OECD(2010).
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o}. BUS 339 $x84 34 24

EU-$= FARY2 SHolweE T Y FAol =7td g4z &
=] A Higt EU 7| 452 Holl et W82 HFAle =t 23]
2 EUx= 4Rt Rl £4 B g fAlolerel, FAF o A&7ksst e 3 &=
S 3 AP 2 sl 1 gtk 112) EU AP 9193]= 2013 0] &
B P RAAME S S| FAEHES Sl v 22 AL
WAl = ofoF RIthal 3= .

* EU-339] BHTA 2 54 7 297

« EU SAp12 913t 34737 v 8

- eol 414 ot B, ARl ARAR AT, FASA B, s
At 22 AR Al

« BU SAApol] ofet 2P oo

* BU-3= FAF $A19] 2AE 7iAdsH] St 2] =] A

U_,

S FRS BU-SF SAUHS B9 thedt 2o 2Ae ek o
TR113) 3, BUOIA 50 S440] thet U H91] 58 HoRAE S5
3, B4, BU oA 33 SAxjo] el 329l S-S Az, A4, 5
= 224o] gk EUS) S SAIsHaAL, WAL, E30M EUR] $A4S 3
A7, hRERo R 5 EAE 918 EU Slol Al Hlhaa dl 719 U
o 5ol S20l el 2Aske Aolek. A B3 ERAe] YoM EU
Aol Tie S o Shefshs At o] ExR o] o B T

531 9ck.

fijo

112) Buropean Commission(2013c).
113) European Commission(2013a), pp. 4-5.
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JEt A2 2EE B 2 RGN Bareld 2x9do] 714atwAl
M&AS R FAREC] oJFIRAjo] thet 4ASH ul o) ik st
R 9t o] 53 5ol Tt AA|R shAlEc B8] 2RO <)
3 A710A9 W BU @) 2 Ao AsgoR $7g g
EU G9lolie] Sx15to] tie 817t 47| 9ick. o] o] EU Ja3)
o) 721H9 Thgat L] B35 oIA AR T AR
A} 74HE Ansh|E Pek 114

Bl S B B0l WA F A Al AL LY
A 2 74 AREE ATk 201390] M 3 A Aolele] w119
o @Ak o] et Bejo] AH 2oz gAe] Tl Aoje g
Ejojof Stk Holth, SAE EUS F3E F2 S tha A2
2 AT 5 UEE Soulst FH FAEHS 915 Bagol Yafok &
o}, uhXjEro 2 £ o] e nlX|t G BIkgoEM Wik A2
48 4 BE4S HAES 53 HHE U5k ek,

TR0 201810l WA 5 WA Aojeke AP AB T
YRS EU A7 9 A ES 910 4740 o] ol ok sk, 3] i
5 9 97 7120 w749 U AR5 AU F4719) gt 29
o ERHEE kL ek 110 nhuhoR 20209 Aoleke BF K
sakRlel Betsle] 3 U] AUARS FF ST B2 L EAHANA
ejsfof gtk 2117

rd

)

]

|

114) o]of tiefjA= £ AF9] 28 ofA] ZpA8] AHEEE 3
115) European Parliament(2013).
116) Buropean Parliament(2018).
117) European Parliament(2020).
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2. EURL FQ=0] Q= QUEX} ARHAAL X

7. BUS) SRR AR AE119)

EUSIA 91315 A4 A2, 942 35 2 120 4415 2447
L o] 203t 7101 51 ik, 53] 714, A2, FAlolek Aol 919l
Sz BU AAI9HAHI0] 449 ke mAIT glow, SAIo e A4
2 F3He YT 288 33 Ik o] tEe] EUL 9910 £4E Aokt
7) Brhe AR £AE gefehs ol o Be $HS £
JEu FTE FACE T EU W 4] ARl thet FAe] 7o whet 7]

(]
o

2920 et Sel7} A7 A 2FIEA AL Ba o] A7 E
=3] FU 19352 AEd 0w oA A AR L5 &

ASHA eh= 5 EU 39 Ztolle Q= R1FAol tish 25 H-&71417F /it
+ Aol AA= A olofl 20174¢ EU I A3 =ARA AFAAL A
wof gt RS AlRMg o™, 20194 4¥ 109 BUS] L5 A=A AP AL
Aol digh o] SRHUT. T2 F #8L JYFEc] SHider &

12 5 M 187714 9] A7 |7 7S Jlon, oo EU 2= 1A} At
AL 42 20209 10Y 119%E A8 et

§ Y FHUAS o) Y U 5197 1 FeAL A TIARA I

QURA AR AR T YYTE oA o] B

A%t g QjFAIRAP} F7iehust FBAAE A8
2449 GFL 1A 5 ke S} A HEA F7E AL 9

118) European Union(2019).
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FARAL] 42 AT} R G WAL BAA o F S 4
% Slo] AFAIAPA = ofv] o) F71ol4 A% Fol ek e 5 el
399 F7iohe] tR £u% AYL RAAL 5 eI 54 el

S 0] tg ARAAAF o8 AYSHs BlUe] el AoehA e,

2) 39

& T8N AREEE o F &of titt B ol tht A 94 9=l A
EZHforeign direct investment)+ 2|=Q1 %A Kforeign investor)7} EU
HujollA 53kl = 71 dolu FARAR} oA AFd S FRIsHAY AEA ©]
£ U E AEFASHAY 19 TS s P AE vttt Eit =2l F
AAF= A3=9] ARl = 71 Golh. AP AKscreening) = 2J=1Q1FARet
WA F7E AL 37E 24, 541 59 vt A4S 2EShL )l ol
APAAARE S48 EREA Rl Aot A 55 W uoflA = AFA

APAAAL 714 (mechanism) 2l 2 2]ty

3) 3|e=re] APdAAL 714

EU 3= FollA= oln] ZAR] A=A RA AR Al =S 295kl 3
€ =7kl 3leH, & gl o] wet Sl FEe SHAAE FA L
2 SAFAE Ak 7T E AEAl =UsAY olofl S AT 4= ok
AP TRt 2 DA TSl 2 E olok st Al3= FAARE AT
oA = < ot AAF IFollA 719G 2] 7 He E o E ofok g,

A 71E A=A FA ARIAA A =S AL AEA A= AFAARIA
A AEE EUskE =2 g8 F 302 ofuiel EU 3 9eslel 2AIE 3
of stH, EU AN ¥s)= IAE T2 E=5E 3714 ool T ARES o
5ol s718foF 2t
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4) A g 4 7

3= B Ei= EU A9Y3= A= RIFA AR AARIA O ekl et
OI4A], &, FAH, B4, S41 W, dloleAe] B A%, 9535, =1,
AA 9 F8me}, RIAAE, EXARE) @ dF7]e 9 o]5-8% 5154
5, BHREA, GHEA|, Alo|HERL $, S, oluAl, HE H dVls, b
7l& 9 He|7]E B @ ofUA] H AR, AEAES Tk 78 5
A @ NAAHEE ESks 917 H (sensitive information)©f tist A< &
+ A ® vl o1 A H oR[F=0] 55 aLEsfof gttt T12]3l EUQ| 75|
FAE o] 2 E= 9 ZRAEO] thel Q= RIFAE HAF Al 8514 1
3} 119)

ok

E5t BU AA9AsIe} ST G 54 AFATA FTAA} Ak
£ JIUBHAE A W © ARATAA 43T H R0 FL W Y
A @ ARUIEAR} B U 1 Qhoh FEAA] G X Bl )
Yol A @ SFARAAE B9 L ABIl] YD A2t 9ol
A 52 T2 sjok S,

ARHA| 0 2 QI RITAL AP RS 35¢ 7IRE2 R o] Rof2|A Het, ¢

o

A B3 5]95to] Bl B2} AALS EU B slel the sjgisio] A
£ AFSHAA oA axsiA Bt olo] s BU Ay AL} et e

¥

g £ thef oA A Hek. HEH 02 EAGA AR EU Y
B9)Us) % e 3929 o)AS Tste] FA15 ARE AR Wk,

119) EU 7|&°] &&= T2 A Ex= t}-23 2. O European GNSS & 13(Galileo & EGNOS):
99 Y8 FHA ALY @ Copernicus: ZHEYFA 22 73 3 Horizon 2020: EUS] 7] x3}5}
At =233 @ Trans-European Networks for Transport(TEN-T): HHd25Y ®
Trans-European Networks for Energy(TEN-E): ®H-&Ho|UA|W ® Trans-European
Networks for Telecommunication @ FEuropean Defence Industrial Development
Programme ® Permanent structured cooperation(PESCO).
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EEEEEN
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- T2 a0 £Xt 22t FHEHoR £ w
opes EX|0] thzt o2t HA

EU Zdlel2s|
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- Ef 312120] WA

oJ E813t X0 B

K= European Commission, “Foreign Direct Investment EU Screening Framework,” 221 XK= (ZAH: 2020,
9. 25).

5) Sl ASA ALAAL B g

)AL A ol 4 AE QFAEA] the) tha Tt 2 AHIE BU A
PglAslot the sjg=o] TAFof s 952 AT O ARARAA &
L oA AYEAY gr 719e] AuTE @ JHAEA F2 @
olelEAA B SAA 7190 2.8 AE, AulA B ALY Bok @ 2Rl
At 71l0] BEFL ke 2716 EANY © A2ARAT} AYEHIA
U} @ 9 o] olof st

6) #4° ¥4 44

FUS| 1214 ALA} At Aeabe B 5817 919 31923 EU
A Usl) 2312 e AHS L] A% A0 FH(Regulation) O
RGO, 5 Y AL Slgato] viEA] Faof Hs ZAE AL

olo
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ore oht}. % Bl ThE 219 9 BU ARSI} AT 54t wed
S Telt 3% HFHY FADHL FARAT] A Wslo] 3k
Foleh. thit JRATA AN AR EYolA] L Sl A 54
Bste] FYE EIIE(contact poind}E AT 0% EU FFIAL]
FAok hz 2 ARAEA AP AR S ESHe F AT Sofg

wole}. 20201 99 713 PRIEA APAAAL AEE BT HALL % 16
hsto] ol2eh.120)

2

7) 22119 9171 t-S YZAFA APAAAL 35 A

20209 F2U19% QIeE 7o) 9 MR 717} stetehi A S
< HIRS o= A2 BEALYE RS 229 ) o] =7Iet
Hol AAFAS Bo5l] o EU B9t F8 J]d=-2 FA[H o=
QA RIEA}F APAAARE 3tole 7holEaiels W 121) EUS| Zlo| =gt
QL2 B 9 FFEA o thgt FA; & Q155 APAAAL 33t o =2 AT

o} QIR ARA AR Sl ARe] ABAL AN E 54

3 Zlojtk. o242 53] 20204 109 AR AR Ae] BAH
2UH92 915 113917] 43S Tefste] U A Hepat

N
;
o
f
Kl
Ly

120) LA Ego}, divt=, UfE, A 5 Y7t o|g o}, gtEH|o}, gjRoho}, Ydds, &
@, X287 Fapo}, &R Yol AHQl, ofdHE.
121) Buropean Commission(2020).

Mo REQ S= S0 2 e « 133



1}, EU #8329 92A52 AR AR

D=4
U] A=ITAL APAAAL Al k2= A YR AHAWG, AuBenwirt

schaftsgesetz)) @ "HIFIHBF(AWV, AuBenwirtschaftsverordnung).
o= FAo] Qit. MM dH, 2 2013 6¥of FRECH, o]F 2017
|t 20209 22 WA= AL 3070 2R HAE YRR A
A o AR 9, BRxxg, de I FEOE FEHTHI2) RS
W2 201349 89 aE 7 20209 5€ 3 & 7§70 AT

EU Y337t TRt = AFA ARIHAL Al 42 Y-8 Hhdet
20209 1€ /NS A7 EHf 7140l Het =5 AFAF AAF detet
M&A AF-ARRE Gl ok, AR 7% 2ok 7] 4ol that 10% ©14 A]
EF5S FIeE =RIFA AARE Aslehs Wold. 71& A=kt 3 V)&
wopoll= =1, YA, AL &%, FA, 58 2 BY, SRR A
v A gl {E o] 23E o] 9iglom, o 7iAE 53l Al(RISA5), RE=A,
EHEA Ho]Q7|& 9 HE7|Eo] MEA EAE U

QM TR R 2 A6 A2 o]0l ti't ARt 2 3 =RlF
A AR 4= kil sh=d], 55~59%+= 7|0l Bk 28 HEE,
00~62%+= 7|4 ol Rt 54 #of AES HFIL Qlth &
Wt 224 HEOA =L AR T A= AR =L Sl7 =
ANRA 0 7 QI55h= 4 3529 MHE AE S 7ol

o
N
ool gttt 3589} EE Ao A= FAHS =L =4 71l

I=AE

o

122) £ 42 A&7} 7] 3 oh2o] A=E v o= A2det A, Ed, SAE
FA=1H9 9971 & F8=9] =91 T2 AL Z3tet AJAML L.
123) BMWi, “AuBenwirtschaftsgesetz.,” 2291 = (A2 L: 2020. 9. 30).

FHA(2020),
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s
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% 9.
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(@SR U S, A EHH) AAOIA HIEU/EFTA 2I=2010] O[3t 1491
Bzt 2otol 9IRoIER}
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X2 BMWI, “Review of company acquisitions,” 221 KZ(ZM: 2020. 9. 29).

2) TFA
TYAL SFUATA A AEE $9 EU % EEAGEAATS) ol
A% SIF10] 4 719000 25% oV ARTAE B AL ARSI AEE o

7 QI 124) o 7] A #4171 U(sensitive companies)> =1}, AU A, &5, &

124) Ministére de L'Economie, des Finances et de la Relance, “Covid-19: Update of the foreign
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2o} 45%00] A 297 247} o) R0l A7) Het.

o

| T3 5-4. DYA AZOIEK} AFHMAL HF |

1EA-2E SXr82{ofl ol 2(cf 302

1) 372 93t x|
2) BRI DE HEEHO| Of3h 374K s 71Z0f wrzt @

— A}
3712 WRE oKl ot £X
- TG X 59

(- 2HAZ 0|

—HSEADL O|R0jX|= SXFHL{0 CHal Z|oi 452

|
2) YH 2t EXSQ 7hsHS Bt | sl £XAtet &9l

\ J

XZ: Ministére de L'Fconomie, des Finances et de la Relance, “Foreign Direct Investment Screening in
France,” 220! X=(HMY: 2020. 9 29)5 &304 KAH KA.

direct investment screening procedure in France,” 221 ZF=(FAY: 2020. 9. 25).
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126) Ministére de L' Economie, des Finances et de la Relance, “Covid-19: Update of the foreign
direct investment screening procedure in France,” 221 A= (FHAY: 2020. 9. 25).
127) Presidenza del consiglio del ministri, “Decreto-Legge 15,” 22101 A& (FHAY: 2020. 10. 1).

Mo RE2 S= S0t g « 137



| H 5-1. 0[z2iofe] 20204 T2LNG TS ATOUEAF AKIAAL U5t |

TIE 201214 QUTQIERF AFHAIN o
I 20121 QI=QIER} AFHAILY 20204 EX12 9I3t ey K Ao

Golden Power MZCHA At - -
=24 9 otdol| %t EF S
olux], &, 84 20t OIX], 28, S0 FINOE Xt
2 HEYI, SHE & XMt A, %S, HolHND] ¥ XY, F8el=at
5GO|| 7|Hret LSl s

AlZIotE | JHOIHI0|EQL 22 TIZHE0] Thet
2 ¢ SH, Y39 R, 848 HH
EU ZAAASI0IM HQHet ==X AFFIRAL
Mzl Mg AMQIBXs, 2HEA, HHA|,
AO|HER @ 4 OUX|IME, 7S,
Lir7lE & HIO|QV|ES Z&S sirls o
0|22 (Dual-use) 71&

XI=: White and Case, “Covid-19: Italy expands Golden Power review of foreign investments,” 22121 Xfz(ZAM:
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128) Governo de Espafia(1999). Real Decreto 664/1999.
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129) Polish government, “Tekst ustawy ustalony ostatecznie po rozpatrzeniu poprawek Senatu,”
2211 A= (FAY: 2020. 10. 10).

130) Aleksander Stawicki, “The Minister of the State Treasury will control mergers and acqui
sitions in strategic sectors of Polish economy,” 221 ZkZ(HAY: 2020. 10. 11).

131) Georgiana Caramihai, “The Act on Control over Certain Investments - between the
state’s needs and the European legislation,” 221 Z=(HAY: 2020. 10. 11).
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132) Clifford Chance, “Poland introduces control over Non-EU/Non-OECD investments in
certain sectors,” 221 A2 (FA A 2020. 10. 11).
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133) Lexology(2009), “Overview of the CFIUS process,” 2211 AL&(FHAY: 2020. 9. 24).
134) Jackson(2018), p. 6.

135) Hanemann and Rosen(2016), p. 89.

136) Y==94, A94(2020), p. 5.
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137) U.S. Department of the Treasury, “CFIUS Overview,” 221 Z= (A2 L: 2020. 9. 25).
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| T2 6-1. MASAO) M2 H M2 RIPH| 2 F0) |
(49} & M GDP CHH| %)
86 = _Asian Financial Crisis
84 Financial Crisis
82 I Dotcom Bust Domestic
80
78 -
76 &
10 | )
Simple GVC
8 B - ] o
- —o-- il . Traditional GVC
6860 T i o™
4 " @B - - - - BB Complex GVC
2 F
0 T T R N N TN N NN N TR (RN TR SN SN (N TR NN SR SR SN N N |
95 '96 '97 '98 '99 '00 '01 '02°03 ‘04 '05 '06 '07 '08 '09 ’10 '11 '12 '13 '14 15 ’16 '17

X2 World Bank(2019), p. 12.
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X&: Stollinger et a/(2018), p. 25.

144) =R E $](2020), pp. 48~49.
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| B 6-1. SY AW 452 QU s 2IpH| |

(9 o €21, %)

g 20124 201744 HIZ Xt
= =4 HIZ(b) = HI=(a) (b-a, %)
R U 4,550 5,011
OtA|OF 362 21.3 346 19.4 -1.9
oY 969 57.1 1,064 59.5 24
20 152 9.0 168 9.4 0.4
WRIES 9 0.6 8 0.4 -0.1*
7|ENEH0] 2 206 12.1 203 1.3 -0.8
SHeIEA| 1,699 100.0 1,788 100.0
SA(X=-+3HR) 6,249 6,799

|£za+ NR9| Y20l= -0.12 T0f QoL MK HIE Xjol= -0.2%.
Itﬂ: t=2RSI55((2020), p. 48.
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H3te] 22 Yojd Z o= HRlth145) E5] A2H19 o 22 F8971%
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A517] Yol GVC HslE Aed Zlo g Holu EUS] Q=1EA} ARHAIAL 7
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145) GVC ®3lo] thsfix= Coveri, er a/.(2020), Hoekman(2014), O’ Leary(2020) L.
146) Miroudot(2020), pp. 430-442.
147) Lin and Lanng(2020).
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Aoks WA =t o] IR Al BAREIGOlA F8% FE HA|
(just-in-time) Fgoll EAE Zct. o] Wiol =2 FAAo] 884
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2 22 LFHE 5 12AR1 89102 QlE) fiolmg o] Al FE Wi
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£ 7 AR AR R LS 7Rsdo] ot Belrt.

SRR 219 o] F 42} AAE Y Al Y] AvtEWEE|(smart factory) T
£ T3 automation)9t 22 AREAZE F4 0= 3 WP} T1& 7t
%31 A 07 odHrt 9] K82 YAEAA R AT MAsHHA Al E
tlole] MR Bofl A2 0R tigd b A0 BRItk 148) I &E1t199F

HELZFAHY & Qlok. 225 83 37 Asdle] tigk Hapt @180 s
Uerg 7hsdo] 28 4714 02 A1 9] o5 &3t Yololgo]
g 202 MGt 149 AMY LemH-8a) 548t 22 Hl-8AQl 847
GVC ol Alarshe YRl = A-gF o, o= 7Ie/id 522 <lsf
A Bl-go] fastal it Hl-gaRlo] FEH 3389 YXE 2Hs= 58
T7b JE B4R AL oJusitt. webA Bakggo] A7Edos 2
5 U 7S ol SdANE SR AntEdER R 71 0 g2 HMelshH
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148) Birkel and Hartmann(2020), pp. 535-548.
149) Corkery and Gelles, “Robots Welcome to Take Over, as Pandemic Accelerates Automation,”

221 714 A 2020. 11. 13).
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7] ghizo] 229 AAES A4 0% FF tRISE BT Zloloh AAlE
F2UH9= QI8 A AlA 2 100 FE2E= 227 352 Uil 3E 4
=71 $ SAREL, ofdHE, Y71 5 1071=0] o= F2 A= YE
150 ojof] F= o]9je] 7R TS HYRlske 4 S+l ]
X8 Ao gt

T7 6-3. ADIERE AIRR X |

12.4% CAGR ..

. 4% CAGR
............................... . 904
. -43%
L 1 1 1
2017 2018 2019 2020 2021 2022 2023 2024 2025
m FRLHN9OB = HEY . TI2LH9 O|H 7|2 MY
- A2LN9 0|3 7} — IZELN90|F ISG B7t8

K= Routzong(2020), p. 4.
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XZ: Leering and Spakman(2020), p. 3.

150) Leering and Spakman(2020), p. 2.
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151) A8 YAE 7[&2 thgat 2. O UAE 7] IFAS(AD ® HlolE 4 @ AFEIHY
(I0T) ® ZEEA ® APHEN D EEAU ® 7Hd ( R), 34 EA(AR) @ 5G © S-EAF
8. Bouchon and Toumi(2020), p. 8.
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8= 2000~192 THEU MRA 22871 &.
Xt=: Thomson Reuters(ZA4Q: 2020. 10. 9) EOZ KA &b,

EU A M&A APZolA S=19] Hls-2 & W53 o 471805 S7tst
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Executive
Summary

China’s FDI in Europe and Europe’s Policy Response

Pyoung Seob Yang, Cheolwon Lee, Suyeob Na, Taehyun Oh, Youngsun Kim,
Hyung Jun Yoon, and Yoo—-Duk Kang

China’s investment in the European Union (EU) increased
significantly during the European financial crisis, but has been on
the decline in recent years. The surge of Chinese investment has
raised concerns and demands for analysis on its negative effects on
the EU companies and industries. The largest economy in the world,
with an advanced capital market and technology, the EU has been
China’s most important economic partner in the course of the
latter’s rapid growth. In this context, the present study aims to
analyze main characteristics of Chinese investment and M&A in
Europe, major policy issues between the two sides, the EU’s policy
responses, and prospects of Chinese future investment in Europe,
going on to draw important lessons for Korea.

This study differentiates itself from prior research in that
implications are produced for Korea by analyzing main characteristics
of the EU’s M&A market and China's investment. This study further
distinguishes itself through its use of primary data to capture

indirect Chinese M&As via third countries (e.g. Hong Kong) or
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Chinese subsidiaries already established in Europe. Until now,
existing studies were only able to analyze direct M&As from
mainland China due to limitations of available data. Thanks to the
new approach, the study presents a more complete picture of
Chinese M&A in Europe and captures distinctive features of the two
types of M&A.

The present study focuses on three key issues, as follows: first, the
overall status of China's investment in Europe and the characteristics
of M&A in Europe were examined; second, major investment issues
and policy responses in China and the EU were reviewed; and lastly,
China's investment decision-making factors in Europe were
analyzed and compared with those of Korea, leading to implications
for Korea.

With regard to the second issue, the study compared policy
responses of the EU to the US vis-a-vis Chinese investment. First, the
study analyzed China’s investment strategies in the US and the EU
respectively. Especially, the study focused on China’s recent
investment moves in Eastern Europe, predicting the possibility of
future strategic changes. In order to link these analyses to
implications for the Korean government and businesses, quantitative
analysis techniques such as factor analysis of investment decisions
were used to show determinants of Chinese investment compared
against that by Korea.

To summarize the main characteristics of China’s investment in
Europe, the study found that the EU's share of China’'s overseas

direct investment has continued to increase until recently. Second,

190 » E=9 HRY EX 28 FH U8



investment in the Central and Eastern European Countries (CEECs) is
gradually increasing, although it is still insignificant compared to
the top five destinations in the EU: Netherlands, Sweden, Germany,
Luxembourg and France. Third, China's investment in the EU is
being made in pursuit of innovation in manufacturing and to
acquire high-tech technologies.

Using data from Thomson Reuters information system as primary
source, the study collected and analyzed 1,172 M&A cases
conducted by China in the EU between 2000 and 2019. The main
characteristics identified are as follow. First, the number of China’s
M&As in the EU decreased to 113 in 2019 from a maximum of 206 in
2016, showing fluctuation largely in line with China’'s overall trend
of overseas investment. Second, when compared to overall M&As
made in the EU, the proportion of indirect China's M&As was
relatively higher than direct ones. Third, the study found that
Chinese investment mainly targeted Western European companies.
Investment in Germany, France, and the United Kingdom represents
49.5 percent in terms of number of cases and 74.3 percent in terms
of amount invested. Fourth, in the case of CEECs, investment has
been in full swing since 2010. Targeted sectors are mainly
transportation infrastructure and construction materials such as
ports and airports, which seem to be related to China’s Belt and
Road Initiative (BRI).

As there are many companies in the CEECs that are competitive in
the high-tech and strategic technology sectors, there is a good

possibility that Chinese companies will increase M&A investments in

Executive Summary ¢ 191



this region, bypassing investment regulations of major Western
European countries. Although it is too early to fully confirm this, the
study underlines some indirect evidences. First, China's M&A
investment in the CEECs is largely concentrated in the Czech
Republic, which is the most advanced in terms of technology.
Second, the CEECs are less wary of China’s M&A investment than
major Western European countries, and are generally more
welcoming to China’s investment.

Empirical factor analysis of investment shows that China's
investment in the EU is strongly motivated by the pursuit of strategic
assets. Other factors such as institutional-level and regulatory
variables are found to have no significant impact, or have an effect
contrary to expectations. This suggests that China’s investment in
the EU is based on the Chinese government’s growth strategy, and
accompanies an element of national capitalism. China’s investment
is also found to be sensitive to the degree of taxation and openness
in investment, which can be attributed to state-run companies
leading this investment. When compared to China, Korea's investment
is largely concentrated in the CEECs and more prone to make
greenfield investments in the manufacturing sector. The factor
analysis also shows that Korea's investment strategy is more about
integrating with Europe's value chain than acquiring core
technologies.

It is highly expected that the COVID-19 pandemic will have a
reorganizing effect on the global value chain (GVC). Greater

fluctuation is expected in major advanced economies, including
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Europe, as they are strengthening control on foreign investment. To
begin with, a post-COVID Europe is expected to gradually increase
the proportion of its regional value chain (RVC) within the GVC.
Moreover, changes will be centered on smart manufacturing in the
era of the fourth industrial revolution. These economies are also
expected to further diversify their supply chains in order to hedge
against other risks on the global level.

Foreign investment regulation in the high-tech sector motivated
by national security is emerging as a global issue as the US and the
EU are tightening their control. As Korean companies are not free
from the risk of falling under such regulations, a thorough and
careful response is required. Given that such regulations principally
target China, and Korea is known as a traditional ally of the US and
the EU, there is not much concern that they will be placed on the list
of main regulatory targets. However, it should be noted that major
countries have set the high-tech sector as future strategic industries
and are highly sensitive to cases of technology leakage and issues of
national security.

For the Korean government, it is necessary to prepare legal and
institutional measures regulating foreign investment in reference to
the US and the EU. In this regard, the recent revision of the “Act on
Prevention of Divulgence and Protection of Industrial Technology”
(promulgated on August 20, 2019 and implemented on February 21,
2020) strengthened the basis and effectiveness of foreign M&A
regulations. Cases of regulating foreign investment in the name of

national security are becoming an important trade issue, particularly
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in the US and EU, and conflicts are expected to continue. In
particular, the scope of national security review is expanding. Korea
also needs to respond more actively to these new trade issues. To
this end, it is necessary to clearly establish the concept of national
security and standards for application in reference to relevant
legislation changes in economies such as the US and EU, and to
prepare more specific definitions of national core technologies, and
their scope and deliberation procedures, to enhance the enforcement

capability of the revised law.
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