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2o o]l23 it

o] Hiell U= 20021 37k4] Feldt AePlamt AlVlE 2okl | 25

7438 7WIAelt 1994\ =3t At o] s ol ek
o] o] 7ol geJgk o]F 1995 Fikell CANDU b4 714
| Selgt ez S Adeigich 1997\ d kL) ksl 183k
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A FlHE Sl & wokld d=el o7 7F ERI=HIH: 1999
W = =] FEAHIES] AUt 9 oA (the Protocol on
China's Import of Animal Products from Canada)ol| &elslit) 12]aL
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11) MEEARIGR, S2elus LT SHO|X| AT
(http://www.fmprc.gov,.cn/chn/wib/zzjg/bmdyzs/gjlb/1938/default, htm) (dd: November 20, 2007).

12) “Bilateral Relations,” &= 2w FHLICt Z0|X| &
(http://www.fmprc.gov.cn/chn/wjb/zzjg/bmdyzs/gjlb/3382/default htm) (dd: November 20, 2007).
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13) SB4H(2001), p. 15.
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15) Morrow, Silverson, and Tabares(1998), pp. 649662,
16) Gowa(1989), pp. 1245—1255,
17) [EEAH(2002), p, 17.
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20) MIEIAF(2005), p, 417,
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25) 4(2005), p, 43~50,
26) 4F(2005), p, 46,

A Z20| rsn) lmorma o et



CITAE oAbkl Blg7idela =7 gsh] whiel at=e] g21do]
WAskaL glem ol ofaff F82 = Urke Aol =2 o
t}27)

o] Wl ml= BRAPHEAIE Bl SHe=NE Aol ARk Al

H
& HBse B JU5E oEskn gk MR 23 AEAY T
w A

—

>

ol

(4

o1
AR GrozA] wlEe] Fwe] YR Zylels moAtEe] wEAE 719S
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27) AFA(2005), p, 45 &1,
28) 5EH(2005), p. 36.
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29) 5RIK(2005), pp. 34~36,
30) 5H(2005), p. 36.
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M Executive Summary

China's Recent Trade Policy to North
America and Implications for the Korean

Economy

Jae-Woo Choo and Mihn-Soo Kim

1. China's Diplomatic Security Policy and its Strategy toward North

America

This part of the monographic attempt analyzes the impact of political
relations between China and the North American on their economic and trade
relations. The work asserts that there is no direct, causal linkage between
political influence and the outcome of economic relations. Notwithstanding the
absence of a causal relationship, politics, however, have a significant impact
on the decision-making process per se, as well as the outcomes. Politicization
of the economy still plays an extensive role. It would be too naive to assume
in today’s global politics that economic interests can be secured through
economic measures and only by those measures. Negotiations and bargaining
are all processes of politics. Hence, the stronger the power a state has, the
greater its leverage usually is. Nevertheless, strong and developed states more

often tend to outsource the causes of their economic difficulties. In other
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words, they have a great propensity to blame the relatively weaker ones for
intrusion-like advancement into their markets, thereby undermining the extant
industrial fundamentals with cheaper products. From the developed states’
perspectives, a scapegoat is necessary for decision-makers (usually lawmakers)
to appeal to their constituencies and nation, thereby covering up their poor
management of the nation’s economy. Cognizant of the domestic effect on the
trade disputes arisen from the US, China has shown a great deal of patience
and cooperation, as it has in the security realm. China has been resilient in
abiding by the principle of peaceful resolution of conflicts of interest, and
this principle remains effective in China’s economic and trade negotiation

strategy.

2. China's Trade Conflicts with North America and its Strategy

From the perspective of economics and trade, the most important
background for the trade conflicts between China and North American
countries is that China's economy has been growing very fast since its reform
and opening policy. In fact, China has been depending on investment and
export for its rapid economic growth. In this process, China has become a
major exporting country in the global trade system, especially after its
accession to the WTO. On the contrary, the US, which is the major export
market for China, has been suffering from an enormous trade deficit and has
accused China of being a major cause of the deficit. So, the US is
demanding that China appreciate the value of the RMB and further the
opening of the Chinese market.

China, however, has been making a resolute stand regarding the
appreciation of the RMB, since China does not want to create any policy that

might cause a negative effect on the current trend of economic growth. So,
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China wants to make gradual changes while trying to reduce its expanding
trade surplus in order to ease the trade conflicts with the US. For example,
China has been cutting back on its export subsidies, improving the legal
system for intellectual property rights, and resolving various market barriers.
China has been trying to amend the unfair trade practice of which it has
been accused by the US in order to ease the trade conflicts. Also, China has
been reducing its export value-added refund rate and restraining its process
trade in order to reduce the trade surplus. All these efforts, however, have
not been efficient for stopping the expanding size of it trade surplus.
Therefore, the anti-dumping disputes, countervailing duties, and WTO
lawsuits against Chinese exports have recently been increasing. Also, new
trade conflicts are emerging, including as a rising concern for the safety of
Chinese products and foods. China has been confronting these conflicts with
soft and hard measures simultancously. Externally, China is counteracting by
criticizing the political aspect of the conflicts; but China is simultaneously
conceding and cooperating in order to resolve the conflicts. Moreover, China
is internally trying to improve the quality and safety of its exports and to
advance into high-tech industries by upgrading its technological capabilities.
Now that China has risen as a major economic and trade power, its
measures for counteracting the trade conflicts are also becoming more divers,
with more impact on the global market. So far, China has been rather passive
about the conflict in order to focus on its economic development, but now
more active trade policies are beginning to show up. China has been
reinforcing its defensive and offensive capabilities by acquiring more market
economy status and fixing its trade remedy laws. Recently, however, China
has been raising its voice that it can use its $1.4 trillion of foreign reserve to

counteract “unfair trade pressure” and take an appropriate role in the global
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market. For example, China can implement a policy to diversify its foreign
reserves or to sell out its shares of US bonds to counteract the conflict over
the RMB. Also, China can use its foreign reserve to facilitate its local firms
to undertake global mergers and acquisitions, or form a sovereign wealth fund
in order to take an influential role in the global financial market.

The implication of the trade conflicts between the US and China is that
China is opening its domestic market in the process of resolving the conflicts.
When the Korea-China FTA negotiation begins, one of the major interests for
Korea will be accessing the Chinese financial and services markets. China,
however, will not allow Korean firms to access its market any more than the
US-requested level; however, Korea can still acquire more amicable conditions
through the FTA negotiation. So, Korea should use the US-China agreement
as leverage to take an active role during the Korea-China FTA negotiation to

increase its access to the Chinese.
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