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Executive Summary

The TV Broadcasting Industry and Regulations in China

Jina Yeo

The business expansion of the Korean TV broadcasting industry represents
a new engine of economic growth, as Korean soap operas and movies
contribute to the “Korean Wave” that is currently sweeping Asia and several
Western countries, This report deals with the current status of the Chinese TV
broadcasting industry and its regulations on the TV market entry of foreign
entities, This study will contribute to establishing the Chinese TV industry's
market strategy and to preparing for the Korea-China Free trade agreement
(FTA) negotiations,

In accordance with China’s WTO commitments, the Chinese audiovisual
service sector has been undergoing gradual market opening, In October 2004,
the State Administration for Radio, Film, and TV (SARFT) and the Ministry of
Commerce (MOFCOM) issued Provisional Rules on the Administration of
China-Foreign Joint Venture and Cooperative TV Program Production Firms,
These rules establish a minimum registered capital requirement for joint
ventures and cooperative firms and mandate a share of no less than 51
percent for domestic partners, This rule opened the door for foreign
investment into the Chinese TV industry, but only in the TV program contents
market, and not in the more profitable and sustainable markets for the TV
channel retransmission business and program providers,

The Chinese TV industry is controlled by the government, and Chinese
Central Television (CCTV) dominates the media system in China, However,

satellite TV stations in several provinces, such as Hunan TV, are now rising as



main players in the Chinese TV market. Therefore, it is highly recommended
that Korea take a regional-based, very specific and concrete approach to
establishing a market strategy for the Chinese TV market. That is why this
study touches on the status of market competition between provincial satellite

TV stations and municipal TV stations,
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