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. Executive Summary

Present Status and Prospects for the DDA Negotiations:

Preparing for the Hong Kong Ministerial Conference

Moonsung Kang, Jun Gu Kang, Ji Hyun Park, and Jeong Gon Kim

The DDA (Doha Development Agenda) negotiations, the 9th Multilateral
trade round, has focused on nine sectors including agriculture,
non-agricultural market access, and services. The DDA, which has been
deadlocked since failure in Cancun, recovered its momentum when the
July Package was adopted in August 2004. Since then, member countries
have intensified negotiations in order to reduce gaps between countries’
perspective. Although most attention has been focused on farm trade,
non-agricultural market access, and services, the negotiators have been at
loggerheads over how to free agricultural trade, and have made little
progress on the liberalization of services and industrial goods.

On December 13, the world’s trade ministers gathered in Hong Kong
to advance the DDA negotiations. Although progress in Hong Kong will
not be easy, Korea, heavily dependent upon foreign trade, must closely
observe the ministerial conference in Hong Kong and prepare for the
future developments of the Doha round. Against this backdrop, the
Korea Institute for International Economic Policy (KIEP) has invited
prominent presenters from academia, government, and the private sectors

to host a seminar on the current status and perspectives of the DDA.



In the Ist session, presenters predicted that meaningful progress in
Hong Kong is not to be expected if no apparent concurrence in
agricultural negotiations were made. It was said that if the Hong Kong
ministerial conference reached an agreement on modalities, the Doha
round would be finished until the end of 2006; if not, the whole
negotiation process would be prolonged.

Meanwhile, presenters argued that the agricultural negotiations confront
tough challenges because of different positions among member countries,
and are not expected to reach perfect forms of modalities. Nevertheless
based on the fact that member countries nearly reached agreement on
some core issues, and that the results of DDA agricultural negotiations
would definitely lead Korea to an open agricultural market much wider
than the Uruguay Round, presenters pointed out that Korea has to
prepare more practical strategies and more effective individual commitments
to minimize the width of the market opening. The present position of
Korea in agricultural negotiations is summarized as follows: 1) as a
basic principle, the Korean government will try to minimize the effects
of the agricultural market opening on the Korean domestic market and
strategically cope with changes in negotiations; 2) Korea will insist on
the minimization of tariff reductions, the increase of sensitive products,
and the ensuring of special products while objecting to a tariff ceiling;
3) after modalities are settled, Korea will focus on defending her status
as a developing country in the stage of concession negotiations.

In the 2nd session, presenters agreed that the non-agricultural market

access (NAMA) negotiations will be rough, mainly because member



countriecs have not reached a conclusion on the exact level of
coefficients for the tariff reduction formula and whether or not link the
formula with special treatment for developing countrics. The Swiss
formula approach is very likely to be adopted, while there were
arguments in the seminar that the difference of coefficients applied to
developed and developing countries should be reasonably reduced in
order to remove the high tariffs of some developing countries. Moreover,
some presenters and discussants asserted that special treatment for
developing countries should be linked with the application of different
coefficients to developed and developing countries. In addition, most
presenters and discussants stressed that the non-tariff barriers issue is so
important that it will require the most scrupulous discussions in the near
future.

In the 3rd session, presenters affirmed that a considerable level of
concurrence on the adoption of a complementary approach in the service
negotiations has been reached. There was an argument that Korea should
actively participate in friends groups because the pressure on market
opening will be intensified, even if the Request/Offer approach is
adopted. Meanwhile DDA negotiations on domestic regulations on
services and the GATS are still sluggish because there is wide
disagreement among members about the basic definitions of terms,
methods to establish regulations, and details of regulations. Nevertheless
presenters pointed out that these issues could be rapidly brought to a
conclusion depending on progress made in other negotiations such as

agriculture.
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