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Executive Summary

Impacts of Foreign Shocks on

Domestic Macroeconomic Fluctuations

Kwon Sik Kim

When evaluating the domestic economy of small-open economy, there are various
potentially negative foreign shocks that must be taken into consideration. This re-
search will focus on potentially foreign factors that have been recently raised as hot
issues. Keeping in mind the sharp rise in international oil prices and Won/Yen de-
coupling, we have set the relevant potentially foreign shocks as 1)international oil
price shocks, 2) Yen/Dollar exchange rate shocks, and 3) Won/Dollar exchange rate
shocks. This paper will identify these shocks using a vector autoregression model
and analyzes and compares the ripple effect that they had on the domestic economy
both before and after the Asian financial crisis. The results of our analysis show
that while the domestic economy before the financial crisis was affected primarily
by domestic volatile shocks, after the financial crisis it has been more susceptible to
international shocks like positive oil price shocks. After considering the strong influ-
ence that international oil price shocks have played in regards to domestic economic
fluctuations in the period following the Asian financial crisis, policymakers must re-
double their efforts in seeking ways to manage and absorb some of the shocks aris-

ing from international oil prices.



KIEP "H{HAFE5E (2004 ~2005. 12)

s §AMXZ/Policy References

04-01
04-02

04-03
04-04
04-05
04-06
04-07
04-08
04-09
04-10
04-11
05-01
05-02
05-03
05-04
05-05
05-06
05-07
05-08
05-09
05-10

FTAS|
AL

22

ASEAN + 3(8t-= -

Eei=o| A - |

YA
8= -
= AI_-I
7|
A

>
9

12 o B 4
ofm K

/
IAIZ2] NAFTA 712 O|% MAEES
FTA M7 89l #2531 Haof s AIME /
.I

S AERNE SHCE / gt
|

0l ZHEE 53| &2 - of=dEL, Her

=21 do il

ne
on
Pl
o
o9k
o
rol
i
il
10
on
oM ot

_,_
g

N
=

o

rak

= qlor
H

b
LT

YR - EH gt &g 2PA F
22| FTA 22 O HEY uHS
CEASHA = HH 5H9 F7Fk 7K
TN O|F AT |AF Hat

HIA A 7S] ol 2|

T I

>

el
M 1% meh
1z —
~

18
ol

HA HI = O

U 1x

O

N
k=l
H
=
oM
~N
|-II
ofn
=2
=]
Rall
rr T
fol
[
MHI

o
—
W)
@)
>
met
0z
o
2 0o
el
oo
ﬁl
el
o=
=
oy
Mo
0
oy
HA
4

2006 MAZH ¥ Sded HY / Ol H
WTO AH|A =LA

FARIRePE 28 & g g=z ol

=2t

r2

Olok

ra
S Ol

2
~

[an

oM o

I8
T
ra
u
I

e
_\91
Mo
_l_L_
~—
0
Hr
02

|
, 2

oy
HA
-

T
>
rek

e
=
~
it
.
] o
=
ral

EERSCRERS

Aot - 289 - L
N &

FTAQ| AAKE /

KIEP 2§ o]F dA7kAe] e s

S H|0) A (http: [/ www kiep. go.kr)oll 5

Z1
(=]

10
fol

.5l

T
Hoq
=

3

i

P



te} 22|Liet FTA Z2iol|o] AJARY

g

S|
2!

7 (NAFTA) 1001 CH

=
Ho

EINESS

04-01

2|

<
LY

/0

ilog

KO
X0

|

A

S(FTA2 EH

SHe=Z/

| 24 / ol
MNAF /

I

i}

=
S

=

| CH
il

ol

9f
S
=
O-IO

K

ts

o
X

3

F/

ey

X
(h

2]
ORAOF &

7FS'N: CECD =2

==
[=)

E~S
=

t

o FH

Ho—l

ek x|
Ll

=L

o

SHA

t

el

2
=ol =8=A

o
—

e
535

PAIE ZHO

F

T

271 0f

A3
3

04-05 WO F=2¢ 74

04-06 74 - X2l A}

04-08

04-09 2

04-10 EMU &<l ZRIZH

04-11 AZAe] FTA B7HY £

|
==

=K
ar

]

=}
o
FTA AZ0| =L FEM0 DXz JEuh YMAAE: E7I™AL- 714 F28 342

=2
o

0] FTAS)

st

04-12

&3

A

E
o
. Zp39| &}

o

7|Hol BHEENR AME / X2 2|
TT

Y Q|
o 714 .

F

<)
—

3
2/0]

04-15 zZ =
04-16 ==0t=8

04-17 S=01=

04-13

81

=

5}

X0
il

o

- OxH
- 28% « M. Pant - V. Balaji

o
[

o

ox
[

K

T

NEADBS| =2l0f| TSt Etet AlARY / o[g2
MNAH /

I

i}

o
MuAESC AAE / =

al
=

&0l of
3t

al
(L I
Ao} HE
l=

=
x
=

x| =
=
[

OFe] WTO =258t o
FTA: ZHQ| MH|

|- MHIAMAOIMS HEH 2501 At

B S0l Al

el

S =

F

2]
|_

2 .
[=Eal
=

o
ex
=34 =

ks:

1

G

A

=

TT
=

Xt
.ol

=
- 0| FTAZL

o
* EU FTAS| EH|

05-10 APEC 212 2F Azl ALzl

ke

o =
[l 2
—

05-02 Q=9 CHelAA|

st

04-19 S=0t 2|

04-18 2=
05-01

05-03 77|
05-07

05-09



05-12
05-13

05-14
05-15

05-16
05-17
05-18

05-19
05-20
05-21

05-22
05-23

LIDN

04-01
04-02

3120| BIRIYSEAGIY| BEEA / 288 - 2427

472 WZHZHOIOIAC] SSYM B BE SA0| ot MOl UE | YFE -HBS -
A

3120| 2EwRY AYRO! BAT Y QEERY Yo B T/ 8BS - 0l
S50} BUTSH Nag Slpt o z

54

ASEMS BRrle) 4o

t
7é11l—| EH%'_'L oIEE *§P9P gh=e Set / 2B U=

=
0x
o 0z OH D

UEe U TIlo) RATIAHO ST AN [ BYE
=9 62 0% IABIY| iz ZNXIF B Hok Y NS FNOT / FBH - 58
- 29H - Y - 0152 HHZ

NI} N Tolok B / RAR! - 261E B

M2 U S| ASHERIS:F0T SHARISH HE oo/ O - 2ZH

CLE

1990y ol F32 At / 2=
537 F2 EU NTSIR= HEEe =AM EMU JIol chet AIAKY / 285 - O1ER -
ZE{0oq

Oo

® Policy Analyses

04-01

05-01

05-02
05-03

05-04

Saving, Investment and International Capital Mobility in East Asia / Soyoung Kim,
Sunghyun H. Kim, and Yunjong Wang

Korea—Japan FTA: Toward a Model Case for East Asian Economic Integration / Choong
Yong AHN, InKyo CHEONG, Yukiko FUKAGAWA, and Takatoshi ITO eds.

Feasibility and Economic Effects of Korea—U.S. FTA / Hongshik Lee, and Junkyu Lee
Economic Effects of Korea—China FTA and lts Policy Implications / Hongshik Lee,
Hyejoon Im, Inkoo Lee, Backhoon Song, and Soonchan Park

Rationale for a China—Japan—Korea FTA and lts Impact on the Korean Economy /
Chang Jae Lee et al.



» YHEEINE =

065-01 SOMAIOF Fzlelel Tzt S / # &« 84
05-02 WTO/DDA Bd 3¢ X &9y / d=d - d=7 - 9Ale - 482

MOJURER 5

04—01 Strengthening Economic Cooperation in Northeast Asia / Yoon Hyung Kim and Chang
Jae Lee

04—02 Enhancing Investment Cooperation in Northeast Asia / Joon—Kyung Kim and Chang
Jae Lee

04—-03 Monetary and Exchange Rate Arrangement in East Asia / Yonghyup Oh, Deok Ryong
Yoon, and Thomas D. Willett

05-01 Diversity in Development: Reconsidering the Washington Consensus / Jan Joost
Teunissen and Age Akkerman eds.

05—02 Regionalism in Northeast Asia: Opportunities and Challenges / Hyungdo Ahn and Yong

Shik Choo
05-03 MARIC| MZ2E =Ht =M — o3t SUo| AES Spoz ) UES - Y& - HE 710l H

m APEC Study Series

04—01 Revisting the Open Regionalism of APEC — Assessment and New Challenges /
Seok—young Choi

05—01 APEC After Busan: New Direction / Andrew Elek

05—-02 A Renewed Vision for APEC: Meeting New Challenges & Grasping New Opportunities /
John McKay

® OECD Study Series

05—01 Korea's Curency Crisis and Regulations on Merchant Banking Corporations / Doo —Yull
Choai

® Discussion Papers

04—-01 Monetary Union and Real Convergence Compared: Europe and East Asia / Heungchong
Kim, Woosik Moon, and Deok Ryong Yoon

04—02 A Critical Assessment of India's Banking Sector Reform / Tae Hwan Yoo



04-03

05-01

The Structure of North Korea's Political Economy: Changes and Effects / Young— Sun
Lee and Deok Ryong Yoon

A Brief Appraisal of India's Economic and Political Relations with China, Japan, ASEAN,
the EU and the U.S. / Tae Hwan Yoo and V. Balaji Venkatachalam

® Working Papers

04-01

04-02

04-03

04-04

04-05

04-06

04-07

04-08

04-09
04-10

04-11

04-12

04-13

04-14

05-01

05-02

The Macroeconomic Consequences of Terrorism / S. Brock Blomberg, Gregory D. Hess,
and Athanasios Orphanides

Regional vs. Global Risk Sharing in East Asia / Soyoung Kim, Sunghyun H. Kim, and
Yunjong Wang

Complementarity of Horizontal and Vertical Multinational Activities / Sungil Bae and Tae
Hwan Yoo

E—Finance Development in Korea / Choong Yong Ahn and Doo Yong Yang

Expansion Strategies of South Korean Multinationals / Hongshik Lee

Finance and Economic Development in Korea / Yung Chul Park, Wonho Song, and
Yunjong Wang

Impacts of Exchange Rates on Employment in Three Asian Countries: Korea, Malaysia,
and the Philippines / Wanjoong Kim and Terence Kinal

International Capital Market Imperfections: Evidence from Geographical Features of
International Consumption Risk Sharing / Yonghyup Ch

North Korea's Economic Reform Under An International Framework / Jong—Woon Lee
Exchange Rate Volatilities and Time—varying Risk Premium in East Asia / Chae— Shick
Chung and Doo Yong Yang

Marginal Intra—industry Trade, Trade—induced Adjustment Costs and the Choice of FTA
Partners / Chan—Hyun Sohn and Hyun—Hoon Lee

Geographic Concentration and Industry Characteristics: An Empirical Investigation of
East Asia / Soon—Chan Park, Hongshik Lee, and Mikyung Yun

Location Choice of Multinational Companies in China: Korean and Japanese Companies
/ Sung Jin Kang and Hongshik Lee

Income Distribution, Intra—industry Trade and Foreign Direct Investment in East Asia /
Chan—Hyun Sohn and Zhaoyong Zhang

Natural Resources, Governance, and Economic Growth in Africa / Bokyeong Park and
Kang—Kook Lee

Financial Market Integration in East Asia: Regional or Global? / Jongkyou Jeon,
Yonghyup Oh, and Doo Yong Yang



05-03

05-04

05-05

05-06

Have Efficiency and Integration Progressed in Real Capital Markets of Europe and North
America During 1988—1999? / Yonghyup Oh

A Roadmap for the Asian Exchange Rate Mechanism / Gongpil Choi and Deok Ryong
Yoon

Exchange Rates, Shocks and Inter—dependency in East Asia: Lessons from a
Multinational Model /  Sophie Saglio, Yonghyup Oh, and Jacques Mazer

Exchange Rate System in India: Recent Reforms, Central Bank Policies and
Fundamental Determinants of the Rupee—Dollar Rates / Vivek Jayakumar, Tae Hwan
Yoo, and Yoon Jung Choi

® S20[MFAZ|Z/CNAEC Research Series

04-01

04-02
04-03

04-04

04-05

04-06
04-07

05-01

05-02

05-03

05-04

05-05

05-06
05-07

Country—Specific Factors and the Pattem of Intra—Industry Trade in China's
Manufacturing / Zhaoyong ZHANG

The Spoke Trap: Hub—and-Spoke Bilateralism in East Asia / Richard E. Baldwin

Real Interest Rate Linkages in the Asan—Pacific Region: A Time—-Varying Parameter
Approach / Kiyotaka Sato

Regional Integration in Northeast Asia: Approaches to Integration Among China, Korea
and Japan

Economic and Political Interaction across the Taiwan Strait Facing the Trend of
Economic Integration in East Asia / Lee—in Chen Chiu

An Output Perspective on a Northeast Asia Currency Union / Yin—Wong Cheung

A New Approach to the Asian Finance Cooperation: Asian Bond Market Initiative / CHEN
Hong

Korea and the Dual Chinese Challenge / Franloise NICOLAS

Did Efficiency Improve? Megamergers in the Japanese Banking Sector / Kimie Harada
Measuring the Efficiency of Banks: Successful Mergers in the Korean Banking Sector /
Kimie Harada

Industrial Structural Interdependency in Northeast Asia: An International Input— Output?
Analytical Approach / Sumio Kuribayashi

The ilusive quest for an Asian Common Currency: economic mirage or realpolitik? /
James H. Chan-Lee

HE B3R RS W - B EERNS MER T4/ 2 Y

An East Asan Single Market? Lessons from the European Union / Simon Hix and
Hae—Won Jun



04-01 maft SQIFA 1049 BItet AAY / 8lds
04-02 EU &th 0| & -3 KG9 w9 - FARLL} sh=2H0f Tigt AIARY / o2&
04-03 2[H|OF HHMIKIXY SHA|<F Al ZThgot °

04-04 EUQ NESEZ 7Y X
04-05 F=&H<| olsi2t &t -

o
04-06 - ASEAN FTA FRIEH& MY/ 2L - LXK

05-01 Ef7|Ql =7} &g Y ZAHH S2IYeH/ o|HY

05-02 ZH|IZIAEC] FA|-ZH Hat ZHEE Yot/ oY - NEE - AN

05-03 5& GCCet EUZt FTA F& HiZ1} M2t/ Hy3|d

05-04 Z2 =UO| FA| - ZH St - %% ZHer| / 4EZ - 2 - Bemhard Seliger
05-05 U= MBA AIFC| 22 St N / Y=

P ETEEENEIES

04-01 EUQ SBUSAHA! @%ﬂ‘éﬂ/”%é HES

04-02 HAZRH HitZ2 = 4

05-01 ot HH 7452t ZH| E‘gimﬂ *F‘*UII'L':J / 01&&
= I

05-02 E+A|Of9| EAM F23 BA| UQRIE XM2(of 28t ¢/ Ze - FoH
05-03 =39 7|=4dst 22 3 M2k / BESE
05—-04 %Eol CH=ot AMAMRS| ZMA gakd =4/ 0|72t 0|=s|2
05-05 o+ FTASH Cf7|¥Hel AHEMR| / 7ae| - d=20]
" o

o REsl EY OfF FEEN 2 2HaHsiet &% MY/ OfEd - Y23
o NZ7HYoll Thet ZHEE Olsh / 2|5
o IS PAIOPE‘XJE%/OI@EH

o WIO etz S8 of 280t - =2 ¥ & 22 US / 2L
o WIO MH|2E 2 REOIA O &S njE Al / d&Es - 47
o O[M= FTA AIRFHHYS ATt/ ol

o SN2 AR 1 S2
o S5t OFFICt OFEA| & 2Ot/ S WEAE - ChOlEATOI R
o FTAAICHO| O Chxig ZioDl? / Foln

o SIZ0IR0| T3t 2612 0p

A 29w
b/ &



EAEE HI2YY| [ dits - olgE

China's Integration with the World Economy / O|ZEf &
Soto| CHRIAM Y 10 BIIet 2id / ZHE H

WIO w2tRES| FAoE £ My U tSHet/ &4 -

K+ 0|Z3}- A7 « B2 - Siedt - 207

O X « DOK . = [o) =
ol - S/E - olgS - UES - YT

SAI|Y9 2R 2| XEM / CH AN H AR

Korean Crids and Recovery / ZAM|& - David T. Coe eds.
ool EfHUZBM W Tkt M2k / KOPEC - KIEP
North Korea Development Report 2002/03 / 5% =
Toward a Transparent and Globalized Economy / 25 H
oF- MA| D A FoE / s H

North Korea Development Report 2002/03

2003/04 Se+EHAM

North Korea Development Report 2003/04

2004 S=ZMAR: S50 F4It SOAOF A

ot A7IE2 FTAQ| FRUE / AuESHT - CHAAM YA
Bt EFTA FTAQl 2 W / KIEP « QuEAR

HOX} &t - ZHO| B2 EH / KIEP - SHEHE|H 3
HIWHHEN ZMS SoliM & 5501 dHSe/

rio

o



84 (& HEH)

olheh gkt &4

et 7gAIst HAL m=

thePdArdal el ARe ATl E-mail: kskim@kiep.go kr)

EEL R

720003 g B7mEe] S A - AR B (EA, 8RR, 2005)

"SA f71EAe] 7 1Sl nixks Fk( TtHebaAI S, 2005) 9

ZARZ 05-06

OHRIFTZ0| SUBIIHTO OiXf= 2t 24

20054 12¢ 202 o1
20053 129 30 2l

aE o F R R
HIEBORI

&l XN 137747 M EEEA AT 95F 3004
2s}: 3460-1178, 1179 FAX: 3460-1144

of M @A A AHsk 2722727 g 1Y
S 5 1904 1€ 7Y Al16375%
ISBN 89-322-2092-1 94320 &7t 2,000

89-322-2068-9(N|E)



<

W
pall

B A7doAs 29 A3t #4d o

B MR, A2 R e B Al n ggHoR
W85 Ags] fste] NEARIAALE 4

AL st

il
ol
tjo
=
Il
st

[}
A,

 PRSEE BRI L ERE]
[e)

1 B ATo)N b BE naA 2 AEA)
o2 A& T 5 A%

U,

ol
rio,
ofN
=
=

3
Y
Al

71839 | AAE A A7 73]

S QL HjE ke A A 307 207H 109

3

w | >
=
rL
[
=
o
o,
e
2
-
—
r o
ol
2
o,
—
=
Do
Y
(o,

e
>
=
o
=
o]
=
C | X
o
2
(@]
rd
o,
Do
=)
(@]
B
o,

[ Nt
S E= FAX o]&3te 7HIAAA $F(FAREF)
137-747 AZT A3 300—4 HABAEAATY AAHRA S
A3n] g Fo] M5k 02)3460-1179 FAX: 02)3460—1144
E-mail: sklee@kiep.go.kr

S71H3] Q9] 54 A7 ARk KEDRIAS, Ae7kE BEYAs 5 Al

Azt EREE FX TR YA BFHU

B 39 IU7RI7IRE B 7MLl ALl A TR ARE Wolrd & lsud
& A7do] FH5ke FAAY 2 AAERS0] FarE Fofehd F SlyTh

A3 Y717+ AARSE T8 A AZA UL,



KIEP &I2Htz 8| 3 Al It HE XN

aig
)

oH
23]

;O.ﬁ
or
ok
B

E—mail:

Hr
No

e

N

o

B 0

)
~

‘mo
JyNO

~

R SREY

3}
71 A 8]

L

fu

(=

A FHAL

]

[e)

] O

«
=

A

3]

3
S

A<l
o1 =}




Impacts of Foreign Shocks on Domestic
Macroeconomic Fluctuations

Kim

2778 AR SuEAE 399 o S dils delgigecle
Beu, £ eyt 22 oldls|n ol selael AEea2 FHe
et A7 2204 U9 S Y8 5ol Al
7457 Slek Shtkslol )9 oelacle 2492
o2 3f2 o HBEel 344 st e sq

1, A3 2 25 9j9)) ol

4 51 m;ﬁ 182 AP
s, olsfel 4324 ke 19 o 2

M
L=l ks
Al A4 YA E vfesop & oz 4

137-747 MESHA HET HES 300-4
137-602 M3 MERH= MMT 2358

CHIEZ 8 02-3460-1001, 1114 i 39_32;_25 1
Fax 02—3460-} 122, 1199 ISBN 39—322—202063—9(119251
Hitp://www . kiep.go.kr

KiSP tersriryaenns
L Korea Institute forintemational Economic Policy llll ‘ H
9 T88932"22

&7t 20002



	국문요약
	제1장 서론
	제2장 국제유가와 환율이 국내경기에 미치는 효과 논쟁
	제3장 분석모형 설정
	1. 구조적 벡터자기회귀모형
	2. 해외충격의 식별

	제4장 해외충격이 국내경기변동에 미치는 효과
	1. 자료 및 적정시차의 선택
	2. 충격반응함수를 통한 효과 분석

	제5장 결론 및 시사점
	참고문헌
	Executive Summary

