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Executive Summary

Changes in the Beef Market after Import Liberalization:
Analysis and Implication

Ji Hyun Park

The importing of beef was liberalized through imposing a tariff in
2001 which shifted from a quota since the conclusion of the UR in 19%4.
With the opening of a beef market, livestock farms and farmers’ groups
were concerned that damages from liberalization would grow serious and
their breeding bases would eventually collapse. In other words, they
argued that the liberalization of a beef market would result in: 1) the
reduction of farmers’ income due to the decreasing price of beef; 2) the
collapse of a breeding base due to the reduction in production; and 3) the
increase in imports and the decrease in the self-sufficiency rate.

However, as time went on, the uneasiness lessened, and it did not
appear that the plummeting of beef prices, the decrease in income and the
collapse of breeding bases would occur. Namely, the price of beef rose
and stabilized, the income of stockbreeders and farmers increased, and the
number of heads raised per house increased. However, the self-sufficiency
rate was lowered, because the production of beef could not meet domestic
needs and thus importing beef was inevitable.

Although the beef market was damaged at a certain degree due to
imposed tariff, it was not so serious as it seemed. On the other hand, the
basis of livestock farms would be strengthened by the enhancement of

competitiveness through item diversion and economy of scale.



The comprehensive expansion of market liberalization and the change
of consumers” preferences require change from producers. Consumers want
beef whose quality, sanitation and safety are guaranteed. For Japan,
liberalization should be an opportunity of upgrading its beef industry to
quality-centered ones. In effect, our producers and government must strive
to make this liberalization an opportunity for enhancing our own beef
industry.
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