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e VOLKSWAGENE: VW, AUDI, SEAT, SKODA, BENTLEY, LAMBORGHINI

e PSAT1E: PEUGEOT, CITROEN

o RENAULT ZE: RENAULT, NISSAN, INFINITI

e FORD_I: FORD, VOLVO, LAND ROVER, JAGUAR, MAZDA,

ASTON MARTIN, LINCOLN, MERCURY
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e FIAT-1E: FIAT, ALFA ROMEO, LANCIA, FERRARI, MASERATI
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e TOYOTA 1&: TOYOTA, DAIHATSU, LEXUS
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e HYUNDAI'ZE: HYUNDAL KIA

e MG ROVERZIE: ROVER, MG

e 7]E}: HONDA, SUZUKI, SUBARU, PORSCHE, LADA, TATA,

PROTON, SSANGYONG
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Executive Summary ]

The European Integration and Development of European
Automobile Industry

Young-Gon Park

This study analyzes the development trajectory of the European automotive
industry and finds specific phenomenons of the industry in the process of
european integration. The study also draws implications for the successful
development of Korea’s automotive industry.

The European Union abolished tariff and non-tariff barriers and unified
different technical standards and regulations among member states during the
1990’s integration process. The European automobile industry policies, standards
and regulations were also unified through the integration process. This study
finds that the abolishment of trade barriers for extra-union and the strengthening
of standards related to the environment regulations and safety conditions in the
union have led the increase the degree of competitive environment in the
industry.

Facing a competitive environment, European automobile companies reorganized
production and distribution systems, while leading establishment of strategic
alliances or acquisitions with competing companies. And European automobile

companies transferred their production facilities to Central and Eastern Europe in



the late 1990’s in order to reduce product costs and reinforce their market
dominancy.

After examining the development of the European automobile industry, this
study highlights the following implications for the development of Korea’s
automobile industry. In the EU’s case, EU member states reinforced the
industry’s competitiveness through the abolishment of trade barriers for foreign
enterprises and strengthened standards related to the environment regulations and
safety conditions of automobile instead of financial and technical assistances to
automobile companies. Thus, the recommended policy for the successful
development of the automobile industry is one like EU, in which the government
creates a favorable environment that could encourages market-competition, rather
than providing direct financial and technical supports. To enlarge the market
share in the Europe, Korean automobile companies should increase investments
through the establishment of local corporations and the raising of the brand

recognition in the local market.
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