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wdl=<d 778 92 2,432 10.1
OPEC 8,478 23,977 100.0

Z}5: OPEC, Annual Statistical Bulletin(2002).
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Executive Summary ]

Lifting Economic Sanctions on Libya and
Its Implication to Korean Construction Firms

Young Ho Park

Libya had long been placed under economic sanctions by international society.
Libya’s support of international terrorism and violations of international peace
were the basic reasons behind the sanctions. The economy of Libya had been
suffering from serious depression mainly due to the UN and US sanctions
especially leaving the oil sector damaged. Libya’s nominal GDP per head shrank
from around 7,430 US dollar in 1992; the year UN sanctions were imposed, to
an estimated 5,929 US dollar in 1999.

The recent ease of US sanctions against Libya following Gadhafi’s decision to
dismantle Libya’s weapons of mass destruction(WMD) programs, which seems
part of a long-standing effort to improve relations with the US combined with
the removal of UN sanctions in 1999 foretell the end of the country’s
international isolation. This is expected to revive the economy with a rush of
foreign oil companies to Libya and more open trade with US. Relations between
Libya and Europe were effectively normalized following the suspension of UN
sanctions in 1999, and links between Libya and US have started to improve at a

rapid rate. In addition, Libya is moving toward strengthening global economic



ties after emerging from a long period of isolation even though the progress will
be constrained by bureaucracy and policy reversals.

Libya has funds thanks to the recent high level of oil prices and its huge
potential in oil and gas. Since the suspension of UN sanctions in 1999,
participation by European oil firms has increased rapidly and with the rapid
progress in Libya’s relations with the US, US oil companies are now poised to
return to Libya.

In the Korean viewpoint, Libya is an important cooperative economic partner,
especially with respect to oil and construction. Libya, with the current increased
oil price and the removal of economic sanctions, is reordering large-scale
projects on oil and gas development and electricity power. This holds increasing
opportunities for Korean firms’ to advance into high value-added plant sector.
Moreover, Libya has been Korea’s key market and Korea can utilize the
constructing experience earned from Libya as a foothold into Northern Aftrica

market.
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