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<E 2-2> MAZHOIM st - =5 - Y 32| ZHZA 2{&H20024 7[ZF)

d T =154 HGDP) TR

%) CER=) CER=)
TE [ HE%) | 2 | 8% | TR | HF(%)
I | 14.6 23.6 5,698 17.7 1,733 132
EU 3.8 6.1 8,637 26.8 4,658 36.8
NAFTA 42 6.8 | 11,809 36.7 2,672 21.1

A}5: Global Insight DRI-WEPA(2003), World Overview.
IMF(2003a), Direction of Trade Statistics.
IMF(2003c¢), International Financial Statistics.
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<E 24> 35 -2 33| X|of Y Il $B6|F 0|

(%S %)

= e

s
1995|2000 | 2001 | 2002 | 1995 | 2000 | 2001 | 2002 | 1995 | 2000 | 2001 | 2002

sk o - - - -l 45| 45| 47| 37| 71| 64| 63| 67
= 3| 70] 107] 12.1] 12.8 - - - -l 50| 63| 77| 93
o] X [130] 11.9] 10.8| 88| 19.1| 16.7| 169 13.8 - - - -

o
2

200 22.6| 229 21.6| 23.6| 21.2| 21.6| 17.5| 12.1| 12.7| 14.0| 16.0
185]22.0] 209 21.3| 16.6| 20.9| 204 | 28.2| 27.5| 30.1 | 30.4| 29.2
EU |124] 135 13.1| 12.7] 129 153| 154 | 152 159 164 16.0| 14.7
7] EF [49.1| 41.9| 43.1| 44.4| 46.9| 42.6 | 42.6| 39.1| 44.5| 40.8| 39.6 | 40.1

=
4

Z}&: IMF(2003a), Direction of Trade Statistics.
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(%S %)
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1990 | 1995 | 2000 | 1990 | 1995 | 2001 | 1995 | 2001
Ao 98| 11s 73 42 4.8 4.1 29| 123] 113
359 82| 60| B6)| @4| (B38| 7] (105 ]| 9.5
A A - Q4 46 5.1 4.1 7.6 8.2 8.6 3.0 3.3
A F A A 1.8 63| 113 35 4.7 6.2 4.7 4.0
g} skl 91 9.8 8.9 8.0 8.5 86| 119 117
(9]¢ GOl GOl @8] 6| 29| B0 22| 33
a5 - ZEAE 3.8 35 3.1 1.3 12 12 3.1 4.1
H = & 3 & 56| 43 3.3 3.7 3.9 35 76| 55
T = 9.0 8.5 8.0 8.1 7.1 63| 114 9.7
H7) an| a3 | 69| 60| 63| 35| 89| (7.0)
= & A # 3.8 4.4 4.1 6.1 59 52 32 3.3
7] Al 55 6.2 58| 112 9.9 9.3 9.4 7.4
A7 - AR 155 179 194 183| 184| 181| 104| 156
F % 71 Al 132| 134 149 9.7 95| 113
- 6.8 75
(AH&=h (109) | 10.7)| 89| B8 | B4 | ©.I
A % 9 A 1000]| 1000| 100.0| 100.0| 1000 | 100.0 | 100.0| 100.0
T BV ) 715
A}5: OECD, Industrial Database.
BRI ETR #0(1996, 2002), Tri B ETAEEE .
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<KE A4-D 35 - T2 I SAX|FE(0014)
(TS o 28, %)
T & St 5 aqE Eig
GDP 4,574 11,558 41,760 57892
(104, 22 (8,918) (909) (32,524) ’

53 o]9GDP 199 2,253 668 3120
(B73E) (1.9) 6.1) (0.4) ’
FHAY HF(%) 4.4 22 1.6 5.4

o1 (Rt ) 4,734 127,627 12,691 145,052

- E7RRITFMH])E) 393(8.3%) | 79,563(62.3) 1,017(8.1) | 80,973(55.8)

= & A (k) 99.5 9,597 378 10,075

- FBAM5) 18.8(18.9%) | 1,300(13.5) 48(12.7) | 1,367(13.6)

- ZYAAEA 1.4(ha/ %) 0.54 1.6 0.56
TE=H 1,504 2,492 4,035 8,031
(FAHE) (15.8) (154.5) (24.9) (195.2)
F9] ot 1,411 2,251 3,491 7,153
(&) (84.6) (97.6) (354) (536.7)
oA 93 241 544 878
(EAHE) (-68.8) (57 (-329) (-341)

A5 FHH2003), TEHY T8 F7.
A& AF4(2002), TH-E A
A3 2001), TEAIARy; IEEAAT, T 5AEHAL
Lt SHAMAIQA H= gl Eof
-5 - d 379 FRIGE S5 4B, T BT AAsSIAINE
T VN 2E 7 He w7 o S dio] ast vbd S
= 7k BTl tigh w7kl TS St dEo] 8% E G
2 HolA| W T2 60% o] NOE A3 H FES A Stk
SR AGA FE B, AR, $3 BF gaainh wFEA v
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SHHAA dx(had FHHAA )= 2001 gk
S5, dE2 06 E YERHT T2 A 4X A
7F Ao R v Wol wmg/EA Hlgo] d=2 F ol A o

e
W& 9tk 42 AR Uer) st vl Al A==2 vol &
TE2 gtmo] dEHT A Ao R FRSE dbd AR = dEo] St
Hop 3 FHethE AMS o 4 i
<E 4-2 s F| s
e == IR
T
1990 | 2001 | 19901 | 2001 | 1990 | 2001
ST %) 1,767 | 1354 |222,372 (244322 | 3835 | 3,072
7RI ) 6.66 393 | 8414 | 7956 17.3 102
S TH() 3.79 2.89 3.78 3.26 451 3.31
FAH QAR ) 3.1 2.1 | 3334 | 3245 4.1 2.9
FH G A = ("8 /ha) 1.53 1.14 3.49 250 0.86 0.60
g sHE, A28, 72t Ak

™
VR FYFAYBAYRR, F5PFAEAL, 7 AE
S NS R0, TESE AN, TE R A,

oft
2
HHN'
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<E 4-3> 4% s

o ow Sk il IR
19901 | 2001 | 1990 | 2001 | 1990 | 2001
= £ 2 (%ha) 9926 | 9,954 | 959,696 | 959,696 | 37,774 | 37,788
7 A ¥ A (I ha) 2,109 | 1,876 | 95,673 | 130,040 | 5,243 | 4,794
770l (Hha) | 2409 | 2,089 | 148,363 | 155,708 | 5,349 | 4,520
A 0] (%) 113.3 1106 | 155.1 1202 | 102.0 94.3
% W4 (ha) 1.19 1.39 0.43 0.53 1.37 1.56
- = 0.76 0.85 0.11 - 0.74 0.85
- 043 0.54 0.32 - 0.63 0.71
lha W|RF 57HA &) 1,027* 828+ - 1,762%* | 1,335%*
(H=) (589) | (62.0) 1930 D) | (593) | (58.3)

Tx AHF 2 s7P AL, e A E s7P A9

1) 19961 AA 2~ AIAEE 9] 2001, p. 2841 AL
g FEE, TFdd F2 5, 74 A%, SFAERETAKR001), T35 5At
A=
A EAYRY, ek, Z2F A
| = 32H2002), T
Z=7AH1999), F5=
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(& Ha7), A7), $7] 5) | 1624 1.08| 7.27] 4.58| 054| 022
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05(s&d W 5=, W 5 098 | 0.72 | 0.53 | 0.51 | 0.02 | 0.02
o6(xt o+ B, Ff, At ) 0.07 | 0.04 | 0.66 | 0.92 | 0.02 | 0.05
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= Aok A7 3o EaEidel FEo FAEA) g FA #
T AoE Bt
<#E 9-1> 3HE FH Zut 8=
Partner . . .
country Normalized co-integrating vector
CHN EX, = 2.653** I - 0209 P + 0581 oy
(3.512) (-0.662) (1.271)
JPN EX, = - 3509 [ + 5681 P + 3125 o,
(-0.690) (1.588) (1.140)
USA EX, = 2.319%* I + 0135 o,
(15.597) (1.186)
USA P = 0.816* I - 0505 o
(1.996) (-1.608)

F: 1) KORUSAE &2 249E 2719,
2) exportsE 1% normalization.
3) () 2 AT * = A2 5%, 1% AFTHEE 71A4EE o,
4) EX & AAFE, I AR S, P AAEE, ot AAEEY WE
e 55 AWEE logE AT
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= A7 M E SEHEdo] Folk ml=e thdk FEo] et
A TS vAI gl HOE Balth
<E 92> BHE I Hnk U=
Partner . . .
Normalized co-integrating vector
country
CHN EX, = - 7922** C + 1.779** I + 0903** P, - 0.157 o,
(-2.660) (8.050) (2.784) (-1.085)
KOR EX, = 4.651 I - 6207 P - 2282 o,
(0.398) (-0.336) (-0.489)
USA EX, = 1.345%* I, - 0.661** o,
(14.452) (-6.883)
USA P = 0.472%* I - 0.589** o
(3.094) (-3.738)
1) JPNUSAE 3 429E 27019,
2) <X 9-1>9] F2) ~ 4) T
AT g Fae) A, datel ta 5% AdMe A 250
et Al FARCE fFols 4o g AHoEM olgdow
Bds FnE woln Ytk AR UE £F A9 A% F A TAR
4 RF BAHOR foF AFE Hof A% Faha gk W o)
o "3k = HdMe Be Ag7t SAHoR 73 d3E Holu
ATk =l gt 5ol et Al Ao gt Al BF
G gor oA or Foe Ayfolrt wik daH-sAe] tidt A
=59 #e® FAACE Fo% d3E Holx e, o] 9A A
HozE BBl Foldel neh FRe) FET) 12T & UL
= Hof £k



Normalized co-integrating vector

Partner

country

+ 1035 o,
(0.982)

P,

7.749
(-1.030)

14.961 C + 2250** I

EX;

KOR

(3.122)

- 14329 o,
(:0.461)

L

- 12778
(:0.423)

EX;

JPN

+ 4917 o,
(0.496)

L

5.205

P,

JPN

(0.496)

+ 2.949%* P - 0.123** ¢,
(-5.273)

L

C + 2.796**

- 14.883**
(-18.160)

EX;

USA

(13.029)

(18.930)
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%8 XY (gravity model)= ©]&35t 7]ES] AL FEAE FoAE,
S3hEol ouE FRFEaNRE VA £ S B
FaL 0tk Rose(2000)= ©] 2okl Hzo AgATelM 1970 H
1990 7}4] &] = 7}7t Al A| D A} (cross-country, time-series) & ©]-8-510] &
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ol MWEE Frkste] A ()7 Lol BFL A3tk

h’l(T?’ZZde lft) = BU + B 11n(GDP ZGDP]) t+ ﬂ2(GDP ZGDP]/POP ZPOl) ]) t
+ B3ln Dist ;+ B yIn(Area ;Avea ;) + B sBorder ;+ S ¢Language ;
+ B 1ExComColony ;+ 8 sExColony ;+ 8 ¢CurColony ; (

+ B loHardPeg l'/t+ B HSOftPeg i/t+ B lzRTA it + 6Year+e it

Ll

A AN o o AR SIS A A2 dehd 7]
ket ol gt

Trade: tA1419] =3t j=3be] At Ad A5
GDP: A4 =y T4k

Pop: Q17

Dist: i=1 2} j= k2] A

Area: T EWHZ]

1)

f
rE
rir

Border: i3} j=r9] YE7} 1% ’SH A BT 19 e T, a29A ¢
= % 09 Fs = tn| ¥ (binary variable)
Language: i % j=°] Y _J Aol s AHEE A 19 #E 7, 1Y
A s AT 09 #he T dvEs

ExComColony: i3} j=o] 37 §dgt =7} FAst AWARd 7
T 19 s T, 2894 ¥s A9 09 i T o
1

ExColony: i j=o] AZ ARIFA=I AA=l 44 19 e
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AFiAo] AFE-H 259 tFE-S Glick and Rose(2002)ZH-E I
Aoz A A 1948FHE] 19979744 9] 186702 A8 S E3Hst
2 AR ATEA ) AFEE SEAEe #e Wl A 1971d o)A
Al AR7F FEE A97F ol & AT 197104 1997 d 71X

=

.ﬂ

& 4|4+ Reinhart and Rogoff(2003)7} A A3+ SH&-A4] H-Foll 7%
sto] 7373 8H-& 117 (hard-peg), A7J ¥ 317 (soft-peg), A& (floating) 2]
A A T E EFskivh 282 S-S5 (currency union)?] EIHE o
2 A7) 98 A& (hard-peg)S F&FWI 1 29 AHx
A& A S mon-CU hard-peg)= M t-stolAx] F2s AL A|ASFA T
Reinhart and Rogoff(2003):= IMFo]l H.a1¥ 7} =719 WEANde jure) $H&
AZ7} obd AA| &5 =(de facto) FEA LS BF 15719 SEAER

Al E-(fine classification)d}1l ©]& ThA] 67| Z U] &-(coarse classification)3}
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of glstaL ok

o Aol o] "ol 7lxste] & %7t V1S5Ese] dEs A
Al 1173 W (coarse classification=1) F+= +2% O|Uo|A FA 7153
crawling peg(coarse classification=2)2] 7495 7/ 25317 (hard-peg) ©. =,
1 919 nYEAEE A4 8117 (soft-peg) = 7 0] 33 T.26)

A dg = AAFA7ITFWT0) S AR =5H 3 13719 §4e
i) 13709 T2 A 9H-% 42 ASEAN FTA(AFTA), Andean Community
of Nations(CAN), Central America Common Market(CACM), Caribbean
Community and Common Market(CARICOM), Closer Economic Relations
Trade Agreement between Australia and New Zealand(CER), European Commu-
nities/European  Union(EC/EU), European Free Trade Association(EFTA),
Southern Common Market (MERCOSUR), North American Free Trade
Agreement (NAFTA), Papua New Guinea-Australia Trade and Commercial
Relations Agreement(PATCRA), SAARC Preferential Trading
Arrangement(SAPTA), South Pacific Regional Trade and Economic
Cooperation Agreement (SPARTECA), and US-Israel FTA©|T}.

2 AT FHAA i, j=rY S s d9E Sk 165 8280712 A
AR5 ARSI BS5A vkt Adolsith e #5A/ (167 8,289)
FAA o 319652691 AFaFE T ol AP el T
th AL el wEW oF 9.5%17 5904)° dFstE =TE 4ol
7379 3-8 317 (hard-peg), 9.7%(1%F 6,391)° d@sl= =7} o] AYEE

26) 71553 77k v, oo, A, 5Y, L2 Jolx gty g, <l
obe] 77l=rg gt} 8 Iy AEE S st 1 FAAU ] &
& 71555 AEEF S F BeE AdFEuHORE BRI 1A
SEAEE B35, E319) 93] (currency board) 59 A EolMRE & %A
WEE 247} o] %= moving band AE7HA] EU A3 E-Fate] Foo
A E G0E B A2 2 AREA wlg T3 Aot # =7
279 AFFAA Y] Agans wolds 24 ALEE A5 7 YR
Aoz A A o] E7be sttt
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@A A9 BV (CurColony)E A9 e LE AR A $
o= folsl etk Sz Adel GEARY 2aghe A A
W ASgke BANCE R S5 etk A F
A3 golas FARGAN T A 228 FAAFE 139

1

= = o}
Ause] ASFE AuEd 2a2 SUSAAL, 2O 3
ghel 109 A=A, TY w4, 5 dojin], #A Al
PA=E] B SAACE §oAsHA Aoy oo AdaaAE 7
T A0E Yeheth 28 BRE AT ofshd sy FA8AR] B 1
AY =l Tl BSFE H7RE AT FUkeA Hk <i
9-4> 3 WA Ao FAX | MEW FUFTBAES] 10% 571 9.8%2
A% S7He Eelew vhd, 109 S8R 10% S 2.0%S]
A% VM VAT Y AT FY AAE AT A9 18X ¢
S AR T3S 247 64% U 49%% SoluA 29
AAFETY L HuiFe FEAFE FALCE wf- FoskA v
Rt AR 0.095(FF 2 2F=0.017)= TFE WFSo] 94 e u) AAs
EVAAEY] T AN FAFE 10% SV F S vditt
QA E ATFETYY FEALE duTE F7IE B8tk
BRATEIRS W AR FEAE )L AH9) vie &+
Arstth. B SE IR HuRre] FAATE o8] FAFCE Fodt
% #he Ze Zo®E YERRoH, I AlFEk0.096, EF221=0.017)
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Executive Summary

2003 Studies on a China-Japan-Korea FTA

Inkyo Cheong et al.

In November 1999, China, Japan and Korea(CJK) made an official attempt
to discuss stronger economic cooperation in Northeast Asia during a trilateral
summit meeting in Manila. Three years later, then Chinese Premier Zhu
Rongji proposed the study of a trilateral FTA during the summit meeting in
Phnom Penh, November 2002.

Korea Institute for International Economic Policy(KIEP) organized a
comprehensive joint studies on a CJK FTA in 2003. The study will be
continued for 3 years starting 2003. This book contains summaries of 8
research books published in 2003.

Chapter 2 of this book highlights the significance of a CJK FTA not only
in terms of Korea’s national interests, but also in terms of regional
integration. First, the FTA will bring about massive economic benefits to the
three countries in terms of production, trade and economic welfare. Moreover,
the establishment of a CJK FTA will contribute to introducing suitable
arrangements that will accelerate trade and investment in the region. It is
analyzed that a trilateral FTA will be much more beneficial to all the three
countries in the region than any permutation of bilateral FTA among those
countries. A CJK FTA can also function as a bridge to establish the goal of
an East Asian FTA, implying that the trilateral FTA should first be developed



as a form of solid economic integration.

The chapter also presents several cooperative tasks for China, Japan and
Korea. In order to realize these tasks, the book sets out desirable goals for
economic cooperation in Northeast Asia, effective strategy and the embodied
cooperative tasks needed. This book recommends a guideline for secking a
CJK FTA using the concept of NAFTA-plus and a comprehensive FTA.
Economic gains from the FTA should be balanced among the three countries
while building common understanding on the agenda.

According to Chapter 3, Korea, China and Japan have expanded their
industrial cooperation, taking advantage of the complementarity of their
industrial structures, together with their geographical proximity. However, the
competitive relationship between these countries has also increased, as the
industrial structures of each country became increasingly similar. This
phenomenon is taking place as Korea and China catch up with Japan and
Korea respectively, as shown by the so-called ‘wild geese-flying’ model of
development.

Chapter 4 provides basic information for promoting agricultural cooperation
in Northeast Asia. China, Japan and Korea share the agricultural characteristic
of land-saving small-scale farming, which might result in a competitive
relationship developing in this area. At the same time, however, they have
some differences in factor endowment ratios and factor productivity, which
tend to cause mutually complementary relations. The competitive agricultural
trade relations between Korea and China as well as Korea and Japan implies
that the survival of Korean agriculture cannot be guaranteed even under
Northeast Asian Economic Cooperation.

China and Japan are the biggest countries in the production and

consumption of fishery products, respectively, as shown in Chapter 5. This



chapter suggest that, first, selecting partner countries must be considered
seriously. Second, policy-making is designed to produce the best results.
Third, preliminary investigations on tariff and non-tariff barriers should be
taken thoroughly, and any kind of problems in forming agreements must have
equal footing in negotiations.

Chapter 6 examines the feasibility and to derive possible policy implications
of forming a CJK FTA by analyzing trade statistics. It is analyzed to have
strong incentive to be supportive of the trilateral FTA.

Chapter 7 analyzed the trade rules of Korea, Japan and China, focusing on
rules of origin, antidumping, subsidies and countervailing measures,
competition policy and intellectual property rights, in order to provide
implications on an FTA among the three countries.

Chapter 8 provides general position of Korea in financial service sector for
a CIK FTA, and also to suggest policy measures to raise international
competitive power of domestic financial institutions for development of
financial industry henceforth. In order to decide the contents and direction of
FTA negotiation in financial service sector, research not only about the
current situation and characteristics of financial service in the three countries,
but also about institutional restrictions on foreign financial companies and the
current circumstances of each country.

Chapter 9 shows that the trade creation effect expected from the CJIK FTA
will be the most significant if they adopt a credible hard-peg system.
Considering that the trade-creation effect of an RTA can vary greatly
depending on the exchange rate arrangement adopted by the member
countries, discussions on an optimal exchange rate system will be important

even in negotiations over forming an RTA in East Asia.
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