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Executive Summary

Evaluation and Future Agenda of WTO Investment Issues

Seong-Bong Lee, Kwan-Ho Kim, and In-Sook Kim

There have been discussions on a Multilateral Framework on Investment
(MFI) for the seven years since the Working Group on Trade and Investment
was established at the WTO in 1997. However, the WTO failed to initiate
negotiations for a multilateral framework on investment in the 1999 Seattle,
2001 Doha and 2003 Cancun Ministerial Meetings. Even now, it is difficult
to predict developments in discussions in the future. This study investigates
some important reasons why the WTO discussions on the MFI have not
reached a meaningful consensus.

Despite the currently unfavorable circumstances, there is definitely a need
for a multilateral investment agreement because the agreement can contribute
to a stable and investment-friendly environment in the long run. In particular,
long-term stability and predictability are essential for international direct
investment. Considering the benefits, the WTO needs to seeck ways to
consistently pursue an investment agreement in the future.

This study proposes a new approach negotiating a plurilateral agreement on
investment. The plurilateral approach could be a good choice to overcome the
present difficulties in the discussions on a multilateral framework on
investment at the WTO. Even though the agreement starts as a plurilateral
one given the current situation, it may develop into a multilateral one in the

mid-to-long term. In this case, the highly important tasks to be done would



be to persuade major developing countries to participate in the agreement.
This study suggests how the new approach could be successfully implemented
at the WTO.
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