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A T ARES DA FEe A A S vlme Aol 2001 1/4%
Zelle ABAES Byt dEAoR mReu(85.9%), AVdEe] et
A Eolu A 1d FHol 20029 1/4E7]dle AGES Fufn| ol
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HYR| o [HER| o [HR
2~ ol O |2~ ol O |2~ ol
T % T % T %

217 F| 0386 | 141 96.8 | 26.1 | 99.8 |31.5 | 184.4 | 39.8 | 456.7 | 68.2

e b R b

B/FE| 2341 859 | 273.9 [ 73.9 | 216.9 | 68.5 | 278.8 | 60.2 | 213.1 | 31.8

Ap=: BOCHE(2002), TR S R A
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1457 EEd, FAE U%E}jgl H]&o] Z+Z; 54.2%, 26.7%,
19.2%°11t. 2001 2/4«71011% FARZL F9lo] A AW E 3}
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T Az Az Az Az
£l Bt Il ot el e

Hj g2 g 209 | 542 | 329 | 340 | 588 | 59.0 | 1589 | 86.7
E2H 3 103 | 267 | 539 | 557 | 264 | 265 | 16.0 8.7
Ry 7.4 19.2 9.9 10.3 145 | 14.6 8.5 4.6
e A | 386 | 1000 | 96.8 | 100.0 | 99.7 | 100.0 | 183.4 | 100.0
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7} , AR A dolzE7tgslad do] woh T B
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I F= 2ol 2dabgst 54 £4 41

1) I3 AS] Azt 28] whd

Utz o 2 A QA AA NN BATFEI}L F5E HPY 5o IHE
AAH ofgd AT FUHEEE AALdHEERG E4 w2 219y
il AL AFH R et A7lde REEER SUHsth

<E 11> T3¢ Ad=d 6P HEs,Y a8y Bigide 9 |
UL E Hlugth AAA wet sy v soiva 9l
omn, old wa} HANEE 1980d0A 200083714 0.104 228 AZ
Z7kl M EYA T HIU=E 05904 T3 168.8% IA Eowith

(Z 1I-11) $32] 954 GDP} RI8FY Fol
GDP B2 g9
d= e 345 =9 A4e [ HEdE | B
(4 $1h %) | (9 9 (%)

1980 4,517.8 - 4.6 - 0.1 0.5

1981 4,862.4 7.6 7.8 69.6 0.2 0.8

1982 5,294.7 8.9 10.3 32.1 0.2 1.0

1983 5,934.5 12.1 132 28.2 0.2 1.3

1984 7,171.0 20.8 20.0 51.5 0.3 2.0

1985 8,964.4 25.0 33.1 65.5 0.4 32

1986 | 10,202.2 13.8 45.8 38.4 0.5 43

1987 11,962.5 17.3 71.0 55.1 0.6 6.6

1988 | 14,9283 25.2 109.5 54.1 0.7 10.1

1989 | 16,909.2 133 142.6 29.7 0.8 12.9

1990 18,547.9 9.7 178.5 344 1.0 15.8

1991 | 21,617.8 16.6 239.7 35.9 1.1 21.0

1992 | 26,638.1 232 378.0 18.8 1.4 32.7

1993 34,634.4 30.0 525.0 86.8 1.5 45.0

1994 |  46,759.4 35.0 630.0 26.5 1.4 52.6




<E I-11> A%

GDP HIAg+Y
A= Zol AAE Zol Age | REAE | Hide
(¢ 140}) (%) (49 $1<b (%)
1995 58,478.1 25.1 683.0 18.9 1.2 56.4
1996 67,884.6 16.1 776.0 30.6 1.1 63.4
1997 74,462.6 9.7 1,080.0 40.0 14 87.4
1998 78,345.2 5.2 1,247.3 14.7 1.6 100.9
1999 81,910.9 4.6 1,393.2 10.2 1.7 110.6
2000 89,404.0 8.0 1,595.9 14.8 1.8 127.7
2001 95,933.0 7.3 2,109.4 32.2 2.2 168.8
AR %%LEP(1999) r%ﬁiﬁl{ﬂﬁ‘%ﬁéﬁﬂﬁﬁﬂiﬁﬁﬁﬁﬁ TEH S, p. 12,
SZEAALL,, Z SR8 520023, 1 p. 2).
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A <E MI-1>, <E 12> F33 270] v 3743 A
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= obAlelstel Hal WS RAR, 39 AL AL A4
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48 FT RAVYS AAYT BR719) AEA

(X MMI-1) 3237 opX o} FoF7e] AAAZE )2 (19984)
oz |wpmap 2| B9 SAT UIAEAH GUAL |29 SAD ARAL

A Fr8(%) T A7 FrE(%)
5 Ea 12 99.80 8 99.20
o L - 53.60 - 60.40
I E= Al of 103 42.00 61 71.90
2 o] Al of 53 27.90 18 70.70
4 7 A 106 33.50 38 77.30
St = 16 71.50 29 78.70
o s 28 50.20 32 80.50

A}E: Sigma No. 4, 2000.

(Z IM1-2) 93 FH3371) ARARFE 8 2(19984)

27} HIAAEAL | A9 59 vAYEAL | AEAF | AY5YAYHAL

0 A FHE(%) 7N A S-(%)
< = 12 99.8 g 992
=L & o} o} 20 86 17 29
F ¢ = 31 80 24 08
2l Al oF| 1,393 24 _ 5
< 2 Yo} 10 97 1 3
{E‘liﬂ}'ﬂ of 20 88 17 88
iﬂ = 29 86 19 91
g 7t 9 17 87 17 87

A+ Sigma No. 4, 2000.
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AN FE(FEFANEE 788%, Y 71.9%)S AHE o F3 2
ARE AYx 4

AGA F5HA G0, FFA ol AY PH A} FEFE 54

= e & F Utk APEIAAR =1 = o, 2000
Q7R FAY(TRATY A e 65%]™ M T
FIOFH) & =
95.8%¢°l &3ttt 53] dad oz Ao ddele Ao 224 F
ARl A EAS FHFdta Uth

Bu)

(E 11-3) AATIE BIANZA HFX(20003)

Frolvl H e FALe] ST AY B FALL]
AR RE (%) AR & (%)
H o] & 66.2 21.1(3 <R3 40.0)
‘& 3t 51.8 29.3(H 3 43.4)
gzl 74.3 435
5 78.7 70.3
& 54.0 -
gk £ o 57.0 -
T T 77.3 -
A 65.0 77.6
» 86.9 75.8
&l o] 57 86.3 77.6
Ag: TEZRAATE;(2001)
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T 199130l KPR ZAP, 19943 KRB EZAP7E 2hzt Abslo]d
A A

1995\ H3Ho] LY o|Fo= EHPALY] AMHo] & = A=t
BT, WEA, ERER, ELER GRER Fol o] Al7]d

AHE BPAb

T 1980 FE S EEANEC] T UIEAME AFE] AR}l
2000 T @A 197] kel F 1127 BEAPE dEAE AYsa,
1I7H= 1870 B@AE SollA] A4 ddsta sdchie)

<E MI-5>e HT 2 dit 3= Badsjate] S7kep 2EA0R 944
BAAG AAYTE 3 B 7|7 ¥sE HoFa glth 19943 7pA] v
A= =9 EHPAbe 4ol EFetiAIRE 19959 Badwo] AE +
199632 19981 Z+zh 770, 12709] BAAF AAEQh Eak AALe] F
T 19979 A e s F = SolwTh

(B 1MI-5) 9= RI7|Fe] F7} 3o
B
A= 17851 wan s | A0 4 | A | Ava s
1993 4 99 2,648 2,393
1994 4 126 2,652 2,620
1995 6 131 2,813 2,897
1996 13 200 5,171 3,382
1997 13 1,095 4,078 2,031
1998 25 1,100
1999 27 1,100
2000 27 1,120

A8 TR A ((1997); TE=2d A7, (1998, 2001).
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_ cdug | 49ug

5 ™ = A} s | A A
SR R A Tl B I E Y INEEN PN
A dne |5 9| dns

ZZoIUl K | 489.54 | 46824 | 29.08 | 46824 | 77.13

= A ™| 1597.69 | 651.65 | 40.47 651.65 | 64.97

%_
KF B Q| 35107 | 15246 | 9.47 68.42 11.27 | 84.04 8.47

o B | 65225 | 273.22 | 1697 | 4832 7.96 2249 | 22.423

FRENEF | 49.09 4.74 0.29 4.74 0.78

Z& A | 45.88 7.19 0.45 7.19 0.72
woE A W] 5298 | 15.06 | 0.94 15.06 1.5

Hrom L 2 9.45 3.83 0.24 3.12 0.51 0.71 0.07

K % B 3 7.71 2.7 0.17 2.63 0.43 0.07 0.007

KX oK H g 8.18 3.41 0.21 341 0.56

KEENEY | 483 0.84 0.05 0.84 0.14
# 5 KoY 5 2.94 0.18 2.7 0.44
9] I B & AM| 54.66 23.8 1.48 4.67 0.78 19.13 1.84

Ab=: 259(2002), THRBIRIGER S IS, p. 75.
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(ZE -7 AA 100 2@Ape} SRR 2R3 8] 2(19989)
(9]: 1009 22, %)

I AL (57 [aard] a5 e E
1| AXA(ZZ2) 449556 (5) | 16,634 | 52,683 | 11.72
2 | Allianz Group(£2)) 401,406 (45) | 26,041 | 46,805 | 11.66
3 | Nippon Life(d%) 374,801 (1) 8,501 | 51,128 | 13.64

Zenkyoren&Prefectural

4 Ins Federation(2) ) 297,477 (3) 3,990 46,154 15.52
Dai-ichi Mutual Life

5 (L5 261,164 (4) 5,198 35,030 13.41

6 | AIG(7]=) 233,676 (17) 30,123 24,879 10.65
Metropolitan Life

7 Insurance(V] %) 215,346 (6) 14,367 11,503 5.34

8 | SumitomoLife(¥ ) 212,200 (2) 4411 29,320 13.82
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M. £% 2aadel 242 £4 59
(E M-8) =3 Fo=2 ARRYAT FATZ v
(1 %)
o= e = 4 & 292 = =
f7ted 51.0 66.1 43.7 44.0 10.5
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Executive Summary

The Competitiveness of the Chinese Insurance
Industry and Its Implication for Korea

Euihyun Choi, Zhao XiJun, and Jinhoon Woo

In this research paper, we explain the background and recent history of
the Chinese insurance industry, the competitiveness of the insurance industry
and the implications for Korean companies interested in this sector.

The insurance market in China has grown rapidly over the past 20 years.
There are now four state-owned insurance and reinsurance companies in
China. The four companies, owned by the State council, are Peoples
Insurance Co, China Life, China Insurance and China Reinsurance. This
some state-owned companies heavily controlled insurance market. In life and
property insurance market, top four companies account for 90 percent of
market share.

Despite of the rapid growth during reform period, the insurance industry
remains in its infancy stages. In 2000, the insurance density was US$13.3
per capita compared to $4,643 in Switzerland and $3,909 in Japan. Insurance
penetration is only 1.79 percent, well below most developed nations, which,
for the most densely populated country in the world, suggest strong growth
potential.

As the most populous nation in the world, the insurance industry in China



has substantial room to expand. First, the industry ranked 16th globally in
2000 in terms of gross insurance premiums, with a global market share of
about 0.79 percent (as compared with 35.4 for the United States, 20.6 for
Japan and 9.7 for the UK). Second, it ranked 73rd in terms of insurance
density, with $13.3 per capita in 2000. Third, it ranked 6lIst in terms of
insurance penetration with 1.79 percent.

Foreign participation in the mainland market was first permitted in 1992
in Shanghai, and now there are 27 foreign insurance branches in China.
These companies have not seen reveal substantial management outcomes
until now. However, its entry into the WTO will lead to the removal of
many entry barriers within two or three years, helping foreign companies
enjoy an improved investment environment. In addition, WTO membership is
set to help China improve its regulatory framework. China will tend to
incorporate international best practice, including more developed prudential
regulations and improved disclosure.

However, developing the insurance market will not lead directly to
increased insurance premiums on the part of foreign companies. Foreign
companies, including those from Korea, need to gain credibility for Chinese
customers. Only localized companies will be able to gain competitiveness in

the Chinese insurance market.
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