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1991 225 14.5 28.9 6.0 11.5 5.2 113
1992 224 14.4 30.1 73 11.2 5.0 11.6
1993 23.0 13.6 317 8.5 11.2 4.9 12.1
1994 229 14.1 32.9 10.0 11.3 4.9 11.6
1995 224 14.5 34.4 10.7 12.3 5.1 11.4
1996 22.7 14.1 35.2 11.6 11.7 4.6 11.9
1997 23 133 34.7 12.4 10.4 43 12.0
1998 239 13.9 34.9 132 10.2 43 11.4
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AFSTH seAE | ASAE | A |24 2 BAE
=9 [Z7H | v |29 |7k | 2d |7k | B9 (51| 59 |k
1986 | 52.7 | 31.4 | 41.8 | 9.7 | 20.6 | 50 | 293 | 146 | 18.8 - -

1990 |118.0| 11.2 | 50.3 |16.0| 0.6 |[12.8 | -3.6 | 40.8 | 26.2 | 16.2 -1.6
1991 {1203 2.0 | 503 | 174 | 85 |13.0| 6.7 | 428 [ 4.9 17.0 54
1992 | 1169 -2.8 | 50.2 |17.3 ] -0.3 {153 122 | 428 | 0.0 12.7 | -25.5
1993 (125.2| 7.0 520 | 179 35 [16.5] 81 | 46.6 | 8.8 12.7 0.0
1994 |151.7] 21.2 | 552 |20.2| 12.5 {203 | 23.1 | 59.5 (278 | 144 | 129
1995 [ 198.6] 30.9 | 59.1 |24.6|21.9 |245| 203 | 84.9 | 42.6 | 199 | 38.5
1996 [208.4| 5.0 | 594 |234 | -50 [257| 49 [965 | 13.7 | 17.2 | -13.8
1997 |201.8| -3.2 | 593 |23.6| 09 [225(-124 (954 | -12 | 179 4.4
1998 |173.3|-14.1| 62.1 |20.7 |-12.0 | 18.7 [ -16.7 | 85.1 [-10.7 | 14.2 | -20.7
1999 |193.3| 11.5 | 624 |23.1| 11.3 {208 | 109 | 96.9 | 13.8 | 14.2 0.4
2000 {232.8]1 204 | 61.1 [26.5] 149 |24.6( 18.2 [120.2| 24.1 | 18.1 273
2001 {215.7] -74 | 614 |256| -3.4 [239( -2.8 {1094 -9.0 | 150 | -17.2
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FAESA| T PHFE(%)

1985 | 1990 | 1995 | 2000 | 1985 | 1990 | 1995 | 2000

71417171 08 | 07 | 06 | 05 | 86 | 12.1 | 187 | 293
ARE7]7] 07 | 06 | 06 | 04 | 13.1 | 156 | 257 | 393
AHT-E-717] 07 | 0.6 | 03 | 0.0 | 147 | 18.0 | 357 | 52.0

2717171 08 | 07 | 05 | 04 | 85 | 11.5 | 20.6 | 322
A7|3 2 8E 07 | 07 | 07 | 06 | 44 | 52 | 77 | 127

=89 47171 1.0 | 09 | 06 | 03 | 44 | 198 | 50.0 | 60.1

F41717] 09 | 08 | 04 | 02 || 92 | 56 | 10.7 | 145

7¥A717] 09 | 04 | -01 | -04 ] 17 | 44 | 7.0 | 105

Mg 5 AAEE| 06 | 06 [ 05 | 04 | 109 | 157 | 32.8 | 40.6

A71AF7171 03 | 02 | 04 | 04 | 303 | 45.7 | 63.1 | 127.6

F5717] 09 | 07 ] 07 | 08 | 7.1 | 86 | 93 | 10.1
Fopesa s = SIS FUARE = Sppary Sde - 110

+ U
AR SHIEZ(2002), TELD ) BRES,, p. 542 AL

JEO] 10t FUAAEL Fo|E <FE 2-5>0A] Ay HEH 19853 2001
W0t FYEFEY 0] de "dE2ves S g0 & o 19854
e ¥f 2 FRHE vEst] HFAE, Mg, dPN 5 FEY 9ESF

I3} ol 77t F8 10



(£ 2-5) 282 104 F43F Fol

(29: 9 9, %)

o 19851 1990 19954 20014
- (310,849) (338,552) (315,488) (424,155)
| en2dn | a2 8w | 4% 2 8n | 4% 480
83,028(26.7) 44,695 (13.2) 28,201 (8.9) 47,184 (11.1)
o]l=2 . o]l=
, | asaass B LT | Awe o)
17,304(5.6) 15,184 (4.5) 17,525 (5.6 27,640 (6.5)
.| AwAE HHAE JoF |l ARYEE
14,294(4.6) 13,839 (4.1) 16,313 (5.2) 23,183 (5.5)
olE . o= vl =
. s AT | aven | YIRS
12,510(4.0) 12,592 (3.7) 14814 (47) 19,095 (4.5)
Al = )
. o}) 7 %) s o}5) 7
10,964(3.5) 10,883 (3.2) 11509 (56) 16.265 (3.8)
. =7 B R A A L h
8,885(2.9) 9,600 (2.8) 9,585 (3.0) 15,939 (3.8)
; 234 A ER 2RI
7,330(2.4) 9,233 (2.7) 9,437 (3.0) 10,913 (2.6)
o | A= A 55 #eL3e)7]
6,697(2.2) 8,969 (2.6) 9,054 (2.9) 10,691 (2.5)
o | EsEE | Avesll | gsadits 55
5,778(1.9) 7,539 (2.2) 7,204 (2.3) 10,202 (2.4)
o | mEEEy b e | solsaE
5,369(1.7) 7262 (2.1) 6,969 (2.2) 9,040 (2.1)
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Executive Summary

An Assessment of Japan's Import Promotion Polices

Eun-Ji Kim

Japan has been experiencing a rise in imports recently and the trend is
likely to continue unless there are change in Japan's current internal and
external conditions. Internal factors include a high yen, the prolonged
sluggishness of theeconomy and deepening competition among domestic
corporations.The following are among the external factors: cheaper imports,
which are preferred by Japanese consumers in light of the extended
recession; reverse imports stemming from th foreign direct investment of
Japanese corporations and intensifying price wars among manufactures
manufacturers. In addition to such growing demand for imports, Japanese
corporations increasingly forming interdependent relations with countries in
East Asia. Considering these points, Japan's economic recession provides East
Asian countries with the opportunity to make inroads into Japan.

However, in the case of Korea, exports to Japan recorded a drop in 2001,
and Korean corporations' market share in Japan also decreased. Likewise,
Korea has failed to seize its chance in the Japanese market, passing the
chance to China. To take advantage of the current favorable import market
resulting from Japan'simport promotion policies, Korea should make an effort
to enhance the market competitiveness of Korean products and devise

strategic export plan.



Chapter 2 examines Japan's import promotion policies and focuses on how
Japanese corporations have used such policies.After the end of the World
War II, the Japanese government formulated trade policies on the
dollar-allotment system. However, Japan experienced a drastic rise in exports
in the 1970's, which affected its trade balance.In an effort to solve the
resulting trade friction, the Japanese government devised a number of import
promotin polices. In the late 1980's, after the Plaza Accord, the value of the
yen drastically increased, aggravating the gap between domestic and overseas
prices.Against this backdrop, the Japanese government actively used its
import promotion policies in the 1990s to correct the deepening price gap
for the benefit of consumers, while improvingthe high-cost structure of
Japanese markets by encouraging competition between domestic and foreign
corporations. As such, the purpose of Japan's import promotion policies have
constantly changed adjusting to the internal and external economic situations.

Regarding such import promotion policies, the Japanese government has
claimed that it has always maintained suitable import promotion policies
andobtained excellent results. However, a survey on mid-and small-sized
corporations' on their perception of import promotion policies by MIPRO in
2000 shows that these corporations' level of awareness of the import
promotion policies remained very low, indicating that the Japanese
government did not make the best use of those policies.

Chapter 3 summarizes the major import promotion policies such as
taxation and financial support, improvement of import-related facilities in
area of import promotion, import promotion activities carried out by JETRO
and MIPRO and the system of ironing out difficulties arising from market

openness. The chapter also delves into the policy objectives, how they



actually came into being and their distinctive features. It is clear that Japan's
import promotion policies were a part of government' measures aimed at
increasing imports to Japan. Although it is difficult to evaluate the
contributions of such policies', many think that the Japanese government has
failed to achieve the goals of its import promotion policies while adjusting
them to the changing industrial and trade structures. In addition, there have
been some concerns that the import promotion policies were merely
diplomatic gestures to placate foreign cities. In fact, foreign corporations
have complained about Japan's non-tariff barriers, for which the government
has failed to provide a satisfactory answer.Therefore, the Japanese
government needs to change its current import promotion policies to
correspond with structural changes.In order to do this, the government should
come up with radical solutions to activate imports, rather than simply
providing more support in terms of taxation and finance.For instance, the
government needs to improve transparency in its current policies and the
import procedures.

Chapter 4 evaluates Japan's import promotion policies and provides
alternative ways of making use of them.Among Japan's wide range of import
promotion policies, only a small portion can be used by Korean and other
foreign corporations.However, Korean corporations can take advantage of
OTO as an instrument for overcoming Japan's non-tariff barriers.Meanwhile,
the Korean government should break from its passive attitude towards
Japan's import expansion policies.In establishing a free trade agreement with
Japan the Korean governmen should call for the establishment of an OTO
team dedicated to Korea or a committee to improve Korean corporations'

access to the Japanese market. under the most-favored-nation principle.
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