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Executive Summary

Economic Policy under the Bush Administration
And

US Economic Performance in 2001

Moonsung Kang - Suyeob Na

After 8 years of the Democratic Administration, Republicans have taken
office at Washington, D.C. in January 2001. Unfortunately, after taking
office the Bush Administration has been facing at challenges, including
economic downturn, the tragic event of September 11th, etc. In this book
we discuss econoric policy under the Bush Administration to boost the
US economy which has been getting worse since the second half of 2000.
After a 10-year economic boom in 1990s, the US economy has been in a
recession since this March, which stems importantly from the post-bubble
aftershocks. There were other forces at work in setting the stage for this
downturn, especially the impacts of sharply rising energy prices during
late 1999 and 2000. However most of the other proximate causes of this
recession are all traceable to the bubble-induced excesses of the TS
economy. In addition, the tragic ewvent of September 11th at INew York
and Washington, D.C. has deepened the economic downturn of the Unites
States.

The Bush Administration set taxcut policy against the economic
downturn as the traditional Fepublican Administrations have done. In
addition Congressional and Administration leaders have been examining
the appropriate fiscal policy response to the recent terrorist attacks. The
Federal RFeserve has provided liquidity to financial markets, and has

reduced its federal funds rate 11 timmes this vear by 475 basis points.
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Congress and the President agreed on a §40 billion spending package for
defense, rescue and rebuilding efforts, and an airline bailout of §5 billion,
plus additional loan guarantees. We believe the recession will last until
the first half of 2002, but massive monetary and fiscal stimulus will lead

to a recovery in the second half of 2002.
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