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Executive Summary

A Study on the Use o the Fund o the dam to Japen
in Asan Countries

Jung Sk Kim

One lage prablen far econamic cooperation bewean South and North Karea is
the underdevdoped sodd infrasrudure of the Noth such as ralroeds roeds,
dedricity, ec. In ode to devdop sodd infrastructure, North Korea nesds huge
funds, honever, the prablam is the source of these funds. One posshle source is
through the daims to Jgpan.

When North Korea recaives the funds from Jgpen, the mare inportant isue is the
use of the funds, because it is possble to achieve a high econamic growth rate only
by usng these funds effidently.

In this research, we andyze the use of the funds in South Korea, Indoneda,
Fhilippines, Myanmer and Vienam. Furthamore, we uggest an invesment srategy
for North Korea and a srategy far South Koreau

The reallts can be summarized as fdlows. Most of the cauntries had invesed the
funds for the modemization of the sodd infrastructure and agriculturd sector. Also,
the funds had bemn used for indusries which had a conpardive advantage in eech
country.

Acoording to these results, we suggest that Narth Korea give priarity to the sodd
infregructure and agriaultural sector. In advance, it is necessary tha North Korea
oondda the exaience of countries which dready have recaived funds fram Jgpen.



Furthermore, the fund should be used nat for pditicdl and military dg ectives but for
economic purposss, and Noth Korea should meke a conplege plan for the
menegemeant of the funds befare recaving them.

South Karea shauld help in North Koredl's successful negatiation with Jgpan, and
cooparde in North Koreg's effidat use of the funds, because it will reduce South

Kored's unification ocodts in the near future.
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