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Executive Summary

MERCOSUR: Evaluation of Economic Performance
and Its Implications for Future

Heon Deok Yoon

Brazil, Argentina, Uruguay and Paraguay agreed to form a customs union caled
the Mecado Comun déd SUr(MERCOSUR). MERCOSUR crested an integrated
regiond market whose membas wee committed to liberdizing trade with one
another while imposing a common taiff on goods imported from nonmembers.
Currently the fourth largest integrated market after the North American Free Trade
Area(NAFTA), the European Union, and Jgpan, MERCOSUR has further extended its
scope by entering free trade agreements with Chile and Boliviaa. MERCOSUR's
sheer size gives it conddaable market power and influence over trade developments
worldwide.

Like other regiond trade arangements that offer preferentid tems to member
countries, MERCOSUR has generaed fair amount of debate on its implications to
membe and nonmember countries in the region. There are persuasive evidences that
MERCOSUR has promoted intragroup trade over outddas and incressed the
credibility of the paticipaing governments' committment to trade reforms.  In this
aticle, the impact of MERCOSUR on the trade patens and growth of the
paticipating countries is explored and evauaed its implications for future of
MERCOSUR, and consdering aso Koreen perpectives to  MERCOSUR.
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