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Executive Summary

Tawan’s Entry to WTO and Its Implication

Jemo Koh- Chai Wook Chun

Tawans economic drength has dready reached that of developed countries and it
is expected to enter into the WTO with the conditions st forth by them as well.
The U.S. dong with most of the Western countries are open to Tawans entry into
the WTO yet due to Tawans politica relaionship with China, Tawans entry into
the WTO will not be an essy task.

In prepaing to join the WTO, Tawan is trying to meke headway into a gradud
reduction of teriffs and market openness aong with reeduging and supplementing the
exiding law in order to relax any sudden percussion in joining the WTO. Even if
Tawan joined the WTO, the impact on each of the domestic indudries will not be
sgnificant due to the implementation of these prior measures. Though a minor effect
is expected in the agriculture industry where the level of protection is comparatively
high and a section of the savice indudry where out-dated management techniques
il exigt, the impact on the manufacturing sector will not be too great a large.

Tawans entry into the WTO will influence trade between Korea and Taiwan.
Tawans entry into the WTO does not imply the restoration of the bilaterd political
relationship. However, Taiwans entry into the WTO may have a symbolic meaning to
it. Due to politica reasons which have arisen until today, reopening the concrete plan
of agriculturd products which had been subjected to restriction, increasng the level
of tourism and flights, increesing import quotes on Koreen automobiles to Taiwan,



paticipating in Tawans govenment procurement market and so on will have a
postive impact on Korea. The effort of companies and the thorough preparations that
the Tawanese government is showing through this opportunity to enter the WTO are
thought provoking. Especidly the establishment of Asia Pedific Regiond Operations
Center (APROC) which takes on the role of preparing for and collectivly andyzing
both the domedic and foreign econamic conditions makes one redize the degree of
prepaation being pefomed by the Tawanese government. At times, the politica
ingtability in Taiwan will have an adverse effect on the Tawanese economy. Yet the
fact that the Tawanese economy possessss a deble growth potentid on the long run
is the generd consenaus. Furthermare, if Taiwan joins the WTO, its economy will
become more active.
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