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Executive Summary

The Overseas Chinese Economy in Esat Asia
and Exploit its Capital

Soo Woong Choi- Sang Soo Park

The role and importance of overseas Chinese capitals have attracted
more attention in the regional and world business circles since the overall
economy in the East Asia has made a remarkable progress and China’s
economy has rapidly developed in recent years. Especially, the economies
in China, Hongkong and Taiwan have attracted even a keener attention as
they were able to maintain their traditional stance during the recent Asian
economic crisis, which inflicted a sever damage to all the other Asian
economies.

Overseas Chinese capitals have steadily grown by positively
encountering the ever-changing economic surroundings based on their
social, cultural and historical backgrounds. According to their traditional
orientation toward safety, they have grown into large business groups
through investments focused on real estate and financing business.
However, to comply with the recent changes in external economic
conditions and internal management environment the pursue
diversification of their business lines.

Under these circumstances, Korean business companies should consider
the possibility of utilizing the widespread network of business connections
and the ability of raising funds on their counterpart overseas Chinese
capital.

The best candidates for strategic business alliance with overseas Chinese
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capital could be selected among the following business lines. First of all,
the financing businesses will be able to contribute to Korean Financial
businesses, currently under a comprehensive and extensive reorganization.
Especially, strategic alliance with overseas Chinese capital in financing
business lines will contribute to the successful restructuring of Korean
financing sector.

The second candidate will be real estate development business. In the
past, the overseas Chinese capital invested in cheap land where they built
houses and small towns for immediate profit. In recent years, however,
they have switched to long-term investment in social infrastructure. They
have actively participated in large-scale construction projects in China. The
Korean companies will have more opportunities in entering the Chinese
construction market under a consortium with the overseas Chinese capital.

The third promising area for collaboration is the IT industry.
Considering the IT industry has a very strong growth potential, Korean
companies should do feasibility study for strategic business alliance with
overseas Chinese capital. Most of all, it would be quite feasible for us to
participate in wire and wireless telecommunications projects in China by
forming a consortium with the overseas Chinese capital. Especially, When
our technical experiences are coupled with ample funding capacities of the
overseas Chinese capital, we could accomplish bigger economic
achievement.

As mentioned above, the strategic business alliance with overseas
Chinese capital such as Hongkong, Taiwan and Southeast Asian’ s Chinese
capital, will be a effective method to enter Chinese market.
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