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1. A&

L S

AREANS] &d2 A JHEM“«! 24 HEe opisin
ot & AAARE TMEE, AT dFFH, ania 3%, )
Ao =7 T& T AR 7*°ﬂ H714Q FERgE opr|Prt
AZIANE olFe FHREE <H1-1>3 Zo] o2 77} ok

(B 1-1) Hxd7 el 7424

8 a4 9 7]
BAFA | 719, ), BE7) 5

4 B | 298 YE 9 oxgss 4EoR T2
AR | £Q, 2T, Y4, 0PIY, ABIAE o)

AIE: Schmid B., “Requirements for Electronic Markets Architectures”,
International Journal of Electronic Markets, Vol. 7, No. 1, 1997, pp.
3~6.

AAEA Boste BATAE FHE A FuE AHEy
7197 Ad), 7193 &0 AR, 7193 B 71873 A, 26z}
o FANAL AR FES £ Yok AES FAow AAIA
Z AvEd I37 293 A2y gAgsd AZor 7RI 4 9
o AEs SHMe A TE 13HA Ags 72 £ o
A Fel(on - line)o] AAEAH = Zj%Ei LZEGC] EE A
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o]FoiAE Fejoln A %‘Eﬂ(off-hneH A AdE +9
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28 Agtez miFatm Ytk ARAAN FARA B =oE
ZAZNEAE QHERL =0l5]2 OECD7} F4lo] EHol o]FojA]x
Ytk B 4= OECDOM oud =¢So] Agsle] gx, &5
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1) OECD, “Business-to-Consumer Electronic Commerce Survey of Status and
Issues”. 1997a.
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1998 149 & AMA eyl T2ED FE 23 99 677=
Uepd 2 njxo] Y B3 theo® 59, 93, Myt $ojh
AR IXE F AT AR HlFo] wid thh "ojx w59
HjFo] Aoz ZHAdte FAE EJlon, ofAo} 7= Hl&gh
H&S YRl Qih

2) 32E8 FE I8 ¢4 A< Yehle dRA AR Jedld dEH
%} B A ZAHinformationa provider, IP) F4F 7[X] 1 WA o]&o] Ul Aud)
TEH e AFE 72 duigy. dud s2EE el 929 e F
FEolH 1o} 3AEE AN FHHo] FA o]8d + 7] W UE
IXE = 4 3719 e 7E, HFEY ol4EE THAHeZ Hay 4 3l
T AR o]8H 1 YTHFFAIY =AU HAE, 1998).
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(B I-1) JAA 22E &

(2 &)
o T | 1993 1994 1995 1996 1997 1998
BAE & | 1313 2,217 4852 | 9472 | 16,146 | 29,670

AFS: Network Wizards, 1998, http://www.nw.com

Sule] AE FE 19949 olF w2 Fksln glon
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o
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1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002

T
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RIE: SRR BROIEIERAE, 1998,
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(E 1-3) Qe 0|2 & &Y

(oo I 1996 1997 1998 1999 2000 2001 2002
A 19 36 67 92 106 127 142
o] = 12.5 24 33 | 39 51 58 64

AFE: e-land, 1997, hitp://www.e-land.com

dH A EBANEH199NDel feh 199739 I AEM

olgxt & Wik W& dglon 2002Wo 49Tt HE =33 A
07 &3tz 9ok add 19989 ClEul o] 8AE KW o]t
dZart A w2/ Z71E ez Hrh dR[Add wmaw

ML oy

(o]

98 1192 dAl IHY o8Al= ol9] 3107 B =Ee Ao=
AADNYHIILAA 19989 129 314, 149).

(E T-4) 2| lefdl ol2%} 4+ g U A

o = 1996 1997 1998 1999 2000 2001 2002

018} 4 0.7 1.1 14 18 25 3.4 42

A S=EBEAEES), 1997.

Lt TR Al A2

HAAAL AaPgAN A1 FRel distole AT et Awrt 9
FHA @1 o ot vl AAEAY AL 1997300 119 34

3) e - land, 1997, http://www.e-land.com
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guluk dejollA] 2000d0E 659 74 9wk dejo] o]F Ao d
253 gt

(% [-5) o= TREH A 72 olF

7 7 1996 1997 1998 1999 2000
AEE 140 323 701 1,228 2,105
o 126 276 572 961 1,579
Q 85 194 420 733 1,250
9 =7 46 89 163 234 322
MEE 45 103 222 386 658
SR 39 78 149 227 336
71 & 37 75 144 221 329
g A 518 1,138 2,371 3,990 6,579

A¥&: Forrester Research, “U.S. Industry and Trade Outlook 1998”7, 1997.

H2 Qe ot A mEdS vl HA Y o)
= walH Hopd zole gevt tigk 0.02%5E 03%S A
3t e o, AFEH AE 98, AFH oY FolA AAE
7

4) “U.S. Industry and Trade Outlook 1998”, Forrester Research 1977.
5) ETRI, “F7)& F3P, 4 8303, 1996.
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(£ 1I-6) 0]F YMu|Ael HRIM7{2] ojE 72
(29 el )

EmE wWww WWW
B o}

o= FA b= HRE%)
o o 339,600 145 0.043
Q 2 32,600 100 0.31
A FH AE 56,800 85 0.15
2 /8 X 47,200 25 0.05
7 E} E 49 70
2 A 2,656,700 425 0.02
FHCETIE ZA] 890,000 272 0.03
Oa EotAE 213,900 175 0.08

AFa: ETRI, 37V less) &4 8305, 1996.

3 SuEte] ARMIAN A TRE TR <E O-7>9A
B ule}h Zo] 19960 <k 639 Ao o|2E Aoz FAEHUARE
9= 20009 oF 6139 Yol 23 Aoz2 Agr)

(E O-7) I MRl AR 2
(9): gk 2)
S T 1996 1997 1998 1999 2000
HARAE) s 1,400 6,258 15,094 34,434 61,396

A¥E: AYs, Electronic Commerce and Taxation;, SFH2RAETL, 7534
718 AEXY, 1997. 8.
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G, Yozt 7189 337 Aplace of supply) R AHd*A(place of
establishment)] I3 E $4E B8N A7 1 gt

W) AEH e 29 74
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e Z3A ¥ak droteA] Ao 342 AdE @A AAse
XY AREEe A ¢ ok A AA FALHE o
2 Hg3te B¢ 2RI S0l EAsR] Rl A=l FAT
T e Ao] @tk

O dHo2 AAE AXG 37|99 Zfol A4S
£3AY B Uxar19e RE MEIAE ddse QJER
< TR 71EH g FAFT w2HA g1 B ANES
P& + ik F AW Z7HEY o|ArHAWA 3 OECD7t AR g o]
A 7VAR| A (transfer pricing guideline, 1995)¢] A-&o] t& oy A
Aoz HRAt o] Y&EE Y9 AAs Anral

~y ofn gk

D 2847 £A

1A} #H(permanent establishment) > OECD ¢l 24| &9k A5%
18olA 7]19] ARRje] HAoR Ex FEAHCR == 13"
AR =] Stk JAHU F BATTY YR dHA T
A AR FaE AHag 2 Az Bobo Azt 7hsstAl #
o wet 71&Y TEAFA A F84 WAl AsiAel g e
dol A71=x .

28] 7129 AR Adel e B2 o= HEY 2
A9l ZAE 23 AT dEE 1 A A, BAE, AR
A 2S 23A) Bore A% WHARIBE T Fohn 2=

a8 AP BHE ARE B NS dud, BE
25
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Foels Aow 2 Al BAR T A BE 2HZ
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AFEY Ao Z ojFe] 7isd Z4¢ 4 1FHJUYY £ F
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o] ;o] FAlF wel 9o Ale|ER dZE o A 139
AoZ & 7 YUeA 9 FAlolth
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B Hetae] weh A5E AFeR g9 W AEAIA AR

ol M7} o| BEol AMEH: gleA] Feoto] Tesithe S
N 2EAES BRI} oi - oJHA dok

2) o)A 7}A (transfer pricing)Z} W=dE At

AxpgAee] 2ez ojdrkd IAEAZE ey SR 9l
t ol R AR A2 2 EF ZAY AAR A FHol
ZAARE g9, 33, e Aol vsy oA#YA7] Wil
o & AaAC SaiMwt vehvke 58 AMAAE HiEel
A goll ofgigol 7E.

o}

7h AdE2A &9 ojHE

AU BF At zte A 7B SEEES s U4,
E DE J8 AEH ANEAE A48t ol LRt d=
A714e] 382 3

W Hlabsy #49) olele

R AR S5BANL Adkel vaksgel HUshrt st
AL AWHENY Ase sielnh Mawbsde 34714943
oWl BAWRE dBAA Fe nI9TL P 8 bR
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710 o o A3} &g Dﬁﬁﬂﬁﬂiﬁﬂ A EdolEuo] 29 F
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Executive Summary

Taxation Issues in Electronic Commerce in the

OECD and Policy Implications for Korea

Yu-Chan Kim - Seong-Bong Lee

Electronic commerce is emerging as one of the main issues in
the international community. It has the potential of becoming one
of the major features of economic development in the 21st century,
changing the conventional method of transactions. Consequently, as
a new way of doing business, electronic commerce will require
significant changes in the existing trade norms.

A major issue in electronic commerce deals with its taxation
aspects, as various problems arise in applying current international
taxation system to electronic commerce. However, even with a
strong initiative to align multilateral rules governing electronic
commerce, there can be varying positions among countries simply
due to concerns of undermining their tax revenue.

OECD is a dominant agenda - setting body leading international
discussion on the taxation of electronic commerce. In this context,
this study summarizes OECDs discussions on electronic commerce
with regard to taxation and examines policy implication for Korea.

Issues of discussions surrounding taxation policy on electronic

commerce includes Value - added Tax (VAT), customs duties,
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international taxation, and tax administration. In the case of VAT,
the main issue at hand is determining the country of origin of
supply to assess product/service - related tax liabilities. As for
customs duties, there is a growing need to differentiate taxation
according to the method of transaction, as goods can effectively
avoid taxation when ordered or delivered electronically. Regarding
international taxation on corporate income, concerns are related to
determining the place of permanent establishment and to transfer
pricing. Lastly, tax administration issues deal with taxpayer
identification, acquiring evidences on taxable transactions and
income, application of tax rules, and maintaining tax revenues, by
securing information on taxpayers and income through a
consolidated network.

Domestically, the question of how to address taxation problems
regarding electronic commerce is also a top priority. The basic
principle of the solution will be to modify the tax system and
administration to incorporate transaction via the internet, while
focusing efforts to shape international norms in line with national
interests by participating in discussions within international
organizations such as the OECD.

Most importantly, with regard to Koreas taxation policy on
electronic commerce, provision of services by foreign companies
needs to be included as a taxable transaction in the VAT system,
which is currently bases its principle of taxation on the country of
destination.

In respect to the demand for discriminatory tariff treatment
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between products traded traditionally and electronically, Korea may
have to adhere to the declaration made at WTO Ministerial
Meeting to introduce no new tariffs for products traded
electronically. However, with the development of taxation
technologies and further discussion within the WTO and OECD, a
more in - depth study on the possibility of tariffication needs to be
conducted.

As for taxation of income generated from by foreign companies
from domestic electronic commerce, Korea should adopt a system
of taxing the income source, irrespective to the presence of
permanent establishment. While this is not a matter solely under
the national authority of individual states, considering that a
consensus for greater taxation right of country of origin is expected
to increase within OECD, Korea needs to take a more clarified
position on the issue. Lastly, regarding transfer pricing, Korea must
accumulate its own experiences in line with the current discussions
within the OECD.

The core issue in taxation of electronic commerce is identifying
individual transactions made through internet. Taxing authorities,
therefore, in cooperation with the financial institution who possess
information related to electronic commerce transactions, will have
to look for ways to efficiently solve taxation problems, by, for
example, intervening in the payment process to levy withholding
taxes. At the same time, they need to systemically introduce
electronic technologies in the taxpayer service system in the long

term.
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