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government’s New Northern and New Southern policies, a new trade policy regime
that aims to support inclusive growth, and international macro-financial initiatives in
line with the unfolding 4th Industrial Revolution.
We are committed to introducing policies that can elevate the nation’s capacities
for innovative growth, and to promote international discourse on issues that impact the
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leads the formulation of international economic policies.
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Introduction and Overview
Lee-Jay Cho

The Northeast Asia Economic Forum (NEAEF) is a regional nongovernmental
organization created in 1991 to sponsor and facilitate research, networking, and
dialogue relevant to the economic and social development of Northeast Asia.
NEAEF is also committed to promoting understanding and relations among the
peoples of Northeast Asia, North America, and Europe.
NEAEF’s main objective is to conduct research and conference activities
aimed at functional economic cooperation such as cross-border energy,
transportation and logistics infrastructure development, and capital mobilization.
NEAEF holds annual conferences, workshops, and seminars for planning, facilitating,
coordinating, and implementing international and interdisciplinary solutions to
common policy problems. It is the only nongovernmental regional organization
in which all the nations of Northeast Asia and the United States are consistent
and active participants.
Over the years, NEAEF has been promoting regional economic cooperation
and integration in Northeast Asia aimed at building a Northeast Asia Economic
Community. Despite some interruptions, there has been significant progress
among the countries in the region except for North Korea (DPRK), which has
been the critical gap in an otherwise productive network of dynamic regional
economic growth.
After alarming political tensions resulting from a series of nuclear and
missiles tests by North Korea, a dramatic change took place last year in the
historic summit between US President Donald Trump and North Korean Leader
Kim Jong-un, providing the Northeast Asia region with both challenges and
opportunities for minimizing the risk of military confrontation and war. This
year, however, the prospect for rapid progress in the de-nuclearization of DPRK
has considerably slowed due to subsequent summits and meetings which were
not so successful.
In this context, nevertheless, NEAEF continued its effort began in 1991,
toward peace and economic cooperation in Northeast Asia by implementing
conference and meeting activities in 2019. These activities are aimed at regional

economic integration and thus prepare a meaningful basis and foundation for
a potential next step in realizing the goal of building a Northeast Asia Economic
Community.
As in previous years, NEAEF is continuing to fulfill the need for timely
and forward-looking research and meetings by focusing on critical issues, such
as 1) discussion and emphasis on connectivity in cross-border infrastructure
developments involving North Korea as an integral part of a broader regional
economic community in Northeast Asia, and 2) establishment of the proposed
Northeast Asia Bank for Cooperation and Development (NEABCD). NEAEF has
over the years developed a more cohesive basis for a strong network for functional
economic cooperation through regular discussions and consultations among
stakeholder country experts.
For the year 2019, the NEAEF, in collaboration with KIEP, focused on
the following topics:
 Building a Northeast Asia Economic Community and Its Extended
Regions
 Cross-border Infrastructure and Special Economic Zones in Northeast
Asia
 Energy and Environment in Northeast Asia
 Tourism Cooperation in Northeast Asia
 Financial Cooperation and the proposed development bank for Northeast
Asia

Annual Conference and Meeting Activities:
The Planning Meeting for Regional Cooperation and Strategies
for a Northeast Asia Economic Community
The meeting was held during 21-23 April 2019 in Honolulu, Hawaii, and
was organized in collaboration with KIEP and the University of Hawai‘i College
of Social Sciences. The plan for major meeting activities was reviewed and
discussed: 1. Ad-Hoc Group Meeting on Financial Cooperation in Northeast Asia
Stake Holder Countries of China, Japan, and Korea on June 14th, 2019, in Osaka,
Japan; 2. The 28th Annual Northeast Asia Economic Forum; and 3. Young

Leaders’ Training Program (YLP).
At the planning meeting, participants agreed that the conference in 2019
will focus on strengthening functional economic cooperation among the principal
stakeholder countries of China, Japan and Korea, and will cover broad as well
as specific, topics such as cross-border infrastructure and development and trade,
a regional financial institution in Northeast Asia, aimed at a future Northeast
Asia Economic Community. The topics will include:
1. Discussion of relevant issues that will provide the basic foundation for
a future Northeast Asian Economic Community
2. Examination of current issues in functional economic cooperation in the
Northeast Asian region by the countries of Northeast Asia and particularly,
the stakeholder countries, China, Japan and Korea, in the context of future
financial cooperation through the proposed Northeast Asia Development
Bank (NEABCD)
3. Providing wider perspectives from North America, Russia and Mongolia
on the Korean Peninsula for future economic cooperation through a
regional financial mechanism
NEAEF, with support from the Freeman Foundation, has been conducting
its annual Young Leaders Training and Research Program in Regional
Cooperation and Development since 2006. NEAEF is planning to conduct its
14th Young Leaders Program (YLP) from July 28 to August 10, 2019 in
collaboration with UNESCAP/NEA and Incheon National University.

The Ad Hoc Group Meeting on Financial Cooperation in
Northeast Asia & Pre-G20 Planning Meeting on Establishing
a Northeast Asia Bank for Cooperation and Development:
Summary
1. Update on Current Situation in Japan
Maeda Tadashi explained that the independent study group led by Tsuyoshi
Yamaguchi and other key experts on the Korean peninsula consolidated their

works into a proposal and summited it to Yoshihide Suga, the chief cabinet
secretary of Japan. Mr. Maeda discussed the building block approach for
economic cooperation in Northeast Asia and added that the blocks should be
put together by the hands of the leaders of the region. Japan has changed its
skeptical posture to one prepared for financial cooperation in Northeast Asia.
Referring to the “America First” slogan and Brexit, he observed that this
trend toward fragmentation of the world will lead to the US and UK losing
influence, but it will make the discussion on integration in Northeast Asia more
meaningful. He also described the Northeast Asia region as a missing link in
terms of economic cooperation. North Korea is the major concern in the region
and the Japanese government’s position has been that solving three things —
denuclearization, the abduction issue, and missiles — must come first in order
to normalize diplomatic relations. In this context, Mr. Maeda said that the
discussion on financial cooperation in Northeast Asia and establishment of the
NEABCD would be useful to prepare an institutional framework for the region,
and eventually for North Korea. He concluded that this Osaka meeting could
contribute to exploring ways to improve the serious deadlock between Japan
and South Korea.

2. Chinese Perspective
Fan Xiaoyun, member of the National Committee of the Chinese People’s
Political Consultative Conference and professor & associate dean of Nankai
University, briefly explained the continuous efforts of Nankai University in
researching financial cooperation in Northeast Asia and emphasized that
cooperation is the best way to overcome the challenges that the region is facing
now. Like the Comprehensive and Progressive Agreement for Trans-Pacific
Partnership (CPTPP) and the “Belt and Road” initiative, cooperation is the
necessary path for economic development in the long run, especially for the
Northeast Asian region because of complicated geopolitical matters. The region
needs the NEABCD as a platform for regional cooperation and economic
integration through the support of cross-border infrastructure projects. For
cooperation within the region, she suggested four things: 1. the establishment
of a cooperation mechanism for local governments of China, Japan, and Korea;
2. the establishment of a joint education and research base; 3. the initiation of

an official communication mechanism; and 4. further financial cooperation
beyond the NEABCD.
Ming Liu, associate professor of Nankai University, added further
information on China’s situation regarding the establishment of the NEABCD.
As a channel to solve the trade conflict between China and the US, China wants
to reinforce the trade relationship with Japan and Korea. Referring to the words
of Mr. Zhou Xiaochuan, a former president of the Central Bank of China, China
is making an effort to increase governance transparency and reduce trade
subsidies. He mentioned that we should keep an optimistic view on Northeast
Asia’s future. Moreover, the NEABCD and Asian Infrastructure Investment Bank
(AIIB) could coexist and enhance communication between the governments of
China, Japan, and Korea is necessary. Regarding the North Korea issue, he noted
that interests could be united under the same channel: infrastructure.

3. US Perspective
Mead Treadwell, former lieutenant governor of the State of Alaska, has been
working with the Arctic nations, including Japan, Korea, China, and Singapore
regarding the Arctic Circle based on the argument that the arctic can do nothing
without these partner countries. He explained the potential roles of the Arctic
region: feed the world, fuel the world, provision the world, protect the world,
connect the world, inspire the world, and the fact that these activities are directly
linked to the markets in Asia. While the Arctic is deficient in infrastructure,
traditional development banking is less likely because most Arctic nations are
typically donor nations. As an alternative, he suggested cooperative financing
mechanisms on global infrastructure, energy, and mineral projects, and gave three
illustrative examples of cooperative financing mechanisms: Cooperative Arctic
Seaways, LNG export from the Arctic, and Rail connection between Alaska and
Canada. The development of infrastructure in the Arctic area is directly tied to
Northeast Asia and there has been effort to make sure that Asia is included
in the Arctic Circle by encouraging the study group in the Japanese Diet and
actively supporting cooperation in research. He concluded that it would be
difficult to discuss the idea of developing a new regional bank for cooperation
without understanding the Arctic.

4. Korean Perspective
Jae-Hyung Hong, the former deputy prime minister of the Republic of Korea,
emphasized that it is time for Northeast Asian countries to make every effort
to prevent current turbulence in the region and there are two key issues that
are heightening the tension within Northeast Asia: the US-China trade war and
no improvement in North Korea’s denuclearization. The G20 summit in Osaka
will be important to ease current tensions and must adopt a declaration of
maintaining free trade while avoiding self-defeating protectionism. Mr. Hong
reiterated the importance of creating the NEABCD and suggested that member
countries should work together to prepare for economic aid for North Korea
to ease tensions and eventually facilitate North Korea’s economic normalization.
Jai-Min Lee, professor of Korea Maritime University and the former vice
president of the Korea Export-Import Bank, pointed out that it became more
difficult to put the NEADB issue on the government negotiation table between
South Korea, Japan, and China because of the unfavorable political environment
around the region. However, two suggestions were made as the region should
keep preparing for the establishment of the NEADB with the expectation that
the NEA situation will improve. The first suggestion was to initiate multinational
research on the NEADB framework, and the second was to launch a financial
cooperation council between the national banks: JBIC of Japan and Exim banks
of Korea and China, based on past experience of cooperation between the three
banks.

5. European Perspective
Glyn Ford, the director of Track2Asia, explained the current political
situation and the role of the European Union. He insisted that it is obvious that
things have been changed since the Hanoi summit and the only way to proceed
is for both the United States and North Korea to build a multilateral framework
within which they cooperate, referring to the Joint Comprehensive Plan of Action
(JCPOA), the Iran deal, and the infrastructure program for North Korea. He also
mentioned that the EU showed a willingness to engage regarding the North Korea
issue in terms of providing technical expertise and investment; reference was
made to the speech at the Shangri-La Dialogue by Federica Mogherini, high

representative of the Union for foreign affairs and security policy.
In the panel discussion, Tae Soo Kang, senior research fellow at KIEP and
the former deputy governor of the Bank of Korea, shared his thoughts on the
establishment of NEABCD, on differences between NEABCD and the existing
development banks with respect North Korea’s access, and how the NEADB
might be one way to approach the North Korea problem.
Maeda Tadashi pointed out that this issue of NEABCD has arisen because
of the shortcomings of the existing Asian Development Bank (ADB) in terms
of dealing with the problems that Northeast Asia is facing. He also outlined
his idea on the NEABCD dealing with cross-border infrastructure projects like
the Greater Tumen Initiative (GTI). Regarding the concept of NEABCD, it was
proposed that not only central governments, but also provincial, municipal
governments should be part of it in order to solve the problem of income gap
between metropolitan and local areas within one country. Moreover, the starting
point for the building block approach is cooperation between China and Japan,
as this bilateral relationship is improving.
Ming Liu explained that a new type of development bank will benefit not
only developing countries, but also developed countries like Japan and Korea.
Mead Treadwell recommended that the Northeast Asia area be described
as a significant strategic opportunity, similar to what Alaska has done to convince
global investors that the Arctic should be viewed as an emerging market with
better than average returns. He emphasized the need to provide a better
macroeconomic snapshot. He also mentioned that North Korea is an obvious
special case, but that we should proceed as if it is not the lynchpin.

The 28th Annual Conference of the Northeast Asia Economic
Forum
The 28th Annual Conference of the Northeast Asia Economic Forum
(NEAEF) was held in Incheon, Republic of Korea during August 7-10, 2019.
It was hosted by Incheon National University, in cooperation with University
of Hawaii College of Social Sciences, UN ESCAP-NEA, and others. Leaders
and experts from China, Japan, Mongolia, Russia, the Republic of Korea, the

United States, Canada, and the European Union gathered to advance the NEAEF
mission of promoting economic cooperation and peace in Northeast Asia. The
2019 annual conference addressed the increased importance of continuing
dialogue and cooperation in the region in light of additional indications of interest
in North Korea and new infrastructure developments that carry the opportunity
for supporting the integration and development of Northeast Asia, the significant
role of financial cooperation in terms of a regional multilateral development bank,
tourism cooperation, and energy and the environment. The wide range of topics
highlights the vast potential for cooperation in Northeast Asia and made for this
year’s engaging conference.
The conference was officially opened by Lee-Jay Cho, Chairman of the
NEAEF, who warmly welcomed the distinguished guests and participants and
thanked the host institution, Incheon National University, and NEAEF’s partner
organizations for making the conference possible. He extended special
appreciation to UN ESCAP-ENEA for hosting and providing the venue for the
2019 Young Leaders Program (YLP) at its offices, in most accommodating
settings that greatly facilitated the YLP.
Welcoming remarks were made on behalf of the host institution by
Dong-Sung Cho, president of Incheon National University. This was followed
by remarks from the cooperating host institution, the UN ESCAP-ENEA made
by Ganbold Baasanjav, head of office, UN ESCAP-ENEA and former ambassador
of Mongolia to the Republic of Korea. Remarks were then made by the country
representatives: Park Kwan-Young, former speaker of the National Assembly,
Republic of Korea and president of the National Development Institute; Fan
Xiaoyun, member of the National Committee of the Chinese People’s Political
Conference, professor and associate dean, School of Finance, Nankai University —
on behalf of Wang Shuzu, former vice mayor, Tianjin Municipal Government;
Stephen Cowper, former governor of Alaska; Tanabe Yasuo, special
representative for external relations, Hitachi, Ltd.; Pavel Minakir, academician
and president, Economic Research Institute, Far East Branch, Russia Academy
of Sciences; and S. Gankhuyag, ambassador and director, Investment Research
Center, Ministry of Foreign Affairs of Mongolia. All speakers were grateful for
NEAEF’s essential role in working to meet the common aspirations of the
countries of Northeast Asia for regional economic development and expressed
enthusiasm for another successful conference.

In the first session, the main theme of the conference “Building a Northeast
Asia Economic Community and Its Extended Regions” was discussed. While
acknowledging the difficulties created by recent regional disputes and the
China-U.S. trade war, Wang Guoping examined new prospects for regional
cooperation and benefits from infrastructure development complementary to the
Northeast Asia region begun by the Belt and Road Initiative. Sergei Sevastianov
then gave a presentation on developments in the Russian Far East that created
prospects for increased transportation capabilities through a Northern Sea Route
and continued interest in the creation of bilateral and trilateral energy
transportation corridors. Following these presentations, an expert committee held
an engaging question-and-answer session among themselves and with distinguished
members of the audience. Discussions noted that historical and current tensions
in the region could be overcome in the same manner as was done in the European
Union, the increased interest on the part of North Korea in the Northeast Asia
region, and the important role of a NEABCD to promote transportation links
in the countries of Northeast Asia.
The second session focused on “Cross-border Infrastructure and Special
Economic Zones in Northeast Asia.” Glyn Ford and Anthony Michell, both with
personal experience in North Korea, commented on the state of affairs in the
country. North Korea desires to grow its economy, with a future possibility of
cooperation with South Korea. Incremental steps will be needed, through
negotiations, to establish trust and a path forward for the regional integration
of North Korea. International sanctions will continue to be an impediment and
Korea’s denuclearization of the peninsula is a process that will take many years.
Session three addressed the topic of “Financial Cooperation in Northeast
Asia.” An international panel of speakers composed of Yutaka Funada, Mead
Treadwell, Jai-Min Lee, Fan Xiaoyun, Jae-Hyung Hong, Liu Lanbiao, and Liu
Ming presented a number of promising avenues that are emerging in the region,
including, for example, Arctic trade routes, developments in the liquid natural
gas industry, and infrastructure projects that would be facilitated by cooperation
within the region and bring in the support of other actors such as the United
States and the European Union. The speakers discussed the continued importance
of the NEABCD to facilitate cooperation and economic development amidst the
political conflicts. Suggestions for the project included increased multilateral
research and planning between the stake holder countries of China, Japan, and

the Republic of Korea. Additionally, private sector involvement could reduce
reliance on public institutions, which would help the Bank operate even in times
of political turmoil. These suggestions will help the region work towards the
goals of free trade and improving political relations. A concurring opinion was
that the Bank could look into current methods employed by the World Bank,
such as the “cascade strategy,” which seeks to increase private investment and
“crowd-in” businesses by making upstream legislative and policy changes to
political and financial frameworks in developing regions.
The fourth session was dedicated to “Energy and Environment in Northeast
Asia.” A dynamic panel of speakers — Rho Hesub, Terry Surles, Iinuma Yoshiki,
Sung Eun Kim, and Mike Hightower — presented on energy solutions. such as
wind energy, solar energy, and the use of micro grids for increased energy
security. These avenues have been made possible through multilateral
collaboration, advancements in technology, and the promising economic potential
of new energy solutions. Because the environment is a shared resource, panelists
stressed the importance of cooperation within the region and with other nations,
such as the United States. The example of Jeju Island’s environmental sustainability
goals was presented, including its “Carbon Free Island” plan, with the goal of
being a 100% renewable energy economy with a 75% use of electric cars on
the island by 2030, primarily through the use of wind power, managed as a
public resource.
Panelists also discussed increased accessibility to renewable energy across
Northeast Asia, with a special focus on wind energy in China and solar energy
in Japan. These changes increase security, safety, resiliency, and sustainability,
which panelists concurred was more pressing now than ever due to the increased
frequency and severity of natural events due to climate change. Finally, the
Energy Session discussed meeting supply and demand in a renewable energy
market with the incorporation of micro grids in areas subject to natural disaster
to provide restoration of needed services to the impacted community. Our future
commitments to renewable energy sources within the Northeast Asia region will
help assure not only stronger economies, but also a stronger international
community.
Session five, devoted to tourism cooperation in Northeast Asia, examined
a wide range of tourism opportunities in Northeast Asia in presentations by Ray
Cho, Khalil Philander, Ikuo Mitsuhashi, Ki-Eun Jung, and Zhu Jipeng. The

tourism industry in Northeast Asia is anticipated to surpass many existing
industries in the near future and will be a key driver for future economic
development. Integrated resorts, a new ferry service, and medical tourism were
presented as prospective future tourism developments in the region. Three licenses
will be awarded for the construction of integrated resorts in Japan. Integrated
resorts will include facilities to let visitors experience traditional, cultural, and
artistic aspects of Japan. The ferry service is an opportunity for international
tourism in Northeast Asia, linking areas in China, Korea, Russia, and Japan.
The development of medical tourism provides surgical, traditional, esthetic, and
recuperative procedures at the best facilities, with specialists in the area, during
an extended and comfortable stay allowing for exploration of the local culture.
The culture and tourism industry already plays an important role in Northeast
Asia and will continue to grow in this capacity.
Northeast Asia is a complex region with its fair share of tensions, but this
year’s conference embodied a sense of optimism and possibility for cooperation.
With continued dedication, clearly greater functional economic cooperation in
our region can be realized. The 2019 Conference demonstrated further progress
towards the NEAEF goals of promoting understanding and relations among the
peoples of Northeast Asia, North America, and Europe.

Conclusion
The Northeast Asia Economic Forum has for three decades engaged in the
mission and goal of promoting economic cooperation, peace, and prosperity in
Northeast Asia with its linkages to North America and Europe. Northeast Asia,
endowed with abundant natural and human resources and complemented by
capital and technology, is a complex region with a long history of conflicts and
tension, and at the same time, also a region of shared cultural affinity.
This year’s meeting activities, the Annual Conference and ad hoc financial
meeting, embodied a sense of long-term optimism and possibility for cooperation
for the future, in spite of the constantly shifting political atmosphere in the region.
This project, more broadly, has continued to make important contributions in
response to changing international situations through timely and necessary

research, conferences, meetings, and consultations on regional economic cooperation
and integration in Northeast Asia.
With continued dedication, we believe that greater functional economic
cooperation in our region can be realized. To achieve our ultimate goal of
developing a Northeast Asia Economic Community, it is absolutely necessary
for NEAEF to sustain its effort and momentum and to continue to strive towards
the goal of regional development, peace, and prosperity.
This volume entitled Toward a Northeast Asian Economic Community:
Sustaining the Momentum, is the result of our ongoing activities, namely, the
ad hoc finance meeting in Osaka, Japan in 2019 and the NEAEF annual
conference in Incheon, Republic of Korea, held with a view to developing an
economic community for Northeast Asia, one of the most dynamic regions of
the world.
The contents of this volume provide pertinent references and an important
basis for further discussion and consideration by government policymakers and
researchers in Northeast Asia. The volume also represents an important step in
our continuous efforts toward regional economic cooperation and integration
aimed at a Northeast Asian Economic Community.

Remarks from Host Institution,
Cooperating Host Institution and
Country Representatives
Welcoming Remarks from Host Institution
Dong Sung Cho
President, Incheon National University

It is a special privilege to welcome all of you to the 2019 Northeast Asia
Economic Forum conference. As we know, the 2019 NEAEF conference has
been organized by the Northeast Asia Economic Forum and College of Social
Sciences, University of Hawaii and hosted by United Nations ESCAP-East &
Northeast Asia. I am pleased to join this wonderful international conference as
the president of Incheon National University (INU), the co-host of this conference.
I would like to begin by special thanking to Dr. Cho and Dr. Baasanjav
for their great commitment and for providing such tremendous support to make
this NEAEF conference a reality. The city where you are now is called Songdo.
Songdo is a remarkable symbol of Korean cities for its fastest-growth and
homegrown developments in biotechnology, the most thriving business sector
in Korea.
I began my presidency in 2016. Since then, I have been trying to connect
INU with topnotch biotechnology companies. There are two big biotech
companies in Songdo, Samsung Biologics and Celltrion. They are listed on the
Korean stock market and ranked as the world-class companies in the global
biosimilar medicines market.
Let me introduce how INU is becoming the center of higher education not
only in Songdo but in Korea. INU hosted the 2nd Hanseatic League of
Universities last month, here in Songdo. More than 250 presidents, rectors,
scholars and ambassadors representing 52 countries participated in the 2nd
Hanseatic League of Universities. The Hanseatic League of Universities is the
international forum that aims to answer how universities in the world can be
more innovative and sustainable in light of the rapid and dramatic changes facing

higher educational environment.
His Excellency, Mr. Ban Ki-Moon, the 8th United Nations Secretary General
joined the forum and delivered a wonderful message. Mr. Ban emphasized that
the role of universities should be more innovative and creative in order to lead
the global sustainability. another notable guest, Mr. Ben Nelson, the CEO and
founder of Minerva School, a rising star as the most innovative and creative
education system in the United States, pointed out that universities should be
flexible and continuously strive to respond to the difficulties that may lead to
the collapse of the existing higher education system.
Yes, universities face many challenges now. College students are more
demanding in achieving their educational goals. They want more practical
knowledge that can be used to get better jobs after graduation. Many universities
are also suffering from a shortage of freshmen as student enrollment has dropped
sharply every year.
In the case of Korea, all school enrollment has dropped more than 19 percent
since 2010 because of the low birth rate. According to the Ministry of Education
of Korea, 7.8 million students were enrolled in 2010 but only 6.3 million students
were enrolled in any type of school in 2019.
I believe that the old and traditional education system cannot provide the
right answers for the difficulties and challenges that universities are experiencing
(and had never experienced before). This is why I am trying to be a pioneer
in the higher education system in Korea. I do not want turn INU ‘only’ one
of the best universities in the world. I want to turn INU in to ‘the’ most innovative
and creative education provider in the world.
There are hundreds of great or ‘one of the best’ universities in the world
already. Harvard, Princeton, Stanford, MIT, Oxford, Cambridge and many other
excellent universities in each country and attracting young people. What’s the
use of being ‘one of’ the them? Needless to say, the world does not need another
‘one of the best’ universities. What the world really needs is ‘the one’ or ‘the
only one’ that is really helpful in making young people more creative and
innovative.
I graduated from the best high school and got accepted by the best university
in Korea, Seoul National University. I earned a doctorate degree from Harvard
University. And I had been teaching 38 years in Korea’s number one education
provider, Seoul National University.

After the long journey of my life as a student and educator, I realized that
there must be something that really helps young people to make their dreams
come true. My answer to this question was: Making a university ‘the game
changer’, not a follower.
Since taking the presidency position in 2016, INU has been experimenting
with innovative approaches in education, such as the Matrix education system
which connects real business sectors and college education. This is set up to
match the content of coursework with what the business sector really wants a
college education to be.
INU and I will not be satisfied with what we have achieved in the last
three years. INU and I will continue to challenge ourselves until we reach the
final goal, becoming ‘the only’ university in the world, the most innovative and
the most creative higher education provider.
Challenges are not easy to overcome. But I believe that no matter what
and no matter how hard the challenges, we will find solutions and reach our
goal.
I am truly honored to be here and meet you all personally. I am hoping
that all of you will make unforgettable memories in Songdo and Incheon National
University.

Welcoming Remarks from Cooperating Host Institution
Ganbold Baasanjav
Head of Office, UN ESCAP-NEA; Former Ambassador of Mongolia to
the Republic of Korea

It is with great pleasure that I welcome you to the 28th Annual Conference
of the Northeast Asia Economic Forum. The UN ESCAP East and North-East
(ENEA) Office is once again privileged to be a part of NEAEF’s Annual
Conference, with our Office having been involved as well during the 23rd Annual
Conference held in Seoul back in August 2014. We also had a good opportunity
to serve as the venue for this year’s Young Leaders Program.
Taking off from the energizing and enriching experience at the Young
Leader’s Program, the 28th Annual Conference is indeed off to a good start.
At this time, more than ever, sustaining the positive energy and enthusiasm is
called for, given the risks prevailing on the horizon in our ever-dynamic global
economic environment.
Notably, recent developments involving Northeast Asian economies signify
their steadfast commitment to take collective actions to address issues, for
instance, during the 2nd Belt and Road Forum in April of this year and the
G20 Osaka Summit in end-June.
In parallel, ESCAP remains committed to harness its partnerships to address
the challenges we face, in line with achieving sustainable development. We have
seen progress in several of our initiatives in the subregion working together with
Northeast Asian economies: (i) in the area of energy through the North-East-Asian
Regional Power Grid Connectivity project; (ii) on transport connectivity with
the entry into force of the Intergovernmental Agreement on International Road
Transport along the Asian Highway Network; (iii) on environment through the
North-East Asia Clean Air Partnership; and (iv) on strengthening capacity to
achieve the sustainable development goals (SDGs) through the third phase of
a capacity building project for the Democratic People’s Republic of Korea.
In this light, as I welcome you to this year’s Annual Conference, I would
also like to take this opportunity to reverberate ESCAP’s continued commitment
to continue working with the Northeast Asia Economic Forum, a key subregional

platform in Northeast Asia, to encourage cooperation in addressing the challenges
facing the Northeast Asian region, in line with achieving sustainable development.
Indeed, the journey towards regional economic cooperation and integration
is neither easy nor straightforward. In fact, the array of policy areas we will
be discussing in several sessions for the next two days clearly demonstrates how
complex it is.
As such, we welcome opportunities such as the Forum’s annual conference
which provides us a platform to have balanced and informed exchanges on
important issues. For this, I extend my appreciation to the Northeast Asia
Economic Forum for their tireless efforts in organizing this annual conference,
and for which, ESCAP’s unflagging support you can always count on.

Country Representative Remarks: Republic of Korea
Kwan-Young Park
Former Speaker of the National Assembly, Republic of Korea; President of
National Development Institute

I am very pleased to host the 28th Northeast Asia Economic Forum in
Songdo, Incheon. First and foremost, I would like to congratulate you all. Songdo
International City, home to Incheon National University, is built by the sea on
reclaimed land that is now a Free Economic Zone. Long ago, the Northeast Asia
Economic Forum conceived the idea of developing Songdo and, thus, advocated
its progress. For that reason, I would like to celebrate this notable moment as
we host the 28th annual meeting here in Songdo.
Second, I would like to express my sincere gratitude to the Korea Institute
for International Economic Policy (KIEP), the Northeast Asia Economic Forum
(NEAEF) and Incheon National University for their cooperation in preparing the
28th Northeast Asia Economic Forum. I would also like to thank our partners
and participants for their contributions to this meeting.
For the past 28 years, holding close our vision of peace and prosperity for
Northeast Asia, we have held this forum annually and I, myself, have participated
in this forum sixteen times.
Within the broader picture of Northeast Asian economic cooperation, we
have discussed a wide range of topics including community, regional cooperation,
construction of regional infrastructure, special economic zones, tourism, financial
cooperation, energy and environment. I hope the knowledge shared and
relationships built have contributed to advancing our goal to form a Northeast
Asian economic community.
Finally, I would like to congratulate you on the successful progress of the
14th Young Leaders Program, which was held here in Songdo from July 29th.
As someone who had endorsed a Yong Leaders Program since before its
inception, I am glad to see its impact and success today in our young leaders.
I believe the young leaders gathered together to share friendship, knowledge
and dreams, and to form a network so greater Northeast Asian cooperation can
be achieved in the next generation.

Despite difficulties and hardships throughout the past 28 years, we have
strived for the prosperity of Northeast Asia. I would like to conclude my remarks
by wishing that we all continue to make efforts to cooperate and share a vision
through this forum.

Country Representative Remarks: China
Fan Xiaoyun
Member of the National Committee of the Chinese People's Political Consultative
Conference, Professor & Associate Dean, School of Finance, Nankai University
(on behalf on Wang Shuzu, Former Vice Mayor, Tianjin Municipal Government)

The world as we understand it now is one where trade issues have come
to the fore along with the possible risk of a global recession. Trade relations
are now marked by tensions and in terms of trade, the world seems to have
moved toward bilateral cooperation instead of multilateral cooperation. There
seems to be less interest in finance, and we appear to be entering a period of
a global slowdown in growth.
What is the answer to this? What can we do in Northeast Asia in the face
of these challenges? One answer is to push for cooperation and free trade, another
is to develop a better understanding of history in order to better prepare for
the future, and finally examine finance cooperation options, including a Northeast
Asian Bank for Cooperation and Development. Bilateral arrangements will not
be as effective for our region in terms of world trade. Cooperation among the
countries in Northeast Asia remains very important. The economies of China,
Japan, and South Korea are export-oriented, they are outward looking and are
liable to be affected by external affairs. It is necessary for us to optimize resource
allocation, enhance competitiveness, enhance our resilience in the face of
economic crises emerging outside the region. Cross-border infrastructure projects
and projects towards sustainable development will lead to confidence and
resilience in our regional.
Institutional arrangements are necessary for cooperation and for us to see
benefits. These institutional arrangements should be inclusive and based on
equality, mutual trust, understanding, a win-win approach. A Northeast Asian
Development Bank should be established based on these principles. Such an
institution will help the member countries to develop new communication and
negotiation strategies. These are important to address changes in the international
environment. We face common challenges. Facebook’s Libra proposals and
development, the permissioned blockchain digital currency, could put pressure

on traditional national currencies. In light of such dramatic changes, the Northeast
Asia region may emerge as the most important regional for trade cooperation.
How can we move forward with a Northeast Asia Development Bank? 1)
We can establish cooperation mechanisms among local governments from China,
Japan, and South Korea to exert pressure at the local government level for a
Northeast Asian Development Bank; 2) we can reinforce our efforts in joint
research and education; and 3) we can put in place official communication
mechanisms on this topic, between research and education institutes and the
Central government of China.

Country Representative Remarks: United States
Stephen Cowper
Former Governor of Alaska

It is a great pleasure to welcome you on behalf of the people of the State
of Alaska as we convene this 28th Annual Conference of the Northeast Asian
Economic Forum here in Incheon.
It may be useful for you to know how, exactly, the State of Alaska became
a member of this organization which, after all, is otherwise made up of sovereign
nations. You might think we Alaskans are a little presumptuous.
First of all, I need to admit that we are in fact somewhat presumptuous,
relying as we do on our previous status as Russian America. Our many villages
and small towns are often home to Russian Orthodox churches, representing the
largest religious group in our state.
Furthermore, in the Bering Straits there is an island offshore called Little
Diomede, in Alaska, a remote place handy for seal-hunting. Two miles across
the ice from Little Diomede there is a somewhat larger island called Ostrov
Ratmanova, where young Russian Army recruits used to scan the horizon for
suspicious persons coming from America. I have been there, and I must say
I was given a warm welcome in a frozen outpost. Very soon after this visit,
Alaska Airlines began to fly from Anchorage to five Russian cities in the Far
East. It was a time of friendship. We hoped for better things.
Back in 1997, I was invited to meet Dr. Lee-Jay Cho by my friend Dr.
Richard L. "Dixie" Walker, who lived a life of service, much of it in Northeast
Asia. He was raised in China by his missionary parents and served President
Reagan as the US Ambassador to the Republic of Korea. I made an argument
to Dr. Cho that Alaska, while only a large state with relatively few people, should
be an exception to the existing requirement that members be nations of Northeast
Asia. My argument was that our geography shows how close we are to Northeast
Asia, and secondly, almost eighty percent of Alaska’s exports go to the nations
that make up this organization. Perhaps Dr. Cho saw the questionable logic in
this argument, but he accepted it and his was the only vote that counted anyway.
Off I went to Ulaanbaatar and the Gobi Desert. The rest is history, of a sort.

I believe that the Young Leaders Program has proved to be an important
step in the lives of its participants. Over the years, the Freeman Foundation has
recognized the importance of developing an international organization that is
dedicated to strengthening the ties between and among the member nations of
NEAEF. History sometimes creates lasting attitudes, but focused effort can
change those attitudes for the better. We at NEAEF, with Dr. Cho's leadership,
are doing our best to make Northeast Asia a cohesive group driven by trust.
Northeast Asia can lead the world. Nothing of value is easily achieved, but with
the continued help of the people in this room and others, we will carry on this
worthy effort.

Country Representative Remarks: Japan
Yasuo Tanabe
Special Representative for External Relations, Hitachi, Ltd.

I have been long engaged with the efforts of the Northeast Asia Economic
Forum, since the 1990s. And since the early 2000s, I have been actively involved
with the NEAEF energy working group, in particular. I comment Dr. Lee-Jay
Cho’s leadership in this long-lasting process. Today, we face a very difficult
situations including climate change threats, geopolitical tensions, for example,
US-China trade tensions and the North Korean nuclear threat. Thus, this is the
perfect place and the right timing for our discussion on the necessity of Northeast
Asia cooperation to tackle these challenges at this track-2 level. I hope we will
have productive discussions at this newly developed, intellectual regional hub
university.

Country Representative Remarks: Russia
Pavel Minakir
Academician and President, Economic Research Institute, Far East Branch,
Russia Academy of Sciences

We are gathered for the 28th time since 1991 to discuss and evaluate the
results of previous discussions and recommendations in what is now a difficult
time, not only for Northeast Asia but for the entire world economic community.
In 1991, the world began a transition from block competition to global
cooperation. This was a period when we anticipated the heyday of Northeast
Asia the idea of a “golden triangle” in the Tumen River Delta was a symbol
of these expectations.
All this time, professional enthusiasm, political optimism, anticipation of
economic prosperity based on humanitarian cooperation and business
administration combined with expert analysis and selection of the best options
for economic cooperation supported our confidence in the success of the models
we developed for the joint movement towards the economic prosperity of each
country and Northeast Asia generally.
Our confidence was based and is based on the fact that the model of
cooperation by many players leads to a situation where each player wins and
the gain of the entire population of players exceeds the wins that can be had
through a “win or die” model. Over these 28 years, the world has changed and
the region has changed, but our initial attitudes towards cooperation and
compromise have not changed.
Yet we now face real threats Economic and political circumstances are
shifting, replacing compromise with conflict. The ideology of minimizing
economic losses is being replaced by an ideology of maximizing gains. The model
of the global economy as a cooperative game is being replaced by a primitive
model of a chaotic collection of zero-sum games.
The destructive belief in the impossibility of obtaining economic or political
gain of some countries without suppressing others casts doubt on the ability of
the world economy and the world community as a whole to achieve real progress.
Such progress is described by the terms “differences in development” rather than

“development on the bones of difference”.
We must, however, be persistent in our belief that the current vacillations
and fallacies of some world leaders and groups are simply ‘growing pains’.
Politicians and even analysts will calm down sooner or later when the risk of
losses from a change in the ideology of development exceeds the illusion of
momentary benefits.
And one of the effective medicines to cure this disease is a demonstration
of real tools and the results of regional cooperation. And one of the effective
medicines for this is our Forum.
To rid the world of illusions, especially the world of politicians, businessmen,
and certain intellectuals, is a difficult task. We will need a lot of physical and
spiritual strength, we will need each other’s support and faith in the nobility
of the ultimate goal—the prosperity of each country and Northeast Asia, as a
whole, as one of the most important locomotives of world development in
economics, science and culture.
I hope we will all retain these powers and this faith. The Forum opening
today will undoubtedly be a new important milestone on this path. I wish us
all success, much gratitude to Dr. Cho, the entire Forum team, the ‘young leaders’
who are already fueling our confidence in the ultimate victory. Our cause is
right—we will prevail.

Country Representative Remarks: Mongolia
Gankhuyag Sodnom
Director, Investment Research Center, Ministry of Foreign Affairs of Mongolia

It is my privilege and pleasure to be here with you to participate and share
in this 28th Annual Conference of the Northeast Asia Economic Forum. I share
the sentiments of Mr. Ganbold Baasanjav in appreciating the good work that
I know we will accomplish. I would also like to thank our partners and
participants as well as the Korea Institute for International Economic Policy
(KIEP), the Northeast Asia Economic Forum (NEAEF) and Incheon National
University for their cooperation in preparing the 28th Northeast Asia Economic
Forum.
The main goal of the annual conference is to encourage regional cooperation,
advance knowledge, and increase understanding about the challenges facing the
Northeast Asian Region. These are goals that we can all strive toward. Lastly,
I would like to congratulate you on the successful progress of the 14th Young
Leaders Program. I hope all of you enjoyed the opportunities of sharing
friendship, knowledge, and dreams and I look forward to continued sharing and
friendship.

Part I
Building a Northeast Asia Economic
Community and Its Extended
Regions

The Asian Financial Cooperation
Association (AFCA)
Wang Guoping

The Asian Financial Cooperation Association (AFCA) is a regional
non-governmental and non-profit organization registered with China’s Ministry
of Civil Affairs, comprising financial institutions, financial industry associations,
relevant professional service agencies and experts of the financial sectors from
Asian countries and regions on a voluntary basis. President Xi Jinping first
proposed exploring the possibility of establishing a communication and
cooperation platform for Asian financial institutions at the Boao Forum for Asia
in 2015.
The initiative has received wide attention and active response from the
international financial community. On March 25, 2016, 38 financial institutions
in 12 countries and regions from Asia, Europe and America attended the AFCA
Originating Institutions’ Meeting in Hainan and signed the Letter of Intent for
Originating the Asian Financial Cooperation Association. The official opening
ceremony of AFCA was held in Beijing on July 24, 2017.
AFCA is guided by the philosophy of “Connectivity, cooperation, joint
governance and shared benefits”. The scope of ACFA covers building a regional
‘financier circle’; creating a regional financial-information sharing platform;
building a regional financial idea-exchange platform, building a regional
financial cooperation platform, building a regional leading corporate social
responsibility platform for the financial industry, and building an engagement
platform for international financial governance.
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Figure 1. Sector breakdown of AFCA members

Source: AFCA.
Figure 2. Geographic breakdown of members

Source: AFCA.

The Asian Financial Cooperation Association (AFCA)
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Notable AFCA Meetings and Initiatives
Financial Summit Forum 2017
On November 28 and 29, 2017 AFCA held the First Annual Master Forum,
“AFCA CEE Financial Summit Forum” in Budapest, Hungary. The forum’s
theme was a “New Chapter of Asia-Europe Financial Cooperation”. It was
jointly organized by AFCA, the Hungarian Central Bank, and the Hungarian
Banking Association. The Prime Minister of Hungary, the Governor of the
Hungarian Central Bank, the Minister of the Hungarian Ministry of National
Economy, and the Vice Chairman of the China Insurance Regulatory
Commission attended this forum.

The AFCA Financial Summit 2018
Further progress was made at the AFCA Financial Summit held on
September 10, 2018 in Tokyo. The theme for this summit was “Financial
Innovation and Cooperation in the Context of the Development of Emerging
Industries”.

Specialized Committees
AFCA has established six specialized committees: 1) the Belt and Road
Financial Cooperation Committee; 2) Industrial Finance Cooperation Committee,
3) FinTech Cooperation Committee; 4) Inclusive Finance Cooperation Committee;
5) Green Finance Cooperation Committee; and 6) Chief Economists and
Research Directors Cooperation Committee.
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The Belt and Road Financial Cooperation Committee
Joint development of the Belt and Road Initiative will help improve overall
vitality and economic growth in the region. The Belt and Road Initiative also
represents a new beginning in friendship and cooperation with the Southeast
Asia region. The Belt and Road Financial Cooperation Committee has 61
members and it aims to buil a platform for financial institutions that will
facilitate the resolution of financing issues in crucial projects related to the Belt
and Road Initiative.

The Industrial Finance Cooperation Committee
This committee has 29 members and its objective is to promote cooperation,
build a platform for industrial finance collaboration, enhance exchange between
regional financial institutions and real enterprises and the integration of resources
to boost the development of the real economy.

The FinTech Cooperation Committee
The FinTech Cooperation Committee has 57 members. It aims to set up
a platform for cooperation in finance and technology through new technologies
such as cloud computing, big data and artificial intelligence (AI) to upgrade the
financial service industry and provide strong support for economic growth and
the development of the financial market in Asia.

The Asian Financial Cooperation Association (AFCA)
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The Inclusive Finance Cooperation Committee
This committee aims to share experiences, technologies and information
related to inclusive finance to benefit all groups in the society, especially farmers
and lower-income urban citizens. The Inclusive Finance Cooperation Committee
has 31 members.

The Green Finance Cooperation Committee
With 38 members, this committee gives impetus to regional cooperation in
‘green finance’ so as to accelerate investment and financing in the fields of
environmental protection and energy conservation, clean energy, green transportation,
green architecture, etc. in order to achieve green development.

Chief Economists and Research Directors Cooperation Committee
The Chief Economist Cooperation Committee is composed of 80 chief
economists or research department heads recommended by 80 AFCA members,
five of these are from Europe. It was set up to act as a communications platform
to examine the latest trends in economic and financial development and to share
professional knowledge.

Northeast Asia Economic Community
Formation and Russia’s Input
Sergei Sevastianov

What Is New in the Economic Order in East Asia?
Some things remain the same. A constant factor is the continuing importance
and influence of nationalist forces, beliefs, and persistent cyclical problems in
bilateral ties in East Asia (comfort women, historic issues and grievances,
maritime territorial disputes, etc.). The recent, modern manifestation of this is
the acute political and economic crisis between the South Korea and Japan.
But there are new circumstances. the withdrawal of the United States from
the Trans-Pacific Partnership (TPP); and after this, the prolonged negotiations
for the 11-nation Comprehensive and Progressive Agreement for Trans-Pacific
Partnership (CPTPP), which became effective in December 2018. Its signatories
implemented an unprecedented level of tariff cuts (eliminating over 95% of tariff
lines for over 98% of total trade between members) and are seeking to promote
high standards in labor, environment, anti-corruption, etc. Seoul us also
considers joining the CPTPP, but it remains concerned about its bilateral trade
deficit with Tokyo.

Lack of Adequate Economic Integration Institutions in NEA
The trilateral summit among China, Japan and South Korea (CJK) remains
‘frozen’ because of continued problems between the three countries. The last
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time a meeting was arranges was back in May 2018 in Japan. Discussions here
were firstly on the Korean Peninsula and secondly on negotiations on the
formation of a joint free trade agreement (FTA) and support for the RCEP. The
2019 CJK summit was again postponed due to South Korea-Japan tensions.
There have been no talks on an FTA.
The Greater Tumen Initiative (formerly the Tumen River Area Development
Program or TRADP) has continued efforts to strengthen its capacity to improve
economic cooperation in Northeast Asia in different functional areas. However,
the GTI continues to have several drawbacks: Japan and North Korea are not
participants, and the participating countries’ delegations are led by low level
officials. The GTI has not been able to transform itself into a real intergovernmental
organization.

How Can We Improve NEA Economic Cooperation?
As proposed previously, one way to address the stagnation of regional
economic integration among core NEA countries may be to boost it through
more active incorporation of the so-called NEA periphery countries (Russia,
North Korea, Mongolia) and transborder territories to form bilateral and trilateral
transportation corridors. Then they could be used (based on the comparative
economic advantages of these transborder territories) to construct regional
industrial belts—to this day, these exist in theory only. A more traditional and
still important proposal is to form NEA functional communities base on energy,
transportation, and so on.

Transportation Corridors and Economic Cooperation Projects in
NEA
The strategic geographical location of North Korea means that it remains
a key part of proposed NEA transportation corridors and economic integration

Northeast Asia Economic Community Formation and Russia’
s Input
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projects. Bilateral and trilateral transportation and economic cooperation projects
with North Korea participation cannot yet start (UNSC Resolution 2371, adopted
at July 05, 2017). However, in 2018 and 2019 the situation was more promising.
To start formation of an NEA regional economic community we could also
rely on the resources and territories of two other actors: Mongolia and the
Russian Far East (RFE).

Start with China-Mongolia-Russia Economic Corridors
A plan continues to be discussed to promote the establishment of an
industrial network using the China-Mongolia-Russia Economic Corridor for
transnational cooperation in NEA’s Northern area. The proposed plan outlines
cooperation in transportation infrastructure, customs, economics, investment,
tourism, etc.
Key to this is the potential of transportation corridors between the ports
of Primorsky territory and Chinese provinces (Heilongjiang and Jilin):
 Dalian port is overloaded, making cargo transfer expensive.
 Jilin and Primorsky need a transportation corridor: Busan (RK)-Zarubino
(Russia)-Jilin Province. [Primorsky 2 project]
 Heilongjiang and Primorsky need a transportation corridor: ports in Japan
and South Korea-ports Vostochniy/Vladivostok (Russia)-Heilongjiang.
[Primorsky 1 project ]. Primorsky 1 and 2 projects should become a part
of the China Silk Road global strategy.
Of special note is the still operational Khasan-Rajin project (Russian coal
and Chinese containers have been moved). It may become a pilot zone for the
Trans-Siberian and Trans-Korean railroads’ connection. Rajin port is exempt
from UN sanctions, but is still subject to South Korean sanctions.
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Figure 1. Russian gas pipeline projects in NEA

Source: Gazprom/Interfax.
Figure 2. Strategy for energy cooperation of Russian with NEA countries

Source: China National Petroleum Corporation.
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Recent NEA Country Initiatives to Jointly Develop the Russian
Far East
In 2016, Japan’s Prime Minister Abe delineated an eight-point plan to
promote Japan-Russia economic ties. The plan covered energy industry,
medicine, agriculture, urban development (Vladivostok and Voronezh), small
and medium enterprises, high technology, humanitarian exchanges.
In 2017, South Korea’s President Moon presented the ‘nine bridges plan’.
This plan covers shipbuilding, port construction, the Northern Sea Route
development, gas exploration, railway construction, power generation, job
creation, agriculture and fisheries.

Conclusion: Perspective on the NEA Community
Economic community building in NEA continues at a modest pace and
continues to face setbacks. In terms of regional institutions and forums as well
as regional priorities, in order to see further progress in economic cooperation,
we might hope to see action in the following:
 China-Japan-Korea should be working towards a permanent regime
 Transforming the GTI into an international organization, and making
good use of this multilateral cooperation mechanism
 Special role of Russia’s Eastern Economic Forum as a contributor to
institutionalization of NEA cooperation. In 2018 leaders from five of the
six NEA countries (China, Japan, South Korea, Russia and Mongolia)
participated in the annual Eastern Economic Forum in Vladivostok.
Notably, in September 2019, Indian Prime Minister Narendra Modi also
participated in it.
Moreover, as a matter of priority, the acute political standoff between South
Korea and Japan should be settled as soon as possible. Beyond that, it would
be promising to see some progress in implementation of trilateral projects on
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the Korean Peninsula. This, however, appears to be blocked by UN sanctions—
and there is no discernable movement towards lifting these sanctions in the near
future.

Part II
Cross-border Infrastructure and
Special Economic Zones in
Northeast Asia

Talking to North Korea
Glyn Ford

The purpose of this chapter is to present for the first time, from an insider’s
perspective, a new view of North Korea. Rather than assuming North Korea
to be a rogue state whose military and economic actions are chaotically
developed and employed, through incredible access to the North Korean
leadership, a new view emerges that demonstrates the ways in which the North
Korean leadership is attempting to end the country’s isolation.

The Pyongyang Paradox
One of the difficulties Pyongyang faces in trying to end its isolation is the
paradox it finds itself in, in that the economic and military policies it has
pursued to ensure its long-term survival have instead placed it in short-term
jeopardy in the international arena. What must be understood, however, is the
historical context within which these policies have emerged. Considered this
way, it is easy to dispel five of the biggest myths that tend to dominate
contemporary discourse on North Korea, which are that its political grounding
is Stalinist, based on Marxism-Leninism, that there is trust and cooperation
between North Korea and China, that North Korea wants early unification with
the Republic of Korea, that it is a command economy, and that the key to North
Korea’s economic goals is the lifting of American sanctions.
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Going Forward
Understanding of the economic, political, and military intersections between
Pyongyang and the rest of the Northeast Asia region requires that these myths
be dispensed with and that the historical context of policy and development in
the region be more clearly laid out. It is imperative to consider the origins of
Pyongyang’s policies, particularly around nuclear armament, and how such
policies intersect with the larger international political and economic context.
In addition, the diplomatic role of each of the stakeholders should be carefully
considered. Finally, within the contemporary context, special economic zones
and how such zones may be used to slowly integrate North Korea economically
into the region may be one step in the right direction.
This book provides additional information toward this new understanding,
including detailed historical context related to economic and military development
(including the practical effects of the devastating North Korean famine) and how
a privileged Pyongyang makes use of special economic zones to encourage
private markets. Importantly, the book also considers daily life in North Korea
and the origins and motivation of the nuclear weapons program. It concludes
with suggests for resolving the crisis, including an agreed-upon framework,
denuclearization plan, and implementation that includes equal responsibility on
the part of both Pyongyang and the international community.

Talking to North Korea

Figure 1. Cover of Talking to North Korea: Ending the Nuclear Standoff by Mr. Glyn Ford.
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The North Korean Economy and
Special Economic Zones
Anthony Michell

The aim of this chapter is to give a brief overview of the following: My
perception of the DPRK Economy in the summer of 2019 and what is changing;
trade recorded and unrecorded; some features of one or two special economic
zones (SEZs); and all of this within the context of the most savage series of
sanctions in humanitarian terms which show the UNSC has lost all memory of
the lessons we thought had been learnt from an analysis of the Iraq sanction
regime.

What Happened on the Eve of Japan Announcing Export
Restrictions?
Trump met Kim for a handshake and stayed 45-50 minutes talking long
enough to restart what looked like a ‘big step’ by ‘big step denuclearization’.
Meanwhile, hardliner John Bolton was seemingly ‘exiled’ to Mongolia while
South Korean President Moon declared that ‘Peace has broken out’. Business
confidence in South Korea rises. But success is overshadowed by Japanese
issues and North Korean posturing over the Korean-US military drills.
The apparent commitment to a peace process by the end of 2018 freed
Koreans from the 2017 nightmare vision that Trump would start a war on the
peninsula, or the earlier nightmare that the North would invade the South.
Although the toing and froing about the June 2018 Singapore summit between
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Kim and Trump was painful, the summit was a partial success. Trump and Kim
established a relationship that replaced war with ‘love letters’ and a Kaesong
liaison office did reopen. However, Kaesong Industrial Estate did not reopen
and haggling over denuclearization and desanctionization hardly began. During
2018, Korean companies were laying their plans for the future, or dusting off
their old plans. However, after the failure of the Hanoi summit in February 2019
expectations collapsed.

The Situation in North Korea
Despite pre-2016 sanction growth, a higher proportion of North Koreans
are undernourished. According to the State of Food Security and Nutrition in
the World, an annual report jointly prepared by five UN or UN-affiliated
agencies, 12.2 million North Koreans—47.8 percent of the country’s population
—went hungry between 2016 and 2018, up from 43.4 percent, or around 11.1
million people in 2015-2017. This is a major increase from the UN’s earlier
statistics from over a decade ago from 2004 to 2006 which said 35.4 percent
of North Koreans—8.4 million—went hungry.
North Korea’s economy grew in 2016 at the fastest pace since 1999, (3.9%)
helped by a recovery from a drought in 2015. According to the Bank of Korea
(BOK), military spending, including on testing nuclear weapons and missiles,
also boosted growth but raised tensions in the region. Per capita income in the
North was estimated at 1.46 million won ($1,300), or about 4.5 % of that of
its southern neighbor. But PPP could be 3-4 times as high (17.9). BOK and
CIA estimates of the North’s economy are badly flawed and underestimate
growth through monetization. Many new buildings have appeared since 2013.
Electricity supply is challenged by rising demand. The dongju (monied class)
have driven markets. However, sanctions have eroded many of these structural
gains.
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Is China Bankrolling North Korea?
If South Korean figures are correct, Reudiger Frank argues, Pyongyang has
accumulated a trade deficit of a remarkable 26.6 billion US dollars since 1990,
according to the Korea Trade-Investment Promotion Corporation’s (KOTRA)
annual trade reports. That is ten times the country’s export volume of the fairly
successful year 2015. North Korea has been, even under the complicated
conditions of the last three decades of a unipolar world order, able to find
someone who was willing to pay its bills. Imagine what would happen if support
for North Korea, no matter what a difficult ally it might be, becomes a matter
of principle again for a great power, as was the case before the Soviet Union
imploded.
Stephan Haggard and Marcus Noland have argued that this US$26 billion
ignores military exports, gold shipments, and illegal activities including drugs
and cigarettes and printing counterfeit dollars. Recent UN expert claims have
been that North Korea’s hackers have accumulated more than US$2 bn in attacks
on cryptocurrency exchanges (https://www.scmp.com/news/asia/east-asia/article/
3021558/north-korean-hackers-have-stolen-us2-billion-fund-weapons).
In Rüdiger Frank’s analysis, the major takeaways from the 2019 SPA
session (April 2019) include:
 The Korean Workers’ Party is still firmly in control of state affairs.
 Kim Jong Un was elevated to the status of the supreme representative
of all Korean people.
 The actual rate of economic growth has reached its lowest value since
2006.
 Growth expectations for fiscal year 2019 are moderately optimistic.
 Fiscal discipline seems to have improved, although there is a built-in
expectation that the plan is over-fulfilled.
 The share and growth of revenue from local sources is projected to be
stagnant (https://www.38north.org/2019/04/rfrank041319/Ruediger Frank
analysis).
 In contrast to its prominence in the last two years, the Five-Year
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Development Plan has been mentioned only once in the Korean versions
of the speeches of the prime minister and the minister of finance,
respectively.
 Omnipresent ideological focus on “self-reliance” and low expectations
regarding revenue from special economic zones.
In addition, there is the expectation that the state will invest in a project
that emphasizes comradeship-in-arms with China. This confirms the impression
of a strongly improved bilateral relationship and strengthens the argument that
China is supposed to serve as a backup option for Pyongyang if talks with the
US on lifting the sanctions fail.

China’s Recorded Exports and Imports from the DPRK 2015-2019
The volume of North Korea’s external trade amounted to 2.84 billion
dollars in 2018, a decrease of 48.8% from the 5.55 billion dollars during 2017.
Exports totaled 0.24 billion dollars, a decrease of 86.3% compared to the year
before; exports of fiber (-99.5%), products of mineral origin (-92.4%, and
machinery (-76.5%). Imports totaled 2.60 billion dollars, a decrease of 31.2%
from the year before; imports of transport equipment (-99.0%), machinery
(-97.3%), and fiber (-33.3%).

Are North Koreans starving?
Due to flooding and a heatwave last year, North Korea (https://www.theguar
dian.com/world/north-korea) is facing a shortfall of 1.4m tonnes in food
production in 2019, including wheat, rice, potatoes and soybean. An estimated
11 million people—40% of the population—are already undernourished, with one
in five children stunted due to chronic malnutrition. The aggregate 2018-2019
food crop production is estimated at 4.9 million metric tons, which is the lowest
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since the 2008-2009 season. In addition to unfavourable climatic conditions,
agencies report that limited supplies of agricultural inputs, such as fuel, fertilizer
and spare parts have had an adverse impact. According to reports, the Government’s
Public Distribution System, has been forced to cut rations.

Summary of the DPRK economy
Under sanctions, the North Korean economy which had shown considerable
evolution in the 2013-2016 period through the growth of a genuine market
economy filling in the gaps in the official system is now contracting severely.
The contraction is uneven, most evident in the export sectors and those with
the closest links with China, especially Sinuiju and surrounding area, and
Pyongan Bukdo in general. Workers who produced for the export and local
markets are unemployed and forced to retreat to relatives in the countryside.
Figure 1. Annual growth rates of North Korea’s state budget 2000-2019

Source: Rodong Sinmun and KCNA compiled by Rüdiger Frank.

66

Toward a Northeast Asian Economic Community: Sustaining the Momentum

The countryside is also affected by the severe drought of 2018.
BOK’s estimate is that the economy contracted by 4.1% in 2018, following
a fall of -3.5% in 2017. This is especially pronounced in the mining sector -17%
and manufacturing -9.1%. These are direct consequences of sanctions.
Agriculture contracted -1.8%, but because it contracted more slowly than the
rest of the economy (except services) its share in the economy rose to 23.3%.

Survival by Ingenuity of Smugglers and Sanction Breakers
If the DPRK was only able to import the amount of oil which the UNSC
permits, basically all normal economic life would come to a halt. The supply
of oil (to date) that is actually imported has been sufficient to allow prices to
fall back from 2017 panic levels and allow the increase of motor vehicles and
their use in all parts of the country. The small vessels of 100-200 tons are the
heroes of smuggled exports and smaller imports, as they exchange merchandise
at sea or slip into small Chinese ports.

UN Report on Access to the Global Financial System
The UN experts’ report said large-scale attacks against cryptocurrency
exchanges by North Korea allow the country “to generate income in ways that
are harder to trace and subject to less government oversight and regulation than
the traditional banking sector”. According to the report, North Korea also
continues to have access to the global financial system, “through bank
representatives and networks operating worldwide” as a result of “deficiencies”
by UN member states in implementing financial sanctions and Pyongyang’s
“deceptive practices”. North Korean financial institutions, including banks under
UN sanctions, “maintain more than 30 overseas representatives controlling bank
accounts and facilitating transactions, including for illicit transfers of coal and
petroleum” (https://www.scmp.com/news/asia/east-asia/article/3021558/north-korean-
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hackers-have-stolen-us2-billion-fund-weapons)

Provinces No Longer Contribute to the Centre
One of the most notable changes in the detailed budget figures in 2018
was the share of budget revenue coming from “local areas,” i.e., the provinces
and localities, which had dropped significantly compared to previous years. In
2019, the exact same numbers as in 2018 have been reported on the related
items, signaling a static situation. In 2018 and in 2019, over-fulfillment of the
plan for local budgetary revenue was a mere 0.5 percent, and the share of this
source of state income remained at 26.1 percent of total. This is relevant when
looking at the reform process of socialist economies in China and in Vietnam,
where a shift from central to local economic units has been a key component
of the transformation process. The 2019 budget report does not indicate that
something like this is currently taking place in North Korea.

Self-reliance: Key Ideological Term
The key ideological term throughout the Supreme Assembly report is
“self-reliance” (자력갱생). The focus on domestic resources and the goal of
minimizing external inputs corresponds with the various economic sanctions.
North Korea has been known to pursue such a policy of minimal external
dependency for decades, so it would be unsound to hold the latest sanctions
responsible.
Nevertheless, it seems that they have enforced this strategy, which in their
final consequence makes North Korea less of a stakeholder of cooperative
international relations. A country that does not need partners is less likely to
respond to their wishes.
Against this background, it is noteworthy that revenue from special economic
zones is expected to grow only 1.6 percent in 2019. In 2018, this value was
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2.5 percent. No matter how much they would appreciate it: after all the summits
of 2018 and 2019, North Korea’s economic planners do not seem to expect
much of an inflow of foreign direct investment into their country this year.

SEZ and EDZs of the DPRK
Between 1992 and 2016, the DPRK has announced a steady increase in
Special Zones. Of all these, Andray Abrahain considers four have the biggest
chance of success: Sinuiju, Rason, Wonsan-Kumgang, and Unjong. There are
currently 26 of which 6 are centrally administered and 19 are provincial
responsibility.
Figure 2. Map of special economic zones in North Korea

Orang and Chongjin
Orang airport operates bi-weekly flights to Pyongyang (the revival of
domestic flights about 2014 is one of the un-noted features of the economy).
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But Air Koryo is short of aircraft. Orang was designated an agricultural
development zone in 2013-14. The plans to develop Orang indicate the level
of planning for SEZs.
The plan for the Orang Agricultural Development Zone is to build a modern
agricultural development zone with an agricultural science research development
base majoring in stock breeding, seed-selection, breeding introduced by chain
circulation production system. The location is a part of Ryongchon ri in Orang
county, not far from the Hamhung-Chonjin expressway and near to Orang
Airport of North Hamgyong province (east longitude: 129° 37′~129° 38′, north
latitude: 41° 25′~41° 26′). It is about 160km away from Musan border bridge
and198km away from Duman River Station. The zone is situated along the
Korean East Coast, Chongjin seaport is about 70km far from the zone and
Udaejin Seaport is situated within a distance of 10km.
Plans include the reconstruction of Orang Airport. When Orang Airport is
modernly reconstructed, it will be convenient for foreigners to travel and for
the transportation of freight. Transport system is well organized; it is only 8km
away from Orang railway station which is connected to East & West Sea area.
For energy supply, a newly built Orang Youth Power Plant with the
capacity of 24, 000 KVA is very near and no big problems have occurred.
Communication network installation for international communication is planned
and the Orang River is seen as a great source for irrigation and water supply.
There is a first-class expressway between Hamhung and Chongjin.
Geographically, the zone is 7m above sea level on average and is flat and since
it gets good sunshine it is seen as having good conditions for crops growth.
The choice for Orang included the fact that it is an established research
base, Chongjin is home to a branch of the Agriculture Science Academy and
the University of Agriculture (about 8km from the zone), as well as the
Agriculture Machine College.
The envisioned types of cooperation are joint venture development enterprises
between North Korean enterprises and foreign investors and establishment of
wholly owned foreign developing enterprises. The anticipated cooperation period
is 50 years. Total investment anticipate is approximated US$ 70 million.

70

Toward a Northeast Asian Economic Community: Sustaining the Momentum

Rason market is now a distribution centre for Northeast Korea
Eyewitnesses at the border between the Rason Free Economic Zone (RFEZ)
and the road to Chongjin say that the “border” is chock a block with people
carrying goods bought in Rajin southwards.

Northeast Asia Region Special Economic Zone
There is a plan to link Helong with North Korea’s Maofeng (Mabong)
International Tourism Zone and its port city of Chongjin. What was planned
in 2011 on the Chinese side as a 30 billion yuan ($4.36 billion) development
intended to showcase economic engagement between the two countries has
stalled in recent months. No reasons have been given in official media. The
area around the village of Nanping is dotted with half-finished buildings, cranes
on empty lots and piles of concrete pipes, with only a few construction workers
present. Dormitories for 20,000 North Korean workers remain uncompleted
The Mabong International Tourist Area (DPRK) is envisioned as an area
that would feature golf courses, blueberry fields, horse riding, logistics hubs and
trade in everything from timber to textiles. The region is intended to connect
China and North Korea via air, road and freight train routes, according to
billboards in the village of Nanping, where North Korea is just across the
winding Tumen River. The ultimate aim is to export products from both
countries through Chongjin to Japan, South Korea, the United States and Europe
(http://www.japantimes.co.jp/news/2017/04/05/asia-pacific/chinese-economic-pro
jects-north-korea-stall-amid-tensions/#.WY_7XoTyvpM).
Mabong International Tourist Area (DPRK).
According to signboards in Nanping, (a Korean ethnic village in Yanbian
prefecture) there were plans for 900 million yuan worth of infrastructure
investment in the area, including a 10km train track connecting Nanping and
the village of Luguo to North Korea’s Musan mine, which has the largest-known
iron ore reserves in the country. There is no real development on the Korean
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side between the border and the mine. The Chinese side still discourages visitors.
Nanping has been neglected compared with the centre of Helong.

Concerns Despite Slight Recovery of Trade with China in 2019
China’s trade with North Korea recovered in the first half of 2019 after
a sharp fall in 2018. Total trade with North Korea was up 14.3%, reaching
US$1.25 billion in the first half of 2019. Exports to North Korea amounted to
US$1.14 billion, this is up 15.5% and imports increased 3.2 per cent to US$110
million. China remains North Korea’s biggest trading partner and it is its sole
military.
Nevertheless, North Korea continues to face economic difficulties. There
has been only brief reference to the Five-Year Development Plan. The macroeconomic
data and the extensive use of the term “self-reliance” also point into the same
direction: The North Korean economy is currently undergoing a phase of
consolidation. It is not possible to find actual signs of a decline from the SPA
documents, but the session also did not provide any indication that the economy
is in a dynamic high-growth phase. The reasons for this are subject to speculation
and will likely include tightened economic sanctions and unfavorable weather
conditions.
Tourism is the one last source of foreign exchange for the DPRK. 1.2
million Chinese visited the DPRK in 2018 and contribute 1% of GDP. Chinese
tourists are limited to 1000 per day in Pyongyang (according to Koryo Tours)
and about the same to enter Sinuiju. The new bridges and infrastructure could
be interpreted as a measure to spread Chinese tourists spending across a wider
area of the DPRK.
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What’s to Come—DPRK Desperate for a Deal or Is There a
‘Second Way?’
The general assumption is that North Koea is desperate for a deal. However,
this judgment is based on the expectation that North Korea, like any other
country in the world, will be technically unable to achieve high economic growth
if the US does not want that. The logic behind this is, more or less, that no
company or country of any significant size would dare violate a US or USbacked embargo on trade, financial transactions, and technology transfer.
This argument, however, might not hold true for that much longer in a
changing geopolitical landscape. North Korea could well become a pioneer in
this regard. From its founding until around 1990, it had already been able to
benefit greatly from a bipolar world order.
Cold War 2.0 is coming between the US and China. For Europe, with its
dependency on global supply chains and free trade, this will be catastrophic.
But North Korea might once again be able to benefit from such a situation,
like it did under Kim Jong Un’s grandfather, Kim Il Sung, who was, as even
his opponents agree, a master in extracting concessions from economically and
militarily superior partners. This is not hypothetical.

Concerns Despite Slight Recovery of Trade with China in 2019
China’s trade with North Korea recovered in the first half of 2019 after
a sharp fall in 2018. Total trade with North Korea was up 14.3%, reaching
US$1.25 billion in the first half of 2019. Exports to North Korea amounted to
US$1.14 billion, this is up 15.5% and imports increased 3.2 per cent to US$110
million. China remains North Korea’s biggest trading partner and it is its sole
military.
Nevertheless, North Korea continues to face economic difficulties. There
has been only brief reference to the Five-Year Development Plan. The
macroeconomic data and the extensive use of the term “self-reliance” also point
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into the same direction: The North Korean economy is currently undergoing a
phase of consolidation. It is not possible to find actual signs of a decline from
the SPA documents, but the session also did not provide any indication that
the economy is in a dynamic high-growth phase. The reasons for this are subject
to speculation and will likely include tightened economic sanctions and
unfavorable weather conditions.

Tourism—The One Free Cash Earner
Tourism is the one last source of foreign exchange for the DPRK. 1.2
million Chinese visited the DPRK in 2018 and contribute 1% of GDP. Chinese
tourists are limited to 1000 per day in Pyongyang (according to Koryo Tours)
and about the same to enter Sinuiju. The new bridges and infrastructure could
be interpreted as a measure to spread Chinese tourists spending across a wider
area of the DPRK.

Part III
Financial Cooperation in
Northeast Asia

Financial Cooperation in
Northeast Asia
Yutaka Funada

We have seen some interesting developments in the Northeast Asia region
recently. In June 2018 the President of the United States, Donald Trump and
Chairman Kim Jong Un of North Korea held a summit meeting in Singapore.
There the US and North Korea committed to establish a new US-North Korea
relationship in accordance with the ‘desire of the peoples of the two countries
for peace and prosperity.’ North Korea was to commit to work toward complete
denuclearization of the Korean Peninsula (according to a joint statement.
Also in 2018 (October), the Prime Minister of Japan, Shinzo Abe visited
China for a meeting with his counterpart Xi Jinping. There, they welcomed the
achievements made through an earlier visit to Japan in May by Chinese Premier
Li Keqiang, including the establishment of a new Japan-China dialogue to
discuss areas of innovation and intellectual property rights, business cooperation
in third countries, and deepening financial cooperation.
Regarding cooperation with Russia, discussions continue on energy projects/
cooperation and opportunities for joint investment in projects to promote
economic, trade, and investment cooperation between Japan and Russia.
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Cooperation between Japan and China in Third Countries
Prime Minister Abe attended and delivered an address at the first JapanChina Forum on Third Country Business Cooperation. Approximately 1,500
people attended this Forum, including business community leaders from Japan
and China. At the Forum, 52 memoranda of cooperation were signed and
exchanged in areas such as infrastructure, logistics, IT, healthcare, and finance
by representatives from the public sector, companies, business groups, and other
parties of the two countries.
At the Forum on Third Country Business Cooperation (October 26), Prime
Minister Abe attended and delivered an address emphasizing the importance of
creating infrastructure projects based on international standards such as
openness, transparency, economic viability, and financial sustainability. Prime
Minister Abe also expressed that the Japanese government is willing to strongly
support Japan-China win-win projects that adopt international standards and will
also benefit third countries. The Japan Bank for International Cooperation (JBIC)
signed an MOU with the China Development Bank aimed at enhancing
collaboration between Japanese and Chinese corporations in third country
markets based on “global standards”, such as “openness”, “transparency”,
“economic viability”, “debt sustainability”, and “compliance with laws and
regulations”.
A notable candidate is the High-Speed Rail Linked 3 Airport Project, a
major project of the “Eastern Economic Corridor (EEC) Development Plan”.
This plan involves providing passengers with connections to major airports (Don
Muang, Suvarnabhumi and U-Tapao Airports) via high-speed trains. The total
project cost is approximately THB 236 billion. The invitation to bid was
announced by June 2018. The deadline for bidding has was November 12, 2018,
and bidders were to be from Japan, China, the EU, Canada, and Thailand. Based
on international standards, this project is a likely candidate for cooperation
between Japan and China.
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Figure 1. The High-Speed Rail Linked 3 Airport Project

Source: EEC HP.

Cooperation between Japan and Russia
Discussion regarding cooperation between Japan and Russia include
potential pipelines around the Arctic and through Suez and cheaper and faster
transshipment on Kamchatka. The target is to move 20% of the world’s share
of LNG through these areas. This will require icebreakers to transport energy
to Northeast Asian markets, with Kamchatka as a potential LNG hub.
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Figure 2. Kamchatka LNG hub

Source: NOVATEK HP.
Figure 3. JBIC and RDIF investment fund

Source: JBIC.
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The Japan Bank for International Cooperation (JBIC) and the Russian
Direct Investment Fund (RDIF) agreed that each would invest US$500 million
through a joint investment framework to seek and realize attractive investment
projects to promote economic trade and investment.
Cooperation between Japan and Russia also includes the Far East Japanese
Project Promotion Vehicle (Far East JPPV), jointly established between Japan
and Russia in February 2018 to provide project and advisory support. Its role
includes assisting with coordination with and among Russian authorities,
including at the local and municipal level, to resolve and issues and problems;
project exploration; investment environment improvement.
Figure 4. The Far East JPPV

Source: JBIC.

Partnerships and Institutions
Japan is also involved or considering a number of partnerships and
institutions that impact financial cooperation in Northeast Asia, including the
Asian Development Bank (private infrastructure fund, co-financing of infrastructure
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and energy projects, the AIIB, co-finance projects with the Korea Exim Bank,
the Energy Efficiency and Environment Fund export credit line (Mongolia) and
various export credit finance MOUs.
Figure 5. Japan’s financial cooperation with partner institutions

The Greater Tumen Initiative
Japan is still not a member of the Greater Tumen Initiative (GTI), however
it does recognize it as a good space for policy negotiation and cross-border
cooperation among local governments.
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Figure 6. The Greater Tumen Initiative (GTI)

Source: GTI.

Cross-border cooperation among local governments (e.g. three provinces in
Northeast China as well as the Inner Mongolia Autonomous Region, eastern
Mongolia, major ports on the Republic of Korea’s east side and Russia’s
Primorsky Krai) as well as national governments is a key for development of
the northeast Asia.
Apart from the idea of establishing a Northeast Asian Development Bank,
the Northeast Asia EXIM Banks Association initiated by the GTI could improve
the access to public and private finance for regional development projects and
promote intraregional trade.

Should a Northeast Asia Bank for
Cooperation and Development
Include Financing for the Arctic?
Mead Treadwell

Arctic Assets and Northeast Asia
The Arctic feeds the world, fuels the world, provisions the world, protects
the world, connects the world, and inspires the world. The Arctic is a potential
source of resources for Northeast Asian energy needs and economic growth.
Arctic air, sea, and land transportation routes will serve North American and
European markets more efficiently. Traditional ‘development banking’ is less
likely for the Arctic because although it is deficient in infrastructure, the Arctic
nations are typically ‘donor nations’. An alternative is cooperative financing
mechanisms on global infrastructure, energy, and mineral projects. Three cooperative
projects that serve as examples of this are: 1) cooperative Arctic seaways
(shipping); 2) LNG export from the Arctic; and 3) rail connection between
Alaska and Canada. . Understanding this, we have set out to promote the Arctic
as an ‘investable region’. Perhaps we should be discussing whether a Northeast
Asia Bank for Cooperation and Development is to include financing for the
Arctic.
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Figure 1. Opening seaways: Arctic shipping routes

Source: The Arctic Institute / Center for Circumpolar Security Studies.

Our three basic goals in developing the arctic are safety, security, and
reliability. Safe shipping in the Arctic requires infrastructure for ports of refuge,
mapping and charting, ice reporting and forecasting, and icebreakers to assist
when ice conditions require. Regarding security, an international presence in
serving Arctic shipping, with full respect (and potential cooperation with) for
the system Russia has in place, will attract greater usage of Arctic routes. As
for reliability, more resources mean a dependable ocean, and dependable ocean
shipping.
Arctic seaways are a possibility not just because of climate change, but
because of icebreakers and innovations. Cooperative Arctic seaways will produce
the reliability that shippers depend on. The Arctic has the capability to produce
and make accessible LNG reserves. It will also give access to the rare earth
metals (nickel, lead, zinc) that our modern world depends on.
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The Suez vs. the Northern Sea Route
The revenues of the Suez Canal are US$5.2 billion a year and 17,000+
vessels move through it annually for a total of 1 billion tons. In 2018, Russia
declared that it intended to seek 80 million tons a year by 2024 through a
Northern Sea Route (NSR).

Arctic LNG—A Proven Concept
Qilaq LNG promises to deliver immediate and long-term value via mature,
proven technologies (FLNG, icebreaking LNG carriers, etc.). Significantly, it
involves reduced shipping costs to Asian markets versus a Gulf Coast route
(even with ice breaking). Yamal LNG is already operating in these conditions,
with more extreme routes. Yamal is selling into Asian markets at a significant
discount to US Gulf LNG. Yamal LNG is a 2,600-mile trip from Yamal to the
Bering Strait (where sea ice dissipates), whereas Qilaq LNG would be only 600
miles. A small commitment to Qilang could also help respond to criticism that
Figure 2. Arctic LNG and its transport
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Asian and Western markets are too reliant on Russian energy sources. Alaska
is significantly closer to Asian markets (3-5 days). In addition to the connection
to Asia, movement across Canada connects Alaska to the continental US.
Figure 3. Shipping distances and steaming times—direct to Asia

A2A Rail Financial Plan
An Alaska to Alberta rail connection has been a long dream. The project
is now a reality. The estimated cost is approximately $C17 billion, and $US3
billion or more will be spent in Alaska construction. Approximately $C4 billion
in steady-state revenues annually are projected to cover costs of operation and
capital. Private financing, with some support from global sovereign backed
infrastructure funding institutions, is expected.
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Fostering Cross-Border Investment
In 2016, Guggenheim led an initiative to create an authoritative and
exhaustive database of infrastructure needs in the Arctic. This highlights the
most pressing needs for the region as well as gaps and overlaps in infrastructure
plans, it also identifies investment opportunities. Total Arctic infrastructure
needs approach US$1 trillion.

The Arctic 360 Economic Report Card
The Arctic 360 Economic Report Card is to be released early 2020 at the
Annual Arctic 360 Critical Infrastructure and Investment Conference in Toronto,
Canada. This ‘report card’ will provide an overview of the Arctic economy,
economic indicators and infrastructure projects. The long-term infrastructure
projects from this study will require investment, but they will lead to long-term
trade and lasting peace.

Some Considerations in
Establishing the NEABCD
Jai-Min Lee

Recent Changes in Northeast Asia and Impacts on the Potential
Northeast Asia Development Bank
This year, 2019, we have seen complicated political changes take place in
Northeast Asia. The U.S. president and Kim Jong-un met again, yet the North
Korean nuclear issue is unlikely to be solved soon. The U.S.-China trade war
is also expected to continue. South Korea and Japan have been involved in
serious political disputes surrounding trade issues. We might say that political
issues and obstacles have become worse in the region.
At this time, it would be very difficult to put the Northeast Asia Development
Bank (NEADB) issue on the table for governmental negotiation. However, the
more this situation continues, the more necessary if becomes for us to find a
way for parties in Northeast Asia to cooperate. This is why we continue to
persevere in our discussions on the establishment of the NEADB.

Some Consideration in Establishing the NEADB
The NEADB Should Be Run in a More Privately Owned Way
We need to fully recognize the political obstacles that exist between
Northeast Asian governments. If private participation in the NEADB were to
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increase, then the Bank will be less affected by conflicts between governments.
The NEADB will have a commercial role to play to support commercial projects
as well as public role in line more with traditional multilateral development banks
(MDBs). The Bank should be designed to actively attract private funds, for example,
providing Bank guarantees and establishing a fund of funds. The fund of funds
model could attract private investors (banks and others). Moreover, commercial
banks or private companies could participate as shareholders of NEADB.
The Bank’s public role should mainly be to focus on support for North
Korea. The NEADB might have an exclusive window of aid to assist noncommercial projects in North Korea, similar to the International Development
Association (IDA) of the World Bank or the Asian Development Fund (ADF)
of the Asian Development Bank (ADB). This mechanism could help finance
North Korea’s social infrastructure under more concessional terms and conditions.
Establishing a special trust fund within the Bank can be an alternative to support
North Korea.
Figure 1. Structure of a fund of funds
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Introduce a Regional Headquarters System
Besides a having a main headquarter office, the NEADB should have three
regional headquarters located in South Korea, China, and Japan. The reason for
having a regional headquarters system is to encourage the three countries (South
Korea, China, and Japan) to actively participate in the Bank. It would be difficult
to have on headquarters in only one of the leading countries because of the
political dynamics among the member countries. If the three countries play a
balanced role, they will be more active (and cooperative) in the establishment
and operation of the Bank.
Figure 2. Regional headquarters system

Each headquarter would take charge of a particular area to support and
would be responsible for the banking business in that area. For example, South
Korea would be responsible for North Korean projects; China would cover its
three Northeast provinces and Mongolian projects; and Japan would cover
Russian Far East projects. Cross-border projects would be supported through

94

Toward a Northeast Asian Economic Community: Sustaining the Momentum

collaboration among the relevant headquarters. Sharing the main functions would
contribute to the efficiency of the MDB work.

Attract the United States as a Core Member
Although the United States is not a ‘Northeast Asia regional nation’, its
participation from the beginning will be important. The role of the United States
is essential to achieve peace and stability in Northeast Asia. President Trump
mentioned he would help North Korea if North Korea carries through with
de-nuclearization. This means the United States may not be as reluctant to accept
the establishment of the NEADB as it appeared to be previously. U.S.
involvement could improve the Bank’s creditability, which is necessary to raise
money at a low cost in international capital markets. If the United States were
to join the Bank, it could provide a solution for the financing of Alaska’s
projects.

Conduct Joint Research on the Master Plan for the NEADB
Since 1991, much research has been done on how the NEADB should be
organized. However, most research reports are from the perspective of a single
nation. Multilateral research is necessary in order to reflect all the national
interests pertaining to the NEADB. Three institutes, from Korea, China, and
Japan, should work together to design a framework for the NEADB. This joint
research should become the blueprint for the NEADB to be tabled and used
when governmental discussion on the establishment of the NEADB starts in
earnest.
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Conclusion
We have witnessed situations where economic relations are adversely
affected by political issues in Northeast Asia. For peace and co-prosperity in
this region, future-oriented thinking and action are necessary. Establishing the
NEADB could create an opportunity for Northeast Asian countries to better
cooperate in the future.

Understanding the World,
Understanding the Region, and
Understanding Financial Cooperation
Fan Xiaoyun

Dear Dr. Cho, distinguished experts, friends. It is my great honor to be
here and make this presentation. I participated the Ad Hoc committee meeting
in Osaka in June of this year, right before the G20 conference. In that meeting
we shared a lot of opinions and made some consensus for the future plan. So
after the Osaka Meeting we went back to China and followed up with more
efforts for the Bank issue. Here is the major information.
First, a range of trade policy events in the last two years indicate that trade
relations might be changing in the coming years. A key player of global
integration since World War II, the United States (US), has taken a different
approach to trade relations. Another major player, the European Union (EU),
is also going through a difficult phase. One of its members is most likely to
leave the EU (Brexit) and in some other member states there is also skepticism
about supra-national cooperation in the EU. The uncertain trade policy
environment generates a demand for knowledge about the possible future
development of the global economy and the trade relations between countries.
This trend also affects our region. China, Japan and Korea get involve in
different trade difficulties recently to some degree. The globalization is facing
huge challenges. As we all observed that the US is pursuing bilateral cooperation
instead of multilateral negotiation and so followed by many other countries.
However, simple bilateral negotiation may work in minor issues but may not
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reach a win-win situation because there is no buffer between two countries.
Therefore, regionalization that involves a small group of countries could play
a more important role in the world trade and development because it is easier
to produce a fruitful outcome, particular when the countries in the same region
have common interests.
In past decades, the size of Northeast Asia ’s economy, especially those
of China, Japan, and South Korea, have expanded significantly, making it the
world ’s third largest economic force, following the North America and the
European Union. However, Northeast Asia significantly lags behind the other
two regions in development due to the lack of institutional economic integration
between China, Japan, and Korea. Particularly, the economies of these three
countries are export-oriented, outward looking, and are liable to be affected by
external affairs. So, the trade cooperation is very helpful. The CPTPP, ASEAN+3,
the RCEP and CJK FTA are all making progress and have great potentials for
the regional cooperation. But trade couldn’t solve all problems in the region,
a financial institution is also necessary to improve the regional cooperation. A
development bank among these three countries can optimize resource allocation,
enhance competitiveness in advantaged industries, and enhance resistance to
economic crises emerging outside the region.
Figure 1. Importance of cooperation among countries in the Northeast Asia region
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The regional developed financial institution, or, Northeast Asian Bank for
Cooperation and Development as we proposed, could provide finance service
for cross border infrastructure projects and sponsor sustainable development in
the region. The NEABCD also could stir up the spirit of equality and mutual
trust, inclusive and learning, and win-win cooperation. It will also help all
member countries switch the challenge to opportunities and promote regional
peace and prosperities.
We could also utilize this new international financial cooperation platform
to generate a new communication and negotiation channel so that we create
some new content and new form for the future cooperation.
We are also facing the common problems in other financial aspect. Libra,
for example, proposed by Facebook and will utilize the bloc chain technology,
may generate a great pressure on the central banks of the whole world once
it is allowed. Any single country will face substantial challenge by itself. Our
NEABCD could mobilize the countries in our region to conduct the research
and help member countries to solve the supervision problem.
I believe that it is the good time to push forward the NEABCD. We probably
never face such great opportunity before. Geopolitical situation in Korea
Peninsula is getting better and Sino-US trade problem progress make it clear
for China that Northeast Asia is the most important region for trade cooperation.
Although In the past couple of years, we worried that AIIB may create obstacle
for establishing the NEABCD. However, through various channel, at least from
China. We believe that NEABCD and AIIB are totally different types of bank
and having different functions.
How to establish the NEABCD? We have to do it strategically. 1, We
should establish the cooperation mechanism of local governments from China,
Japan and Korea so that we could push forward the Bank from the local
government level. A joint research platform from local government including
is necessary and helpful; 2, we should reinforce the joint education and research
base. Our Research center, with the leadership of Dr. Cho, would like to
undertake more responsibilities and make a good summary and upgrade of past
research works; 3, we should start official communication mechanism. As a
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research institution, we keep a close relationship with various Ministries and
Departments of China central government. I reported directly to China central
government officers with the spirit of the Osaka meeting and we will provide
a comprehensive report again after this conference. We also hope that other
countries could also do the same thing and report to your government as well
so that we keep the same pace. 4, we also suggest a wide range of financial
cooperation except the Bank. All kinds of financial cooperation are welcome.
All kinds of cooperation are welcome.
It is well known that Nankai University always try our best to do whatever
we could for establishing the Bank. The Research Center for Financial
Cooperation in Northeast Asia is established for ten years already and under
Dr. Cho’s leadership, we conducted a lot of research and provide tremendous
technical supports for the bank.
Together with Tianjin Municipal Government, I believe that our efforts are
well recognized. I promise that we will continuously support the establishment
of the bank. We will also communicate with our central government for the
implementing our plan.
As a summary, we need to take advantage of great opportunity and also
consider the urgency and also the complexity of establishing the Bank, so we
should try our best to take step right away and keep open mind for all kinds
of financial cooperation. I believe we could have success soon.

Part IV
Energy and Environment in
Northeast Asia

Comments on Energy Technology
and Policy Trajectories
Terry Surles

This section focuses on energy technologies and policies that would lead
to reduced carbon emissions, while maintaining a reliable electricity grid. These
goals need to consider other environmental impacts, grid reliability and resiliency,
and social equity and cultural values. These comments on energy technology
and policy trajectories focus on the United States.
Almost 200 GW of renewable energy were added on a global level in 2018.
Three Northeast Asia countries were leaders: China, the United States, and
Japan. It should be noted that, among developing countries, Fiji was in the top
Figure 1. Annual additions of renewable energy leveled off in 2018

Note: Solar PV capacity data are provided in direct current (DC).
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five, and much of the earlier work here was funded by Japan’s Ministry of
Foreign Affairs. Moreover, Mongolia has the second highest off-grid solar PV
access rate (2016). Over 60% of PV imparts to the United States came from
either ASEAN or APEC countries.
Figure 2. Three NEAEF countries among the most active with addition of renewable energy

Note: Not including hydropower.
Figure 3. NEAEF member is second highest for DER PV

Note: Japan (MOFA) funded efforts in Fiji.
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Table 1. PV Module Imports by Country

(peak kilowatts)
Country
China and Vietnam
Hong Kong, South Korea, Taiwan

Total
582,009
1,283,348

Malaysia

2,631,206

All others and unknown

2,741,212

Total

7,237,775

Note: All others and unknown includes data from annual and monthly respondents. Country-specific
data are from monthly respondents only
Source: US Energy Information Administration, Form EIA-63B, Annual and Monthly Photovoltaic
Module Shipments Report.

Within the United States, electricity produced by renewable resources is
approaching that for coal. In fact, in April 2019, renewable generated electricity
produced more power than that for coal. In 2018, almost 13GW of coal fired
generation was retired. The major new facilities were either natural gas combined
cycle or renewables, mainly wind and solar. US corporations are also turning
to renewables, with Apple and Amazon leading the way with contracts for over
300 MW a piece. Additionally, due to improved end-use efficiency, residential
Figure 4. Renewable consumption is approaching coal
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sales of electricity are down by 3% since 2010 and per capita sales are down
by 7%.
Renewable generated electricity grew to 742 terawatt hours (TWH) in 2018.
California led the growth of solar with over 15% of electricity produced by solar.
In Hawaii, that number is over 12%, with over 10% being produced by distributed
behind-the-meter solar systems. And the cost of PV modules continues to
decrease from about $3.50/watt in 2008 to 45 cents/watt ten years later. Because
of these, power purchase agreement prices continue to fall over all for the
country.
Wind powered electricity continues to grow, with over 7500 MW installed
in 2018. Four states, Texas, Oklahoma, Kansas, and Iowa produce over half
of the wind energy in the country. Wind power purchase agreements are now
becoming competitive with natural gas agreements. This is true even without
subsidies, such as production tax credits.
Figure 5. Despite politics, wind development grows at the expense of coal

Source: US Energy Information Administration, Electricity Data Browser
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Grid Reliability and Resiliency Issues
With new variable renewables coming on-line, it is important to address
potential future grid reliability and resiliency issues, including those for cybersecurity and new markets, such as the development of electric vehicles. There
needs to be a better way of forecasting as regional transmission operators must
be able to properly forecast production for various generators. This is still a
work in progress for wind and solar generators.
Because of this, demand response and energy storage systems are growing
in importance for the United States electricity market. These new technologies
will address the peak generation issues (duck’s back) in the middle of the day,
while also being able to address evening peak demand. Thus, in the future the
system will be improved through advances in telecommunications, artificial
intelligence (AI), and new aspects of monitoring and measurement on the grid.
Figure 6. Future grid will require better telecommunication, monitoring, consumer involvement, and AI
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Ignore Washington DC—States and Utilities Are ‘Racing to the Top’
Despite poor national leadership in Washington, DC, US states are leading
the way, with a number of states, such as California and Hawaii, shooting for
an aspirational goal of 100% renewable generation by 2045. Additionally,
utilities, such as Hawaiian Electric are also committed to these 100% goals.
In Hawaii, one major issue is the shutdown of the geothermal facility on
the Big Island due to the recent volcanic eruption. In addition to reducing carbon
emissions, another reason for the development of renewable electricity resources
is to reduce the amount of money paid for the importation of oil. Since 2008,
the cost for oil imports has gone from $5 billion/year to $1.7 Billion/year in
2017. The Hawaii electric utilities will meet their goals of 25% renewable
generation by 2020.
One issue is about 40% of renewable generation is from behind the meter
solar. This can create grid instability. For some distribution lines, more
electricity is produced during the day than is needed during peak times at night.
With the demise of net energy metering rules, the permitting of solar plus
storage for behind the meter installation has gone for almost zero in 2016 to
almost 1800 permits in 2018. Additionally, the utility now signs contracts that
require them to pay independent power producers of renewable energy a
minimum amount each month whether they need to electricity or not. This allows
the utility to still run thermal plants at minimum power for the evening peak
load requirements. However, renewable power must be curtailed during this time
in the middle of the day.
For California, a set of innovative and aggressive reforms has allowed the
state to continue to grow at a GDP rate of 2.3%/year, while reducing carbon
emissions by 3.4%/year. On June first of this year, a record of 11,363 MW
of power was provided by utility-scale solar to the California grid. This doesn’t
count almost 5 GW of behind the meter generation. Almost 90,000 GWH of
electricity is now produced by renewables in California. This does not count
large-head hydro.
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Figure 8. California’s success based on innovative and aggressive reforms
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One of the problems that has been encountered is that, during the middle
of the day, the “duck’s back” is so severe that thermal plants sell their electricity
at negative prices to other states. This negative price share has now grown to
almost 8% of total sales. In response to this issue, the California Independent
System Operator (ISO) has developed an energy imbalance market among other
western states. This effort has lessened the sale of negatively priced electricity,
but also decreased the need to curtail renewables. It is estimated that this
curtailment reduction has led to the reduction of almost 150 million tons of
carbon dioxide.

Conclusion
Change is accelerating for the United States grid due to insertion of new
variable renewables, energy storage systems, demand response technologies, and
forward-looking legislation is many states. There are few things to keep in mind,
however, these include:
 State regulators are subject to legislative mandates
1. Evaluation of societal/actual costs of various business models
2. Flexible regulations adapt to technological advances
 Utility business models must change due to changes in technology and
government policy
1. Insertion of new technologies must be considered from a systems
perspective
2. Innovative, transformational, disruptive transitions will occur
3. There is a need to understand and develop strategies and architectures
for operating a much more information-rich distribution grid.
4. Need to bolt new things on legacy systems, while keeping lights on
 Must deal with longer term issues, such as multiple days without wind
or sunshine
 Everyone must work to ensure that utilities are profitable and electricity
prices are reasonable

State of Renewable Energy and
Planning of Cross-Border Transmission
in Northeast Asia
Yoshiki Iinuma

Integrating renewable energy—variable and intermittent sources such as
wind and solar in particular—involves not only economic but technological and
engineering challenges. This section examines the challenges in terms of systemwide grid stability and impacts on existing generator fleets as the share of
renewables increases in phase, highlighting the issues associated with extremely
high renewables penetration as an uncharted territory. This section also addresses
what policy and market incentives would effectively match the demand and
supply of energy under a high renewable energy (RE) scenario, and it highlights
the benefits of having large-scale renewables systems as a testbed in places such
as Jeju and Hawaii.

Renewable Energy in Northeast Asia
Northeast Asia continues to show progress in renewable energy uptake and
generation. China’s wind power growth continues to accelerate. In 2018, China’s
cumulative installed capacity (185 GW) passed the EU. Chinese solar energy
is also growing exponentially. In Japan, we saw massive deployment of PV after
introduction of Feed-in-Tariff in 2012. Meanwhile, wind power development has
been slow compared to solar energy development. There are a few reasons for

112

Toward a Northeast Asian Economic Community: Sustaining the Momentum

this. One is the lack of available transmission lines; wind resources are generally
located in remote areas. Another reason is the long period of time required for
environment impact assessments. Moreover, FIT prices are not so lucrative given
PV’s FIT rates.
Figure 1. Wind energy in Northeast Asia, the EU, and the United States

Source: IRENA.
Figure 2. Solar energy in Northeast Asia, the EU, and the United States

Source: IRENA.
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Figure 3. Wind and solar generation in Japan and Korea

Source: IRENA.

Global Outlook for Renewables
Globally, the cost of renewable energy is already within range of fossilfuel-generated costs. The cost of PV has already fallen in the range of conventional
thermal generation costs for 2014. The levelized cost of energy (LCOE) of PV
has declined by 77% from 2010. Auction prices for onshore wind and PV in
2020 are 4.5 cents and 4.8 cents respectively, cheaper than the marginal cost
of coal-fired generation. Offshore wind capacity is only 24 GW now, and is
concentrated in Europe and China, and with some significant capacity in the
US, Taiwan and Japan as well. Costs are expected to decline further.
The outlook for renewables is that wind and solar will make up almost
50% of world electricity by 2050 (‘50 by 50’ goals) and help put the power
sector on track for 2 degrees to at least 2030. A 12TW (12,000GW) expansion
of generating capacity requires about US$13.3 trillion of new investment
between now and 2050—77% of which going to renewables. In this scenario,
solar and wind will dominate growth in renewable-based generation, accounting
for three-fifths of the generation mix in 2050.
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Although the decline in price of solar power has received more attention,
there are big things happening with wind technologies as well. As of the end
of 2018, the installed global capacity of wind was 591 GW, by comparison it
was about 400 GW for nuclear. Offshore wind accounted for only 4%, but this
is expected to grow rapidly.

Japan’s Energy Plan
Japan’s government plan indicates that renewable energy will account for
22 to 24% in 2030. According to Japan wind power association, potential
bottom-fixed offshore wind is estimated to be 91GW. Assuming the capacity
factor is 30%, it can produce 239TWh which implies only bottom-fixed offshore
wind can meet the renewable target in 2030. In light of global trends, it appears
that the government plan is too conservative. It should be noted that the
successful deployment of RE depends on supportive policies, cost and political
will.
It will be important to address the challenges resulting from variable renewable
energy (VRE). In Japan, renewable energy accounts for a large share of supply
in the daytime during the May holidays, when electricity demand is low. To
keep the lights on, renewable energy operators are requested to restrict operation.
Minimizing VRE integration costs will require flexibility. From the supply-side
this means decreasing VRE generation uncertainty and flexible generation. On
the demand-side it will require aggregating DER for grid service and DSM.
Regarding grids, interconnections and regional markets as flexible providers and
supergrids will be needed. And storage will require utility-scale batteries and
power-to-x.
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Figure 4. Maximum hourly ratio of renewable energy in supply in Japan

Source: Transmission and distribution company in each area

Northeast Asia Cross-Border Interconnection Proposals
Proposals have been put forward for cross-border interconnection in
Northeast Asia. A proposal for China-Japan-Korea interconnection, for example
sees these countries linked by 500 kV DC lines and 2 GW interconnectors. This
is seen as economically viable with more than 10 Twh transmission annually.
Of course, significant barriers remain thwarting such a plan in the short- and
mid-term. Security is the central concern for Japan given its lack of natural
resources. Historically, security has been and remains the pillar of Japan’s
energy policy, particularly since the oil crisis in the 1970s. The integration of
electricity markets in Northeast Asia is seen as possible in theory but managing
the institutional differences among Northeast Asian entities is considered a
formidable task. Japanese utilities remain cautious of the idea of cross-border
interconnection, particularly amid Japan’s own current electricity restructuring.

Northeast Asia Power Interconnection
and Cooperation
Sung Eun Kim

This section documents the challenges and opportunities regarding regional
cooperation for clean energy markets in Northeast Asia. In particular, it
highlights the feasibility of cross-country cooperation in investment in a Northeast
Asian regional grid following a feasibility study by the Asian Development Bank
on Northeast Asia Power System Interconnection as well as a study by the
Global Energy Interconnection Development and Cooperation Organization
(GEIDCO) on North-East Asia Energy Interconnection. UNESCAP, jointly with
the government of Mongolia and the Asian Development Bank (ADB),
organized sessions on “Promoting Energy Cooperation in North-East Asia” at
the Sixth International Conference of the Ulaanbaatar Dialogue on Northeast
Asian Security and raised awareness on the benefits of regional power grid
connectivity and its technical and economic feasibility (“UB Dialogue”). The
Northeast Asia Regional Power Interconnection and Cooperation Forum was
held in 2016 and 2018. These initiatives are increasing the feasibility of
Northeast Asia regional cooperation on clean energy development.
Energy cooperation is one of the areas that offers great potential benefits in
Northeast Asia. The countries of the region have significant potential to harness
complementarities in energy resource endowment as well as energy production and
consumption. China has a huge installed capacity of renewable energy; the Russian
Federation and Mongolia have significant solar, wind, and hydro power potentials;
China, Japan, and South Korea are top-ranked energy consuming/importing
countries; and North Korea has a significant challenge in energy access.
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Figure 1. ADB Project—Northeast Asia power system interconnection

Figure 2. Northeast Asia energy interconnection schematic

Source: GEIDCO.
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Figure 3. Studied routes from the Russian Federation and South Korea to Japan

Source: Asia International Grid Connection Study Group, 2nd Report (see: https://www.renewableei.org/pdfdownload/activities/REI_ASG_SecondReport_EN.pdf)

Findings of Feasibility Studies
The feasibility studies found that there is great potential for energy cooperation
in Northeast Asia, especially in renewable energy from Mongolia, Northern
China, and Russia. The benefits of power system interconnection are noted in
the studies, and it is emphasised that technology is available/realized and that
the projects are economically feasible. To reap the benefits of a power system
interconnection, however, political support is needed.
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Promoting Northeast Asia Power Interconnection
The government of Mongolia has been proactive in promoting Northeast
Asia power interconnection. It has proposed a joint document among countries
in Northeast Asia for power interconnection and cooperation. In support of this,
UNESCAP, jointly with the government of Mongolia and the ADB, organized
sessions on “Promoting Energy Cooperation in North-East Asia” at the Sixth
International Conference of the Ulaanbaatar Dialogue on Northeast Asian
Security. The Dialogue sought to make clear the benefits and technical and
economic feasibility of an interconnected regional power grid.
Another driver in this effort is the NEARPIC Forum (Northeast Asia
Regional Power Interconnection and Cooperation Forum), which is being held
annually. The first NEARPIC Forum was held in 2016 in China, and the regular
platform of NEARPIC was agreed on and launched in 2018 at its third meeting
with the establishment of a steering committee. The Steering Committee
members are the China Electricity Council (CEC), Electric Power Planning and
Engineering Institute (EPPEI), SoftBank Corp./SB Energy, Renewable Energy
Institute (REI), Business Council of Mongolia (BCM), Mongolian Energy
Economic Institute (MEEI), KEPCO, Korea Electrotechnology Research Institute
(KERI), Melentiev Energy Systems Institute (ESI), Inter RAO Engineering, and
UNESCAP, GEIDCO, Greater Tumen Initiative (GTI).

Improving Grid and Community
Resiliency Using Advanced Microgrids
with Distributed Generation
Mike Hightower

Switching gear to grids at a small level, this section presents the challenges
and opportunities of microgrid—local-scale infrastructure to enhance community
resiliency of energy supply. It notes that increased climate vulnerability, which
scientists take as evidence of climate change impacts, has been inducing local
governments and business communities to take a proactive approach in enhancing
local energy security to deal with increased disaster risks. This section also
highlights that existing microgrid projects in Puerto Rico, the U.S. Virgin
Islands, Hawaii (6 microgrids at Kalaeloa on Oahu, microgrids designs for
Kauai), Guam, and Okinawa will prove to be useful case studies on enhancing
microgrids for the Northeast Asian community.
Changing trends in grid disruption reveal growing major power outage
frequency. Customers affected per major outage has increased by a factor of
three. In addition, the duration of power outages has also increased; power
outages are increasing from 1-2 days to 3-7 day and often up to 10 days. Climate
is driving a fundamental change in energy system performance. As a result,
safety, reliability, security, resiliency, and sustainability are being reassessed.
Changing trends in grid disruptions represent a serious challenge to businesses,
governments, and communities. Thus, current trends in system assurance metrics
suggest common risk assessment approaches should be able to be applied to
resilience analysis and design.
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The standard modern approach for risk management commonly used for
infrastructure assurance evaluations includes an evaluation of the threats,
consequences, and safety effectiveness of an existing system. If after the evaluation
the risks are acceptable, then you are done until a change in threat of consequences
occurs. If the risks are unacceptable, then changes can be made to reduce risks
by improving protection, addressing the threat, accept higher consequences.
Figure 1. Typical risk-based assessment methodology

An approach based on resilience implementation, calls for us to prepare,
withstand, recover, adapt. Community stakeholders understand the major role
of energy in supporting critical lifeline infrastructures and community services.
Stakeholders have identified four major attributes of a successful assessment
approach: 1) enables stakeholder participation in the process; 2) is risk-based
to help identify priority improvements; 3) is easy to use and understand to help
support good decision support; 4) provides reasonable option costs for planning
and funding. This all sounds simple, but resilience implementation can be
difficult due to social, economic, technical, and financing issues. Regarding
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energy systems’ security and resilience, regional outages, response and repair
times, and remote locations impact redundancy and recovery effectiveness.

Advanced Microgrid Characteristics and Benefits
The key attributes (characteristics) of an advanced microgrid is that it
groups important interconnected loads and distributed energy resources on the
distribution system; it can operate in either islanded or grid-connected mode;
and it acts as a single controllable entity to the grid. The benefits (military and
civilian) are that it supports higher grid security and resiliency at lower cost
than traditional hardening and redundancy approaches; it enhances utilization of
distributed and renewable energy resources; and it improves local energy
flexibility, security and reliability. An advanced microgrid is scalable to small,
large, community and regional applications. There is growing interest in the use
of advanced microgrids to support energy resilience.

Northeast Asia Applicable Microgrid Resiliency Projects
Given the trends outlined above, we can understand that communities are
seeing and designing for outages of 5-7 days. Renewable and distributed energy
integration is becoming a local community planning priority (at-risk groups,
ConOPs). And advanced microgrids make renewable energy more useable and
cost-effective (ancillary services) in most applications. In reference to Northeast
Asia, the following projects might represent applicable case studies that should
be followed closely for lessons learned: Puerto Rico—rebuilding with 60
microgrids as resiliency nodes; the U.S. Virgin Islands—new microgrids on all
islands; Hawaii—six microgrids at Kalaeloa on Oahu, microgrids designs for
Kauai; microgrid designs for Guam and Okinawa; and several under consideration
in California and the U.S. East Coast.

The ‘Carbon Free Island’ Plan
Hesub Rho

Transitioning to carbon-free energy production is one of the challenges that
our generation faces and it is a new economic opportunity. The carbon free issue
has already been a topic of robust discussion in many places. At the 21st
Conference of the Parties (COP21) in December 2015, 195 nations adopted the
Paris Agreement along with the following commitment: “Compared to
pre-industrialization, maintain global average temperature rise below 2°C.” On
November 30, 2015, the South Korean President expressed her intention to make
Jeju Island, a representative island of South Korea, into a carbon-free island
through the use of electric vehicles and 100% renewable energy, while at the
Davos Forum in January 2017, Governor Won of Jeju said, “[t]he essence of
the Fourth industrial revolution is the convergence of technologies.” Governor
Won also stated that “[t]he CFI policy of Jeju is about integration energy,
transportation, power grid and big data. It is also about creating a convergence
model of energy and transportation to create a carbon-free island.”
There are three core values of affordable and clean energy in Jeju. 1.
Cleanness: Building harmony with the natural environment in Jeju. 2. Stability:
Building stable energy supply and demand structure. 3. Growth: Building a
public-led industrial ecosystem. To achieve these core values, four policy
objectives and key indicators of Jeju are 1. to respond to the provincial power
demand with 100% new renewable energy, 2. to replace 75% of registered
vehicles in Jeju (377,000 of 500,000 currently-registered vehicles) with ecofriendly electric cars, 3. to realize 0.071 TOE/million won in final energy consumption
units, and 4. to lead the emerging industry for energy convergence and integration.
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Figure 1. Sustainable Development Diagram for Affordable and Clean Energy in Jeju

In terms of greenhouse gas reduction, Jeju’s target in 2030 is a reduction
of 34% of greenhouse gas emissions (from 4,203,000 tons to 2,779,000 tons
of CO2 emissions). To achieve this target, Jeju has been developing new sources
of renewable energy. Jeju mandated the public management of wind resources
in May 2011 and provided for the establishment and maintenance of a Wind
Resource Sharing Fund to more effectively and efficiently manage development
profits derived from wind resources for public benefit. The basic plan for the
total management of wind power in Jeju Special Self-Governing Province was
established in November 2011, and the plan to activate investment for governmentled wind power development was established in September 2015. In April 2016,
Jeju established a plan to employ solar-powered energy generation leading to
increased income for people across the island and in July 2016, the Wind
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Resource Sharing Fund was enacted. Finally, Jeju deployed Korea’s first
commercial offshore wind power operation (September 2017) and expanded the
amount of authorized capital available to energy corporations in Jeju to promote
government-led offshore wind power generation projects (100 billion won→500
billion won) in March 2019.
Figure 2. Wind-Power site plan for ‘Carbon-free Island 2030’

[Figure 3] shows the results of Renewable Energy Supply in Jeju. The new
renewable energy penetration rate to meet the gross generation over the past
6 years as of December 31st 2018.
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Figure 3. Results of Renewable Energy Supply in Jeju

Jeju leads the international community in the number of electric vehicles
employing wind resources to realize its carbon free goals. In the Long-term
Comprehensive Plan for Supply Expansion of EVs (September 16, 2015) it was
announced that Jeju will replace 100% of all vehicles with electric vehicles and
build EV chargers across the entire island. [Figure 4] shows the electric vehicle
supply in Jeju over the past seven years (2012-2018). During this time, Jeju
worked out the basic plan for carbon-free energy production and supplied
government electric vehicles for the first time. In 2013, Jeju implemented
infrastructure for a civilian supply of electric vehicles and was re-designated
as a leading city for electric vehicles by the South Korean Ministry of
Environment. In 2015, Jeju enacted an ordinance on the promotion of electric
vehicles for the first time in South Korea and announced a middle long-term
comprehensive plan for electric vehicle use, including implementation support
for the policy, such as opening an EV call center. In 2016, Jeju designated May
6 every year as the Day of Electric Vehicles for the first time in the world.
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In 2017, Jeju established an EV battery recycling center and began demonstration
projects for EV charging infrastructure based on a new renewable energy + ESS
model, encouraging EV-related business in earnest. In 2018, Jeju had a
cumulative total of 10,000 electric vehicles for the first time in South Korea
and propelled the pilot project for EV automatic driving by opening the Ecofriendly Vehicles Research Center with KAIST. In 2019, Jeju implemented
assistance to businesses for private charging to encourage use by the service
industry and propelled demonstration projects to encourage service industry use
of micro EV by opening the EV battery Industrialization Center.
Figure 4. Electric Vehicle Supply in Jeju

In addition, Jeju continues to further enhance the added value of the
renewable energy industry. For photovoltaic deployment, subsidies are provided
for solar panels for houses and for mini photovoltaics on verandas. For Efarming energy generation, Jeju deploys rural-and farming-type photovoltaic and
implements photovoltaic projects using private investment. For wind power
deployment, Jeju has wind turbine projects by village and a public initiative
off-shore wind farm. Other renewable energy projects include the use of fuel
cell for power generation and for building energy needs. As well as enhancing
the added value of the renewable energy industry, Jeju will continue to steadily
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build a model for a clean transport system and realize Jeju’s vision of a society
with high energy efficiency and low consumption. Jeju will also boldly create
a new energy ecosystem and continue to build willingness toward voluntary
energy conservation.
Jeju Island will continue to lead the new industry of energy convergence
and integration by constructing the basis for growth in convergence and
integration coexistence. Jeju plans to spread the Energy Storage System (ESS)
business model, including incorporating a block chain model in the energy
industry, such as energy P2P, electric vehicle charging, and integration of Emobility to continue to lead the way toward energy independence.

Part V
Tourism Cooperation in
Northeast Asia

Integrated Resorts Overview:
Summary of Presentations by
Khalil Philander and Ray Cho
Ray Cho

Summary of Presentations by Khalil Philander and Ray Cho
Dr. Kahlil Philander presented the case for why the integrated resort (IR)
is a tourism phenomenon that should not be dismissed as unimportant. He
opened his argument by presenting data on the potential impact of global IR
development. Annual visitor spending from two Japan IRs is projected to add
$1.6 trillion (US) to the existing $900 bn market. Dr. Philander also cited
tourism-related job figures in the United States, which include 773,000 air, rail,
and water transportation jobs. The gambling industry itself employs 727,000
workers. Museums, historical sites, and similar institutions employ 171,000
workers. Dr. Philander also spoke of shifts in the global market for destination
traveling. The emergence of IRs provides iconic attractions and amenities, with
both mass and high-end appeal. IRs are established or in development throughout
Korea, Japan (forthcoming), Macau, Saipan, Vietnam, Cambodia, and Manila.
These destinations are also becoming more accessible with the improvements
in air transportation, which includes an increase in new routes not previously
available.
Dr. Philander noted that adoption for IRs can be slow because of concerns
related to organized crime, money laundering, and problem gambling. Dr. Philander’s
expertise is on the role of setting informed policy related to problem gambling
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issues. He first helped the audience to understand the concept of problem
gambling by explaining scientific studies that showed a causal relationship
between gambling harms and the proximity to a gaming facility. Still, it remains
that even with the presence of gaming facilities, at least in Singapore and in
Canadian markets, data shows that prevalence of problem gambling has reduced.
These conflicting findings point to the concept of responsible gambling habits
and the emerging programs that have been introduced to help patrons better
manage their decisions. These programs have the potential to protect society
at large.
Dr. Philander described his ongoing research on how the brain functions
during the act of gambling. This is in conjunction with the development of a
conceptual model on how players make decisions that can potentially lead to
problematic behavior. Related research has also developed ways to think about
how positive and responsible gambling behaviors can be thought along scales
of personal responsibility and literacy of gambling activities. With improved
responsible gambling programs, public awareness can be enhanced in communities
with IR facilities, which can lead to reduced problem gambling rates. Dr.
Philander also pointed out an emerging issue in research by showing through
pictures, the growing similarities between gambling devices and video games.
Dr. Philander summarized his argument by explaining that IRs are increasingly
important as a tourism differentiation strategy. Particularly, in a global market
that is changing due to economic development and transportation technology.
Many issues emerge from these phenomena, but if addressed in a collective and
considerate way, they can be alleviated. Policy issues must continue to be
studied as the nature of the industry is constantly changing.
In his presentation, Dr. Ray Cho discussed the current topic of IR
development in Japan, and in particular, Osaka. The purpose of the presentation
was to contrast the views of what an IR should look like in the eyes of the
Japanese, compared to how the IR is thought of in more customary terms. Dr.
Cho drew upon his extensive professional experience to detail the nuances in
Japanese culture that may be overlooked from an American business perspective.
These issues should be important to community stakeholders as any IR can have
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a significant and controversial impact on the local economy, and as such, should
be managed appropriately.
Dr. Cho began his presentation by highlighting the prevalence of IRs in
the broader Asia region, also showing the multi-billion-dollar revenue figures
it generates. Japan is one of the few countries that do not have any recorded
commercial gambling revenue (excluding pachinko). The country has been
debating for many years, and has only in the last two, decided to award three
licenses. Several local prefectures have been active in their quest to develop
an IR facility. Osaka has emerged as a frontrunner for landing an IR. The city
already has a designated site for the IR. The large artificial island (Yumeshima)
is currently used for industrial purposes and is set to host the World Expo in
2025. The city has been very public in its advancement of the concept and
formed a local council to bring awareness to what the community hopes to gain
from having an IR.
Having followed the IR process in Japan closely, Dr. Cho provided specifics
on what city officials are looking for in the proposals to be submitted by IR
operating companies. These include international conference facilities, exhibition
facilities, attraction enhancement facilities, customer service facilities, accommodation
facilities, and entertainment facilities. Dr. Cho noted the differences between
Japanese and American stakeholders on how it approaches IR development in
terms of amenity categories. Dr. Cho explained that developing facilities that
were dedicated to enhancing tourism attractions in surrounding areas is a point
of contrast between U.S. and Japanese approaches to business optimization. This
Japanese sense of communal values is important and should be recognized by
Western operators as fundamental to the service culture of Japan. Dr. Cho also
highlighted other Japanese cultural symbols including fairs and the promotion
of wellness, both of which may be misinterpreted by Western style management
philosophies as general corporate social responsibility. Instead, Dr. Cho advised
that stakeholders should seek to gain a deeper understanding of the origins and
histories of the local customs as they enter into emerging IR markets. This is
important as IRs often come with controversy and are inherently very large
development projects.
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Dr. Cho closed by discussing the myriad of industries and stakeholders that
are involved with IRs, which he explained, may not necessarily be a regular
part of economic development discourse. With respect to Osaka, Dr. Cho
highlighted that the local stakeholders are interested in developing their local
workforce and partnering with institutions of higher education. Collaboration
would occur between the IR and these educational partners, which would
enhance the human resource capabilities of the region. With respect to Northeast
Asia, Dr. Cho echoed the point made by Dr. Philander that IRs are something
that local communities need to care about more. Dr. Cho remarked on the
importance of research staying out in front of industry so that IRs can be developed
in a responsible way. This includes smarter and more informed gambling policy
and sensitivity to cultural issues.

Medical and Cultural Tourism
Overview: Summary of Presentations
by Ki-Eun Jung and Zhu Jipeng
Ray Cho

Summary of Presentations by Ki-Eun Jung and Zhu Jipeng
The next presentations focused on another form of tourism that is starting
to take shape in Northeast Asia—medical tourism. Ms. Ki-Eun Jung is the
Executive of International Relations Committee of Korea Council of Women
and the Director of Bunhong Hospital in Korea. Ms. Jung emphasized that
despite continued growth in this area, many challenges remain. If these
challenges can be overcome, there remains great potential for economic
development around this form of tourism.
Medical tourism revolves around the idea that the primary reason for
traveling and visiting is for medical reasons. This includes surgical procedures
that may require an extended stay, which introduces the element of a destination
vacation to an otherwise purely clinical experience. To successfully operate
medical tourism, it requires the appropriate medical facilities, support facilities
that include access to other tourism resources, and finally, a service level from
clinical and tourism staff that provides a compelling value to the visitor.
Medical tourism is distinct in that it introduces tourism activities and
sightseeing as part of the medical procedure process. These experiences are not
limited to traditional medical procedures but can also include general wellness
practices related to spas, massage, and beauty.
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Daegu remains the flagship example of medical tourism success in Korea.
Medicity Daegu is a project that has made medical tourism in this region a
priority, and it has the backing of major public and private sector organizations.
With the support of the community, there has been an infusion of investment
that has helped to drive dramatic increases in inbound tourism. In 2017, it
surpassed 21,000 visitors, which was an increase of over 30% from the year
prior. Visitors originated from the United States, China, Vietnam, Philippines,
and Russia. Daegu has been able to leverage its investments to develop cutting
edge facilities and knowledge centers that bring new medical procedures to the
market. These include:
 Minimally invasive cancer surgery using advanced technology.
 Integrative medical center of Western and Korean medicine
 Center for Respiratory Disease
 Center for Rheumatoid Arthritis
 Reconstructive Plastic Surgery
 Hand Replantation Surgery (exclusive to Korea)
 National Heart Center
The Daegu project has also created economic growth in ancillary ways. For
example, with greater foreign in-bound tourism, there is a continued need for
translation services and tourism infrastructure support. Daegu has also supported
the insurance and related restitution-based industries as well as emergency
services, which play an integral role in the overall medical tourism concept.
Medical and tourist related training is also another important support system.
As the city continues to invest in medical tourism, there is also a growing
need for marketing in a global space. As such, promotion centers have been
established in China, Cambodia, Vietnam, Canada, Russia, Kazakhstan, Indonesia,
Philippines, Mongolia, and Japan.
The continued success of medical tourism in Daegu is dependent on the
supporting infrastructure. In particular, the ability for a growing number of
tourists originating from places that are further away, is key to long-term
sustainability of the industry. There is a growing trend for combining cultural
and touristic experiences with medical procedures. Northeast Asia represents a
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big opportunity because of the rich history and culture. This is true with respect
to national cultures as well as with respect to how to approach, health, wellness,
and medicine.
Following the presentation on medical tourism, Mr. Zhu (Justin) Jipeng
presented on the synergetic development of global culture and tourism. Mr. Zhu
is the Deputy General Manager of the Cultural & Touristic Industry Development
Company, which is a holding of the Chinese Academy of Sciences (CAS). His
presentation focused on China’s growing demand to develop and innovate in
the tourism space.
In the formation of the Cultural & Touristic Industry Development Company,
there was a recognition of an emerging consumer market. A growing middle
class is now asking for more experiential touristic experiences that are supported
by technology and valued for their cultural properties. This involves policy level
issues because of travel documentation and supporting hotel and lodging
infrastructure. It has been found that this sector is generating an increasingly
larger portion to the national GDP. Continued success in this area will require
ongoing investment into smart systems and infrastructure. This will require
cooperation and investment from a variety of stakeholders including industry,
government, and foreign partners. The company’s core initiatives include
competency in leadership, planning, financing, design, and service.
As the Development Company continues to expand, its strategic plan is
informed by the international exposure and bridge-building efforts it continues
to engage in. This includes a sharing of intellectual resources throughout Europe,
Asia, and the Americas. Increased cooperation across borders in this regard has
contributed to the Company’s standing as the largest non-governmental platform
of the Shanghai Cooperation Organization (SCO).
Creating pathways to and participating in places including UK, Italy, Spain,
Russia, Germany, and France have allowed the Development Company to develop
strategic areas for itself. This includes mobilizing resources around industrial
tourism, cruise tourism, film tourism, marriage tourism, fashion tourism, music
tourism, and wetland tourism. Bridge-building efforts have also occurred in
Northeast Asia, including Japan where high-quality cultural tourism resources
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and smart-city concepts have been discussed. On the Chinese front, major cities
including Tianjin, Shanghai, Wenzhou, Shenzhen, and Sanya have all started to
think about the natural and cultural resources that can be strategically leveraged
to increase tourism.
For example, Wenzhou’s unique wetland/industrial landscape set the stage
for a one-of-a-kind cooperative agreement to create a model for transportation
and management of a protected ecological area. In another example, Shanghai’s
position as an industrial center can serve as an important venue for showcasing
China’s major brands in a cultural expo environment. The city has been looking
at the possibility of a permanent exhibition space in its shipbuilding facilities.
The city of Xiamen is also invested in growing tourism through a connection
to cultural resources. In cooperation with the Xiamen Institute of Humanities
and the Arts and Xiamen University, a “cultural & tourism + academic”
innovation project was initiated to develop formal education programs and
resources that promote the arts.
Cooperation, investment, and strategic planning both within China and
across its borders has strengthened China’s position in the global space. The
Cultural & Touristic Industry Development Company has worked with the SCO
Member States Global Cultural Tourism Industry Platform to promote and
formalize cultural tourism. With the Internet playing an important role in getting
this message out, the Development Company has worked with the SCO to
showcase China’s cultural destinations on a mobile app that provides users with
important information and maps. This kind of technological integration and
regional cooperation serves as a model for continued economic development in
Northeast Asia via tourism.

Efforts to Establish an International
Ferry Service for Northeast Asia
Tourism Development
Ikuo Mitsuhashi

Introduction
In an effort to develop international tourism between Japan and Russia,
Niigata Prefecture has undertaken initiatives apart from and that differ from
those of the Central Government of Japan. The Japanese Government has
pursued the improvement of the Japan-Russia relationship based on the
following steps 1) promoting Japan-Russia joint economic activities in the
Northern Territories, 2) concluding a Japan-Russia peace treaty; and 3) finally
settling the problem of ownership over the Northern Territories. When these
three goals are achieved, there is no doubt that international tourism between
Japan and Russia will grow remarkably. Many Japanese will visit the Russian
Far East because, to the Japanese, this area is reminiscent of Europe—they see
it as an area that resembles Europe and is different from Japanese culture. Most
Japanese people enjoy face-to-face exchange with non-Japanese.
However, the path to this final target will not be an easy journey. There
is hope for the successful accomplishment of this central government challenge,
but most people anticipate this process will be full of difficulties. On the Russian
side, it is believed that a great increase in tourism from Japan would be
welcome. But in Russia too most would not see this situation emerging in the
near future. Why can’t such a situation be realized in the near future in spite
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of the wishes on both sides to grow tourism exchange?
The reason behind this is that there is still not enough trust politically
between Japan and Russia to view each other as partners. Why? Perhaps it is
a lack of understanding. If people from both sides had more opportunities to
get to know each other, it might become possible for politicians from both
countries to compromise and make concessions, because reconciliation will
produce considerable benefits for both. Therefore, it has been seen as necessary
for us to develop a special strategy to get to know each other. Niigata began
to adopt and follow such a special policy ten years ago.

Establishment of the International Ferry Service between
Niigata and the Russian Far East.
Niigata has explored the idea of an international ferry linking Niigata and
the Russian Far East for some time. If this were successful, people from Japan
and Russia will be able to visit each other’s country for a small price anytime
they wish. Such visits will create the conditions to get to know each other. Such
exchange will provide both sides with opportunities to discover their partner’s
good will.
Niigata has attempted such and endeavor twice in 10 years, taking into
consideration goals for a more linked Northeast Asia. First was an attempt to
establish a ferry service company with the participation of four Northeast Asian
countries: South Korea, Russia, China and Japan. Second was an attempt to
procure a used ferry performed by Niigata itself. Neither attempt was successful,
and these undertakings could not meet people’s expectations. However, I believe
that the people of Niigata will not give up—in part due to their belief that
adversity makes man wise. I hope that a third attempt will begin in the near
future to connect the people of Japan and the Russian Far East through a ferry
service.
What can we do to ensure the success of this third attempt ? First of all,
we have to analyze causes of past failures. Secondly, we need to let people
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know what these causes were and how they will be overcome. Promoting this
kind of understanding/awareness among citizens from both countries will help
us move past the failures. When people’s understanding improves, we may see
more support for new possibilities and eventually may be able to secure
cooperation from outside, for example, from a large shipping line.

The Effect of a Ferry Service between Niigata and Vladivostok
A ferry service between these two locations would certainly enhance
international tourism between Japan and Russia. It could also have an effect
on the three steps Japan sees as necessary for improving Japan-Russia relations
(mentioned earlier).

Analysis of the First Attempt by Niigata 10 Years Ago:
Joint Venture among Four Countries
This is the story of Northeast Asian Ferry Co. Ltd. (NAF), a joint venture
by four countries. of Northeast Asia. The history of the NAF takes us from
its origin, through the performance of the ferry service, and to its liquidation.
Figure 1 shows the ambitious target service route of this venture.
Connections between Tokyo metropolitan area and 65 million people of Jilin
and Heilongjian Province; connection between Tokyo metropolitan area and
Seoul metropolitan area; and connection between Tokyo metropolitan area and
the Russian Far East.
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Figure 1. NAF ferry service route

The history of this project is as follows:
 In 1990, a group from Niigata (leader was Niigata Prefecture
Government) held an international conference called the Northeast Asia
Economic Conference, in collaboration with Japanese prefectures
bordering the Japan see and continental areas facing the Japan Sea.
 October 1992, a new governor of Niigata Prefecture (Mr. Hirayama) was
elected.
 October1993, the Economic Research Institute for Northeast Asia
(ERINA) was established to study and survey the potential of a Northeast
Asia economy in light of the collapse of the Soviet Union and the
emergence of the Russian Federation. Funding for ERINA came from:
Niigata Prefecture, Niigata City, Aomori Prefecture, Iwate Prefecture,
Miyagi Prefecture, Akita Prefecture, Yamagata Prefecture, Fukushima
Prefecture, Gunma Prefecture, Nagano Prefecture, Toyama Prefecture,
Ishikawa Prefecture and 8 private firms. Funding amounted to 36 million
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US dollars. It is important to note that the Japanese central government
was not a sponsor. Research and surveys were carried out in
collaboration of overseas researchers from Northeast Asian countries.
In 1996, Niigata carried out the Zarubino Port development feasibility
plan together with the Federation of Economic Organization of Japan.
This included a future plan for Zarubino Port containerization, including
demand forecasts, construction plans, financial and management plan
sand profitability, taking into account financial assistance from the
Japanese Government, because in 1971, Vostochiny Port was constructed
as a Japan-Soviet Union Joint Undertaking under Japanese financial
assistance. The researchers concerned at that time believed that a
Japanese financial scheme would be applied to Zarubino Port based on
the results of the feasibility study. However, no Japanese financial aid
has been realized (likely for political reasons).
From 1991-2002 ERINA carried out fundamental studies on Northeast
Asia transport infrastructure. The funding for this was from the Japanese
Government. Researchers, university institutes, administration officials
and so on from countries outside Japan joined the research efforts,
including Russia, China, South Korea and Mongolia.
November 2001, one of study meetings was held in Vladivostok as part
of the above survey.
January 2002, ERINA published the Northeast Asia transport corridor
vision as the result of its survey. This ‘vision’ specified the priority
transport infrastructure that is indispensable for Northeast Asian
economic development. In June 2002, ERINA published this document
in Russian, English, Chinese, Korean and Mongolian.
A group of people from Niigata (hereinafter referred to as the Niigata
group) decided to make efforts for the actualization of this vision. The
main focus was regional development of the Tumen River area, in
particular, development of a maritime transport connection between the
Tumen River Area and Niigata.
October 2003, the Niigata group held a discussion meeting in Hunchun
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on the revitalization of a Tumen Transportation Corridor (Primorsky
Corridor 2 as it was called in Russia). There was participation from
people from Hunchun, China and Khasan, Russia (Primorsky Krai). In
this way the Niigata group was able to confirm the will of the citizens
on development of Tumen River Area.
February 2004, the Niigata group held a second discussion meeting on
the same theme in Niigata. The vice-governor of Primosky Krai attended.
Thus, the Niigata group was able to confirm the will of the
administration.
July 2004, a third discussion meeting was held in Vladivostok, with a
group from South Korea participating. The discussion centered around
the maritime route between Niigata and the Russian Far East. Moreover,
regarding Zarubino Port, a specialist meeting was held that included the
port management body and a transport firm engaged in Russia-China
border transport.
October 2004, a new governor was elected in Niigata Prefecture (Mr.
Izumida.
October 2005, a meeting on Zarubino Port was held in Niigata, attended
by the mayor of Hunchun City, Zarubino port-related officials and a
representative from the Khasan region.
February 2006 in Hunchun, the Niigata group attended a discussion
meeting on a maritime route. It was also attended by Chinese consignors
and shipping line representatives showing an interest in the maritime
service.
May 2006, the meeting ‘Toward establishment of shipping line service
crossing the Japan Sea’ was held in Zarubino. The president of ERINA,
mayor of Hunchun, president of Dong Chung Ferry Co. Ltd.,
vice-governor of Primorsky Krai and others attended.
August 2006 in Vladivostok, another meeting on establishing a shipping
line service was held. The necessary rate of investment from the relevant
countries was discussed: Japan 40%, Russia 30%, China 20%, South
Korea 10%.
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 In February 2007 another meeting on this topic was held in Niigata,
attended by the mayor of Niigata, vice-mayor of Hunchun city, head of
Khasan, mayor of Sokcho, and head of Seiroh-city.
 March 2007, the Niigata group established a company called Northeast
Asia Ferry Investment Co. Ltd., Japan to establish a shipping line service
crossing the Japan Sea. Its capital amounted to 164 million Japanese yen
(equivalent to US$1.64 million).
 In May 2007, a meeting on the rate of investment from relevant countries
was held in Hunchun.
 July 2007 a meeting attended by representatives from the relevant four
countries was held in Sokcho. The mayor of Sokcho city, president of
Dongchun Ferry, president of ERINA, mayor of Hunchun, representative
of Berkut (Russia) and so on took part. The rate of investment from
relevant countries was then fixed: South Korea 51%, Russia 17%, Japan
16%, and China 16%.
 December 2007, country representatives signed a contract in Yanji
establishing a joint venture by four countries.
 January 2008, negotiations concerning the remittance of money invested
and the procedures to set up the joint venture started in Yanji.
 May 2008, the relevant parties, including local government
representatives from the four countries met in Vladivostok: mayor of
Hunchun, mayor of Sokcho, representative from Gangwon-do,
vice-governor of Niigata Prefecture, vice-mayor of Niigata City,
representative of Primorsky Krai, and others. In the meeting, all
participants approved the establishment of a local government-level
committee to support the Northeast Asia ferry project.
 October 2008, the Russian partner, Berkut, was replaced by a new one,
Primoravtotrans.
 December 16, 2008, a joint venture among the four countries, called the
Northeast Asia Ferry Co. Ltd., was established. Its headquarters was
located in Sokcho and its capital which was in Korean Won was the
equivalent to US$ 3 million.

148

Toward a Northeast Asian Economic Community: Sustaining the Momentum

 December 19, 2008, a general meeting of stockholders was held in Seoul.
 January 9, 2009, the board of directors meeting was held in Seoul to
review the ferry-boat project implementation plan, etc.
 February 16-17, 2009, A presentation on the Northeast Asia ferry service
was presented to the general public. In addition, a mayors’ meeting to
establish the Northeast Asia ferry service was held among mayors from
Sokcho city, Hunchun City, Niigata City, the president of Dongchun
ferry, the president of Primoravtotrans, the president of the Northeast
Asia Ferry Japan (abbreviated as NAFJ—the Northeast Asia Ferry
Investment Co. Ltd. had changed its name to this), director of Niigata
Prefecture and others.
 February 27, 2009, a board of directors meeting was held in Seoul. They
discussed how long it would take to find a vessel to be chartered, which
was expected to take a few months. This was considered too late by
certain parties. It was then decided to adopt tentative countermeasures
to execute one voyage by the end of March.
 March 30 to April 2, 2009, the voyage was carried out. The shipping
route was Zarubino Port → Niigata Port→Sokcho Port. Payment was
borne by NAFJ (25%). Sokcho City (25%). Hunchun City (25%), and
Primoravtotrans (25%). It was accepted that NAF need not bear payment
because the event (one voyage) would be executed only for political (or
public relations) purposes and not for commercial purposes.
 June 5, 2009, a board of directors meeting was held in Seoul, the
following was decided:
1) An inauguration ceremony for starting the ferry service would be held
at 11 a.m. on June 29, 2009, in Sokcho.
2) A formal charter party had not been signed yet, however the president
of NAF stated that a provisional contract had been concluded.
3) A vessel named the ‘Jiaodong Pearl’ was used for ferry services
between Weihai, China, and Pyeongtaek, South Korea—the owner
was to change this route the route to the NAF route.
4) A formal contract would be concluded within a few days.
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5) The inauguration ceremony would be hosted by NAF in collaboration
with Sokcho City.
 June 15, 2009, the NAF headquarters informed the board of directors
that the vessel owner had refused to sign the formal contract because
he could not get permission from the Chinese maritime agency.
 June 17, 2009, NAF changed strategy; it would no longer use the
Jiaodong Pearl. However, changing the inauguration date was impossible
due to too short notice. The first voyage would be executed by using
the New Dongchun, owned by Pan Korea Line. A second operation
would be postponed until July 29. The ferry service would be undertaken
from the July 29 through a formal charter party with the Queen Qindao.
At this stage, there was small internal conflict within NAF. That is, on
June 20, the Chinese member of the board of directors protested that
decisions had been made by NAF headquarters without Chinese
approval. On June 22, the Russian member of the board also protested
a decision had been made without Russian approval.
 June 29, 2009, the first voyage was carried out.
 July 17, 2009, a formal charter agreement was concluded, the cost of
charterage was US$17,500 per day, with payment one month in advance.
The charter term was for two months. The charter agreement would
begin July 25th and the date of return for the vessel would be September
19.
 July 25, 2009, the second voyage takes place.
 August 3, 2009, the third voyage is cancelled because the provision of
a tugboat in Zarubino is not certain and security of Sokcho Port was
not ensured.
 September 1, 2009, NAF headquarters and NAFJ held a meeting
concerning the next candidate ferry boat to replace the Queen Qindao.
NAFJ had already started negotiations with the owner (Japanese
government-related agency) concerning a vessel to be newly chartered.
The cost for repairing the boat was estimated at US$1.5 million. It was
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concluded that US$1.5 million was at the maximum NAF could pay,
taking NAF’s financial conditions into account.
 September 9, 2009, the board of directors meeting was held in Seoul.
Discussion covered the following: The Queen Qindao would be returned
to the owner on September 11, moving this forward from the contract
date. NAF and the shareholder countries would make efforts to procure
US$1.5 million for the third vessel. Japanese shareholders would acquire
the vessel. Other issues for discussion included:
1) Storage space note yet ensured in Niigata.
2) Remaining transport problems in the Russian territory.
3) Entry visa issues on the Russian side were improving. A transit visa
was introduced as was a 72-hour visa-free system.
4) The hours of operation of the Russia-China border facility were too
limited. Although this pertained to Russia and Chin, the Japanese side
was expected to apply some pressure to encourage the parties to
remedy the situation. One solution was the elevation of the Russia’s
custom status to first class.
5) Large vessel’s entering Zarubino Port without tugboat support was
considered extremely dangerous. Tug service would be indispensable.
6) There was a malfunction in the security system in custom clearance
at Sokcho Port. The customs office told NAF that security should
be ensured by NAF due to budget constraints of the custom office.
The mayor of Sokcho City intervened to helped NAF with this.
7) The Russia party recognized the importance of the border transport.
He requested from the agency concerned (Russia transport bureau)
that border gate opening hours be extended by 2 hours. In addition,
he demanded that the border gate remain open on holidays. In addition,
it was determined that the customs office had to increase its personnel
budget. The Russian side requested that NAF headquarters send more
information about its activities to the Russian shareholders and that
a memorandum should be prepared between NAF and Primoravtotrans.
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 At the beginning of September 2009, the operation of Queen Qindao
was suspended.
 September 2009, a board of directors meeting was held in Seoul. The
matter discussed were:
1) The cost of inspection and repairing the third vessel amounted to
US1.4 -1.5 million.
2) Regarding burden share, the percentage of stock ownership by each
shareholder was examined. The Chinese side and NAFJ agreed on
this but South Korea opposed (the Russian side did not attend). After
all, it was decided that the participant with the capability to bear the
burden shall cover the cost—this was to be determined by each side
in their home country.
 October 14, 2009, The Japanese director of NAF, requested that the
government of Niigata Prefecture provide financial assistance to ensure
that the vessel secured would be that owned by the Japanese governmental
agency.
 November 2009, Niigata Prefecture government replies that it was not
able to provide this financial assistance to NAF.
 December 24, 2009, the board of directors meeting was held in Seoul.
The Japanese side reported the rejection of financial assistance by the
Niigata Prefecture government. Additionally, it was communicated that
none of the other countries could provide additional funds.
 End of March 2010, a general shareholders’ meeting was held in Seoul,
and passed the resolution for NAF’s liquidation.
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Figure 2. Management and operation of NAF

Lessons from the Joint Venture Project among Four Countries
Evaluation of an International Joint Venture as an Executing Body
Because the planned ferry service connecting Niigata and Zarubino involved
transport crossing international borders, an international joint venture type of
mechanism was adopted as an executing body. The joint company included the
participation of the four countries concerned. If a single company mechanism
had been adopted, any of the countries concerned might have chosen not to
participate. A joint venture mechanism enlisted the countries upfront and it also
helped to overcome some of the difficulties in procuring funding.
However, with respect to decision making, a single company mechanism
would be much more advantageous. The joint venture mechanism is much more
challenging in terms of decision making. If a joint venture is instead a jointstock company based on commercial law, there would be fewer decision-making
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problems as things are decided on a majority rule basis. In the case of an
international joint venture, however, the commercial relationship between members
involves concluding contracts among the members—contracts that involved
domestic laws and culture rather than international.

Evaluation of Company Membership
This project was undertaken primarily by a South Korean shipping line with
knowledge and experience in the maritime business based on its management
of another line for about ten years. It was fortunate for the project that local
governments of China and South Korea were willing participants in the project,
from the viewpoint of raising the credibility of NAF. On the Russian side, it
was a powerful cargo transport company from Primorsky Krai that participated.
One of the main challenges in the NAF project was Russia-China border
transport, and that was mainly dealt with by the Russian member. Therefore,
involvement of this company was fortunate for the project. In this context, the
joint company NAF had a good composition with respect to membership. It is
rare for a joint venture to be established with participation from Japan, Russia,
China, and South Korea, given the complicated issues among the four countries
at the central-government level.

Evaluation of the Amount of Capital
The capital amount needed for the joint company was estimated at US$
3 million, this figure was based on experience from the management of another
shipping line. According to the South Korean shipping line, this was the
minimum amount needed to manage the shipping line connecting Russia, Japan,
and Korea along the Japan Sea. However, there was a capital shortfall judging
by the short period of operation of the vessel.
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Evaluation of Liquidation
The reason behind the company’s liquidation was the failure of negotiations
with respect to a chartered vessel (going back to the first vessel). Although the
charter agreement for the vessel had not been firmly concluded, NAF went ahead
and announced to the general public the starting date for the shipping service.
The charter agreement fell apart (the refusal to sign the contract) only a few
days before the inauguration ceremony. NAF found itself in an extremely
difficult position, it could not cancel the first voyage as passengers were ready
to go. It was too short (notice) to cancel the first voyage. NAF then used a
temporary vessel, the Nam Dongchun (the second vessel) for its first voyage—a
vessel from one of the South Korean shareholders that usually ran along a
difference service line. NAF was then forced to look for yet another vessel (the
third vessel) to be chartered for a further voyage. It took about one month to
secure this third vessel, and given the time pressure, NAF was forced to accept
charterage that was too expensive. NAF carried out the second voyage using
the third vessel.
However, just before the third voyage, Sokcho Port experienced a malfunction
in its security system and problems were found with tugboat at Zarubino Port.
Consequently, the third voyage was cancelled. These incidents were eventually
solved, and NAF could have then managed the voyage well. By then, however,
NAF had lost the trust of shippers due to its frequent cancellations and because
it could not accept long-term reservations (because its period of contract was
only two months). Thus, the cargo was insufficient to support the expense of
chartering the third vessel. NAF had to stop the ferry service altogether.
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Conclusion
The primary lessons from this experience are that 1) joint venture mechanisms,
although challenging, are suitable for cross-border international transport service
in this region; 2) ff chartered vessels are to be used for ferry operation, it is
necessary to firmly conclude the charter agreement in advance of further
preparations. A tentative charter agreement is not sufficient, it is too risky; 3)
it is very difficult to readily find a vessel that matches the user’s requirements
in the market—this is a long process; thus from the perspective of timing, cost,
and suitability for regulations, it is preferable to build and own a ship.
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Appendix I: The Incheon Statement
Wang Guoping

The Incheon Statement
28th Annual Conference of the Northeast Asia Economic Forum
Held in Incheon, Republic of Korea
7–10 August 2018
The 28th Annual Conference of the Northeast Asia Economic Forum
(NEAEF) was held in Incheon, Republic of Korea from August 7-10, 2019.
Hosted by Incheon National University, in cooperation with United Nations
Economic and Social Commission for Asia and the Pacific - East and Northeast
Asia (UN ESCAP-ENEA), leaders and experts from China, Japan, Mongolia,
Russia, The Republic of Korea, The United States, Canada, and the European
Union gathered to advance the NEAEF mission of facilitating research, networking,
and dialogue relevant to the economic and social development of Northeast Asia.
The 2019 Forum addressed the increased importance of continuing dialogue and
cooperation in the region in light of the additional indications of interest in North
Korea and new infrastructure developments that carry the opportunity for
supporting the integration and development of Northeast Asia, including
cross-border infrastructure, the significant role of financial cooperation, tourism
cooperation, and energy and the environment. The wide range of topics highlights
the vast potential for cooperation in Northeast Asia and made for an engaging,
multidisciplinary conference.
The conference was officially opened by Dr. Lee-Jay Cho, Chairman of
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the NEAEF, who warmly welcomed the distinguished guests and participants
and thanked the conference host, Incheon National University, and NEAEF’s
partner organizations for making the conference possible. He also thanked UN
ESCAP-ENEA for hosting and providing the venue for the 2019 Young Leaders
Program (YLP) at its offices, in a most accommodating setting that greatly
facilitated the YLP. Welcoming remarks were made on behalf of the host
institution by Dong-Sung Cho, President, Incheon National University, and
cooperating host UN ESCAP-ENEA by Ganbold Baasanjav, Head of Office, UN
ESCAP-ENEA; Former Ambassador of Mongolia to the Republic of Korea.
Remarks were then added by the Country Representatives: Park Kwan-Young,
Former Speaker of the National Assembly, Republic of Korea and President of
National Development Institute; Fan Xiaoyun, Member of the National Committee
of the Chinese People’s Political Conference, Professor & Associate Dean,
School of Finance, Nankai University – on behalf of Wang Shuzu, Former Vice
Mayor, Tianjin Municipal Government; Stephen Cowper, Former Governor of
Alaska; Tanabe Yasuo, Special Representative for External Relations, Hitachi,
Ltd.; Pavel Minakir, Academician and President, Economic Research Institute,
Far East Branch, Russian Academy of Sciences; and S. Gankhuyag, Ambassador
and Director, Investment Research Center, Ministry of Foreign Affairs of
Mongolia. All speakers were grateful for NEAEF’s essential role in working
to meet the common aspiration of the countries of Northeast Asia for regional
economic development and enthusiastic for another successful conference.
Session one addressed the theme of “Building a Northeast Asia Economic
Community and its Extended Regions”. Although acknowledging the difficulties
created by recent regional disputes and the China-U.S. trade war, Wang Guoping
discussed new prospects for regional cooperation and benefits from infrastructure
development complementary to the Northeast Asia region begun by the Belt and
Road Initiative. Sergei Sevastianov then gave a presentation on developments
in the Russian Far East that created prospects for increased transportation
capabilities through a Northern Sea Route and continued interest in the creation
of bilateral and trilateral energy transportation corridors. Following these
presentations, an expert committee of discussants held an engaging question-
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and-answer session among themselves and with distinguished members of the
audience. Discussions noted that historical and current tensions in the region
could be overcome in the same manner as was done in the European Union,
the increased interest on the part of North Korea in the Northeast Asia region,
and the important role of a Northeast Asia Development Bank to promote
transportation links in the countries of Northeast Asia.
The second session focused on “Cross-border Infrastructure and Special
Economic Zones in Northeast Asia”. Dr. Glyn Ford and Anthony Michell, both
with personal experience in North Korea, commented on the state of affairs in
the country. North Korea desires to grow its economy, with a future possibility
of cooperation with South Korea. Incremental steps will be needed, through
negotiations, to establish trust and establish a path forward for regional integration
of North Korea. International sanctions will continue to be an impediment and
Korea’s denuclearization of the peninsula is a process that will take many years.
Session three addressed the topic of “Financial Cooperation in Northeast
Asia”. An international panel of speakers composed of Yutaka Funada, Mead
Treadwell, Jai-Min Lee, Xiaoyun Fan, Jae-Hyung Hong, Liu Lanbiao and Liu
Ming presented a number of promising avenues that are emerging in the region,
including Arctic trade routes, developments in the liquid natural gas industry,
and infrastructure projects that would be facilitated by cooperation within the
region and bring in the support of other actors such as the United States and
the European Union. The speakers discussed the continued importance of a
Northeast Asia Development Bank (NEADB) to facilitate cooperation and
economic development amidst the political conflicts. Suggestions for the project
included increased multilateral research and planning between the stakeholder
countries of China, the Republic of Korea, and Japan. Additionally, private
sector involvement could reduce reliance on public institutions which would help
the Bank operate even in times of political turmoil. These suggestions will help
the region work towards the goals of free trade and improving political relations.
A concurring opinion was that the Bank could look into current methods
employed by the World Bank, such as the “cascade strategy”, which seeks to
increase private investment and “crowd-in” businesses by making upstream
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legislative and policy changes to political and financial frameworks in developing
regions.
The fourth session was dedicated to “Energy and Environment in Northeast
Asia”. A dynamic panel of speakers, Rho Hesub, Terry Surles, Iinuma Yoshiki,
Sung Eun Kim, and Mike Hightower, presented on energy solutions—such as
wind energy, solar energy, and the use of micro grids—for increased energy
security. These avenues have been made possible through multilateral collaboration,
advancements in technology, and the promising economic potential of new
energy solutions. Because the environment is a shared resource, panelists stressed
the importance of cooperation within the region and with other nations, such
as the United States. The example of Jeju Island’s environmental sustainability
goals was presented—including its “Carbon Free Island” plan, with the goal of
being a 100% renewable energy economy with a 75% use of electric cars on
the island by 2030, primarily through the use of wind power, which will be
managed as a public resource. Panelists also discussed the increased accessibility
to renewable energy across Northeast Asia, with a special focus on wind energy
in China and solar energy in Japan. These changes increase security, safety,
resiliency, and sustainability, which panelists concurred was more pressing now
than ever due to the increased frequency and severity of natural events
associated with climate change. Finally, the Energy Session discussed meeting
supply and demand in a renewable energy market with the incorporation of
micro grids in areas subject to natural disaster to provide restoration of needed
services to the impacted community. Our future commitments to renewable
energy sources within the Northeast Asia region will help assure not only
stronger economies, but also a stronger international community.
Session five, devoted to tourism cooperation in Northeast Asia, examined
a wide range of tourism opportunities in Northeast Asia in presentations by Ray
Cho, Khalil Philander, Ikuo Mitsuhashi, Ki-Eun Jung, and Zhu Jipeng. The
tourism industry in Northeast Asia is anticipated to surpass many existing industries
in the near future and will be a key driver for future economic development.
Integrated resorts, a new ferry service, and medical tourism were presented as
prospective future tourism developments in the region. Three licenses will be
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awarded for the construction of integrated resorts in Japan. Integrated resorts
will include facilities to let visitors experience traditional, cultural, artistic
aspects of Japan. The ferry service is a prosperous opportunity for international
tourism in Northeast Asia, linking areas in China, Korea, Russia, and Japan.
The development of medical tourism provides surgical, traditional, esthetical,
and recuperative procedures at the best facilities, with specialists in the area,
during an extended and comfortable stay allowing for exploration of the local
culture. The culture and tourism industry already plays an important role in
Northeast Asia and will continue to grow in this capacity.
Northeast Asia is a complex region with its fair share of tensions, but this
year’s conference has embodied a sense of optimism and possibility for
cooperation. With continued dedication, it is clear that greater functional economic
cooperation in our region can be realized.
The NEAEF expresses its sincere appreciation for the support provided by
the Freeman Foundation and other contributors to the Young Leaders Program
(YLP), now in its fourteenth year. This year’s YLP fellows represented China,
Japan, the Republic of Korea, Mongolia, Russia, and the United States. The
continued participation of the young leaders in the conference and the NEAEF
is important to ensuring the long-term future of cooperation and friendship in
Northeast Asia and spreading the values of the Forum.
The 2019 Conference represented further progress towards the NEAEF
goals of promoting understanding and relations among the peoples of Northeast
Asia, North America, and Europe. The NEAEF expresses its sincere gratitude
to KIEP and the University of Hawaii for their continued support and to Incheon
National University and UN ESCAP-ENEA for hosting the YLP and the annual
conference. Appreciation is extended to cooperating institutions, participants and
volunteers, including:
 China Asia Pacific Institute
 Kookmin Bank (KB)
 Korea Asia Pacific Institute
 Japan Bank for International Cooperation
 Japan Electric Power Information Center
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HITACHI
Nankai University
Northeast Asia Tourism Forum
Track2Asia

Appendix II: Agenda for
the 28th Annual Conference of
the Northeast Asia Economic Forum
28th Annual Conference of the Northeast Asia Economic Forum
Incheon, Korea
August 7-10, 2019

Organized by
Northeast Asia Economic Forum
Korea Institute for International Economic Policy
College of Social Science, University of Hawai‘i
Hosted by
Incheon National University
In cooperation with
United Nations Economic and Social Commission for Asia and the Pacific
– East and Northeast Asia (UN ESCAP-ENEA)
Cooperating Institutions
China Asia Pacific Institute
Kookmin Bank (KB)
Korea Asia Pacific Institute
Japan Bank for International Cooperation
Japan Electric Power Information Center
HITACHI
Nankai University
Northeast Asia Tourism Forum
Track2Asia
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August 6 to 7
Arrival and Check-in: Songdo Central Park Hotel
Wednesday, August 7
Venue: 1st Floor of Faculty Hall (Bldg. # 2), Multipurpose Room,
Incheon National University
19:00 – 21:00 Reception Dinner Hosted by Incheon National University

Thursday, August 8
Venue: 3rd Floor of Faculty Hall (Bldg. # 2), Grand Conference Room, Incheon
National University
8:30 – 9:00

Registration

9:00 – 10:00 Opening Ceremony
Chair
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Welcoming Remarks from the Host Institution
Dong-Sung Cho, President, Incheon National University
Welcoming Remarks from the Cooperating With Host
Institution
Ganbold Baasanjav, Head of Office, UN ESCAP-ENEA;
Former Ambassador of Mongolia to the Republic of
Korea
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Remarks on behalf of the Country Representatives
Kwan-Young Park, Former Speaker of the National Assembly,
Republic of Korea; President of National Development
Institute
Fan Xiaoyun, Member of the National Committee of the
Chinese People’s Political Consultative Conference,
Professor & Associate Dean, School of Finance, Nankai
University (on behalf on Wang Shuzu, Former Vice
Mayor, Tianjin Municipal Government)
Stephen Cowper, Former Governor of Alaska
Tanabe Yasuo, Special Representative for External Relations,
Hitachi, Ltd.
Pavel Minakir, Academician and President, Economic Research
Institute, Far East Branch, Russia Academy of Sciences,
Russia
Gankhuyag Sodnom, Director, Investment Research Center,
Ministry of Foreign Affairs of Mongolia
10:10 – 11:10 Session 1: Building a Northeast Asia Economic
Community and its Extended Regions
Chair
Hyung-Gon Jeong, Senior Research Fellow, Korea Institute for
International Economic Policy
Presenters
Wang Guoping, Deputy Secretary General, Asian Financial
Cooperation Association
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Sergei Sevastianov, Director, Asia Pacific International
Institutions and Multilateral Cooperation Studies Center
Oriental Institute-School of Regional and International
Studies, Far Eastern Federal University
Discussants
Glyn Ford, Director, Track2Asia; Former Labour Party Member
of the European Parliament
Liu Ming, Associate Professor, School of Finance, Nankai
University
11:20 – 12:20 Session 2: Cross-border Trade, Infrastructure, and Special
Economic Zones (SEZs) in Northeast Asia
Chair
Pavel Minakir, Academician and President, Economic Research
Institute, Far East Branch, Russia Academy of Sciences,
Russia
Presenters
Glyn Ford, Director, Track2Asia; Former Labour Party Member
of the European Parliament
Anthony Michell, President, Korea Associates Business
Consultancy
Discussant
Kwang Kim, Korea Representative for the Asia Foundation
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13:30 – 14:50 Session 3: Financial Cooperation in Northeast Asia
(Part 1: Presentations)
Chair
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Presenters
Yutaka Funada, Managing Executive Officer, Japan Bank for
International Cooperation
Mead Treadwell, Former Lieutenant Governor, State of Alaska
Jai-Min Lee, Professor, Korea Maritime University; Former
Vice President, Korea Export-Import Bank
Xiaoyun Fan, Member of the National Committee of the
Chinese People’s Political Consultative Conference,
Professor & Associate Dean, School of Finance, Nankai
University
15:00 –15:30 Session 3: Financial Cooperation in Northeast Asia
(Part 2: Discussions)
Discussants
Jae-Hyung Hong, Former Deputy Prime Minister and Minister
of Finance, Republic of Korea and Chairman,
Presidential Nomination Supervisory Commission for the
Democratic Party, Korea
Liu Lanbiao, Vice Dean, School of Finance, Nankai University
Liu Ming, Associate Professor, School of Finance, Nankai
University
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15:30 – 16:30 Individual Consultations
Friday, August 9
Venue: 3rd Floor of Faculty Hall (Bldg. # 2), Grand Conference Room, Incheon
National University
9:00 –10:40

Session 4: Energy and Environment in Northeast Asia
(Part 1: Presentations)
Co-Chairs
Stephen Cowper, Former Governor of Alaska
Tanabe Yasuo, Special Representative for External Relations,
Hitachi, Ltd.
Presenters
Rho Hesub, Director-General, Future Strategy Bureau, Jeju
Special Self-Governing Province
Terry Surles, Senior Advisor, California Institute for Energy
and Environment, UC Berkeley
Iinuma Yoshiki, Former Director, Research Department, Japan
Electric Power Information Center
Sung Eun Kim, Programme Officer, UN ESCAP-ENEA Office
Mike Hightower, Distinguished Member of the Technical Staff,
Sandia National Laboratories
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10:50 –11:30 Session 4: Energy and Environment in Northeast Asia
(Part 2: Discussions)
Discussants
Nori Tarui, Professor of Economics, University of Hawai‘i at
Mānoa
Kenji Sumida, Former President, East-West Center; Secretary
General, North American Committee, Northeast Asia
Economic Forum
Soyoung Kwon, Assistant Professor, George Mason University
Korea
12:30 –14:10 Session 5: Tourism Cooperation in Northeast Asia
Co-Chairs
Kojima Takashi, Member of Prefectural Assembly, Niigata,
Japan and Chairman, International Forum of Northeast
Asian Tourism
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Presenters
Ray Cho, Visiting Assistant Professor, School of Hospitality,
University of Nevada, Research Advisor, Global
Marketing Advisors
Khalil Philander, Professor, Washington State University
Ikuo Mitsuhashi, Vice-Chairman, Northeast Asia Transportation
Corridor Network Promotion, Japan
Ki-Eun Jung, Executive of International Relations Committee of
Korea Council of Women; Director of Bunhong
Hospital, Korea
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Zhu Jipeng, Director and Deputy General Manager, CAS
Cultural & Touristic Industry Development Co., Ltd
Discussant
Yasuhiro Chiba, Vice Chairman, Northeast Asian Studies and
Exchange Network, Japan and Former Professor of
Economics, Akita Keizaihoka University, Japan
14:10 –14:30 General Discussion Focused on Session Topics Not
Sufficiently Covered
14:50 –16:00 Closing Session
Chair
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Incheon Statement
18:00 – 20:30 Closing Dinner
Venue: 2nd Floor, Ruby Hall, Central Park Hotel Songdo
Saturday, August 10
Venue: Private Dining Room, High Wave Buffet, 1st Floor,
Central Park Hotel Songdo
11:00 –13:00 Luncheon Meeting of Representatives of National
Committee of Northeast Asia Economic Forum
(by invitation)

Appendix III: Summary of the Ad Hoc
Group Meeting on Financial
Cooperation in Northeast Asia &
Pre-G20 Planning Meeting on
Establishing the Northeast Asia Bank
for Cooperation and Development
Opening Session
Tsuyoshi Yamaguchi, member of the House of Representatives in the Diet
and former Deputy Minister of Foreign Affairs, extended his heartfelt welcome
to the participants on behalf of the Japanese delegation. While emphasizing
the importance of establishing the Northeast Asia Bank for Cooperation and
Development (NEABCD), he mentioned that the concept of building a
development bank in Northeast Asia has been his dream since the initial
discussion with Maeda Tadashi, the governor of Japan Bank for International
Cooperation (JBIC), a few years ago. He expressed his appreciation for Mr.
Maeda’s painstaking preparation and the support from the Northeast Asia
Economic Forum (NEAEF) and Korea Institute for International Economic
Policy (KIEP).
Mr. Tadashi mentioned that it is his honor and privilege to welcome the
participants. He also emphasized the importance of this meeting, which was held
two weeks prior to the G20 meeting in Osaka. Mr. Tadashi stated that despite
the tough situation in the Northeast Asia region, there is also a positive political
atmosphere between Japan and China, referring to Prime Minister Shinzo Abe’s
visit to Beijing and the meetings with Mr. Zhou Xiaochuan, the former president
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of China Central Bank. The region should take this opportunity smartly and be
prepared to align the agenda of creating a sub-regional bank in Northeast Asia.
Hyung-Gon Jeong, senior researcher at KIEP, expressed his special
gratitude to the participants and the joint host JBIC. He explained that the
concept of NEABCD was first introduced in Korea by President Park Geun Hye
in 2014 and it was of great consequence as it was Seoul’s first attempt to
materialize the idea. A breakthrough in inter-Korean relations and the nuclear
negotiations between the US and DPRK are the most urgent matters to be
resolved to initiate the NEABCD. It is gratifying to note that there are some
positive changes in China and Japan regarding the establishment of the
development bank. He concluded by mentioning that it is an opportune time
to discuss and revitalize the issue of NEABCD.
Lee-Jay Cho, chair of the NEAEF, provided additional background
information and discussed the actions taken by the NEAEF regarding the
establishment of the NEABCD. The concept of NEADB was first discussed
independently by Dr. Ma Hong of China, and Dr. Nam Duckwoo, the former
prime minister of Korea introduced this concept at the NEAEF meeting held
in Tianjin, in 1991. This continuing series of ad hoc committees met first in
Tianjin in 2000 and met subsequently, holding the last meeting in Honolulu in
2018. The NEAEF has established the NEABCD advisory and steering
committee as a research center chaired by Dr. Stanley Katz, the former executive
vice president of the ADB, and it was composed of prominent members with
extensive financial experience in NEA, including those working with
international financial institutes and national development banks currently and
in the past. Northeast Asia’s financial requirements neither fit the profile of a
traditional developing region nor are the region’s needs similar to slow growth,
large industrialized markets like North America or Europe. There is a specific
need within Northeast Asia for an institution that can facilitate large-scale cross
border infrastructures and energy development projects, as well as promote
investment by the private sector to improve the technological and innovative
capabilities of Northeast Asia.
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Session 1:
Update and Review of December 2, 2018,
Finance Meeting in Honolulu

1. Update on Current Situation in Japan as G20 Host
Maeda Tadashi shared updates after the last meeting in December. He
explained that the independent study group led by Tsuyoshi Yamaguchi and
other key experts on the Korean peninsula consolidated their work into a
proposal and summited it to Yoshihide Suga, the chief cabinet secretary of
Japan. He discussed the building block approach for economic cooperation in
Northeast Asia and added that the blocks should be put together by the hands
of the leaders of the region. Japan has changed its skeptical posture to one
prepared for financial cooperation in Northeast Asia. Japan has been cooperating
with China and Russia, referring to the cooperation of the China Development
Bank (CDB) and JBIC in Thailand’s infrastructure program and the
co-investment fund with Russia. He also added that finding common agendas
in the region and ways to tackle them should be taken up by the new bank.
Tsuyoshi Yamaguchi expressed his respect for the great work done by
NEAEF and KIEP. Referring to the “America First” slogan and Brexit, he
claimed that this trend toward fragmentation of the world will make the US
and England lose their influence but make the discussion on integration of
Northeast Asia more meaningful. He also described the Northeast Asia region
as a missing link in terms of economic cooperation. North Korea is the major
issue in the region and the Japanese government’s position has been that solving
three things, denuclearization, abduction, and missiles, must come first in order
to normalize diplomatic relations. However, Abe’s stance has shifted since May
toward sitting at the negotiating table without preconditions and the talks
between the US and North Korea may be resumed in the near future since both
parties want to have a good result. In this context, he said the discussion on
financial cooperation of Northeast Asia and establishment of NEABCD would
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be useful to prepare an institutional framework for Northeast Asia, and
eventually for North Korea. For Japan, actual implementation of a financial
institution must come after the normalization talks are concluded. He concluded
that this Osaka meeting could contribute to exploring the ways to improve the
serious deadlock between Japan and South Korea.

2. Chinese Perspective
Xiaoyun Fan, member of the National Committee of the Chinese People’s
Political Consultative Conference and professor AND associate dean of Nankai
University, briefly explained the continuous efforts of Nankai University in
researching financial cooperation in Northeast Asia and emphasized that
cooperation is the best way to overcome the challenges that the region is facing
now. Like the CPTPP and the “Belt and Road” initiative, cooperation is the
necessary path for economic development in the long run, especially for the
Northeast Asian region because of its complicated geopolitical matters. The
region needs the NEABCD as a platform for regional cooperation and economic
integration through the support of cross-border infrastructure projects. For
cooperation within the region, she suggested four things: 1. the establishment
of a cooperation mechanism for local governments of China, Japan, and Korea,
2. the establishment of a joint education and research base, 3. the initiation of
an official communication mechanism, and 4. further financial cooperation
beyond the NEABCD.
Ming Liu, associate professor of Nankai University, added some
explanation of China’s situation regarding the establishment of the NEABCD.
As a channel to solve the trade conflict between China and the US, China wants
to reinforce the trade relationship with Japan and Korea. Referring to the words
of Mr. Zhou Xiaochuan, a former president of China Central Bank of China,
China is making an effort to increase governance transparency and reduce trade
subsidies. He mentioned that we should keep an optimistic view on Northeast
Asia’s future. Moreover, the NEABCD and AIIB could coexist and communication
between the government of China, Japan, and Korea is necessary. Regarding
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the North Korea issue, he noted that the interests could be united under the
same channel: infrastructure.

3. US Perspective
Mead Treadwell, former lieutenant governor of the State of Alaska, has
been working with the Arctic nations, including Japan, Korea and China based
on the argument that the Arctic can do nothing without these partner countries.
He explained the role of the Arctic: feed the world, fuel the world, provision
the world, protect the world, connect the world, inspire the world, and the fact
that these activities are directly linked to markets in Asia. While the Arctic is
deficient in terms of infrastructure, traditional development banking is less likely
because most Arctic nations are typically donor nations. As an alternative, he
suggested cooperative financing mechanisms on global infrastructure, energy,
and mineral projects, and gave three illustrative examples of cooperative
financing mechanisms: Cooperative Arctic Seaways, LNG exports from the
Arctic, and rail connection between Alaska and Canada. The development of
infrastructure in the Arctic area is directly tied to Northeast Asia and there has
been a lot of effort to make sure that Asia is included in the Arctic Circle by
encouraging the study group in the Diet and actively supporting cooperation in
research. He concluded that it would be difficult to discuss the idea of
developing a new regional bank of cooperation without understanding the Arctic.

4. Korean Perspective
Jae-Hyung Hong, the former deputy prime minister of the Republic of
Korea emphasized that it is time for Northeast Asian countries to make every
effort to prevent the current turbulence in the region and there are two key issues
that are heightening tensions in Northeast Asia: the US-China trade war and
no improvement in North Korea’s denuclearization. The G20 summit in Osaka
will be important to ease the current tension and must adopt the declaration
of maintaining free trade while avoiding self-defeating protectionism. Like the
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last meeting in December, he reiterated the importance of creating the NEABCD
and suggested that member countries should work together to prepare for
economic aid for North Korea to ease tension and eventually North Korea’s
economic normalization.
Jai-Min Lee, professor of Korea Maritime University and the former vice
president of Korea Export-Import Bank, pointed out that it became more difficult
to put the NEABCD issue on the government negotiation table between South
Korea, Japan, and China because of the unfavorable political environment in
the region. However, two suggestions were made as the region should keep
preparing for the establishment of NEABCD with the expectation of the situation
of NEA improving. The first suggestion was to initiate multinational research
on the framework of NEABCD, and the second was to launch a financial
cooperation council between the national banks: JBIC of Japan and Exim banks
of Korea and China, based on past experience of cooperation between the three
banks.

5. European Perspective
Glyn Ford, the director of Track2Asia, explained the current political situation
and the role of the European Union. He insisted that it is obvious that things
have changed since the Hanoi summit and the only way to proceed is for both
countries to build a multilateral framework within which they cooperate,
referring to the JCPOA, the Iran deal, and the infrastructure program for North
Korea. He also mentioned that the EU showed a willingness to engage regarding
the North Korea issue in terms of providing technical expertise and a willingness
to provide investment by mentioning the speech of Federica Mogherini, high
representative of the Union for foreign affairs and security policy at the
Shangri-La Dialogue.
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Session 2: Panel Discussion
Tae Soo Kang, senior research fellow at KIEP and the former deputy
governor of Bank of Korea, shared his thoughts on the establishment of
NEABCD. He first asked whether there is a difference between NEABCD and
the existing development banks and whether the new bank can fill the gap of
the missing link in Northeast Asia. He commented that North Korea cannot
access the World Bank or the ADB before joining the IMF, and given the
circumstances, NEABCD might be a channel for North Korea to secure access
to official development assistance. Furthermore, he pointed out that, referring
to the event between North Korea and Orascom, the Egyptian telecommunication
company, it is difficult to evaluate the status of the North Korean economy and
its underlying risk. In this context, providing a steppingstone for North Korea
to access a market economy should be one of the major roles of the NEABCD.
He also emphasized the necessity of the standing committee of NEABCD. He
added that the G20 meeting might be the right place to raise this idea since
China and the US are much more interested in the North Korea issue than
before, and the NEADB might be one way to approach the North Korea
problem. He claimed that US participation is critical for the success of the
NEABCD, referring to the failure of AMF because of the US opposition.
Maeda Tadashi replied that this issue of the NEABCD has arisen because
of the inadequacy of ADB in terms of dealing with the problems that Northeast
Asia is facing. He also delivered his idea on the NEABCD that the old-fashioned
development bank is mainly government-to-government based, while the new
bank covers cross-border infrastructure projects like GTI. Regarding the concept
of the NEABCD, not only the central governments but also provincial and
municipal governments should be part of it to address problems related income
gaps between metropolitan and local areas within one country. Regarding the
G20 meeting, he replied that the G7 already have DFI cooperation and it seems
appropriate to bring the idea of DFI cooperation to the G20 meeting. Moreover,
the starting point for a building block approach is cooperation between China
and Japan, as this bilateral relationship is improving. Although the DPRK’s
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denuclearization is unlikely to happen in the foreseeable future and Japan has
the abduction problem along with nuclear and missile problems still to be solved,
he reiterated that we need to be prepared to establish an alternative source of
financing.
Ming Liu explained that a new type of development bank will benefit not
only developing countries, but also developed countries like Japan and Korea,
and there is less possibility for the AIIB to focus on the Northeast Asian region.
Therefore, this is the critical time to initiate official discussion among the CJK
governments on the establishment of NEABCD.
Tae Soo Kang said that Alaska LNG project could offer an opportunity
for access to Korean firms as he recalled his meeting with Wendy Cutler, the
former USTR official, where she shared the idea of transporting LNG from the
West Coast of the US to Asian countries and offered cooperation with Korean
firms. He also explained that the idea of the NEABCD might be included in
the new northern policy, one of the foreign policies of the current administration
in Korea.
Mead Treadwell recommended that the Northeast Asia area be described
as a significant strategic opportunity, similar to what Alaska has done to
convince global investors that the Arctic is an area like an emerging market
with better than average returns. He emphasized the need for a better
macroeconomic snapshot. He also mentioned that North Korea is an obvious
special case, but that we should proceed as if it is not the lynchpin.
Glyn Ford asked whether there is progress in Japan’s participation in GTI
and whether it is open to the EU joining the NEABCD in principle.
Tsuyoshi Yamaguchi answered that no progress has been made in terms
of Japan’s participation in GTI and he thinks that the EU should be welcomed
in building a framework in Northeast Asia. He explained that one difference
between NEABCD and the ADB is the membership of Russia, and Russia is
eager to join the idea of NEABCD.

Appendix IV: Agenda for the Ad Hoc
Group Meeting on Financial
Cooperation in Northeast Asia &
Pre-G20 Planning Meeting on
Establishing the Northeast Asia Bank
for Cooperation and Development

The Ad Hoc Group Meeting on Financial Cooperation in Northeast Asia
&
Pre-G20 Planning Meeting on Establishing
Northeast Asia Bank for Cooperation and Development
Osaka, Japan
June 13-15, 2019

Organized by
Northeast Asia Economic Forum and
Korea Institute for International Economic Policy (KIEP)

Hosted by
Japan Bank for International Cooperation (JBIC)

Venue
Imperial Hotel, Osaka

182

Toward a Northeast Asian Economic Community: Sustaining the Momentum

Friday, 14 June 2019
9:00 – 9:30

9:30 – 11:45

Opening
Chair:
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Tsuyoshi Yamaguchi, Diet Member of Japan, Former Deputy
Minister of Foreign Affairs
Rui Matsukawa, Member Upper House of Japan
Hyung-Gon Jeong, Vice President, Korea Institute for
International Economic Policy
Session 1: Review & Summary of December 2 Finance
Meeting in Honolulu
Update on Current Situation in Japan as G20 Host:
Maeda Tadashi, Governor, Japan Bank for International
Cooperation (JBIC)
Chinese perspective
US perspective:
Mead Treadwell, Former Lieutenant Government of Alaska
(Why should NEABCD include Artic Financing)
Korean perspective:
Hong Jae-Hyung, Former Deputy Prime Minister, Republic
of Korea; and Jai-Min Lee, Professor, Korea Maritime
University; Former Vice President, Korea Export-Import
Bank
European Perspective:
Glyn Ford, Director, Track 2 Asia, European Union
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13:30 – 16:00 Session 2: Panel Discussion
Post G-20 Cooperation Action Plans
Function representation of the Bank in the stakeholder
countries: China, Japan, and Korea
28th NEAEF Annual Conference in Incheon, Korea
16:00 – 16:30 Closing
Tentative List of Participants to be invited:
Tsuyoshi Yamaguchi, Diet Member of Japan, Former Deputy
Minister of Foreign Affairs
Rui Matsukawa, Member Upper House of Japan
Hyung-Gon Jeong, Vice President, Korea Institute for
International Economic Policy
Maeda Tadashi, Governor, Japan Bank for International
Cooperation (JBIC)
Mead Treadwell, Former Lieutenant Government of Alaska
Hong Jae-Hyung, Former Deputy Prime Minister, Republic
of Korea
Jai-Min Lee, Professor, Korea Maritime University; Former
Vice President, Korea Export-Import Bank
Pae Wonki, Professor, Hongik University and Secretary General,
API, Korea
Glyn Ford, Director, Track 2 Asia, European Union
4 Participants from China (TBD)
Lee-Jay Cho, Chairman, Northeast Asia Economic Forum
Coordinators:
Yasuhiro Chiba, Former Professor of Economics, Akita
Keizaihoka University, Japan
Takahiko Mori, Advisor to the Governor of JBIC
Wonju Son, Researcher, East Asia Team, Korea Institute for
International Economic Policy
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