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7t 715838 o5 1y

oA} 2he-0] TAO] gt 7€ RS VM =/ AIR A=
NGBAZ HFslste] A 71€ RAST Lol ol wE =7t &
F= 7 AREE 78 710 ok Aol ol =7 Al= HAIAl
oA 7HAAARA7L L A=A A SARARCA 748417} Ht,
£ AFo)A= 7129 AL} Adslste] S71E 7|&E =T H7|SE S
o JEsto] Akt gt

A B FAAL 7P di=RIA], A=A EY 7|58 5= o7t
B 58 5= QUt} olE E0] 294 SEyetet ol A= iAo ATt
71&&3ol7] wizel AP 717kl SAF-gAIolA B0 FE7 ¢
gutete} Aolalet, theo g Eslo] AlFAS WAHo g wEsly] 9glo]
o B34 REAAS ATe B2 BIEL Boldl gt A= E S8
3 HF8Q10 R thFolgitt. J4], ATS, F8(2004)2 B3FF=to] A1
7} Qs A9 eiote] B3] AakE BASH vt oltk. ey B3
o] opd &3} AHAlof A= AFE HAF O E Tt A7t Il &
AT 715881 v 71563l FHEsto] Satol| tigh Al=E BAIA L
2 ZSJsto] FaM AT She 0] BAIE A 5HLA} SheiTh

. 7125829 B8

&SIk AR 2A T8 7)o H B8 T B T}
o B3} 71553 B Aals 2 AATR, Baph 44, 36

22 o SSFM0| 220l DIX= SR ZHH AAE: 71583 2R 0RE SH2=



A E AR o) g 50] 2310] SEE ofof gttt 71559k o =71 55
o Zro] A A olA 3|A ] T, Wk wiAf, 7HX AR 7152 & 4 3
ofoF gt}

£ AFofA= 71588 = o F-E wdsh] 3t 712 & IMF Composition
of Official Foreign Exchange Reserves(COFER)2} BIS A|A] €13+ & #1-9]
SHYGEA ARTFEE FoHATh IMF COFERE 7HAIARY] 715, BIS
SAE 2o w7l 7152 7esh] ARt Az oSt

IMF COFER®] w2 20164 & 7] AlA] J&HE-R-49] 64%= v=2 e
2 7P & S Ao 12, 95 hel, i Ql 5o FHE olqith
E3] 3= IUSHrenminbi)7} SDR 483kl HYEo] 2016W THH
IMF COFER W/E3t= Z= AAASE F71oton tehe Al 2jgtk
A9 oF 1.1%E Fok= A2 & ERIE .

.

| B 2-1. WPl QEE|uel T4S8 HE |

(@9 421 221, %)
Q4 2015 Q1 2016 Q2 2016 Q3 2016 Q4 2016
A

- 6,817 7,194 7,502 7,801 7,901
etz
4,374 4,604 4,792 4,940 5,063
o7 =
(64.2) (64.0) (63.9 (63.3) (64.0)
oz 1,345 1,449 1,494 1,578 1,559
" (19.7) (20.1) (19.9 (20.2) (19.7)
331 343 349 351 349
%= mec
@9 @9 @7 @.5) @2
o1 of 275 281 326 347 333
@0 (3.9 @3 (4.4) @2
128 136 144 156 161
IHutct 2
(1.9 (1.9 (1.9 2.0 @0
131 134 137 150 146

3% €Y

(1.9 (1.9 (1.8 (1.9 (1.8
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Q4 2015
=3 oo
20
AQ|A 1II2f
Agja T 0
JErEs) 213
(3.1)

Q1 2016

15
0.2
232
(3.2)

Q2 2016

14
0.2)
246
@3)

Q3 2016

15
0.2)
265
3.4)

Z1) A RERY JIR| Sai0| BuE QetEQM(allocated reserves) 7IE.

2) () A2 A AetERA 7120 ol S8t HIE.
At&: IMF Composition of Official Foreign Exchange Reserves(COFER)(ZA4: 2018. 3. 19).

Q4 2016
85
(1.1)
14
0.2)
201
(2.5)

BIS A7 9lgtAl4 Eoh AefulE B0 maw vl geisvl 87.0%e
1 B HEe Heom theow Sus} YR JF), 4% Bess) 53
wefe}, AL 2ejs) A9a Tash 20w UeRtt,

I B 2-2. M7 3tAIEe] S8k 72|z 0|
=2 S8t 2004 2007 2010 2013
1 o= 2ist 88.0 85.6 84.9 87.0
2 RE3} 37.4 37.0 39.1 334
3 o= st 20.8 17.2 19.0 23.1
4 = 25t 16.5 14.9 12.9 11.8
5 2% =gt 6.0 6.6 7.6 8.6
6 FHLC st 4.2 43 5.3 4.6
7 AQA DES| 6.0 6.8 6.3 5.2
8 = flotet 0.1 0.5 0.9 2.2
9 AR I =LS} 22 2.7 2.2 1.8
10 HAIZ H|ASt 1.1 1.3 1.3 25
" FRHUE s} 1.1 1.9 1.6 2.0
15 AHEE EHeEist 0.9 1.2 1.4 1.4

24 « S3PgH0| E80) 0Xk=

SRAL M AN 71555 B 0128 ShoR

(19 %)
2016
87.6
313
216
12.8
6.9
5.1
48
40
2.2
2.2
2.1
1.8



=2 S8t 2004 2007 2010 2013 2016
13 23 2ojst 1.8 2.7 24 1.4 1.7
14 =0 IZHst 1.4 2.1 1.3 1.4 1.7
15 o= Bt 1.1 1.2 1.5 1.2 1.6
16 B7| 2l=tet 0.1 0.2 0.7 1.3 1.4
17 Qe 205} 0.3 0.7 1.0 1.0 1.1
18 2Al0r 253t 0.6 0.7 0.9 1.6 1.1
19 Hebd §|est 0.3 0.4 0.7 1.1 1.0
20 OIS M=t 0.7 0.9 0.7 1.1 1.0
7|Et 9.4 11.1 8.3 6.3 7.0
sAP 200.0 200.0 200.0 200.0 200.0

1) 29| ZAICHY 28717 S2H2H(doble—counting) MQ, 4¥ & LA J|E.
2) Yt E8d 72 LYo S5E S M2t HIEQ §AZH 200%2 LIE.
A2 o228 HEXI2(2016. 9. 2), p. b.
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e
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QUSR|7| =897I 7|
Cow G ere! T Cope 0 et/ T ot
o= 0.03 0.27 0.21 1.96 0.1
FLCH 0.06 0.53 0.09 0.84 0.1
AQIA 0.05 0.86 0.06 0.97 0.06
st 214.36 2.14 161.24 161 100.25
OIZLAl} | 3513.08 6.78 1009.43 1.9 517.93
Ef= 5.30 2.92 1.24 0.68 1.81
2{|o|Alo} 0.45 6.76 0.16 2.37 0.07

X2 Bloomberg(ZA: 2018. 11. 2).
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o]A&<l i, ¥t opet AR & vl Thgo = JFS WA Het. o] T2
P2 o]Rfgo] ol ARoA F =71 7 HFEAGClEo] FUHAI=(F
= AlAH ] fRlo] glojAle) 274 2 E T
ojA&g7k= g WSt digt Y1Ee A sh=A] of ol wet 5918 o]
A& 7Huncovered interest parity, °|s} UIP)?} F9d o|x&H7}
(covered interest parity, ©]5} CIP)Z F-&2Et} HA UIPE 93 $HZ
(risk neutral)l £ AAE(AE 919, §574 A1, =71 91, FAH
A 57 5L S Q] AHitoll AHE }lo] FAr 4= Attal 71gRit
Tkok x| &Fo] §-8% o]0 A] F918 x}Q) A (arbitrage) &-10] YTk oo
Apitoll FAGE W RH7 | Al oA A=-55t= SHiRE 7 di4eelE o] T U5t
ol [4] 2-1]3} o] YEhdth.
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[4] 2-11& 7Feket 48k4] 224 53] ThA] ofefe} o] Lehdl 4 9Jet.

Gyl = Sk T Sy [4] 2-2]

s, ¢ In t7]9] W23}

S0 In t+£7]9) FE

MY HP|ESa= g2 5 » 29



Ty el A B4 2 Ulbe & ZEsoHA e 2= 47(A 9L
o UIP7F g gRiehd [2] 2-2]0] th-&-oh= 3] A4S F745te o dHol 0
ojm 7|Ne&H3E 5, — 5,2 71=717}F 1°]eh= AF7HES 7146HA] &
Stofof shut W2 Aol AR o] 7145 AL Sl AR o] 7 HigeEske
9] 712717t 258 4=l ol UIP HEo|gtal girh. dAoA UIPY
7P g2 Augo] EAsHH FARZE A SHAIA] o o
2 7|IHE B/d5HA 7] whiZolth. HA ALl ZAS] EAl= A
B8 I FARTE 1Y S]u|Hol2hd i) o=5olM H &2
FA=]o] 7|t wjollqt o= Apito]l FARE Zot), E3F FARE] ¢
Ao g 7|1 F/d5HA] St AAZ a7t EAgsto] A& A7t Bt A
2.2 0°] ofd = .

UIPol|A A= k7] 0] ul] 2h&of| ti3t ghaisd ol &5l 3l
O}, whebA] FA A = D7 |A oA 2ha 5219 sAlst7| sl AEShs o]
&= 2S 18T 4= Stk o] B f1¥0] ‘covered H 37| whizol F1¢
o|ZF&H7HCIP)E} staL [4] 2-3] T2 [2] 2-419} o] Yedth. CIP= A=
2h2 S35l ghE o] AME U= A4EY] el Eo] FUsHof gtk A2 9
] gt}

N
(i) = (1 ) Tt 4 2-3)
t
Fos t719] k7] AES)
it,k'_i;k =frirr—S [4] 2-4]

frovn: In t719] k7] A2

Jrirr—s;: In AE9E Tju|d

UIPS} BRI CIP7L Ahdthd H7mgols ABe majn|elo] 5

30 » SSFIM0| 220l DIX= SR ZHH AN 71583t 2R 0RE SH2=



HAZ7H 12 NS AAOIAE 10] B]X)2) £ et ohlet 22| 31914
47k G| B CIPE B3-S o] §3te] 28 walol 2 5S4
A% % QAR ols] F7PE AFAEY Hol, A AF FO2 %) 2713
Fo] £AsH7] o] UIP w2} o] A2 8l WZo] vehta gict.

ThE 48Ol ML Babg o] FLol vAE L ] 915 A
AR o2 WkE Tefsln A Gk 2] BokgRol YAFeE WA
¥ 53198 ADFEE $9 w7] Agoligol WIHhL A= Wk o]
7] tfolet. oleig ARARAA 7|5 F ok} 7] 558 |EG 7k ol 7}
EABHA A8 ek,

4. 7|5s=t 650 2 o[X=2g7} 43

st v RIS giste] 23AAA Fhed G, Atk 29024 5
715531 370 1o} =, BellolAlol, Q| Alo} 5 opAlop w71 &Sk
2 24 oz siech

7F Am 2 ASEY 2

A0 AR E A= 7= 371 e, dEe, |7 3MEEY
u=2] 37 g Stk A=e oJAE R d=, 294E 3704 Libor &2,
Authe 371 @714 52, d=2 370 CD=El, A=HAloL Hi=, &
goj ok 371 dlEgElE o1&ttt = oA g=E v=e 3d &
7|54 2l E o838k, =7l weh A7t 78Rt AIRFH 201849 109
712 EE A2E o] 8ol T X AolE AtsATE AR 24

717k [3E 2-410] AATsHAT

MY P 1ESa= g2 &4 ¢ 31



# 2-5. 27}

=7t
=
FHLIC
AQA
o=
Etf=
QA0
2OJAIOF
WNEHPSINIPS TS

S ER DL

Felhet 2ehaalo)= 219] Hol) <ol A
9%, Aot L FEA

FAHT 2l HEE 3 HAH

AEA 502 G7I7F 2

ol
——7<

J8 2-2. B¢

=1
o 2y

SR (39 2-2]00 YERY ot £ 8

712t

TIzt
1995.1.31.~2018.10.31.
1997.7.31.~2018.10.31.
2001.6.29.~2018.10.31.
1999.1.29.~2018.10.31.
1997.1.31.~2018.10.31.
2004.2.27.~2018.10.31.
2005.4.29.~2018.10.31.

A
EIESE R

= 9E

Q2 A9

Oy -O

(& OlXkE %i0]

o= =
© °
Qa A A 2 v
o f"\// L\)\/ﬂ \/ \JJL/-\\ ©s i M
° N
n
‘l\‘ ]
1995 2000 2005 2010 2015 2020 1995 2000 2005_ 2010 2015 2020
Date Date
FHLICH QI {|A|OF
o °
H
2. A.W\/ W gwl
T
BT % 8
T J
e \
o x
1997 2004 2011 2018 2005 2010 2015 2020
Date Date
32 o SEPYH0| 220] 0|Rj= FRMI MM AN 7588 EHR RS S4C=2



| 22 22 718 |

AQA LH|OJAIO

< <

h » l N\\
“ A1
i e
T T Y
Tr : : : : ) m— : : :
2000 2005 2010 2015 2020 2005 2010 2015 2020
Date Date

CIRD
CIRD

CIRD

NN
RN

2000 2005 2010 2015 2020
Date

X2 Bloomberg(ZA4e: 2018, 11. 2).
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A91AE 799 SR Btol 09 7ML BEEAE 1HREe R yEryd
ot 53] 292 FAHCIARE Ao]9] Hato] o2 YERT:. HHd =g
ISR B7|SSel=ol s T oA kel ko] 1.61~4.68 FE=
71&5ES=EY Finh H71583k=ole 37 ] =7 Blaa T (e
9 gElAel)o] EATE SRlstAr. BEEEAR dWE HEAoHE
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| B 2-6. 293 01XI8 Holo| 7IZEAY |

Obs Mean Std. Dev. Min Max

&= 286 0.76 0.80 -1.18 5.30
7HLiCt 255 0.29 0.59 -1.61 1.81
ESSES 208 -0.25 0.91 -2.54 2.92
st=t 237 1.75 1.14 -0.31 6.94
QIEA|OF 176 4.68 1.63 -1.20 9.34
El= 261 1.61 2.02 -6.17 8.30
L2f|OJA|OF 162 1.88 1.29 -1.11 3.79

X2 Bloomberg(ZA: 2018. 11. 2).

al
o427} % 180l AAR TAF ol 7R 2A0] JYsH=A] sjolst
71 9180 774 S74el el [4] 2-5] 2HACNA o9 55 Ak

Jrusp—s =at mit,k _ij) te [4] 2-5]

ojgtA gl AH]go] EABAL oAl elad mejuglo] EAst
% o QeFH0 00] obd 4 Slck. Wb o] B HRBHER
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l B 2-7. 293 OK8LI} 2 |

T e Ttk AQA gl
; 0.51670%* 0.25090*** 0.20445*+* 0.15639%**
‘ (0.000) (0.000) (0.000) (0.000)
-0.19041%% -0.05779%* -0.22436%** -0.09456*
“ (0.000) (0.000) (0.000) (0.016)
obs. 286 255 208 237
7= QIZ Ao Ef= asz|oA[of
; 0.42585%+* 0.22006%+* 0.22800%**
' (0.000) (0.000) (0.000)
~1.04025% 0.09286 -0.27224%+
“ (0.004) (0.287) (0.000)
obs. 176 261 162

Z () 22 p-value
* p{0.05, ** p(0.01, *** p¢0.001
WN=HS I T

919 oIXEB7F JHshE a =0, g=10]ofoF ARt &, : f=15 t-4
4ot At BE =7MIA 671 13 BAIR LR FofsHA thEAl Y £
OIAETB7IF AHSHA] ke a7t O°lFtE AFVHEE V1A E . &
MEAA=7 S 7P 71588kl 77k 9=9] 571 0.522 A F4E A
ot =2 e ofAlol =7hEl HlsiA = W2 0.1562% F4= 3o o]
7, A9, i, e ojAlobE T R V1270t Ao mE

718717 ()& Hehds B9 Ao & dFolMe BF ez 344
Aot

Aol W= 79 o]AE g7 & Wele] mEE AEE A7t
FATE 7Fe Q1o = QI8 YA e 97 WAl HalE et 2
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E Ao A= -2 i Z17] 3]9 2 ¥ (Structural VAR Model: Structural
Vector Auto-Regression Model)& ©|-8-5t0] =453} H{-=11t H|HF-=
oA Zt=ro] F3HgF o] Tgo A= FFS ASEARIT)

< H 87 VAR 232 ©]
sto] RARIT). 53] ddido® 22 ol A= Uhlig(2005)00 2sf
e 34 W30l RaA|ekS F715l= VAR B33 o83tk 71& A
(price puzzle), 7873 H&(liquidity puzzle) 5 /41
A 549 BE-goletal H7] o8 ASEA 27T YELbA =7to] &
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ATt E3E o2t BlAT Zeju|dS 4 F AlZto] Aol wet 4]
sho] HojF o g4 AJ7to] Z|dof wat UIP | AolA ofg F=7} o2 A
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%3l dAE 17hY A= 3071 A Folle FoIshA Urehar A &
SHAIRE o] Aot B¢ 4 Folie The FAol RFofshAl LRl Sl
ohE =7 2] A@E-fo] 44 F frolsH Sk Ao wad
o Ehg A g E57] 9fsf AR ATAE DS T AR B
dl, 2ol Bt T8 Aol 49 ol FofsHAl YERth: 22 d
& F5T dsirta gzEc.
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1% vAE IF2 10~15% F=2 Yepdet. ojzet Aik= 24153t
H=o) A vepd datket 34 2] grhar g 4= 9k

2.9F5HH ofA|of A ES} v oM o] FIEH 4 T e W2
TAESE Ef=olA 9] 7ol vls] o]2e @ FeE= At YET &
=] 3= g wheol 2 FofsHA HEY | st A
HE=3 vt ihE-g Hlou uiA] 27159 9= &8 Espt 54
u, o] AUAA AAEAY, 8 W50 F5HA] @A ek o2%t
Aihs 5o AR = obd = =] A2 B4 ek 3ol 3k 7t
5730l Aot

[E 3-1]2 & AFollA 24T =AESF Bf=3} ofA|oF ZA1 S} Bl Ef

=9] &35} AR A=E Ueidle AVEFA AR F=, A4 Ad EF,
LA e 5 ARE BoET. A2 AlA A 9] gkl BlE, AlA
A=A A YA v, AA A A A sjdE HE S H
ot = gt ARl WSS AASHAL AL, Y= oE, vt
28, AL IF2 ZF BEolA ARt Bl olde AAISHaL ot \hd of

=

| B 3-1. S8 23t B |
QTR AlZ 2| A e QT BB

2014 2017 2010 2017 2010 2016
0= =25 63.67 62.72 31.66 45.07 42.43 43.79
= I2E 4.07 4.54 9.87 8.27 6.44 6.40
FHLATE 2 1.99 2.02 1.63 0.59 2.64 2.57
AQA T 0.23 0.18 1.97 0.88 3.15 2.40
o= 0.01 0.00 0.76 0.83
QIE=H|AlOF SO 0.03 0.06 0.08 0.10
LY|OJAIOF 2| 0.03 0.01 0.14 0.18
22 o 0.01 0.01 0.09 0.07
Ef= HLE 0.01 0.02 0.10 0.18

A=: IMF COFER, IMF survey on the holdings of currencies in official foreign currency assets, BIS Quarterly
Review; BIS Triennial Central Bank Survey.
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% &0l 20169 0.83%= 7SsStaHths Rou 9% % ol
H5= Holgal glou, U R] 9= 0.2% olste] A= Uehtal Q.

[ 3-2]= 2 AFolA 4% =A1ESt B/=3 obrlol 5 A4lES} v E A
=o] AE BEA JEE HoFT 9ot Fernandez et al(2016)7F =31 &
Aol et A2 BA B, =0l gt A2 SA B, 123 AAA QL A
A B=EH 0 1 Al]9] Atz Hof =t A 2545 AR 54 4
T7F ARt Aol v, @, iUt 52 0.00141 0.15% o} 22 2
A2 SA BEE HoFA QAL A9AE JHTE &2 %<l 0.159014
0.55 Ato]9] AR HojF=al Qltt. Bt A 2J3t ofA|ot 72 A9 s] &
< 202 0.69714 1.0 APol9] S=ARE HojF=al itk gh=9] 73-9-= 0.159]
ok SAES B3 oA S3g A o] ghaof w X FFol vl A o
£ Folohs AYE HojFal Qled), ol w72 At o= A2 A7t
W2 o). o] 2]t Ao vlFo] & uj, ofA|o} FA|E3} H Hf=olA &
P Fo] ghgof| nX|= FFol ol thEA UE= olf= B2 A2 5

Al =3} R0l Ho 3l 7Hsgel ot

| H 3-2. A2 5H HT I

| 24 RE

o= 0.13 0.10 0.15
A= 0.05 0.10 0.00
AQA 0.35 0.15 0.55
Lt 0.05 0.10 0.00
QI Lf|Ajof 0.63 0.65 0.60
2|ojAlot 0.88 0.80 0.95
Lajm 0.88 0.75 1.00
Et2He 0.73 0.70 0.75
= 0.15 0.15 0.15

A2: Fernandez et al. (2016).
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6. 2%

£ Ao A= -2 ohAs A7) 89 23 (Structural VAR Model: Structural
Vector Auto-Regression Model)& o]-&5to] At /HAA A58 B
ot U E R0l A E3bg o] ghaof| mlA] = JFE ASEA Shelth

SAES BR=l =, v, 292004 S8 S digh €=
WS- AREA 0 2 o]29] oS3} Wol HE=A] A YEbgt. tiF2o] ol&
o] d&st= AAH MY T4 a2 Rt AAI7 = Ao s U
YT} =3 Dornbusch(1976)9] oS3t o] g0 QH¢H of= o2 1}
EFt. ot Dornbusch(1976)9] A&t o7t 2] 2h&9] W2 S22 0
2 a7 YehAl = 2L E 7Y Sof eyt yelTh

W o2 2] 2453} Bl EG=EolA seg Aol ghaof vA= ¥
o] 29| A&} AJFs| thEA Yt Hi=) I vAlotelA= a2t &
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AN BeAHOIA AASA] FBE FASHE o]2olH Zefo] SolA
£ ARAA] Bito] WASWA A ge] #E FAE WY o s}
£ 10| Qe AAH AHEA ] o] SHIEIEA AEAGS B
914 Aol o] Z71ato] whet B AHONH A4 AR HlEo] 7
A Qlout AHEA| Ao WekE x| 23k AFRoAE ols] AL}
e uisio] 414 o3k Sasha ik ojelat S Rol LA o2

0 2% ‘Mundell Fleming 2% 1} ‘o8] B7} o] S & 4= 9t}

Mundell Fleming %232 =717} 14 5= &7 F338H
TR} AFRERFAQ] FA7E00] Hs 2ol ol 2HHE AL 7Hst
I QAeh0) o] BFPoA Al A5o] U1t astal, AEego] 4
5P S7Voke TR AoHo] lnk. E AR 594 WelFEArt
ARAGE FSste SR 8 dH. o] XYM Srissd el avte
ofiel 2 BEE F3l & I A

5) B 1S 71514, ET002)E Fas) e
6) Aol 0] EAHE A|7lol FARA7 AASAR Bolsiglom, ojr) - A4l e 2
B RYEe AU EA 2o e $X2ATUT SRl AT o] Ut
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ALIAY Ao R HEE dRARl olgoRs SIRE I XE
£ w3 AW ol Aot s3I (monetary approach)ol A= =2
Apito] HAIA AL 7HgRIt. o] 7Hgstol M= S A ofsf E3lgol
S7FIAY 4ok QAo A ZF 58] gl S vIAA =il 58
A E27FE UEhle 863 WSt o] 80lth. &, S U9
&3] o] ¥skE Fof e 2RI

ST B oNA = B3 ol Bl TS = U =R 719
oF&3} Zobdth= F-% ©o|AE H7Huncovered interest rate parity) &
Z10] AT wEhA g Wsh= UiolaeiRtol s 9 ©A Hrt7) o]
o|2olM= 7S Ishe A2 ® THEshEA] F2 HEdhe A 2® 7S5t
Ao w27 B3 A7 BP0 g Yot A7 Bgo
Me 7= AARY, A7e ASEE R FHHIL AS P A= ©71%
A7) BE AR A8t

AR oZ 7P Wol] I o]22FE Dornbusch(1976)7F AAIgH
2 H % (overshooting) o] A}, o] B S8t g0l drid 73
D740 % gEo] 9P T oV st AS5ohe LB TE e
LEPA7} Al7o] ZFatetol meh HAF 49 S oM Hthes oles
AATSEAL QlEt. o] o] &2 AFAEE AR A o= Qlsf | g7 ]
Aoz wets= @] YEUA|T F8Ag-2 B&40lojA FE|87HHA
7t AT 7HE 2R g

A&7 B2 gheo] Al 719 HlE R 2% € th= o]&°lth. Frankel
(1979)2 &o] B3AoA Y] gof o3 2= E= 53} 3g0] S7Ft
T 222 A5 |, B3t 871 SV ghe shEtehet A

—_

7) AP 7 T A A 7Hdste] i iRb4t 2F lE Zejn| o] EXoHA] o 7|4 g
OJsfjAfqt ZpAto] LR EH E5] AH]Eo] glaL Aol Fofl A|2ko] gli= A9 A=A 2 F2 Bt
(uncovered interest rate parity)”} 443t}
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ZEED L HIH oM HelagAttel EddiAAIY Az 7t
L Qlek. whebd] hejaate] elaa meju]glo] ot ek B HolA
BT YI Aol S Kotk RESe|o YT P ML HFIIAGY o]
glo] ofet el FgAAe] Aol = B a ol ] BT HIAE Ao A
3.

o RPN FAAE AFIHTA| FAIT co] ASHA FEAL
2 o] Btk 7Pt B BAARAre] EAlgolBo] Bk 1
Aolo] whet PRI TGP} ASHEA FEAIAIC] B 18-S 2
3lo] 0 8-& ol £AL Zol7] §I3t g HolA| et

ZEEDQ HIHA = Helg2A7L 7Idieg2] HsEol Adzndd

LG43 Ao g HAGHY S4 02 AYshy treat 2o}

i, —i, = Es, ,—s,+6P [4] 4-1]

R A F A S 0} B

8) Mg Aol fshd (PEg2] = 7| A& o1 + AEFE). A5V BPoIM ddgTe
o2 (Faad A = 71dE= 01D, A7 2ol dr]H oz Z|dqidE o142 00 1
(BEEEHet = Adge] Wshz QJ4H | 42 g 2IE TP Frankel(1979)914= 71
giEHel ] diejdaz A71eE, AdEd di2lies 971aEE AMgsto] S8 2] 28ttt
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i, 1 W) AQL B 9] Zpake] =0l &
Es, 5"l A7) o] o] A E3E 7] o gk
s, AAAH) 2199 T A= BT AEFHE

P =iiAt el S e vl gl

o] RO AR = BAFAIY AREA] O] A= AHEH Tad F
7ol we At 2He] 7|t Eof whet A REEY S A5k T
oA ZA =t} Clouse er a/(2001)°] w29 3hgo] A m|u|g 9] 3o
ofsf| YIS Loug 154 FEH R 7|PES F ol S7ste 4
§ o] A5t Qjgid=o] EESt A /U2 sHAl HH Ui
¥} S5t Higt APz o] S7tste] Soke] Mahrt glol® wElet g
O] M3}E of7|3tth= Aot

AG7HA 2% Sed A} ghe 7He] BAIE A8she REES 1 54
g FEohd [T13 4-113 2. o] 23 P E0] M2 HhE o= AREAE
o] 73t Feke] JAof whet BA| FAES] = At A By W&ol et
A Az OE A &85 BHdshe IHollA o] E50] B E 0] wizo]
ot 7P R AR2AY] AN Ry Ak, B9k 5A41E] Seby, gl
50] olstag 3T w712 ol ATt HPS AT 4 UEE o2
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AgEedet. GAolE ATHHEE WA globd] TiRE Thesl|EA
2o Aol 2 BEEUh Frankel(1983)2 27]9] EA21 45

T2 53352 Sriet Sl A s ] AA viS ST e

AEA71E At e AoR BAstal et 134 Meese and Rogoff
(1983)= T3l Kol &S E4o] ald=2] 4] 53} 550l of
715h= QS AESHA Eohe AR AAskL 2o Agteo] gt o+
2= A 715k, 1t ofy gt gh&d| & ol tigl Bl A7 = A Thesl
19 AE FEII M= 49 Ba4S A7Iskdt

1990¥d] 501 VAR H3& &8 AFAF7 =AHHAA S 39
A} ghels aito] IRt A7 /etE] ARSI Sims(1992),
Bernanke and Blinder(1992) 52 H0] WA 285
& B3 49 AEHES g8 2y A8sten Kalyvitis and
Michaelides (2001), Eichenbaum and Evans(1995) -2 o|=]gt EA4q¢
WS B-8oto] Sl A2 o2 RORt 0] ais avE ofrIst
= Ao =E EAs5th

<Holle A B9 74 AR wet N E AtgE &-85to] S
o] a¥E A7IA R o dEsHA EAShs A9 A7 I 1o
YEAR o] ofy 2} Aol A o]FolR|= FEEol tigt A= 7HA] 285t

oA o] ggEo] HA|= vAAR] AvEE A5kl Qi

ARCH 2¥Z olgsty Edishg&o] avE A% Humpage and
Osterberg(2000):= EHi3F & o] gh&R5ol Folgt A& nX|A] Eoh=
Ao 74 AWE A Aot lon 59| 7 A=E #41% Evans and
Lyons(2001)= &8 & o] ZEEZ|Q g0 folgt avs nAe AeR
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o] F7HEE A TSR] FERE WA Yol FHASHQE:
quantitative easing)= 2|9+ ¥3S24 SR SLHA F7]
o5 Astohs ARE ABA. o237t H52Ql Fateg e FAF S
o 4] ZZpo] I G Ex e dHA R 55| grrdsiets B4 o
e TR T 23 A A7130% 7 Qo] Aol 7147
Ao ArE B e ST IR BAYst] 7] Aol 7Sl 7]
o a3 A HA. T S8R SAIR HA] &2 AlS=oly At
MEAA N A= 22 3A8E E 571 QIQleh 159 dloje ol
oJshd S3PE A 0] Ego A= AI7F A gAY A= e At
7F st wigolth. & ATolAE AAlR SAISSE 7 et Al
ME7AS] Febd A 715-88k=2] S3PgF 0] Egoll A= FTol thE
AE ZRlstaAl et difshd ArtAQl ZASE o] 2ol = ot & gl
o] ILE F7Iol|A FUSHA o] 2ol A AXshe A AT Ao s dysta
7] wiEele.

278 & Aol st e wI7ISEERtsol Fokg rlsheAlE
geks] stk Yok 121 H71 5530 Se EAS JEsiAlTh olE F
3l &ff 7155 5k=3} v 7| %6 5kaS B2 B a7t AeAE Lot
sfiAolt. |A 2003~20069 717k PY71= A5l 19970 68~1999
| 59E 9JF9)7] 71z, 2008~20099& F8-917] 717E0& Agste] A
A M5/dS vlwstylrt. Pg7iol diuigt 917] 713k A Msd2 715

o=l Het vl [S-5st=oll A A HERT.
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Che0. & o|Afa Apoof| A AL 0| ES ApSt 791 o|Ake Afo]9] &4
2 B2 A ET a&3t el YAI5H| 715580l = 791 ol
Zo] 9] Gyto] 0ol 7M1 B R MEdS HolFglnt 71583 =Eol4le=
HZHATF0.56~0.9101 23R B7 ]SS0l A= oF 28190 1.14~
2.029] o]=3itt.

npAEEo 2 o|A2 7S HASHH ol g e SY%t €20 WAE
Ash=s B4 oot o]Eo)A= A E|o]EE o]x}& Zpolof tisf I A&
Astle Wl 712717 1= Yekuol shA|vt &4 23 i= S71oA 71&717F
13} A 02 FoJstA Apol7h Wit 18y 71 71&5-58= ol 77k d=
oA 71&71 A7t 0.5172 7FE 31om =2 0.156°2% 247 UErgtt.
Ayt 2912, "=, EEolAlopt B 7127171 0.2 2oz FAHHIUL
™ I YAlol7t 0.4320.8 A S =]l

3oIME = o 2] 319 2F(Structural VAR Model: Structural
Vector Auto-Regression Model)& °©|-85t] 7|&838=13} H|7| &858 =
oA S o] gl nA|= JFe ASEA shelch

4 W3k RaAoRS Brbshe 7+ VAR B35 0]8-5to] Zh=olA
9] S AL Aol oHl 71583k T At A =7kl
F=1, MUt A9AE g2 BASIIAL, HI715-83ks SollAl= obAlof
Y 272 WL FA=7HER] ?=, B, B, A=H|Alok, EEo]Alor &
< dde = 229 IZd oA B9 7IZte] s 245kl

71%5-58k=<l F=, Ayt 2912004 S A FA Higt &&9] Wk
= AHHH 0 & o] 29| oS3} go] th=A] §HA YEbgt:. -] o] &o] 9
Soh= AAE S0 F42 TE2 RO A= Ao UEhHH.
E3F Dornbusch(1976)9] A&} o] ghgo] eHH she AR HER
th. &%t Dornbusch(1976)9] &3 ozt 2] ggo] S22 02 Fojadt
7F YehAl= 9kl 2 il Fofl i et yebg
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ASEA2 AP A (event study) B o]-&sto] gh=ro] Bapgdo] g
o] wislo] oA FFL VASAS LHAG, BT HYL 24N
AAZ2H 2 ¥ (market-and-risk adjusted returns model) & AAEF
(market model)ol|l &sh= AL R EXFARAC] FAIE Hoju= 23042
MRS AE ZEke W Ale) o]t o] Hgsto] BT F2o]
o 2A014 Rl sK=Al2] ojRg 293 Holet. 7|20 Bt B3t

71 Aol g QlElneh A5 BokK5E 2] skl o fofat 2

AARTE 9181 47 A ARt 37 A e Fei7t 5
| Aol 30| Fel W} o] ol B JHL BlX T YEAE B 5
YEES FHFAT THE S1L) ALAL BAC) At S Sl 27t o
A FNA Fo] WA FEE S A171E Aokl T 4o o)
gt AEE QA Shet.

ATATE St $EL NET Bo SR P QYA V)R
2 o ROJ5PA Wk 20w ettt AbdeTe] Avke 4] A 5 5
Lhe] Abell Al o] &3} BTl wako 2 EHgo] WBtsIg thelA) 37 A
A AL ol2t 5 Bgol WskHt e Barh. Teht A 2
I7h A& A7 A b SAA RS BHust A Sho] 1
31 9lo1A] Qo] ot alo] 4 o] BolA] AABHE O R 22 WA]
ZITKL A=sh7lo) A7} 9he-g Bolan ik, H2e] 4t SARE Ak
o B9l Aol FEE AT A9 vlo] T £EOR FehE A
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Executive
Summary

The Impact of Monetary Policy on Exchange Rate and
Its Policy Implications

Deok Ryong Yoon, Soyoung Kim, and Jinhee Lee

This study empirically investigates whether monetary policy of
small open economy that does not have international currency and
monetary policy of small open economy that has international
currency have a different effect on exchange rate. This is because
general economic theory explains that the same effect will occur in
all countries without explicit distinction between these distinctions.

Chapter 2 defines the meaning of the international currency and
details its exchange rate characteristics. This allowed us to see the
importance of distinguishing between international currency and
non-international currency. Next, the relative volatility of exchange
rates was measured by dividing the period into the Asian financial
crisis, the global financial crisis, and the stabilization period. As a
result, the relative volatility of the crisis period was higher in the
non-international currency than in the international currency. We
then looked at the statistical characteristics of the difference between

the two groups covered interest differentials. In the international

144 » S3PE0| 220f 0|X|= SSRA0 HHMN ANY: 71585 2R 085 402



currency, the average of the covered interest differentials was close
to zero and the variability was relatively lower.

In Chapter 3, the effect of monetary policy on exchange rates was
analyzed using structural vector autoregression (VAR) models with
sign restrictions. The target countries are the international currency
countries (British, Canada, Switzerland) and Asian non-international
currency countries (Korea, Thailand, the Philippines, Indonesia,
Malaysia) among small open economies, and we investigate the
inflation targeting periods.

The responses of exchange rates to the impact of monetary policy
in international currency of Britain, Canada and Switzerland was not
much different from predictions of theories in general. As most
theories predict, interest rate hikes have significantly lowered the
exchange rate. It was also shown that exchange rates were overshooting,
as predicted by Dornbusch (1976). On the other hand, the effect of
monetary policy on exchange rates in most non-international currency
countries has been considerably different from that of theory. In
Thailand and Indonesia, ‘exchange rate puzzles' appeared. In the
Philippines, the currency exchange rates were not significant.
Malaysia’'s exchange rate decline tends to stay too long. Exceptionally
for Korea, the impact of interest rate hikes on the currency exchange
rate was relatively less significant, but the rate fell, the exchange
rate was overshooted and the maximum effect was in the second
month after the impact.

On the other hand, the responses of the accumulated risk premium

was also found to be significantly different from zero. However, it
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was not clearly different between the international and non-
international currencies.

Chapter 4 used event studies to identify the excess rate of return
from monetary policy impacts and its statistical significance. Four
cases were selected, which consisted of three incidents of interest
rate changes in Korea under the freeze of U.S. interest rates, and
another one wanted to pick a similar time to the current situation to
get suggestions for future situations.

The study found that the Korean exchange rate fluctuates more
significantly on the basis of the dollar index than on the emerging
countries index. The outcome of the case study was that one of the
four events changed the exchange rate in the opposite direction to
the theory, while the other three events showed that the exchange
rate changed in line with the theory. But the impact of the incident
did not last long. And there was only one statistically significant
event. Therefore, Korea's monetary policy was limited to changing
the exchange rate in the direction presented in the theory. In case
of an incident similar to the recent situation, the exchange rate has
been shown to fall even if Korea and the United States raise interest
rates to the same level. The reason for this is that the U.S. rate
increase has reduced its marginal influence on the Korean currency
and it could last longer than the U.S. However, this event does not
have any statistical significance.

The following are policy implications that can be derived from the
results of this study:

First, we need to internationalize Korea won. The reason why
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Korea's monetary policy has limited predictions about how it affects
the exchange rate is that the won has not been globalized. Therefore,
efforts to improve the transparency of the market and the effectiveness
of monetary policy should be made to internationalize the won.

Second, Korea needs to consider the U.S. monetary policy and the
fluctuations in interest rates between the two countries in its
monetary policy decisions because of the economic characteristics
of the small opening. Because the U.S. monetary policy has more
influence than Korea's, it is highly likely that the effect of the policy
will be weakened if the two countries implement it in a different
direction.

Third, it is necessary to expand the operational instruments of
monetary policy. Until now, Korea's monetary policy has focused on
adjusting the benchmark interest rate. However, it is necessary to
develop various operational instruments that can change not only
nominal interest rates but also real interest rates.

Fourth, since monetary policy has limited external effects, the
development of various indirect policy means is necessary in case
exchange rate policy is necessary. Of course, the role explicitly
given to the central bank is inflation and financial stability.
However, the role of the central bank should be interpreted more
comprehensively, as the exchange rate and other macroeconomic
indicators are closely linked to financial stability.

Fifth, it is possible that the impact of South Korea's monetary
policy on the won/dollar exchange rate will increase. As interest

rates have reversed and the exchange rate has continued to rise, the
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U.S. rate hike has lowered its marginal impact on the dollar. It is
also because there is more room for future interest rate hikes in

Korea.
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