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31 o]3 AEHE ATEATHL SAREE
i

TS E QQIH(The Cohort Component Population Projection Method)
= FAIQ A o] Hi= 54 A= A E AP 7|1l IF-E BEA7
= 821 S Aol 59 AR HloEE sl sl A5, 75t
£ 9ok o & 19939 Isserman©] 2Jsf 21QH= et
A &2 Aol A= 202099 LS 7HEsHL 109 &<t E 5 1A41A]
234 EE FAISk: XA BEede AAE sh7] diiZol 20209RE
20309 Afo]o] Bate] 8 =8 &, F 7 oot T8 5 oSS ol
fl5to] FAY =7HEA ol 16004 EHO] F QI 4=} QA ES &
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53] FHEFELS 75.7~83.1%% SR 78%E 722 FH5ITh

E o= & 58 9= 6807 7Ito|al FEHEGE] e 4 FE = 530

Tk A=A oF 1509 7He] o] #5539t Aor At =S [1H

160) EAE 2IISAEEY, http://www.kostat.go.kr(ZAML: 2016. 8. 8).
161) =223 AMEHAAL, http://ecos.bok.or.kr(ZAM: 2016. 8. 8).
162) =24t D, E, F QIE{E(2016. 10. 28).
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H-8,672%F7,030¢0]

o
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| B48 SEGOIN FHUFRY AUIN 2HFHYSIE I|F)

(@59 2, %)
46w 60m 85m A
74|18
= 46 36 19 100
(20084 7|%)
Lo x4
639,800 488,600 371,600 1,500,000
=)
20208 ©
1,132,964 1,059,108 1,020,318 -
& HEHIE
20204 = m
52,116,344 | 63,546,480 86,727,030 -
FEAZIH|2
ZExeiziMZ0
) 3,572,575 3,326,658 2,523,756 9,422,989
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| #4-9. SEI%0M FeURRY 2LT0H 22320084 T8 4 7|F) |
(@9 # %
46m 60m 85m A
AMH|
== 46 35 19 100

(20084 7IF)

Lo FE
1,051,100 802,700 446,200 2,300,000
Cl=2)
202094 ©ef m
1,132,964 1,059,108 1,020,318 -

VIESSFSEEK=4

20204 ©¥ o
52,116,344 63,546,480 86,727,030 -

Z=ZEH
=T “E? | 5,513,909 5,100,876 3,869,760 14,448,584

B Aol A= 20208 SHEET EUEE A
203 Jsto] GDPE A5l d
B oA 2020 0] gHto] Eo]

i3

BAAE AEl] ATE FEARFES 2o
(4] 4-31 AH8eR 1l 59 GDPE 4 4= ek
a,= al(l+ 7/)tfl .......................................................................... [A_! 4_3]
oJ7]A,

a,: 4 %] GDP
a,  71EAE(%47]14= 20159)9] GDP

y 9% GDP &
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(£ 4-10191M = SLTE=2] o F9 FAAS AU=| 2 GDP HjH] 5
BRE A} oS AhEstl. BeARl 2] 1% =49| GDP HH]
Al A FE FAE 1.39% 18] 2020 0% HRte] & A4 WS

AZRE 24 AR 395 7PYSHL 247k0] Bake] oA el ERolg 4t
S5ttt 1%, 1.29%, 3%l met 20200 odFAtdS 192 ¢, 262

3,000 9, 56x 9,0009] Yo = Yehgtt

|| 2410 SYstT0| AlLt2|2' GDP Ci| FER2 ofrEAteY

(29 X & %)

il 2015 2020 2025 2030

get GDP 1,558 1,895.5 | 2,465.7 | 3,207.3
et GDP 4&& - 59 5.4 5.4
SUHF ALERE E4MAE 1% 15.6 19.0 24.7 32.1
T e A;Z()PH(GDP &= & 1.39 21.7 26.3 34.3 44.6
Eet =& 3% 46.7 56.9 74.0 96.2

R AR 2,

theoE A FURFES Fob] 99 (4] 4-412 o) g3tel
o AL T8 5 Ik [ 4-111004 73 5 FEA4 Fole
2 71202 942 2,009 Yoc. o}7]4] [4] 4-41e] SJsfe] 125
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20209 BYE 7HE S A= GDP thie] FEHAH S5 AbEsto]
HE (E 4-11)3% 2ol & 5= YTk 2020800 1%, 1.39%, 3%l weh 305t
1,838%, 41719,555%, 904t 5,51537}F 7 ofd 4= Gl 2 02 Uepytt.

1 2411, A= GDP o] ez 54

R 2020 2021 2022 2023 2024 2025
GDP OiH| 1% 301,838 | 318,138 | 335,317 | 353,424 | 372,509 | 392,625
GDP OfH] 1.39% @ 419,555 | 442,211 | 466,091 | 491,260 | 517,788 | 545,748
GDP O] 3% | 905,515 | 954,413 1,005,951 1,060,273 | 1,117,527 | 1,177,874
A AR 2.

20209 Y= 7PTe B H2e] GDP= 1,886%0]1L o5 TU=Y
9] GDP tfH] Al A5 FEEA G 1.39%0] thu|ohd <F 2627} S 44
of A= &= Utk Iu 26% F 50%%1 13325 AlfFeiA ol AR8-otaL
2] 50%21 13 go] S gl FAGY Ao FYs= ALR o
2 gk ol A9 wid oF 219 71t AR s A oR Alitol |

o 1% %9 158 71T, 3% A9 o 459 7brt AdEE R0 37
w9ict o] [3 4-1210] LreRASc.

I_E4- 2. = GDP CiH| 50% E2} A| ZEHHM 54

AL 2020 2021 2022 2023 2024 2025
GDP OiH| 1% 150,919 | 159,069 | 167,659 | 176,712 | 186,255 196,312
GDP C{H] 1.39% @ 209,778 | 221,106 | 233,045 | 245,630 | 258,894 | 272,874
GDP CHH| 3% 452,758 | 477,207 | 502,976 @ 530,136 | 558,764 | 588,937
R AR 24,
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£ FEHEFEC] 20309 100%°l =25HA =™, 3%21 F-$-= 2026 °]H,
1% 73-F= 203080 FEEFEC] 92%C] ol2= A= JFHT

(2 %)

=== GDP Ct] 1%

=== GDP C{t| 1.39%
GDP ciit| 3%

T T T T T T T T
2022 2023 2024 2025 2026 2027 2028 2029 2030
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Executive Summary

Temporary Separate Operation of South and North Korean
Economies after Unification: State Property Management

PARK Cheol-Soo, CHO Bong Hyun, and JEONG IllI-young

The purpose of this research is to discover an effective solution to
managing North Korea's state assets during a temporary separation of
the South and North, post-unification of the Korean peninsula. This
study will focus on how to manage and liquidate North Korea's real
estate and corporate assets and also suggest measures that are
necessary during the temporary separation. Unification of the Korean
peninsula is indeed one of the greatest ambitions of our people.
However, it is also considered an impending dilemma for both the South
and the North. Especially when considering North Korea's unusually
distorted economic status, the economic integration of South and North
Korea is expected to be a considerable stumbling block.

As a means to minimize possible confusion caused by the unification
of South and North Korea, this study assumes the temporarily separated
North Korean region to be the premise for analysis. This study is based
on the assumption that with the political integration of the South and
North, North Korea is economically separated for a limited period of
time. Such an assumption narrows focus on exploring measures to
managing and liquidating North Korea's state assets.

This study consists of three main parts. The first part explores and



analyzes the current condition of North Korea's land, housing and
corporations. In North Korea, land is established as a socialist
possession as a result of post-liberation land reform and post-war
agricultural collectivization. By neutralizing the ruling class's economic
base and raising poor farmers into yeoman farmers, the land reform
achieved the political objective of solidifying Kim IlI-Sung's support
base and also the economic objective of securing state assets via
nationalizing the industry. While rebuilding the country post war,
agricultural collectivization was the process of completing socialistic
reform and establishing socialistic property relations.

In North Korea, housing is allocated according to hierarchy and
social status. All real estate is defined as state-owned and individual
ownership or construction is prohibited. The state built houses and
residents were granted rights to use the housing. A characteristic of
North Korean housing is that they were constructed through
standardization and planned policies rather than a capitalist system,
which relies on market economy. As a result, urban areas built mainly
apartments while rural areas built mainly townhouses.

North Korean corporations can be classified into various categories
depending on the extent of socialization of production means,
management methods and scale. In other words, North Korean
businesses are similar to those of South Korea in that they are
independently managed enterprises in  production, traffic,

transportation, distribution, and other economic fields. However, North



Korean corporations can be divided into various forms according to the
method of classification. That is to say, depending on the extent of
socialization of the individual industry, there are state-owned
enterprises or cooperative group corporations. And depending on who
the management belongs to, they are classified as centrally or locally
managed corporations. Corporations may also be classified as a
production company or distribution company depending on the level
occupied in the rebuilding process. North Korean corporations are
created in 'Kombinat" form, which combines interrelated enterprises
within a certain district while taking into account the relative effects
between industries, availability of mass energy supply and issues of
national defense. In addition, they adhere to the principle of industrial
site selection, which maximizes use of domestic resources rather than
relying on external resources and also show signs of being strategically
located in areas that are unrelated to economic efficiency but in
consideration of national defense.

The second part is a case study of the Unification of Germany. In
order to minimalize trial and error undergone by Germany during its
unification, there was a need for accumulating the capacity for
privatization before the unification took place. During the early
process of privatizing East German assets, Germany had experienced a
great hindrance due to insufficient information and understanding of
government-owned property and lack of expertise of those in charge at

the time. Korea also needs to shape a preliminary investigation plan in



order to achieve a systematic accumulation of information on not only
North Korea's real estate, but also its state enterprises. To do so pilot
projects, such as conducting economic research on specific regions that
are relatively inaccessible, are required.

In the third part, this study presents a road map to managing the state
assets of the North Korean region during the temporary separation
period. The basic policy recommendations of this study are as follows:
first, to revitalize the North Korean economy; second, to enhance
efficiency and equity suitable for market economy; and finally, to build
a common base for South and North Korean prosperity. Also, in order
to successfully manage and liquidate state-owned assets during
temporary separation, a concrete road map of how to manage and
liquidate land, housing, and corporate assets will be presented. The
following are proposed principles of operation: first, fair valuation of
property; second, preferential treatment of North Korean residents;
third, contribution to supply funds for unification; fourth, investment
support and attraction of foreign investors; fifth, integrated
management-based organization.

This study divides the temporary separation period into three phases
for analysis: 'preparation,’ 'implementation,’ and 'preliminary
integration' reflecting the aforementioned policy recommendations and
principles of operation. During the 'preparation phase,’ relative
infrastructure such as consolidated legislation, organizational systems

and renationalization must be established for efficient management of



assets. During the 'implementation phase' privatization and
nationalization of assets will take place over the course of
approximately ten years. At the same time, a state asset management
program is carried out by exchanging and utilizing human resources
from both South and North Korea, drawing on foreign and domestic
investments, and operating management funds. During the 'preliminary
integration phase,' all privatization processes must be completed, and
long-term preparations must take place for the integration of South and
North  Korean state asset management system through
post-management monitoring and liquidation of funds.

Management of North Korean real estate and corporations has a
direct impact not only on the North Korean economy, but also on the
economic development of the unified Korea. Hence, this study
contributes to the establishment of a government unification
preparation policy that can revitalize the reconstruction of the North
Korean economy through the following ways: deducing effective
management plans for North Korean corporations and real estate to
ease the large-scale migration of North Korean residents, minimizing
the possible negative impact of inter-Korean economic integration, and
establishing a strong foundation for South and North Korea's coexistent

development.
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