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A window through which to view the
world economy, and with the power to
energize the Korean economy,
KIEP presents new possibilities for the
Korean economy.

KIEP was established as a national research institute to grasp the
changing trends of the world economy and seek effective policy options.
Now celebrating its 25th anniversary, KIEP has established itself as a
globally renowned think tank and the top research institute in Korea.
KIEP, a contributor to national economic policy development and
a leader in the establishment of a new global economic paradigm,
would like to share the achievements it made in 2015.
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About KIEP

President’s Message
On Publishing the
KIEP 2015
Annual Report

In 2015, the Korean economy was exposed to a range of variables that caused rapid global
economic changes such as falling oil prices, interest rate hikes in the US, and the conclusion
of the Trans-Pacific Partnership (TPP) Agreement. Amidst the whirlwind of drastic global
economic change, Korea has successfully served its function as an axis of the global economy
– as a member of the Organisation for Economic Co-operation and Development (OECD)
and G20 – and has become a more influential donor as part of the OECD Development
Assistance Committee.
The Korea Institute for International Economic Policy (KIEP) has conducted preemptive
research and responded promptly to government agendas to help the country overcome
the external challenge of a rapidly changing world economy. We selected key agendas for
preemptive research, such as analysis of major global economic issues, including those for
emerging countries, and the development of corresponding cooperation measures; analysis
of bilateral and multilateral trade issues; capacity-building for economic partnerships, such
as official development assistance; response to climate change, including greenhouse gas
emission reduction; and practical preparation for reunification through capacity-building.
As a result of our strenuous efforts to swiftly analyze global economic shifts and present
economic policy plans and mid– to long-term strategies at a global level, KIEP ranked
33rd on the 2015 Global Go To Think Tank Index compiled by the Think Tanks and
Civil Societies Program (TTCSP) at the University of Pennsylvania, and has been selected
as the top domestic policy research institute for four consecutive years. As seen in such
acknowledgements, KIEP continues to build its status as a world-class research institute.
This annual report is a compilation of the outcomes of specialized, in-depth studies and
research we have conducted on a wide range of subjects over the course of 2015. The report
contains an introduction to the institute, an overview of KIEP, outstanding research projects
of 2015, research achievements of 2015, and settlement of accounts for 2015. In addition
to outlining KIEP's key achievements and activities, this report includes research plans for
2016.
We will continue to exert our utmost efforts to become the world’s best globalized research
institute, enhancing Korea’s standing and becoming a trusted partner of groups with policy
demands as well as the public. We extend our heartfelt gratitude to all for the support and
keen interest in KIEP’s growth and development.

President

Jung Taik Hyun
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About KIEP

About KIEP
Amid the turbulence of the world economy,
we guide the Korean economy in the proper direction.
KIEP was established to help deal with external challenges associated with fluctuations
in the world economic environment and identify the international position Korea should assume
and the role its economy should play in the 21st century. The Institute contributes
to the establishment of national policies by researching and analyzing issues related to
multilateral and bilateral trade negotiations, international financial cooperation, international investment,
and major countries and regional economies, as well as by developing policy instruments.

Research on international
economic policies:
Trade and commerce,
international financial cooperation,
international investment and
foreign region studies

Outsourcing for
global economy research

KIEP 2015 Annual Report
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Roles

Data research and
analysis on international
economic trends and
policies in the
global economy and
key economic regions

Development of
international
economic
policy measures

Industry–academia–government
collaboration in joint research and
networking home and abroad

Training experts
on international
economic affairs

Main
Function

National
Role
Basic research
on global regions

About KIEP
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Organization

President

Auditor

Office of the
Auditor

Senior Vice
President

Department
of International
Macroeconomics
& Finance

Department of
International
Trade

Department of
Northeast
Asian Economies

Department of
Asia-Pacific

Department of
Europe,
Americas
and Eurasia

Department of
Planning &
Coordination

Department of
Knowledge
Information
Services

International
Macroeconomics

Trade and
Investment Policy

Cooperation
Policy

Japan

Americas

Planning &
Budget

Information
Resources &
Services

International
Finance

Multilateral
Trade

International
Cooperation for
Korean Unification

Southeast Asia
and Oceania

Europe

Human
Resources

Information
Technology

Public Relations

Regional Trade
Agreement

China

India-South
Asia

Russia and
Eurasia

General Affairs
& Accounting

KIEP
Publishing

China’s Regional
and Provincial
Research

Development
Cooperation

Africa and the
Middle East

Strategy
Research

Outreach

※ Based on 2016.8

Beijing Office

National Center for
APEC Studies

G20 Research
Support Group

KEI of America
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KIEP’s researchers, experts on the economy and global trends, are investing every
effort into studying economic policies with the purpose of contributing to the welfare
of Korea and the Korean people. KIEP is also working to its full capacity in the areas
of support toward government policy development, R&D support, and research
output sharing.

Research workforce

154 ppl

71.6

215 in total

%

Supporting workforce

61ppl

28.4

%

About KIEP•Organization
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Our researchers deal with a wide range of topics and regions.
Department of
International
Macroeconomics
& Finance
International
Macroeconomics,
International Finance
Responsible for exploring
policies for stable growth of
the Korean economy through
analysis of international
financial markets and the
world economy, with emphasis
on developed and major
emerging economies; in
addition to proposal of longterm visions to enable active
involvement by Korea in
the establishment of a new
international economic order.

Department of
International Trade

Department of Northeast
Asian Economies

Department of
Asia-Pacific

WTO, Multilateral Trade,
FTA, FDI, Agricultural Trade

China, Northeast Asia,
North Korea, Economic
cooperation among
East Asian countries

Japanese Economy,
Southeast Asia, Oceania, India,
South Asia, ODA, Strategic
international cooperation

Conducts research on trends
in finance and the economy, as
well as on the status of
international economic
relations and systems in
Northeast Asia and China,
multilateral economic
cooperation in East Asia,
economic partnerships of the
GTI (Greater Tumen Initiative),
economic hub strategy, and
international collaboration
relating to North Korea and
Korean unification.

Conducts research on trends
in international economic
relations with Japan, Southeast
Asia, Oceania, India, and
South Asia, as well as on
their economies, and presents
directions related to major
national policy issues, such as
knowledge and creative
economy, environment, and
energy, as well as to economic
cooperation in the Asia Pacific
region and international
development cooperation.

Specializes in research
on international trade and
investment including in-depth
analysis on the trend and
changes in the international
trade environment and
formulation of proposals for
strategic response and policy
directions for
the government of Korea.
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Department of
Europe, Americas
and Eurasia
EU, North America,
Central America, Russia,
CIS, Mongolia, Africa,
Middle East
Identifies trends in emerging and
advanced economies in response
to changes in the international
economy and economic order.
Research objectives include 1)
analyses of economic policies
and institutions of advanced and
emerging economies to obtain
better understanding of their
economic relations with the world
and Korea, 2) development of
policy directions and measures for
economic cooperation between
Korea and its strategic economic
partners around the world.

Department of
Planning & Coordination
Business and budget
planning, Staffing and
research support
Comprised of the Planning
& Budget, General Affairs
& Personnel, Finance
& Accounting Teams.
Supervises and undertakes
researchsupporting work,
i.e. project planning, budget
allocation, research planning
and personnel management,
as well as government-related
work.

Department of
Knowledge Information
Services
Collection of latest information,
which is transitioned into
database, Publication and
distribution of research outcomes
The department consists of
the Information Resources
& Services, Information
Technology, and KIEP Publishing
teams, and executes tasks
for building and operating a
knowledge base through the
collection and provision of
the latest information, the
establishment and maintenance
of an advanced information
system for enhancing
operational efficiency, and the
publication and distribution of
research outcomes.

G20 Research
Support Group
G20

Supports research related to
the G20, which comprises
of the G7, EU Chair and 12
emerging nations.

Beijing Oaffice

National Center for
APEC Studies

Chinese Economy,
Korea-China relationship

International Trade,
KOPEC, APEC

KEIA

The team is responsible for
analyzing China's economic
trends, and conducting studies
and researches as well as building
networks with local experts for
exchange and cooperation in
research efforts. It also leads
publicity tasks including analyzing
Chinese media reports about
Korea, organizing international
conferences, and hosting
presentation sessions about the
Korean economy.

In charge of research related
to economic cooperation with
the APEC region and APEC
countries, and work related to
the APEC Research Consortium
Secretariat and KOPEC
Secretariat.

Located in Washington, DC,
the Korea Economy Institute
is devoted to supporting the
promotion of the Korea–US
relationship and the stable
cooperation between the two
countries in the economic,
diplomatic, and security areas.

KEI of America

About KIEP
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History
The institute has led the Korean economy by responding to the needs of our time in
accordance with global economic trends.
KIEP has played an indispensable role in establishing Korea’s international economic policies.
Now, taking advantage of its insight into the world economy, KIEP is moving the Korean economy toward a new future.

1986.9
Uruguay Round declaration in Uruguay.

1995.1

1997.12

WTO, an international organization,
was established.

Korea concluded an MOU for a relief
loan request to the International
Monetary Fund (IMF).

1996.12
Korea joined OECD.

1989.11
APEC established.

Global economic
issues
KIEP

1998.11
Korea begins promoting free trade
agreements (FTAs)

1990
1989
1989.8
KIEP (Korea Institute for International
Economic Policy) Foundation established.
Dr. Jeok-gyo Kim appointed as the first
president of KIEP Foundation.

1989.12
KIEP was re-established by a special act
(Foundation dissolved).
Dr. Jeok-gyo Kim appointed as the first
president.

1990.1

1994.12

Took over supervisory functions for US KEI
and operations of the Korea National
Committee for Pacific Economic
Cooperation (KOPEC).

Designated as the Korea APEC Study
Center (International Economy
Coordinating Committee).

1992.1

Established Beijing Office.

Established the Northern Regional Center
(Dissolved and merged with the
International Private Economy Council).

1992.10

1995.3
1997.1
Established the Center for Northeast
Asian Research Development.

The name of the Northern Regional Center
changed to the Center for Regional
Economic Studies and Research.

1997.10

1994.1

1999.1

Designated as the secretariat for Korea’s
Official Pool of International Economists
(International Economy Committee).

Incorporation of the Regional
Information Center into KIEP.

Changes in the act for the establishment
of KIEP (KIEP Act→Act for establishment,
operation, and development of
government-funded research institutions).
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2010.1
The Korea-India Comprehensive
Economic Partnership Agreement
(CEPA) came into effect.

2010.11

2000.10
The ASEM Summit Conference
held in Seoul.

The G20 Summit Conference
held in Seoul.

2004.4

2011.7

The Korea–Chile FTA came into
effect as the first Korean FTA.

The Korea-EU FTA came into effect.

2008.11

The Korea–US FTA came into effect.

2012.3

FTA came into effect with nine ASEAN
countries.

2014.11

2015.10
TPP negotiations concluded.

The Korea–China FTA concluded.

2009.11
Korea joined the OECD Development
Assistance Committee (OECD-DAC).

2015
2010
2000

2015.6
Department of Northeast Asian
Economies established

2010.2
Established the regional and
provincial research team for China.

2000.4
The Regional Information Center reorganized and
renamed the World Regional Research Center.

2002.3
Establishment of the DDA Research Center.

2003.4

2011.8
The Emerging Region Research
Center established (The World
Regional ResearchCenter expanded
and reorganized).

2012.3
The Korea–China FTA Research
Support Group established.

The Center for Northeastern Asia Research
Development became the Center for Northeast
Asian Cooperation.

2013.4

2004.12

Established the East Asian regional
FTA Research Support Group.

Designated as an specialized research institution
for international event(Regulation on international
event invitation and hosting).

2014.1

Established the SNU-KIEP EU Center.

Reorganization into two bureaus,
seven departments, the PR team,
the Outreach Team, and the G20
Research Support Group.

2008.6

2014.5

2005.12

Reorganization of the Center for Northeastern
Economic Cooperation in the International
Development Cooperation Center.
The ODA Team newly established.

Established the KU-KIEP-SEB EU Center.

Strategic Research Team
established

2016.2
Research divisions restructured into
department units

2016.6
Dr. Jung Taik Hyun appointed as the
9th president.

세계적인 연구기관과 KIEP
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Globally Recognized,
KIEP
KIEP proved its research capability by ranking 33rd among 6,846 global research
institutes and 1st among all Korean research institutes on the 2015 Global Go To
Think Tank Index.

Top Think Tank Worldwide:
Ranking on the US and non-US list

33
45
55

2012

54

2013

2014

2015

Topped the list of Top International
Economic Policy Think Tanks in Korea
(6th worldwide)

Topped the list of Top Foreign Policy and
International Affairs Think Tanks in Korea
(66th worldwide)

The one and only Korean institute to be
included on the list of Best New Idea or
Paradigm Developed by a Think Tank

KIEP ranked in 15 categories, including Best
Think Tank Conference, Think Tanks with the
Best External Relations / Public Engagement
Programs, and Think Tanks with the Best Use
of the Internet, and was No.1 among
Korean research institutes in 7 categories.

※ Source: Think Tank and Civil Society Program (TTCSP) at the University of Pennsylvania.

Infographics
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KIEP in Policy
The research conducted by KIEP serves as a guiding compass for
Korea’s international economic policies.
The ultimate purpose of KIEP's research on international economic policies is to promote the national economy and bring
greater happiness to the Korean people. The Institute is dedicated to researching the core economic issues and tasks facing Korea
in order to help formulate international economic policies that reflect the hopes and dreams of the people and the nation.

The Current Status of Participation in Research
on the Five Core Government Projects
Meaningful preparation
for national unification
through capacity building

Government
task projects
conducted

130
Strengthening economic
safeguards against
external risk factors

Strengthening economic
cooperation through the FTA
network
Research on cooperation and
peace in Northeast Asia and
expansion of cooperation in
Eurasia
Strengthening
cooperation in the area
of industrial resources
to expand further into
emerging markets

Personnel
deployed

780
Budget
KRW 8.881 billion

Highly performing government projects
Analysis and forecast of global economic trends
•Regular monitoring of global economic trends:
A semimonthly trend monitoring conference and 112 publications
(in 2015) on current issues
•Lectures on economic forecast methodology: Course training on the
forecast methodologies of the IMF and World Bank
•World economic forecast report: Published three times a year,
presented at the annual KIEP–IMF Conference

Mid- to long-term reunification studies
•Conducted in-house, external, and foreign-commissioned research projects:
– Boosts domestic and international interest in the economic effect of reunification
– Carries out commissioned-research tasks that could impact international
organizations and the society
•Hosted international seminars: Two rounds of seminars to help practical
preparation for reunification through capability building
•Mid- to long-term trade and commerce strategy series: Seven series
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Operation and Performance of the
Policy Studies Network

International Seminar/held 43

Domestic Seminar/held 13

Discussion Session with Invited Experts 70

Sponsored 61 relevant institutes and
academic societies

Basic Research 24

Research Management 15

Co-hosted 24 academic conferences

Special Research 3

General Projects 13
no. of Participation Projects
Total 55 Research Projects
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A total of 27 publications
KEEP(KIEP Emerging Economics PatheFinder): Encourages youth to acquire
interest in emerging economies and nurtures their competency to work overseas

117 online expedition teams, 17 essay contest winners, and 419 official website

subscribers
GPAS(Graduate Program for Area Studies) Joint-operated projects for promoting
regional studies with 14 graduate schools specializing in international and
regional studies
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Participation in and Support for National Policy Tasks

Strengthening economic cooperation
through the FTA network

With mega-FTAs such as the TPP and Regional Comprehensive
Economic Partnership (RCEP) emerging as a global issue,
some raise concerns over the necessity of responsive policy
measures. Accordingly, KIEP carried out studies on detailed
strategic responses to mega-FTAs; assessed the economic
impact and implementation performance of major FTAs
including the Korea–China, Korea–India, and Korea–EU FTAs;
and conducted research on renegotiation strategies.
•Blanket study to analyze the comprehensive impact of the TPP
•Strategy to enhance the use of FTAs though the analysis of FTA
utilization
•Analysis of the Korea–EU FTA trade effect and studies on maximum
utilization measures
•Assessment of the impact of the Korea–China and Korea–Vietnam FTAs
•A ssessment of the status of implementation of the Korea–
Singapore, Korea–India, and Korea–ASEAN FTAs
•P lans to reform the general tariff to follow up mega-FTA
implementation
•Strategic joint studies for the Free Trade Area of the Asia-Pacific
(FTAAP)
‒ Updated analysis of economic impact in 2009
‒ Analysis of the spaghetti bowl effect

Strengthening cooperation in the area of
industrial resources to expand further
into emerging markets

KIEP has sought solutions for more effective measures
to reinforce trade with emerging markets by developing
scenarios for the possible extension of low oil prices and
keeping eyes on the political trends of emerging countries,
so as to forecast the changing landscape of the global
market.
•Studies to reinforce cooperation with Mongolia in the industrial,
resource, and trade sectors
•Studies to strengthen trade cooperation with emerging markets in
response to low oil prices
•Studies to expand industrial cooperation with emerging Central
American and Caribbean countries
•Task force teams related to the expansion of Korea–Qatar trade
and energy and construction trade
•Measures for cooperation with emerging countries based on a new
economic partnership roadmap
•Measures to expand the Korea–Egypt economic partnership
•Evaluation of and vision for the Korea–Central Asia Forum
•The 6th Republic of Korea-SAARC Partnership Seminar
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Responding to climate change by
reducing greenhouse gas emissions

Continued expansion of ODA and
cooperation for development

KIEP has promoted ODA effectiveness by conducting studies
on connecting sustainable development and ODA, and
by contributing to the setup of an assessment framework
necessary for the implementation of specific ODA projects.
•Studies on implementation tools, supporting agenda, and
countermeasures for the Post-2020 New Climate Regime
•Policy research projects to draw up guidelines for science and
technology as well as ICT ODA

KIEP has presented strategies for the government's Post2020 New Climate Regime negotiations by researching
international discussions on climate resources, and has
proposed countermeasures for trade policy under this new
regime.
•Measures to liberalize environmental goods for participation in
the global environmental value chain
•Analysis of trends in the climate resource and technology
discussions of the Post-2020 New Climate Regime negotiations,
and studies on corresponding counterstrategies
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Research on cooperation and
peace in Northeast Asia and
expansion of cooperation in Eurasia

KIEP has worked on strategy research to help respond to the
rapidly changing environment of Northeast Asia, as seen in
the establishment of the Asian Infrastructure Investment
Bank (AIIB) and China’s promotion of the One Belt, One Road
initiative.
•Joint studies on the Korea–China economy and trade codevelopment plan (2016–2020)
•Research on measures for active participation in the Asian
infrastructure finance market, in line with Korea's admission to
the AIIB

Strengthening economic safeguards
against external risk factors

KIEP has participated in the Foreign Economic Ministers’
Meeting and the Macroeconomy Task Force under the
Ministry of Strategy and Finance to give advice on global
economic trends and countermeasures of the government.
•Annual KIEP-IMF Joint Conference
•C ommissioned studies on the won/yen exchange rate
fluctuations and on Korea–Japan trade relations
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Others

Laying the foundation for the strategic
nurturing of the service industry
•Cooperation measures to integrate the digital markets of
Korea, China, and Japan
•Studies on countermeasures for the OECD Trade Committee’s
discussions on service trade, trade barriers on localization, and
state-run enterprises

Reinforcement of the export competitiveness
of SMEs and middle-standing companies
Meaningful preparation for national
unification through capacity building

KIEP has served as an advisory body for the government and
its Unification Preparatory Committee by presenting reports
and briefings. Furthermore, KIEP has drawn the attention of
the international community to reunification and encouraged
support through joint studies with leading overseas research
institutes.
•Korea–Germany joint study on a unified economy to lay the
foundation for the unification era
•Plans to reinforce economic cooperation with North Korea on
the Greater Tumen Initiative (GTI)
•M easures to boost investment in North Korea following
unification

•Studies on the possibility of introducing a trade profit sharing
scheme
•Commissioned studies on development plans for the World
Korean Business Convention

Balancing and advancing the Korea–US
alliance and Korea–China partnership, and
stabilizing the Korea–Japan relationship
•Joint studies on the Korea–China economy and trade codevelopment plan (2016–2020)
•Plans for intensifying the comprehensive strategic alliance
between Korea and the US
•Studies on the identification of promising industry sectors and
development of cooperation measurse for active Korea-US
industrial cooperation
•S tudies on the development of cooperative projects for
implementing the Labor chapter of the Korea–US and Korea–
EU FTAs

Infographics

26

Major Activities in 2015
Let us look back on 2015, KIEP’s busiest year so far.
In 2015, KIEP invested its energy into studies and research to find a path for the Korean economy amid the
drastically changing world economy.

2015.

2015.

1

2

21

22

26

A group of delegates from Development
Research Center of State Council of the
PRC visited KIEP

[Forum] Expanding the International
Role of Korean Think Tanks

[Staff Training] Financial Programming
and Policies

13

1st Eurasia Research Forum in 2015: The changing Eurasian cooperation climate and the Eurasian initiative

KIEP 2015 Annual Report

2015.

3

4

27

6

1st KOPEC Asia-Pacific Strategy Forum:
Trends in the discussions on
Asia-Pacific economic integration and
Korea’s countermeasures

[International Conference] Prospects of Korean Reunification and Its Global
Economic Effects

13

26

[Seminar]
Sharing Experiences in G20 Cooperation
between Korea and Turkey

The 6th Korea-Central Asia International Seminar: Eurasia Initiative and International
Cooperation of Central Asia

Infographics•Major Activities in 2015
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2015.

4

3

10

Conference featuring guest speaker Il
Sakong, Chairman of the Institute for
Global Economics

[Policy Seminar] The Evaluation on
Korea's FTA Policies and Seeking a
New Trade Policy Basis

23

KU-KIEP-SBS EU Centre Annual
Conference: Changes in Economic
and Security Landscape of Europe and
Korea's Response

28

[Seminar] The ROK-US Alliance for the Future:
Redefining the Alliance's Role

Inauguration of the board of directors of the
U.S.-Korea Institute (USKI) at the Johns Hopkins School
of Advanced International Studies (SAIS)

2015.

5

21

The 3rd Korea-Iran Forum: Bilateral
Cooperation between Korea and Iran after
the Iran Nuclear Deal: Challenges and
Prospects

26

28

KIEP-한국국제금융학회
세미나: 뉴노멀 시대
중국의 성장전략과
한국의 대응

The 9th Trilateral Workshop
of KIEP-PRI-CASS

China’s growth strategy in the New Normal
era and Korea’s countermeasures

29

KIEP 2015 Annual Report

2015.

6

9

11

The 10th KIEP-ERI Joint International Seminar: 25th
Anniversary of Korea-Russia Diplomatic Relations,
Russian Economy and Korea-Russia Cooperation:
New Challenges and Perspectives

The KIEP-EUSA-AP 2015 International Conference: Is the
EU Still a Model for Asia-Pacific Regional Integration?,
The EU as a Development Actor and Possibilities for
Cooperation

15

16

KIEP-GCC Institute-MAS Joint Seminar:
Towards Broader Cooperation between Korea
and Palestine

Korea-Russia Joint Workshop on the Roadmap for Economic
Cooperation

23

24

25

Policy seminars on the WTO
Doha Development Agenda
(DDA)

The 2nd Eurasian Knowledge Network
Eurasia Road Show in Mongolia:
Korea-Mongolia, Challenge for the Future

The Beijing Office 20th Anniversary Celebration
Seminar: China's 'New Normal' and a New
Path of Economic Cooperation between Korea
and China after the Korea-China FTA

Infographics•Major Activities in 2015
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2015.

7

1

7

WEAI 90th Annual Conference

Conference with Ministry of Strategy and Finance correspondents: Current issues
in the global economy and three challenges facing Korea

2015.

8

13

14

27

30

The 14th Annual
U.S.-Korea Opinion
Leaders Seminar (OLS)

International seminar
on the Eurasian initiative
and the One Belt,
One Road strategy

Meeting with the
delegation of the Pacific
Economic Cooperation
Council of China

Trade Policy Research Network
Conference and Asia-EU
Roundtable

2

7
Korea and World Economy XIV

The 13th KIEP-AMR international seminar: One Belt, One Road' and Emerging
Opportunities of Cooperation between Korea and China Brought by Eurasia Initiative
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2015.

9

17

18

24

The new direction of trade and
industrial cooperation between Korea
and Vietnam in the FTA era

Seminar on the Korea–China
FTA and trade policy for
boosting the Jeju local economy

The 2030 Agenda for Sustainable
Development and Korea: Utilization
in government management and
the pursuit of international
development cooperation 2.0

4

9

The 11th East Asian Institutes Forum:
The ASEAN Economic Community and
Beyond-External and Internal Dimensions

The 4th Korea-Brazil Business Forum: Business
Strategy and Investment in Brazilian Market

9

18

[International Seminar] Toward a Low-Carbon
Economy: Ways to Enhance Global Participation

[International Conference] Exploring Growth
Potential in the EU and Korea: The Way to
Sustainable Growth and Stable Employment

Infographics•Major Activities in 2015
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2015.

10

1

6

FTA effectiveness analysis
methodology in the
mega-FTA era

[Joint Roundtable] 25th Anniversary of Korea-Russia Diplomatic Relations, The Rise
of Eurasia and the Future of Korea-Russia Cooperation

7

13

KIEP Participated 2015 Seoul International Book Fair

[Seminar] The 25th anniversary of the Unification of
Germany - development phase of East Germany and
implication of the Korean Peninsula

14

15

International Conference on the Establishment of AEC and RCEP and the Future
of Korea-ASEAN Cooperation

[Public hearing] Improving a Market
Structure of Duty-Free Shops

33

KIEP 2015 Annual Report

22

The 2nd KIEP and Associations of Area Studies Conference: The Changing Global Economic Order
and the Future of Emerging Economies

26

28

The Sixth Republic of Korea-SAARC Partnership Seminar:
Development Cooperation in Public Health between Korea and
SAARC

[Seminar] International Cooperation for North Korea’s
Reform and Opening UP

2015.

11

4

10

The 2015 Path of Agriculture
and Rural Society Symposium:
Drastic shifts in the world
trade order and the future of
Korean agriculture

2015 Seoul Conference on Trade & Industry:
A New Paradigm for the World Trading System

Infographics•Major Activities in 2015
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11

12

2015 KOPEC Asia-Pacific Strategy
Forum: The Changing Landscape of
Trade Negotiations and its
Implications for the Asia-Pacific

[Seminar] Supporting North Korea’s Economic Development and International
Financing for Korean Unification

2015.

12

21

25

The 2nd Mentor Meeting for 2015 KEEP(KIEP
Emerging Economies Pathfinder) Project Online
Exploration Group

[Seminar] Second Policy Dialogue on the Development of
Russia's Siberia and Far East

1
ASEAN economic community seminar for
enterprises entering the Indonesian market

Annual KIEP-IMF Joint Conference
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China-Japan-Korea Trilateral Seminar: A New Era of Cooperation in Northeast Asia

9

10

[International Seminar] Vision for the Future
of Korea-Eurasia Cooperation in the Era of
Eurasia

3rd KIEP–Islamic Law Academy Joint Seminar: Fluctuating oil prices and
the fate of the Middle Eastern economy—The future of Islamic finance

17

18

[Seminar] The 13th five-year planned economy period–China’s strategy for
local development and Korea–China cooperation

7th Central Asia United Academic
Conference: The globalization of Central
Asia–Development and prospects
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KIEP’s Global Network
KIEP studies the ever-changing global economy based on its network established
with world-renowned research institutes.
It has built and operated a global network with numerous overseas research institutes to swiftly and accurately grasp
global economic trends as well as to seek policy countermeasures. KIEP is committed to joining the global research
community through its network of joint research projects, international seminars and researcher exchange programs.

Creation and Operational Performance of Networks
with world-renowned research institutes.

Concluded 7 New MOUs in 2015

11 with domestic
research institutes

8 with foreign
research institutes

74 valid MOUs
The Exchange and Utilization of Researchers with Foreign
Research Institutions and International Organizations

Invited 12 globally prominent
researchers and scholars from
overseas research institutes for
research projects

6 Researchers Dispatched to
International(Research) Institutions
for Research Work

Cooperative research projects
through a global network
A total of 49 cooperative research projects with experts from Korea and
abroad, foreign visiting scholars, and other domestic and international
MOU partner institutes (13% of the participants were foreign researchers)
•23 research projects (47%)
•26 research projects (53%)
  ‒ Set up a foreign economy expert resource pool
(A total of 474,110 in-house and 374 external)
  ‒ Hosted 69 conferences

KIEP 2015 Annual Report

Organization of International Seminars
and Participation

Total of 43 International Seminars
Hosted

Participated in 90 international seminars

Participation by Total of 39 Researchers
Total of 94 Presentations and
Discussions

36 KIEP researchers took part in
presentations, discussions,
and consultation

Engagement in Joint International Research

5 commissioned research projects for
international organizations including the African
Development Bank (AfDB), the United Nations
Development Programme (UNDP), and the
Inter-American Development Bank (IDB)

8 joint research projects with
experts from 15 global institutes,
including the World Bank

Participation in Major
International Book Fairs

Commissioned Exhibition of KIEP
Publications in New Delhi, Tokyo,
Beijing, Frankfurt, Guadalajara
and at other book fairs

Attended the 2015 Seoul International Book Fair
for a booth exhibition: 65,000 visitors
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KIEP Communicating through New Media Channels
KIEP has distributed its research outcomes via the Internet and new media channels.
The world is becoming connected as one in this era of shared knowledge. KIEP shares real-time information with the world
through the Internet and social networks to extend the reach of its research to the global community.

Worldwide Dissemination of Research Achievements through
KIEP Homepage (http://www.kiep.go.kr)

The Number of Foreign Visitors
to Homepage
Total 124,776 (Unit: persons)

Extending the institute activities
overseas by running an English bulletin board,
“KIEP NEWS”
Uploaded 75 posts,
which recorded a maximum
of 2,222 hits and an
average of 296 hits

Redesigned the English
newsletter, “KIEP Newsletter”

Sent the newsletter
to 7,200 organizations
in 140 countries

Posted Results of a
Total of 421 Research
Projects/Studies

Published 26 papers, including the World Economy
Update, in 2015 (posted on the English version
of the website), with a total of 40,080 hits
(Average 1,540)

※ All research papers are downloadable on KIEP’s website.
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Ratio of the achievement against the goal

KIEP’s social network
channels
120
%

102
%

149.7
%

194
%

100
%

no. of visitors

220,735

likes

3,588

3,391

Followers
likes

KIEP Facebook account

101
%

102.7
%

93
%

Page views
(cumulative)

99
%

KIEP Twitter account

KIEP blog opened

100
%

100
%

Once a
year

Once a
year

Completed CSF
website renovation

Conducted a user
satisfaction survey on
EMERICs website users

Page views
(cumulative)

3,297,117

1,252,590

DB entries
(cumulative)

122,085

CSF website

DB entries
(cumulative)

146,418

EMERiCs website

175

11

English version of the
KIEP Facebook account

Online events

Portal site to provide
information tailored
to each region

Infographics•KIEP Communicating through New Media Channels
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Initiated customized service in 2015

E-mail service
Sent a total of 543 online newsletters,
categorized into 12 types, to users of the KIEP
website and the regional information portal

Economics
terms
imparted by
KIEP

Comic strips
about the
world
economy

18

125

Spreading research outcomes by sharing information through
networks with other institutes
•Government/public agencies: Ministry of Science, ICT and Future Planning’s Government for
Business (G4B); Korea Chamber of Commerce & Industry’s All That Biz; National Library of Korea;
Korea Trade-Investment Promotion Agency (KOTRA)’s Overseas Investment Information System;
Financial Supervisory Service; and KDI School of Public Policy and Management
•Academics database: DBpia and Kyobo’s Scholar
•Information portal sites: Daum and Naver

KIEP’s English academic journal
East Asian Economic Review(EAER) website:
Name changed from JEAI
•Retained National Research Foundation’s academic journals,
introduced the review and assessment system ACOMS 4.0
for papers written in English, and was registered in 14
world-renowned academic journal databases including
Thomson Reuters’ Emerging Source Citation Index (ESCI)

Awards
•Selected as Best Participant in the National
Association for Policy Information, and won an
award by the Ministry of Culture, Sports and Tourism:
An award for public servants or researchers
who are engaged in policy development and
contribute to the construction of the
association’s bibliographic data of 8,000 items
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KIEP in the Media
KIEP is building its reputation as Korea's best research institute.
The media, which values public confidence, are increasingly citing and reporting KIEP’s research outcomes and activities.
As Korea's top research institute, KIEP produces research outcomes that are the embodiment of the word “trust.”

2015

4,414

2014

2,553
572
258

Daily Paper (10 leading daily newspapers by circulation size)
News reports

188

209

206

Broadcast (Radio/TV)

89

Weekly/Monthly Paper

21

66

Contributions/Columns

170
18

Foreign media
1,591

409

2,696

561

Other newspapers
Press agencies
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Projects Noted for Excellence in
Policy Contribution for 2015
Basic Research Report

Macroprudential Response to
Increased Global Market Volatility
Policy Analyses Summary Report, 158pages
KANG Tae Soo
LIM Tae-Hoon
SUH Hyunduk
KANG Eunjung

Volatilities of price indicators have remained extremely stable during the period
of low interest rates since the Global Financial Crisis (GFC) of September 2009.
Low volatility pushes down the risk premium which could cause global investors’
risk appetite to increase. There has been a big change in global liquidity flows
since 2009. Emerging market economies (EMEs), with relatively high credit risk,
received huge capital inflows backed up by the increased risk appetite of global
investors.
US Federal Reserve is now trying to normalize its monetaary policy by increasing
the policy rate tied at zero low bound for about seven years. This will bring asset
price volatility and risk premiums to normalize. We remain concerned about
the downside risk to the capital outflows from EMEs, including Korea. And it
may well potentially cause a decrease in asset price and a growth contraction in
EMEs. Accordingly, we provide an overview of the volatility of financial market
and new trends in capital flows, and identify the determinants of capital flows
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to/from EMEs. We also review the use of capital flow management policies in
EMEs including Korea, and examine the effectiveness of Asset–Based Reserve
Requirements (ABRR) as an alternative macro-prudential policy measure to
manage capital flows.
First, we provide an overview of volatility of financial markets and recent trends in
capital flows in Chapter 2. The continuation of low volatility and ample funding
at low rates has encouraged market participants to take increasingly speculative
positions. Thus, many large EMs have experienced a surge in capital inflows
in the aftermath of the GFC. In addition, the composition of capital flows has
changed significantly over the past few years. Prior to the GFC, banks’ shortterm loans mainly took the large volume of capital inflow to EMEs. After 2009,
however, portfolio investment (equity and fixed income debt) has taken a larger
share. It would be dubbed ‘the second phase’ of global liquidity. And we assess
the impacts of push (global) and pull (country-specific) factors on capital inflows
to EMEs. According to the results, push factors are more significant for capital
inflows to EMs. This implies that domestic policy tools are limited in terms
of addressing the macroeconomic and financial stability risks driven by capital
inflow surges from abroad. There is concern that the US Fed’s imminent lift-off in
policy rates may have a significant impact on capital flows and economic growth
in emerging market countries. Thus we may need to find policy tools to respond
to these important issues.
Against this backdrop, we conducted empirical research to better understand
the effects of price volatility (VIX) and interest rate spreads on the capital flows
of emerging economies in Chapter 3. In the study, we chose to utilize fund flow
data from EPFR (Emerging Portfolio Fund Research) whose data has higher
reporting frequency than conventional capital flow data sources. The implications
from our empirical results are threefold. First, an increase in volatility is associated
with net outflow of funds from emerging economies. Second, our results do not
unconditionally support the textbook effects of widening of interest rate spreads
leading to capital inflows in emerging economies. Lastly, interest rate spreads
had opposite effects on the capital flows of emerging economies depending on
the level of volatility. In times of heightened volatility, widening interest rate
spreads were associated with positive (+) capital inflow. In contrast, the widening
of interest rate spreads was negatively (-) associated with capital inflows when
volatility was low. This particular empirical result on the effect of interest rate
spread suggests that it may be difficult to address issues of volatile capital flows
using monetary policy alone. The results also suggest it is important to consider
the effect of volatility when conducting monetary policies in emerging economies.
In Chapter 4, we review the use of capital flow management policies in emerging
economies including Korea. A surge in capital inflows to EMEs may deepen
volatility and vulnerability of the macro-economy and financial markets. The
IMF provided a clear and consistent perspective with respect to capital flows and
policies. Policymakers should take into account appropriate macro-economic
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policies at first, and then need to employ Capital Flows Management Measures
(CFMs) and Macro-prudential Measures (MPMs) to respond to capital flow
surges. Several emerging economies introduced CFMs to address side effects from
the high volatility of capital flows. Beginning in June 2010, Korea introduced a
series of Macro-prudential Measures (MPMs) aimed at building resilience against
external financial shocks, especially against vulnerability to capital flow reversals
in the banking sector. These MPMs succeeded in reinforcing the banking system’s
soundness by improving the structure of foreign debt of the banking sector, and
reducing capital inflows in short-term portion and stabilizing volatility of capital
flows. There are, however, limitations that MPMs in Korea are placing more
emphasis on consolidating foreign liquidity soundness of the banking sector. In
addition to the above, it is imperative that Korea make preparations to reduce
volatility of capital flows in equity and debt.
In chapter 5, we discuss asset-based reserve requirement policy as an instrument
to cope with financial systemic risk. Specifically, we compare the effects of assetbased reserve requirement and Basel III-type Countercyclical Capital Buffer
(CCyB) using a DSGE (dynamic stochastic general equilibrium) model. Assetbased reserve requirement forces financial institutions to set aside a certain
portion of their assets as reserves. In this sense, it contrasts with the current
reserve requirement system that is imposed on the liability side of the banks. In
particular, it can be used to alleviate credit overheating in a particular sector of the
economy, such as the household mortgage market. We introduce heterogeneity
into the credit market by assuming two types of entrepreneurs, and a bank that
allocates lending to both entrepreneurs. Given common external shocks that has
identical effects on both credit sectors, both asset-based reserve requirement and
countercyclical capital buffer perform equally well to mitigate the credit cycle.
However, given sector-specific shocks that generate sector-specific credit cycles, an
asset-based reserve requirement performs better than the countercyclical capital
buffer. The reason is that the former can adjust the asset return of the sector
where credit cycle arises while leaving the other sector unaffected, but the latter
affects the profitability of the entire bank as well as credit to the other sector that
is unrelated to the shock. Also, accumulated reserve can be used to cover liquidity
shortfalls when financial conditions deteriorate, as in periods of sudden capital
outflows.
In this paper, we find the evidence that capital flows to Korea are more sensitive
to global factors (push factors). This gives an appropriate prominence to the
recipient countries introducing CFMs and MPMs in response to global liquidity
expansion. We have seen that effect of interest rate spreads on capital flows vary
according to the degree of volatility. Accordingly, monetary policy alone cannot
address problems posed by capital flows surges.
Many papers suggest that MPMs in Korea are effective in controlling capital
inflow and would strengthen external stability. However, these measures are
limited to simply responding to surges in capital outflows, expected as the
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consequence of normalization of US monetary policy. A broader policy package
should be introduced to address the macroeconomic and financial stability risks
to which capital outflow surges can give rise. In the short term, accumulation of
foreign currency reserves, financial safety net, IMF’s special drawing rights (SDR)
could be effective as a first aid measure. In the medium term, expanding the scope
of application of MPMs from banks to non-banks (i.e. shadow banking) might
be the way forward.
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Basic Research Report

Determinants of Value Added in
Exports and Their Implications
Policy Analyses Summary Report, 208pages
CHOI Nakgyoon
PARK Soonchan

As global production networks proliferate, assembly processes tend to create less
value added than other activities along value chains such as design, research and
development (R&D), distribution, and after-sale services. In addition, domestic
value added in gross exports turn out to be smaller than foreign value added in
gross exports. As a result, which tasks along global value chains a company decides
to participate in has become more important than how much a company exports.
In other words, companies pay more attention to value added than gross exports.
This study decomposes the value added in gross exports into its components
including domestic value added and foreign value added. Specifically, we exclude
transaction costs such as net taxes on products for this study, which accounted for
about 3 percent of total gross world exports from 1995 to 2011 on average.
This study indicates that the share of Korean domestic value added in exports
to exports in gross value decreased from 69.9 percent in 1995 to 55.4 percent
in 2011, comparable to the shrinkage in the world average from 83.5 percent to
78.3 percent during the same period. Domestic value added in exports returned
to Korea increased from 0.5 percent to 0.6 percent while domestic value added
reexported to third countries rose from 12.7 percent to 13.8 percent during
the same period. On the contrary, foreign value added in exports increased
substantially from 22.7 percent to 37.8 percent. This result reveals that Korean
exports of parts and raw material have been utilized in a relatively small degree,
while foreign components imported to Korea have been utilized for Korean
exports in a relatively large degree.
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The decomposition of value added in exports shows that a network of value
added along global value chains centers around the United States, China, and
the European Union. When we investigate the comparative advantage of Korean
industries from 1995 to 2011, they turn out to have utilized the benefits of
global value chains. Specifically, electronics, transport equipment, machinery,
metal, distribution and transportation services, and telecommunication and
transportation services have made the best of global production networks by
efficiently outsourcing intermediate goods.
This study also investigates the determinants of value added in exports by
estimating the expanded multi-sector gravity model, with panel data covering 13
countries and 18 sectors for 17 years from 1995 to 2011.
Empirical evidence shows that trade costs such as tax and transportation costs
reduce value added in exports, implying that trade facilitation measures and tax
policy lowering trade costs are vital for the promotion of value added in exports.
We also find that material and service offshoring have a significant positive
effect on value added in exports, supporting the notion that efficient offshoring
of material and services inputs raises productivity and competitiveness in
manufacturing as well as services industries.
In addition, we find that regional trade agreements have significant value added
trade creation effects. However, the magnitude of these effects is smaller than
those of RTAs on gross exports. This is because the reduction in trade costs
prompts firms to split the stages of their production processes across member
countries of RTAs. Thus, goods and services move across countries multiple times
while the amount of value added contained in gross exports does not increase as
significantly.
Furthermore, we find that a higher share of imported intermediates encourages
participation in GVCs. Finally, we explore the determinants of industrial
competitiveness measured by the trade specialization index, and find that the
reduction of transaction costs is crucial for enhanced competitiveness. Also,
service offshoring strengthens competitiveness in intermediates.
The results from this study provide the following implications for Korean policy.
First, Korea needs to initiate industrial restructuring in order to tackle the issue of
the fall of domestic value added in exports since the early 2000s. Second, it needs
to set up strategies to upgrade its position along global value chains, considering
that the networks of value chains depend on country and industry. Third, it needs
to implement trade facilitation measures in order to reduce transaction costs, of
which results for Korea turn out to be higher than the world average. Fourth,
the role of the services sector is very important in upgrading the comparative
advantage of manufacturing sectors. Finally, the improvement of domestic
regulations are urgently called for to facilitate the free movement of production
factors and to efficiently utilize global value chains.
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Basic Research Report

Issues of International Digital Trade
and Their Policy Implications
Policy Analyses Summary Report, 248pages
KIM Jeong Gon
NA Seung Kwon
JANG Jong-Moon
LEE Sunghee
LEE Minyoung

Cross-border transactions of intangible goods/services and information are rapidly
increasing, and raise new issues in terms of both domestic and interna-tional
rules. This study defines digital trade and identifies issues of cross-border digital
trade and its economic potentials. Especially we focus on three major issues of
cross-border digital trade: cross-border data transfer, IPRs and taxation issues.
Chapter 2 defines digital trade and categorizes the relevant issues by examin-ing
international debates, economic theories, and empirical literature. Digital trade
is commercial transactions conducted over internet by methods designed for
receiving or placing of orders. Payment and delivery do not have to be conducted
over internet. Subjects of digital trade consist of goods, services(digi-tally
deliverable services), digital products that cannot be categorized neither goods nor
services(e.g. music downloaded from internet) and diverse kind of information
such as private information transferred over internet. Cross-border flows of
digitized information generate novel issues.
In a broad sense, we classify issues of international digital trade as follow: ① issues
related to cross-border data flows: barriers to international data flows, regulations
on privacy protection, localization of computing facilities, etc., ② protection
of digital IPRs, ③ taxation on internet services providers located in foreign
territories, ④ consumer protection and convenience: payment system, dispute
resolution, redress, privacy protection, etc., ⑤ border measures: tariffs, delivery
costs, etc.
Korea recently witnesses its e-commerce market growing fast, and has poten-tials
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in internet platforms and digital content such as online games. Korean firms now
spur development of new internet service businesses such as cloud computing,
big data analysis, etc. The rapid growth of East Asian market, espe-cially China,
is an opportunity factor. In this sense, Korea need to actively participate in
international fora to build global norms of cross-border digital trade. More
importantly, Korea has to establish comprehensive, flexible policy making system
and upgrade its domestic regulatory system consistently.
Chapter 3 covers issues on cross-border data flows and its implications. It is
essential to balance between freer data flows and personal information protection.
Countries has introduced different policy measures to regulate data flows across
borders and data protection. Emergence of hyper-connected ICT industries such
as cloud computing, IoT and big data lead to consider new approach to deal with
cross-border data flows and data protection and thus to examine effectiveness of
existing regulations and policy measures.
Korea’s policy measures regarding cross-border transfer of personal in-formation
should focus on secure use of data. In this context, comprehensive review and
improvement of existing regulations, particularly those in contra-diction to hyperconnected industries, is necessary. Also, with lessons learned from EU and Japan’s
cases, Korea should introduce diverse measures besides prior consent system in
order to guarantee freer and safer cross-border transfer of personal information.
Korea also should actively take part in international and regional cooperation to
harmonize regulatory approaches and enhance interoperatability. Accountability
of data processors is a basic condition to secure free and safe flows of personal
information.
Chapter 4 examines the trend of international discussions as well as major issues
of digital IPRs, where debates arise along with the development of inter-net
technology. In general, due to the characteristics of digital products as public
goods, there is a high possibility of market failure, and it is difficult to protect
rights with the existing IPR regulations. Main issues of digital IPRs can be divided
into ① an issue on whether to strengthen protection of rights on digital products
through patent protection, ② an issue on expansion of property rights to items
that have not been protected so far like the sui generis database right, and ③ an
issue related to reducing internet piracy.
It is necessary to establish multiple IPR protection system including soft-warerelated patents and trade secret protection rights(especially related to source
codes) as well as copyrights. Also, sui generis database right should be designed
not to contradict the protection of personal information. Additionally, Korea has
to actively participate in multilateral patent-integration and cooperate to prevent
internet piracy.
Chapter 5 draws core taxation issues of international digital trade, and examines them in the context of Korea. Major issues are permanent establishment
rule(direct tax), effective VAT collection(indirect tax), and characterization of
taxation scope. Korea’s regulation system is not clearly established regarding
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permanent establishment in cross-border digital trade and destination principle of
VAT. Regarding characterization of taxation scope, international discussion begins
lately.
Above all, it is necessary to revise tax regulations(VAT and Corporate tax) by
reflecting new permanent establishment rule and destination principle. New
permanent establishment rule in digital trade should be reflected in tax treaty
with key countries like US, China, and Japan. Also, institutional framework like
mini One-stop Shop of EU needs to be established for effective VAT collection
on cross-border digital trade. In the case of characterization of taxation scope,
policies should focus on revising tax regulation by reflecting character-istics of
new business, and actively participating in international discussions.
In terms of international trade policy, TPP(Trans-Pacific Partnership)’s Electronic
Commerce chapter suggests new rules on global digital trade. In general, Korea
has conditions to occupy a strong position to major issues such as privacy
protection, cross-border information transfer, location of computing facilities, and
requirement of softwares’ source codes. Nevertheless, it is neces-sary to improve
domestic regulations and establish a strategy to build up core ICT industries’
competitiveness.
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Basic Research Report

A Study on Japan’s Regulatory
Reform in the Era of Low Growth
Policy Analyses Summary Report, 262pages
KIM Gyu-Pan
LEE Hyong-Kun
LEE Shin-Ae

This report analyzes the Japan’s regulatory reform, which constitutes the core of
the Growth Strategy of Abe Cabinet, to present policy implications toward the
Korean government. Chapter 2 examines the significance of social regulation
reforms conducted by the Koizumi Cabinet in the early and mid-2000s and
figures out that the regulatory reform of the Abe Cabinet is composed of ‘General’
regulatory reform, regional-level regulatory reform, and enterprise-level regulatory
reform. Chapters 3 and 4 examine the progress made in these three types of
regulatory reforms. And Chapter 5 analyzes the regulatory reforms of the Korean
government in terms of the framework of regulatory reform in Abenomics.
Chapter 2, “The Development Process of Japan’s regulatory reform” outlines
why the Koizumi Cabinet emphasized social regulation reform as a policy tool to
overcome low growth. The results can be summarized as:
First, since the early 2000s, the government became aware that the reform of
social regulations with strong economic characteristics, prevailed in agriculture,
medical and welfare, education and jurisdiction areas was essential to revitalize
the markets. However, they did not simply intend to deregulate or abolish the
regulation but to transform the regulations, which were arbitrary in nature, to Ex
post facto regulation or rule-based regulation.
Second, regulatory reforms of the Abe Cabinet focus mainly on three sectors:
medical and health care, employment and agriculture which followed up on
reforms of the Koizumi cabinet. The government strived to reform several areas
in each sector, for example, expanding the scope of mixed medical treatments
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(kongoshinryou: A combination of insured and uninsured medical treatments)
and allowing retail and online sales of OTC (Over-the-Counter) drugs in the
medical sector, improving worker dispatch system in the employment sector, and
allowing enterprises to buy farmland in the agricultural sector.
Third, the regulatory reform presented in Abenomics has promoted the regional
and enterprise levels of regulatory reforms as social experimentation. The National
Strategic Special Zone system has been introduced as a regional-level reform to
make up for the weaknesses of the general regulatory reform such as difficulties
in reaching a consensus among stakeholders. And in the enterprise-level reform,
the government promoted the Corporate Special Regulatory Exemption
system (Kigyouzissyoutokurei seido) which introduces special ordinances and
enforcement acts rather than a full revision of the law, in order to effectively
support the companies’ new business plans.
Chapter 3, “The Japanese government’s regulatory reform(1): General regulatory
reform” examines regulatory reform in medical care, employment and agriculture,
selected as major areas for regulatory reform of the Abe Cabinet. The results are as
follows:
First, in the medical sector, its main achievements would be allowance of
online sales of OTC drugs, improvement of the government approval system
on regenerative medical products, expansion of the scope of mixed medical
treatments, and permission of the establishment of medical corporations in the
form of holding companies, and so on.
Second, regulatory reforms still follow from the existing regulatory framework
that protects permanent employees and restricts hiring of temporary workers, and
has been criticized as main contributors to inflexibility of the labor market.
Third, in the agricultural sector, the government revised the Agricultural Land
law to expand the farmland ownership by enterprises via agricultural production
corporations. However, the revision of the law in August 2015 only raised
the investment limitation for agricultural production corporations owned by
enterprises to 50 percent, and there are still institutional limitations for enterprises
to become a real owner of farmlands.
Chapter 4, “The Japanese government’s regulatory reform(2): regional-level
and enterprise-level regulatory reforms”, analyzes the National Strategic Special
Zone system as the regional-level regulatory reform, and the Corporate Special
Regulatory Exemption system and the system to Remove Gray Zone as the
enterprise-level regulatory reform. The results can be summarized as:
The characteristics of the National Strategic Special Zone system are; firstly, it
has well equipped with centralized implementation system-the Advisory Council
which is under the Prime Minister’s direct supervision. Secondly, it adopted a
batch method which lists the provisions for regulatory exemption actions on
the National Strategic Special Zone Law enacted in December 2013. Thirdly, it
selectively applies regulatory exemption actions that reflect regional and industrial
comparative advantages of each zone. Its tangible achievements-urban renewal

54

Highlight 2015•Projects Noted for Excellence in Policy Contribution for 2015

projects in the Tokyo zone, development of the medical industry in the Kansai
zone, and corporate entry in agricultural sector in Niigata and Yabu zones-should
be acknowledged.
In the enterprise-level regulatory reform, despite the government’s goal to support
creating new businesses in new growth engine industry, the application of the
Corporate Special Regulatory Exemption system for Japanese enterprises still falls
short of their expectations.
Chapter 5, section one of “The current state and tasks of regulatory reform, in
Korea” analyzes general regulatory reforms of Korean government, by focusing
on three sections corresponding to Japan’s regulatory reforms: medical care,
employment and agriculture. The Korean government selected five service
sectors of health and medical care, education, banking, tourism, and software
as the main reform sectors. However, the progress in related legislations such as
Service Industry Development Act has been poor; though their legalizations are
important to respond high demands from the market. The results are summarized
into three parts.
First, the would-be achievements of Korean regulatory reforms from easing of
medical regulations: allowing commercialized medical care, attracting foreign
patients, and deregulating telemedicine treatment has been delayed due to strong
resistances from rent seekers. The progress in medical regulation reform has been
slow and requires backup plans.
Second, the government has promoted labor reforms on application of the wage
peak system and general dismissal requisites etc., which would be significant as
an initiation of earnest labor market reform. However, the government needs to
provide supplement policies for the agreement between labor and management
and to achieve labor flexibility and employment stability at the same time.
Third, although the government has eliminated obstacles for agricultural
corporations, more is required to improve the quality of agricultural enterprises
and induce more enterprises’ participation. And as a reform of the National
Agricultural Cooperative Federation, the government separated the federation
into finance and economic sectors. However, the federation’s economic sector
faces challenges to compete with other agricultural distributors and improve
management efficiency.
Section 2 “Regional-level regulatory reforms: Special Zone system” and Section 3
“Enterprise-level regulatory reforms” in Chapter 5, outline the present condition
of the regulatory reforms at the regional and enterprises levels. Firstly, the results
of the regional level regulatory reform can be summarized as:
First, special zones are basically being promoted to create good business
environments focusing on introducing education institutions, foreign medical
center and etc., to encourage more foreign direct investment. Also in the local
special zones, regulatory exemptions for land-use and authority transfer are
introduced with consideration of each region’s own characteristics.
Second, challenges that special zones face are: first, due to overlapping designation,
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there is insufficient differentiation among the zones. Also the lack of governance
system, delays in development work and sluggish foreign direct investment are
being pointed out as problems. Impediments, in particular, to development in
the Special Economic Zones include phase-in development restrictions, provision
of lands to enterprises below the cost, and resistance to establish foreign medical
corporations. Also, the impacts and the utilization of regulatory exemptions by
enterprises in Special Economic Zones are still low.
As for results of the enterprise-level regulatory reform, they can be summarized as
follows:
First, Korean government also has enterprise-level regulatory reform system, so
called Conformity Verification System and Fast Track-and-Temporary Licensing
System while these systems can be applied only to new products and services of
industry convergence.
Second, substantial time has passed since the introduction of Conformity
Verification System and Fast Track-and-Temporary Licensing System, established
in 20011 and 2014, respectively, however, still the utilization is low.
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Research Goals in 2015

2015 Surmounting
Global Challenges:
Creative Response!

As the world economy was expected to grow increasingly volatile in 2015, more
creative and wiser strategies needed to be developed. Therefore, KIEP launched a
project called “Surmounting Global Challenges: Creative Response,” involving its
entire research staff in all fields of research, and dedicated itself to improving the
standing of the Korean economy amid the diverse developments occurring in the
world economy.

Study of the impact of
external shocks, and related
responses, in the aftermath
of the global financial crisis

From a perspective of international macroeconomics and finance, we assessed the
impact of the external shocks that had been recurring since the global financial
crisis in both the world and Korean economy, in order to develop effective
responses, and continued our research on the qualitative and structural changes in
the world economy caused by the financial crisis.

Analysis of threats to
advanced economies
and causes of, and policy
measures for dealing
with, sluggish domestic
consumption

While some advanced economies, such as the United States, were recovering, the
economies of Europe and Japan were floundering. Thus, we needed to analyze
the threats to advanced economies in terms of policies, real economy, and the
financial sector.
In particular, the uncertainties in the global financial market brought about by
the normalization of monetary policies in the United States could adversely affect
the economies of emerging markets, including Korea, as well as that of the United
States itself. As such, these circumstances required in-depth research and analysis.
New emerging markets, including China, were more likely to experience
contractions than advanced countries, posing significant risk to the world
economy, and thus analyses of and responses to the threats facing these emerging
markets needed to be carried out as well.
Since the global financial crisis, the world economy has undergone some
structural and qualitative transformations, including the declining growth rate
of international trade, soaring debts, and growing wealth inequality. We have
endeavored to study these changes and their impacts.
In addition to the unstable global economic environment, the Korean economy
was facing the threat of sluggish domestic demand, making it necessary for us to
identify the causes of and responses to such threats.
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Establishment of new
trade policy in the age of
mega FTAs and proactive
research on global value
chains

The latest developments in international trade were characterized by megaFTAs and global value chains (GVC). Led by the efforts of advanced economies,
multilateral, or mega-FTAs, such as the TPP led by the United States, the U.S.-EU
TTIP, the Japan-EU FTA, the RCEP in East Asia, and the Korea-China-Japan
FTA, were spreading more rapidly than bilateral FTAs.
As such, we needed to gain a better understanding of the characteristics of megaFTAs, the difference between mega-FTAs and bilateral FTAs, the significance and
implications of mega FTAs on the WTO multilateral trade regime, and the trends
of world trade in the 21st century. It was also necessary to consider how Korea
should respond to the mega-FTAs, as it had so far built its FTA network through
only bilateral FTAs.
It was KIEP’s wish to contribute to the establishment of a new trade policy for
Korea in the age of mega-FTAs by studying the trends of the growing number
of such FTAs in the context of their relation to the WTO-led multilateral trade
negotiation regime and the developments in economic integration in East Asia, as
well as by identifying and analyzing relevant core issues.
Meanwhile, more and more products were being “Made in the World” rather
than “Made in the UK” or “Made in Korea,” with the emphasis shifting from
intermediate goods and finished products to value-added trade. Thus, policy
options designed to accommodate new trade and investment that utilized the
benefits of global value chains were necessary.
KIEP wanted to examine the factors that determined the value-added of our
exports and foreign direct investments, according to their type, in the context of
global value chains and compared and analyzed the flows of intermediate goods and
trade in services, thereby identifying the implications for trade, commerce, and the
investment policies of Korea so as to utilize the benefits of global value chains.

Presenting policy options
for the government and
Korean enterprises in
the face of multilateral
cooperation, a foundation
for reunification, and
China's changing
economic structure

For research on the Northeast Asian economy, KIEP has conducted studies on
multilateral cooperation within the East Asian regional bloc and the groundwork
for Korea's reunification to reflect on government policy for international
cooperation and to try out new policy approaches. The institute sought to prepare
in advance for the government's policy demands though studies on trilateral
cooperation between Korea, China, and Japan on mitigating non-tariff measures;
factors for change in North Korea’s trade and their impact; the analysis of the
division frame between North Korea and China and North Korea’s economic
cooperation with China; and the implications of the financial reforms of China
and Vietnam for North Korea.
KIEP has also assessed China's consumption-driven growth strategy as a part
of its efforts to respond to its growth strategy transition; China’s medium-speed
growth and Korea–China economic cooperation; China’s structural changes in
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import for domestic consumption and Korea’s reaction; changes and implications
in Chinese service market strategies (specifically Shanghai’s Pilot Free Trade
Zone); and the characteristics of each Chinese environment market sector and
regional cooperation plans.

Research on regional
economic integration
in the Asia Pacific and
presentation of a new
direction for economic
cooperation

By analyzing the trends of economic integration within the Asia Pacific region and
structural reforms and economic policies of major countries, we explored policy
options, strategies, and the implications of such policies for Korea and proposed a
new strategy for Korea in terms of economic cooperation in the Asia Pacific region.
Recently, international trade negotiations in the Asia Pacific have been shifting
toward mega-FTAs. In 2015, we expected to see the execution of, or substantial
progress in, the TPP and RCEP, and thus needed to strengthen our strategic
research on these agreements in order to cope with the newly emerging landscape
of regional economic integration.
Therefore, KIEP assessed the outcomes and future prospects of economic policies
of Asia Pacific nations, such as Japan, India, and Indonesia, and formulated our
responses and policy options.
Furthermore, we addressed the concern in the region regarding China’s rapid
rise, conducted policy analyses in order to formulate responses to the changes
and spillover effects associated with the implementation of the Korea-China
FTA, constantly monitored risk factors affecting emerging markets, and sought a
strategy through which Korea was able to strengthen economic cooperation in the
Asia Pacific region.

Analysis of advanced
economies in Europe
and formulation of a
strategy to penetrate new
emerging markets in Latin
America,Eurasia, and
Africa

In Europe and Eurasia, KIEP needed to examine the economic situations facing
advanced economies, including the United States and the EU, and presented a
range of policy options for addressing these situations, thereby enhancing the
Korean economy’s response. KIEP also analyzed the political and economic risks
and investment environments in Latin America, Eurasia, and Africa in order to
help our government and businesses better respond to and enter those markets.
In particular, we analyzed the economic circumstances and possible changes in
policies in terms of finance, currency, trade, and employment in the United States
and the EU, strengthened our monitoring of rising political and economic risks in
emerging markets in Latin America, and prepared proactive policy measures and
responses for the Korean government and businesses. Furthermore, by analyzing
investment environments and promising industries and investigating industrial
modernization policies in the EU and major countries in Eurasia and Africa,
KIEP assisted Korean businesses in their efforts to enter those regions and foster
industrial cooperation.
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Project Composition & Performance for 2015
A summary of KIEP’s projects and performances in 2015
In 2015, KIEP completed a wide range of research projects, including basic research, special research, general projects
and commissioned research. Centered on key economic issues, the scope of research covered a wide range of
areas including FTA networks, entry into emerging markets, ODA, risk management in the international economy,
new industry creation, fiscal soundness, SME export competitiveness and so on.
KIEP also worked on promoting these research papers through reports, publications and the KIEP website.

In-house Research
Basic Research
Meets the original purpose and function of the Institute, studies topics selected with
consideration to in-house and external demand, taking into account social circumstances,
national projects and government policies

Special Research
Timely research studying current policy issues, on the request of government agencies or
in-house demand

Research Management
Required to support high-quality research, through consortiums with international economic
institutions, international conferences, policy development meetings and expert pool
management

Research Support
Required to support and promote research, i.e. information management, data operation,
publishing and editing, PR, research planning

General Projects
Projects assigned under specific purposes (i.e. government-commissioned projects) when
allocating government contributions, such as joint research projects between numerous
research agencies

Commissioned Research
Commissioned by ministries or other external agencies, carried out under academic service
contracts
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KIEP has applied an integrated design on a variety of publications that contain
its vast research performance, to enhance its public image and readability.

“The Korean Economy's Gateway to the
World Economy”
The traditional Korean door shape reminiscent of
Hunminjeongeum implies the gateway of the Korean
economy open toward the world. The typography used for
the KIEP acronym represents the identity and dynamics of an
institute that plays a critical role in the fulfillment of Korea's
economic vision.

KIEP 2015 연차보고서

Research Achievements by
Category for 2015
Research projects in 2015 which have contributed
toward national economic development through
the study of diverse subjects covering a wide
range of regions.
KIEP predicts the megatrends of the world economy and seeks
out the most effective responses.
The research conducted at KIEP will present valuable
alternatives for national economic policies and serve
as a source of power for the Korean economy.

International
Macroeconomics & Finance
International Trade
Northeast Asian Economic Studies
Asia-Pacific Studies
Europe, Americas and Eurasia Studies
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International Macroeconomics & Finance
In the face of ultralow interest rates, countries are taking swift measures against
the heightened volatility of the international financial market.
In the area of international macro-finance, KIEP has carried out research to propose measures
for sustaining the economic health of Korea amid higher fluctuations
in the international financial market, and has analyzed the structural changes
and labor market response of Korean industries in reaction to expanding FDI.
Along with these projects, KIEP has also analyzed the importance of
an offshore renminbi hub and has sought policy measures for its successful initiation.
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Policy Analyses I (in Korean)

Macroprudential Response to Increased
Global Market Volatility
•KANG Tae Soo, LIM Tae-Hoon, SUH Hyunduk, and KANG Eunjung (December 2015)
•ISBN 978-89-322-1562-4 / A5 / 168pp. / USD 7

Differential Effects of FDI on the SMEs and
Wage Premium for Skilled Labor
•CHOI Hyelin, HAN Minsoo, WHANG Unjung, and KIM Subin (December 2015)
•ISBN 978-89-322-1563-1 / A5 / 156pp. / USD 7

Strategy Analysis of Offshore Renminbi hub and
Korea’s Countermeasures
•HAN Minsoo, SEO Bongkyo, LIM Tae-Hoon, KANG Eunjung, and KIM Youngsun
(December 2015)
•ISBN 978-89-322-1564-8 / A5 / 226pp. / USD 10

Policy Analyses

Why Did Korean Domestic Demand Slow Down
after the Asian Financial Crisis?
•WHANG Unjung, MOON Seongman, AHN Taehyun, KIM Subin, and KIM Junyup
(December 2015)
•ISBN 978-89-322-1615-7 / A5 / 102pp. / USD 7
Introduction / Structural Problems of the Korean Economy: Dampened Ripple
Effects from Export Sector and Decrease in the Growth of Households Income /
The Temporary Employment Contracts and the Productivity of Firms: Evidence
from Korean Panel Data / Households Debts and Consumption: Necessity-driven
Entrepreneurs / Conclusion / Appendix
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International Macroeconomics & Finance

Policy References (in Korean)

The Effect of Changes in the U.S. Monetary Policy on
China's Capital Market Stability and Trade between
China and Korea
•Gang Jianhua, Qian Zongxin, Zhang Chao and Zhang Jiarui (December 2015)
•ISBN 978-89-322-2407-7 / A5 / 62pp. / USD 5

Working Papers

Income Distribution and Growth under a Synthesis
Model of Endogenous and Neoclassical Growth
•KIM Se-Jik (December 2015)
•ISBN 978-89-322-4249-1 / A5 / 38pp. / USD 3
Introduction / Benchmark Model / Two Regimes of Growth Paths / Small
Monitoring Costs / Income Distribution Policy and Growth / Conclusion
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International Trade
As mega-FTAs led by advanced countries, which have been expanding
at a fast pace, and the global value chain have emerged as the most significant issues
in global trade, KIEP has carried out research projects to establish responsive trade and
investment strategies and to propose policy countermeasures.
The institute has drawn policy implications for the efficient use of the global
value chain by conducting comparative analysis on trends in international trade and trade relationships.
This includes the determinants of the added value of Korea's exports and
of FDI type from the perspective of the global value chain,
and the trade impact of varying service market openness levels in major countries.
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Policy Analyses I (in Korean)

Determinants of Value Added in Exports and
Their Implications
•CHOI Nakgyoon and PARK Soonchan (December 2015)
•ISBN 978-322-1565-5 / A5 / 208pp. / USD 10

The Difference in the Level of Services Liberalization
and its Impact on Servces Trade
•KIM Jong Duk and SUNG Hankyoung (December 2015)
•ISBN 978-89-322-1566-2 / A5 / 162pp. / USD 7

Productivity and Export Performance in Korea:
Focusing on Comparisons with China and Japan
•BAE Chankwon, KIM Young Gui, and KEUM Hye Yoon (December 2015)
•ISBN 978-89-322-1567-9 / A5 / 174pp. / USD 7

The Determinants of Greenfield and
M&A Foreign Direct Investment
•LEE Seungrae, KANG Jungu, KIM Hyukhwang, PARK Jihyun, LEE Junwon, and LEE Jumi
(December 2015)
•ISBN 978-89-322-1568-6 / A5 / 198pp. / USD 7

Working Papers

The Distribution of Optimal Liquidity for
Economic Growth and Stability
•PYO Hak K. and SONG Saerang (December 2015)
•ISBN 978-89-322-4250-7 / A5 / 40pp. / USD 3
Introduction / A Model of Optimal Liquidity and Consumption-Investment
Decision / Empirical Implications from the OECD Flow-of-funds Data / Summary
and Conclusion / Appendix

Northeast Asian Economic Studies
In line with the recommencement of the Korea-China-Japan summit,
KIEP has proposed policy measures to lower non-tariff barriers between the countries,
analyzed the trade status of North Korea as an axis of the Northeast Asian economy
and the labor division framework between North Korea and China,
and studied policy proposals for the future of the North Korean economy including measures for
overseas financing for the reconstruction of North Korea and financial reform.
In addition, as China seeks to shift its economic growth strategy from investment-led to
consumption-driven, and following the Korea–China FTA's entry into effect,
KIEP has conducted comprehensive research focusing on China’s society, education, legal institution
and local development, as well as an assessment of China’s consumption-driven growth strategy
and tactics for opening service markets along with an analysis of the Chinese environmental market.
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Policy Analyses I (in Korean)

Determining Factors and the Effects of Trade on
Economic Growth in North Korea
•LIM Ho Yeol, CHOI Jangho, BANG Ho-Kyung, IM So Jeong, KIM Junyoung, ZHU Xianping,
JIN Hualin, and JOUNG Eunlee (July 2015)
•ISBN 978-89-322-1561-7 / A5 / 174pp. / USD 7

Changes in Market-opening Strategy for
China’s Service Sectors and the Implications:
With a Focus on Shanghai Pilot Free Trade Zone
•NO Suyeon, OH Jonghyuk, PAK Jinhee, and LEE Hanna (December 2015)
•ISBN 978-89-322-1569-3 / A5 / 236pp. / USD 10

Study on China’s Consumption Based
Growth Strategy
•LEE Chang-Kyu, JIN Furong, CHOI Pil Soo, NA Su Yeob, KIM Young Sun, CHO Ko Un,
and LEE Hyo Jin (December 2015)
•ISBN 978-89-322-1570-9 / A5 / 214pp. / USD 10

China’s Environmental Market: Sectoral Features
and Regional Cooperation
•JUNG Jihyun, KIM Hong Won, LEE Claire Seungeun, and CHOI Ji Won (December 2015)
•ISBN 978-89-322-1571-6 / A5 / 194pp. / USD 7

A Proposal to Lower Non-Tariff Barriers of China,
Japan and Korea
•CHOI Bo-Young, BANG Hokyung, LEE Boram, and YOO Saebyul (December 2015)
•ISBN 978-89-322-1572-3 / A5 / 224pp. / USD 10

Economic Cooperation between North Korea
and China, and Implications for
Inter-Korean Economic Cooperation
•CHOI Jangho, KIM Junyoung, IM So Jeong, and CHOI Yoojeong (December 2015)
•ISBN 978-89-322-1516-7 / A5 / 250pp. / USD 10

72

Bright 2015•Research Achievements by Category for 2015_
Northeast Asian Economic Studies

Long-term Trade Strategies Study Series

Implication of Financial Reforms in China and
Vietnam for North Korea
•LIM Ho Yeol, KIM Young Chan, BANG Ho Kyung, KIM Junyoung, and CHOI Pil Soo
(December 2015, in Korean)
•ISBN 978-89-322-1596-9 / A5 / 188pp. / USD 7

Plans to Support North Korea’s Special Economic
Zones (SEZ) & Economic Development Zones (EDZ)
•YANG Moon-Soo, LEE Seog-Ki, and KIM Suk-Jin (December 2015, in Korean)
•ISBN 978-89-322-1597-6 / A5 / 186pp. / USD 7

External Financing in the Process of Korean Unification:
Major Issues and Policy Recommendations
•ZANG Hyoungsoo, PARK Haesik, and PARK Choonwon (December 2015, in Korean)
•ISBN 978-89-322-1598-3 / A5 / 292pp. / USD 10

Financial Reform in China and Vietnam:
Potential Lessons for DPRK
•David Dollar (December 2015, in Korean/in English)
•ISBN 978-89-322-1599-0 / A5 / 204pp. / USD 10

Economic Cooperation between China and DPRK
and the Possibility of DPRK’s Economic Development
•Zin Zhe (December 2015, in Korean/in Chinese)
•ISBN 978-322-1600-3 / A5 / 222pp. / USD 10

Infrastructure Investment in Unified Korea
and the Role of Japan
•Tomohiko Inui and Hyeog Ug Kwon (December 2015, in Korean/in Japanese)
•ISBN 978-89-322-1601-0 / A5 / 268pp. / USD 10
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Main Features and Problems of Russian Economic
Transition Process: Political Implications and
Lessons for North Korea
•Vasily Mikheev and Vitaly Shvydko (December 2015, in Korean/in Russian)
•ISBN 978-89-322-1602-7 / A5 / 182pp. / USD 7

Policy References (in Korean)

The Structural Changes in China’s Import Market for
Domestic Demand and Its Implications for Korea
•JUNG Jihyun and JIN Furong (December 2015)
•ISBN 978-89-322-2405-3 / A5 / 112pp. / USD 7

A Reassessment and Prospect of Economic
Reform Policy in North Korea:Focus on the
Connection with Military-First Economic Policy
•LIM Sooho, CHOI Yoojeong, and HONG Seokki
•ISBN 978-89-322-2406-0 / A5 / 108pp. / USD 7

Asia-Pacific Studies
Various signs of new regional economic integration have been witnessed in 2015.
Accordingly, KIEP has conducted studies to identify the various trends of
economic integration in the Asia-Pacific region and to analyze the structural reform
and new economic policy directions of major countries.
The institute began by reviewing the Japanese government's regulatory reform,
and looked into the industrial and economic policies of India, now noted as the “Next China.”
KIEP also performed a thorough investigation of the industries
and economies of emerging countries in the Asia-Pacific region, including
South Asian countries with high growth potential and Southeast
Asian countries undergoing urbanization, so as to seek efficient cooperation
measures with these nations.
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Policy Analyses I (in Korean)

A Study on Japan’s Regulatory Reform in the Era of
Low Growth
•KIM Gyu-Pan, LEE Hyong-Kun, and LEE Shin-Ae (December 2015)
•ISBN 978-89-322-1574-7 / A5 / 262pp. / USD 10

Indian Modi Government’s Economic Development
Policy and Implication for Cooperation between
Korea and India
•CHO Choongjae, SONG Young-Chul, and LEE Jung-mi (December 2015)
•ISBN 978-89-322-1575-4 / A5 / 240pp. / USD 10

Comparative Analysis on Climate Support:
Key Findings and Implications
•JUNG Jione, KWON Yul, MOON Jin-Young, LEE Ju Young, and SONG Jihei
(December 2015)
•ISBN 978-89-322-1576-1 / A5 / 154pp. / USD 7

ASEAN Integration: Changing Patterns of Trade
and Direct Investment within Southeast Asia
and Its Implications
•KWAK Sungil, LEE Chang Soo, CHEONG Jaewan, LEE Jeaho, and KIM Jegook (December 2015)
•ISBN 978-89-322-1577-8 / A5 / 268pp. / USD 10

Issues of International Digital Trade and
Their Policy Implications
•KIM Jeong Gon, NA Seung Kwon, JANG Jong-Moon, LEE Sunghee, and LEE Minyoung
(December 2015)
•ISBN 978-89-322-1578-5 / A5 / 250pp. / USD 10

Urbanization and Economic Development
in Southeast Asia
•OH Yoon Ah, NA Heeryang, LEE Jaeho, SHIN Mingeum, and SHIN Minlee (December 2015)
•ISBN 978-89-322-1579-2 / A5 / 208pp. / USD 10
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Asia-Pacific Studies

Studies in Comprehensive Regional Strategies (in Korean)

Recent Developments in ASEAN Financial Markets
and Domestic Financial Companies' Business
Strategyin the Region
•SEO Eunsook and BINH Ki Beom (December 2015)
•ISBN 978-89-322-1586-0 / A5 / 390pp. / USD 12

The Effect of Aid for Trade on Exports:
Vietnam, Lao PDR and Cambodia
•KIM Han Sung, LEE Hongshik, KANG Munsung, and SONG Backhoon (December 2015)
•ISBN 978-89-322-1587-7 / A5 / 182pp. / USD 7

The Changes in the Industrial Structure and
Competition in the Domestic Market in India
•LEE Soon-Cheul and KIM Wan-Joong (December 2015)
•ISBN 978-89-322-1588-4 / A5 / 206pp. / USD 10

Short-and Long-Term Causes of Current Account
Deficit in India and Its Implications
•LEE Woong (December 2015)
•ISBN 978-89-322-2409-1 / A5 / 96pp. / USD 5

Comovement of Key Economic Indicators among
South Asian Countries
•LEE Woong and LEE Jung-Mi (December 2015)
•ISBN 978-89-322-2410-7 / A5 / 98pp. / USD 5
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ODA Policy Analyses (in Korean)

A Study on the Cooperation Strategy in Establishing
the CPS with Tanzania
•KIM Cae-One, KIM Chong-Sup, PARK Bokyeong, and LEE Eunsuk (December 2015)
•ISBN 978-89-322-1588-4 / A5 / 206pp. / USD 10

A Study on the Cooperation Strategy in Establishing
the CPS with Myanmar
•KANG In Soo, JANG Jun Young, and Daw Cho Cho Thein (December 2015)
•ISBN 978-89-322-1604-1 / A5 / 238pp. / USD 10

A Study on Intra-household Gender Relations of
Ethnic Minorities in Northern Vietnam
•Nguyen Khanh Doanh, Tran Nhuan Kien, Do Dinh Long, Bui Thi Minh Hang,
and Nguyen Thi Thanh Huyen
•ISBN 978-89-322-1605-8 / A5 / 190pp. / USD 7

Study on Korea’s ODA for Fragile States in Asia
•KWON Yul, LEE Sang Mi, and YOO Aila (December 2015)
•ISBN 978-89-322-2415-2 / A5 / 176pp. / USD 7

Catalyzing Investment for Renewable Energy
in Developing Countries: Experiences and Future Tasks
•MOON Jin-Young, SONG Jihei, and LEE Seojin (December 2015)
•ISBN 978-89-322-2416-9 / A5 / 106pp. / USD 7
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Working Papers

Estimating Regional Matching Efficiency in the
Indian Labor Market: State-Level Panel Data for
1999-2013
•LEE Woong (December 2015)
•ISBN 978-89-322-4251-4 / A5 / 50pp. / USD 3
Introduction / Literature Review / Data / Specification of a Matching Function in the
Stochastic Frontier Framework / Estimation Results / Concluding Remarks

APEC Study Series

WTO Discussions on Technical Barriers to Trade
and Implications for Asia-Pacific Regional
Economic Integration
•NAM Sang-yirl (December 2015)
•ISBN 978-89-322-0111-5 / A5 / 112pp. / USD 3
Introduction / TBT: Characteristics and Multilateral Cooperation / WTO TBT
Notifications: Trends and Characteristics / Specific Trade Concerns / Dispute
Settlement Cases / Summary and Implications / Appendix

Regional Financial Cooperation of SMEs’ Financing
in the Asia-Pacific: Lessons from the EU
•Eunsook Seo (December 2015)
•ISBN 978-89-322-0112-2 / A5 / 110pp. / USD 3
Background / Overview of Macroeconomic Environment, SME’s Financing and
Financial Markets in APEC / SME Financing in EU / Policy Suggestions and
Conclusion / Appendix
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Europe, Americas and Eurasia Studies
While Korea's economic ties remain focused on the US and Europe,
economic cooperation is gradually extending to Eurasia, including Russia,
the Middle East, including Egypt and Saudi Arabia, Central and South America,
including Chile and Peru, and Africa, home to Ghana and Uganda.
In line with this trend, KIEP discarded its original focus on case studies
of the US and Europe, instead analyzing case studies in diverse countries
from a multilateral perspective. Some examples include Brazil’s advancement into the African market,
Israel’s policy to support tech start-ups, strategies to enter the Central and South American
public procurement market, and plans to partner with the African mobile financial market,
and the institute also devised cooperation measures with these countries.
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Policy Analyses I (in Korean)

An Analysis of Private Sector Development (PSD)
in Africa and Opportunities for the
Korea-Africa Development Cooperation
•PARK Young-Ho, JEONG Jisun, PARK Hyunju, and KIM Yejin (December 2015)
•ISBN 978-89-322-1580-8 / A5 / 246pp. / USD 10

Employment Policy in Low Growth Period:
Case and Emprical Studies of European Countries
•KANG Yoo-Duk, LEE Cheol-Won, OH Taehyun, LEE Hyun Jean, and KIM Junyup
(December 2015)
•ISBN 978-89-322-1581-5 / A5 / 272pp. / USD 10

New Industrial Policy of Major South American
Countries and Policy Suggestions for Industrial
Cooperation
•KWON Kisu, KIM Jino, PARK Misook, and YI Si Un (December 2015)
•ISBN 978-89-322-1582-2 / A5 / 268pp. / USD 10

The Normalization of US Monetary Policy and
Its Implications
•YOON Yeo Joon, LEE Woong, KWON Hyuk Ju, and MOON Seongman (December 2015)
•ISBN 978-89-322-1583-9 / A5 / 164pp. / USD 7

Logistics Hub Strategy of the GCC Countries and
Policy Implications: With a Focus on Saudi Arabia
and the UAE
•LEE Kwon Hyung, SON Sung Hyun, PARK Jaeeun, and Jang Yunhee (December 2015)
•ISBN 978-89-322-1584-6 / A5 / 184pp. / USD 10

Russia’s Economic Modernization Policy and
Implication for Cooperation between Korea and Russia
•JEH Sung Hoon, KANG Boogyun, and MIN Jiyoung (December 2015)
•ISBN 978-89-322-322-1585-3 / A5 / 160pp. / USD 7
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Europe, Americas and Eurasia Studies

Studies in Comprehensive Regional Strategies (in Korean)

The Study on a Penetration of the Chile and Peru
Public Procurement Market for Korean Companies
•LEE Mi Jung, JO Hee Moon, KWON Jeongin, and KIM Hyemin (December 2015)
•ISBN 978-89-322-1589-1 / A5 / 236pp. / USD 10

A Study on the Strategic Industrial Cooperation
among Korea and the Eurasian Countries
•HAN Hongyul, YOON Sungwook, BYUN Hyun Sub, and PARK Ji Won (December 2015)
•ISBN 978-322-1590-7 / A5 / 208pp. / USD 10

Searching Cooperation Methods for Promoting
Relation between Korea and Cuba: Focusing on
Economic, Cultural and Environmental Fields
•CHUNG Kyung Won et al. (December 2015)
•ISBN 978-89-322-1591-4 / A5 / 272pp. / USD 10

A New Geopolitics of International Transport Corridor
•WON Dong Wook, SUNG Weon-Yon, KIM Jae-Kwan, and BAEK Jun Kee (December 2015)
•ISBN 978-89-322-1592-1 / A5 / 322pp. / USD 12

Industrial Development Strategy in Egypt and
Its Implications for Cooperation with Korea
•PARK Bokyeong, KIM Yong Bok, PARK Chul Hyung, and Shaimaa Hussien (December 2015)
•ISBN 978-89-322-1593-8 / A5 / 244pp. / USD 10

Brazil’s Foreign Policy toward Portuguese-Speaking
African Countries (PALOP) and Its Implications
•YOON Taekdong, LEE Sung-Jun, and LEE Jaehoon (December 2015)
•ISBN 978-89-322-1594-5 / A5 / 218pp. / USD 10
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The African Mobile Finance Industrial Cooperation
and Coordination between African Countries
and South Korea: In Cases of Ghana and Uganda
•HWANG Kyudeug, CHANG Yougkyu, SEO Sanghyun, HUR Diane, YUK Sookhee,
and CHOI Dooyoung (December 2015)
•ISBN 978-89-322-1595-2 / A5 / 238pp. / USD 10

Israeli Hightech Startup Promotion Policies and
Bilateral Cooperation between Korea and Israel
•LEE Kwon Hyung, SON Sung Hyun, and JANG Yunhee (December 2015)
•ISBN 978-89-322-2408-4 / A5 / 100pp. / USD 7

Regional Study Series (in Korean)

The Conditions of Regional Cooperation:
Early European Integration and the Implications
for Northeast Asia
•Jae-Seung LEE et al. (December 2015)
•ISBN 978-89-322-6118-8 / A5 / 170pp. / USD 7

Monographs

Evaluation of Korea-Russia Economic Cooperation
and its Mid- to long- term Vision
•LEE Jae-Young , KWAK Sungil, LEE Cheol Won, MIN Jiyoung, JEH Sung Hoon,
P. Kadochnikov, E. Gherman, E. Rogatnykh, A. Knobel, T. Aliev, and A. Sokolyanskaya
(December 2015)
•ISBN 978-89-322-0113-9 / A5 / 216pp. / USD 10
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2016 Research Goals

in the domestic financial structure
attuned to the progress of population
aging, and study the necessar y
countermeasures.

Analysis of how structural
changes in the world
economy impact the Korean
economy
Uncertainties in the world economy
are expected to heighten in 2016.
Accordingly, on the subject of
international macro-finance, KIEP
aims to propose policy measures based
on its analysis of the macroeconomic
policies and real economy trends
of major countries, so as to bolster
Korea's economic policy competency
in international activity. The first task
will be to identify structural changes
in the world economy, such as
dampened growth in the wake of the
global financial crisis, trade slowdown,
intensifying income inequality and
changes in international capital flows,
and to analyze how they will impact
the global and Korean economies.
A particular focus will be placed on
the impact of the Chinese economy's
stagnation and growing instability of
its financial market. On the domestic
front, KIEP will investigate changes

Establishment of a new
Korean trade policy
corresponding to the
changes in the global trade
environment
Given the political events scheduled
for 2016 in major countries, such as
the US presidential elections, it seems
unlikely that trade agreements will see
much progress. However, mega-FTAs,
such as the RCEP and Transatlantic
Trade and Investment Partnership
(TTIP), are expected to proceed with
negotiations in earnest in light of the
conclusion of the TPP). Since the
TPP, which was concluded in early
October of 2015, could possibly enter
into effect in 2016, this will also be
the timing for Korea to contemplate
its participation in the partnership.
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The DDA will most probably take on
a significantly different character after
the Nairobi Ministerial Conference.
Moreover, as the Korea–China
FTA went into effect in December
2015, Korea should prepare for
the follow-up negotiations on the
service and investment sectors which
are expected to commence in two
years. The year 2016 will be a time
for predicting changes in the world
trade landscape and to prepare for
the future. Therefore, in the research
sector of trade and commerce, KIEP
aims to gain a better understanding
of changes in the world trade and
commerce environment, and carry
out a comprehensive review of Korea’s
trade policies in order to respond to
the expanding global value chain.

Early preparation for policy
demands in line with
multilateral cooperation in
Northeast Asia and changes
in China’s economic policy
For studies on the Northeast Asian
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economy, KIEP will suggest policy
directions to the government by
conducting research on the subjects
of the promotion of multilateral
economic cooperation in the region;
the groundwork for reunification in
response to North Korea's regime
change; the assessment of China's
One Belt, One Road strategy and
its economic cooperation with
neighboring countries; and plans
for mid- to long-term regional
cooperation with China. The institute
will study the creation of a new
China-led financial market order
that involves the launch of the AIIB;
the determinants of investment into
East Asian countries; and economic
cooperation within the Northeast
Asian bloc, so as to prepare in
advance to policy demands for the
pursuit of multilateral economic
cooperation. In line with North
Korea’s efforts to reform and open
its economy, KIEP will commit to
suggesting international economic
policy for the regime’s entrance into
the global economic system and to
the reinforcement of basic research in
preparation for regime transition. The
institute will prepare for reunification

by building a network between Korea
and Germany and by leading joint
research projects with GTI research
institutes. With regard to the Chinese
economy, KIEP will evaluate the
One Belt, One Road strategy and
the country’s cooperation with its
neighbors, and analyze the region’s
market potential to suggest responsive
policy measures. In addition, the
institute will investigate how China’s
1 3 t h f i ve - ye a r e c o n o m y p l a n ,
beginning in 2016, will impact the
Korean economy and present available
policy options. Furthermore, it will
analyze structural changes in China's
local economies and corresponding
policy measures in the age of the New
Normal, to propose plans for mid- to
long-term cooperation with each local
area of China.

Proposal of policy measures
for strategic regional
economic cooperation and
common global agendas
For the Asia-Pacific region, KIEP’s

KIEP 2015 Annual Report

research objective for 2016 is to
suggest policy measures for strategic
economic cooperation in the region
and to find solutions for the common
worldwide agendas. For the purpose
of contributing to the establishment
of Korea’s new strategy toward the
Asia-Pacific regional economy, KIEP
will analyze newly formed economic
cooperation frameworks as well
as national foreign and domestic
economic strategies, such as the
Abenomics’ structural reform and its
aggressive strategy that takes advantage
of the TPP conclusion against the
Asian economy; the rapid emergence
of the Indian economy propelled
by Modinomics; and the first steps
of the Southeast Asian economy
integrated by the ASEAN Economic
Community (AEC). The institute will
also propose measures to deal with
common global issues, by drawing
up a mid- to long-term cooperation
plan to improve ODA consistency
and effectiveness, identifying policy
tasks for industrial innovation by
studying new global issues such as the
New Climate Regime and the digital
economy, and developing measures to
handle climate change negotiations.

In-depth analysis of the
economic state, structural
change, and trade policy of
Europe and the US
On the subject of the US, Europe,
and Eurasia, KIEP will conduct
in-depth analysis on challenges in
advanced economies, such as the US
and EU, as well as on their structural
changes and trade policies, to help the
Korean economy build its responsive
capabilities and the government to
devise relevant policy measures. First,
the institute will analyze the structural
c h a n g e s i n t h e re c ove r i n g U S
economy and identify the possibility
of its sustainable growth, following up
with a study of countermeasures to be
employed by the Korean government.
The institute will also analyze how
large-scale FTAs, such as the US-EU
and Japan-EU FTAs, will influence
the definition of global regulations
and standards. In addition, it will
contribute to the development of midto long-term measures against changes
in advanced economies by thoroughly
analyzing possible changes in US
trade and economic policies following
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the presidential elections, as well as
the EU/Euro Zone's reform process
and entailed risks. Meanwhile, KIEP
will analyze the promising markets of
each country and sector in Eurasia,
Africa, the Middle East, and Central
and South America, and identify their
policies for economic development
and industry cultivation to propose to
the Korean government and businesses
plans to expand economic cooperation
with these regions. KIEP will seek
solutions to help more Korean
businesses enter markets of consumer
goods, infrastructure, and services in
Africa, the Middle East, Central and
South America and Eurasia, which
have recently been offering new
business opportunities. The institute
will also draw up plans for reinforcing
economic cooperation with those
regions based on the development
experience and competitive advantage
of the Korean government and
Korean industries. Ultimately, by
conducting an in-depth analysis of
the economic development strategies
and the infrastructure and energy
strategies of emerging countries, KIEP
will capture new opportunities for
economic cooperation and contribute
to government efforts to promote
economic diplomacy with these
countries and to business efforts to
enter new markets.
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–
Department of
International
Macroeconomics &
Finance

International Macroeconomics
KIEP carries out in-depth studies on the structural changes of the world economy
and their impact on the Korean economy against the backdrop of a global
economic slowdown in the wake of the financial crisis. In particular, the institute
places its research focus on the increasing household debts of Asian countries,
China’s rebalancing, and the population aging of Korea’s major trading partners,
all of which are frequently addressed in the policy reports of international
organizations including the IMF, and are likely to have a great impact on the
Korean economy, a small-sized open market. In particular, KIEP will analyze the
mechanism of how structural changes in the world economy impact the global
and Korean economies, and make a quantitative estimation of the macroeconomic
impact on Korea. KIEP will also forecast the structural changes that may occur in
the Korean financial market due to population aging, and identify and seek policy
tasks and measures to deal with those changes.

International Finance
In light of expectations for increased volatility in international financial markets,
KIEP intends to keep the situation closely monitored and analyze its impact on
the Korean economy. The institute will study how the growing uncertainty of
financial and FX markets impacts the world economy and the Korean economy,
and devise countermeasures. More specifically, KIEP will take the impact of
higher volatility in international financial markets on the Korean export sector
and categorize it according to financing instrument, and study this in an
empirical analysis.

Public Relations
KIEP will develop and implement a wide array of PR strategies to establish itself
as a global think tank by promoting the institute and its research performance.
To this end, KIEP will strengthen its PR on its research outcomes and academic
events, and design and produce various publicity materials to promote and
raise awareness about the institute. Diverse online promotion channels will be
employed to carry out creative, efficient PR activities, and there are also plans for
media training sessions to help strengthen the PR capabilities of staff members.

KIEP 2015 Annual Report

–
Department of
International Trade

89

Trade and Investment Policy
The institute will analyze the impact of Korea's imports on its trade structure
and the domestic economy, and draw up policy measures to enhance Korea's
export competiveness against the backdrop of an expanding global value chain, by
analyzing the cause of the recent export slowdown. KIEP will also look into how
varying levels of openness in major service markets influence investments, and
draw implications for Korea’s investment strategy in the framework of a global
value chain.

Multilateral Trade
KIEP will also make suggestions for multilateral trade policy to gear up for the
WTO regime change following the Nairobi Ministerial Conference. In 2016,
after the 10th WTO Ministerial Conference (MC10), the institute will need to
readdress the current multilateral trade policy in a comprehensive manner in order
to help Korea adapt to the new trade order and negotiation environment, which
involves the follow-up measures of MC10, a discussion on the post-WTO regime,
and changes in DDA characteristics and direction. In addition, the institute
will work to make suggestions for the direction of the country’s mid- to longterm multilateral trade policy in the post-DDA era, by analyzing and reviewing
the multilateralization of regionalism led by advanced economies, as seen in
the expansion of mega-FTAs, or multilateralization trends that are focused on
advanced economies, comparing this to multilateralism centered on the WTO.

Regional Trade Agreement
KIEP will draw policy implications from the implementation of Korea's FTAs in
force, by comparing and analyzing their concessions and rules in preparation for
mega-FTA expansion, and improve analysis models used to measure the economic
effects of mega-FTAs. In addition, the institute will review the implementation
status of FTAs with the EU and US in line with their fifth anniversaries of entry
into force, and conduct studies to prepare for possible rapid advancements in the
Korea–Japan and Korea–China–Japan FTA negotiations. KIEP will also formulate
plans for the service and investment follow-up negotiations of the Korea–China
FTA.
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Northeast
Asian Economies
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Cooperation Policy
KIEP plans to help the government set up policy tasks and businesses and
financial institutions seek countermeasures against the new international financial
order led by China, which has became more prominent since the launch of the
AIIB. The institute will also present suggestions for international cooperation
policies that support the development of Northeast Asia. Similarly, the institute
will carry out research on tasks for economic cooperation inside Northeast Asia,
by identifying the determinants of investment attraction into East Asian countries
and planning for the economic development of the Pan Yellow Sea region.

International Cooperation for Korean Unification
As a part of efforts to establish policy measures for laying the foundation for the
peaceful reunification of the Korean peninsula and for the economic development
of Northeast Asia, KIEP will conduct studies on the effects of and plans for
a possible South–North FTA (CEPA: Comprehensive Economic Partnership
Agreement); how changes in sanctions by the international community on North
Korea impact the trade relationship between North Korea and its neighbors; and
plans for the temporarily segregated operation of South and North Korea after
reunification. Measures to promote international cooperation on reunification
will also be developed. The institute will seek ways on how to effectively run joint
research networks with the economic and policy research institutes of Germany in
order to strengthen its reunification research module, learning from the German
reunification example. Furthermore, under cooperation with the Greater Tumen
Initiative (GTI) research institute network, KIEP will reinforce its research
efforts on measures for promoting economic cooperation in Northeast Asia after
the transition of GTI into an international organization, plans to connect GTI
regional development with the AIIB, and schemes to support North Korea’s
economic development and trade facilitation.

China
This year, KIEP will lay its research focus on the evaluation of China’s new
national strategy—One Belt, One Road—and on the analysis of its economic
cooperation with neighboring Northeast Asian, Central Asian, and Southeast
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Asian countries, as well as the market potential of such regions so as to suggest
relevant policy measures . To this end, the institute will monitor macroeconomic
changes in China and identify the main purpose of China’s 13th five-year
economic plan beginning in 2016, in order to diagnose the mid- to long-term
changes in the country’s economy, industry, and diplomacy, and come up with
plans on how Korea should respond.

China’s Regional and Provincial Research
The institute will concentrate its research capability on making proposals for
cooperation with different local regions in China on a mid- to long-term
basis, by analyzing each local economic structure and evaluating the country’s
corresponding strategies in the era of the "new normal". Similarly, it will monitor
the direction of change in China's local areas in a "new normal" era when
economic growth engines and economic frames undergo transformation. KIEP
will make proposals for countermeasures for Korea, including for means of
investing in Chinese businesses. In addition, the institute will analyze the cause
and scheme of China's aggressive international strategy, with particular focus
on areas that are actively involved in the strategy (the west and southeast coastal
areas), so as to derive economic cooperation strategies through which Korea
would gain maximum benefit. KIEP will also identify feasible, prioritized projects
that each Chinese region undertakes during the 13th five-year plan with the aim
of finding new growth engines, so as to develop measures to capitalize on them as
potential markets for Korea.
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Japan
Given the prospect that the economic growth engines of the Asia-Pacific region
will disperse from China into emerging countries such as India, it is necessary to
analyze the “China Plus One” strategy of the Japanese government and Japanese
businesses in order to draw policy implications for the “New Asia” strategy of
the Korean government and Korean industries. As Abenomics, which has been
carried out in earnest since 2013, is losing its driving force, KIEP will analyze
how the growth strategy, the third arrow of Abenomics, influences the structural
reform of the Japanese economy. As concerns grow over the likelihood that Korea
will follow in the footsteps of the Japanese economy, defined by low growth and
long-term recession, there will be much to benefit by identifying success factors in
the Abe administration's growth strategy.

Southeast Asia and Oceania
KIEP will lay its research focus on establishing a new economic cooperation
plan for Korea and ASEAN, to respond to the launch of the ASEAN Economic
Community (AEC), which represents the reinforcement of ASEAN centrality and
regionalism. Since major Southeast Asian and Oceanian countries are expected
to witness their domestic consumption drive economic growth in 2016, the
institute will continuously study the economic development policy, investment
environment, and service market of each country in order to help Korean
businesses enter the domestic markets of such regions.

India-South Asia
India is the one and only large emerging country expected to grow faster than China
since 2015; thus, the paradigm shift of its economy as well as the impact of its
emergence on the Asian economy and the global economy should be continuously
investigated. Thus, KIEP will conduct research on the possible countermeasures of
the Korean government and Korean businesses against the Modi administration’s
pursuit of high growth and market-friendliness to nurture the Indian manufacturing
industry under the “Make in India" slogan, through studies on the quality of Indian
enterprises, shown, for example, in corporate social responsibility (CSR) involvement,
as well as through studies on the Indian economy and industrial structure.
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Development Cooperation
This year, to effectively push ahead with common international tasks, such as
trade investment and climate change resolution following up the sustainable
development goals (SDGs) and the New Climate Regime negotiations, KIEP will
invest its energy in drawing up plans for cooperation with developing countries
and making proposals for measures to enhance ODA policy consistency. To this
end, the institute will step up its research on the government-wide midterm ODA
plan and on ODA policies tailored to priority partner countries. Similarly, it
will set up ODA support strategies and implementation measures for its priority
partner countries based on regional studies on developing countries with high
growth potential.

Strategy Research
KIEP will analyze swift advancement of the digital economy across the globe, and
identify relevant policy tasks for industrial innovation in order to contribute to
domestic policy development and international discussions. In preparation for
the New Climate Regime, the institute will support Korea's countermeasures by
analyzing the international community’s discussions on meeting the greenhouse
gas reduction goals and the schemes to take advantage of the international carbon
market, and reinforce the actions of the Korean government to solve common
global issues such as climate change negotiations.
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Americas
As of late, the US has been demonstrating relatively faster economic recovery
compared to other advanced economies, but it is not yet clear whether the
growth trend will hold in the mid- to long-term. Thus, KIEP will study from
various perspectives whether this swift economic recovery implies mid- to longterm growth resulting from structural change, and will find implications for the
economic growth and foreign policy of Korea. There are also plans to examine
the economic and trade policy of the next US administration after the November
2016 elections, so as to help Korea decide its future approach. Meanwhile,
the institute will study the legal and institutional environment of the Central
and South American markets, which are currently receiving attention as the
next-generation infrastructure and plant leaders owing to recent large-scale
development projects, and are expected to replace the sluggish Middle Eastern
market. This will be followed up by an in-depth analysis of financing measures
using regional development finance institutes, ultimately to find more ways
for Korean industries to advance into these markets. KIEP will also step up its
monitoring of the political and economic risks that continue to emerge in Central
and South America, and expand its research scope on the Central American and
Caribbean regions, which are promising markets that can serve as alternatives to
the current major trading partners of Korea.

Europe
Since the conclusion of the Korea–EU FTA, the EU has sought large-scale FTAs
with advanced economies such as the US and Japan, and has also pursued FTA
expansion with developing countries. By analyzing such activities, the Korean
government should reassess its trade policy with the EU. For many years, the EU’s
FTA policy has placed priority on securing an advantage in the global regulation
race to create a favorable market environment for its domestic businesses, aside
from the more common goal of gaining market approach. Accordingly, KIEP will
analyze the EU’s regional market integration and trade policies by examining its
regulations and standards, so as to find implications that can be used for trade
policy development in Korea. Meanwhile, the institute will keep a close eye on
the operation system of the EU and Eurozone, changes in the European economy,
and the region's long-term approach toward economic integration, as the
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possibility of division has remained in the zone since the debt crisis. Even after the
EU economy recovers, there will still be concerns over the compatibility between
the EU's long-term vision of economic integration and the economic and social
conditions of each member country, which calls for extensive research.

Russia and Eurasia
KIEP aims to contribute to government efforts on expanding cooperation
with Eurasian countries through the continued implementation of followup projects of the Eurasia Initiative. It will carry out an in-depth analysis
of economic development policies implemented for economic growth and
industrial diversification by major Central Asian countries, such as Kazakhstan
and Uzbekistan, so as to draw up policy options for expanding cooperation
with Central Asian countries. The institute will also analyze changes in Russian
foreign policies under sanctions from the Western community, focused regional
development, and its non–raw material sector development policies. In addition,
KIEP is committed to seeking ways to boost economic cooperation with major
countries in the Black Sea Coast and the Caucasus region, as Eurasian hubs for
transportation, logistics, energy, and trade networks of Eurasia, especially given
the minimal amount of research conducted in this area so far.

Africa and the Middle East
Although Africa remains the world's poorest region, its rapid urbanization
is raising demand for urban infrastructure such as electricity, transportation,
communication, water supply and drainage, housing, and environmental
equipment, and is also expanding its distribution market. KIEP will conduct an
in-depth analysis of the demand for development and urbanization in Africa,
seek opportunities to enter related markets, and develop measures to help
Korea, a newcomer, advance into promising African cities. Meanwhile, the oil
producers of the Middle East are reinforcing industry diversification in response
to the increasing production of shale gas and oil, as well as to falling oil prices.
Accordingly, the demand for cooperation with Middle Eastern countries is also
on the rise. Hence, it is necessary to analyze the strategies of Middle Eastern
oil-producing countries toward low oil prices and to suggest measures for
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Korean companies to advance into the Middle East based on their development
experience and technological prowess.

Outreach
KIEP will run a local expert training program for the youth to boost their
interest in the world economy and regional studies, and will be devoted to
building a network of global regional studies to share KIEP’s research outcomes
and information. To this end, the institute will establish a research network to
promote exchanges with institutes and specialists in Korea and abroad as well as
to reinforce international cooperation.
KIEP owns a broad network of regional experts and research experience
accumulated for many years in the area of regional studies. Moreover, it has
fostered regional experts jointly with graduate schools of international studies
to serve the economic growth of Korea. In 2016, KIEP will continue to run its
Graduate Program for Area Studies (GPAS) in order to cultivate all-round experts
for each region in accordance with the trends of accelerated regional economic
integration and closer economic cooperation with emerging countries. For indepth research on strategic regions, the institute will launch a variety of projects
to expand its basis for regional studies, such as contests for policy research reports
and papers, seminars in Korea and abroad discussing emerging regions, invitations
to experts in major emerging economies for short-term visits, and the operation
of a “research institutes council for emerging regions” for national policy research
institutes.
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Planning & Budget
To actively respond to the knowledge information society, it is necessary to
maximize research performance through the efficient management of research
projects and budgets. Accordingly, to meet research needs in both a quantitative
and a qualitative manner, KIEP will enhance the efficiency of its project planning,
adjustment and management, human resources, and budget over the course of
the entire research process from the planning phase to completion.

Human Resources
The general affair and personnel team is responsible for personnel management,
job assignments, annual salary reviews, education, and labor management,
and is tasked with ensuring that the working environment at KIEP allows our
researchers to achieve their full potential.

General Affairs & Accounting
The finance and accounting team is responsible for all affairs related to asset
and facilities management, agency contracts, accounting, and planning and
management of business trips, thereby ensuring the smooth operation of the
Institute. It also provides support for KIEP to grow as a transparent, rational
research institute.
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Information Resources & Services
One of KIEP’s major objectives is to provide information tailored to each subject
through the collection of research reference information on the international
economy. The institute will provide researchers with a more intense training
program for building information literacy skills, in order to improve the quality
of its research outcomes and strengthen its research capability. It will also establish
and run a system to efficiently manage various documentary records.

Information Technology
KIEP will strive to maintain the continuity of its research tasks by minimizing
the failure of the information system, including the knowledge and information
system, management information system, website, network, and servers as
well as by establishing a backup system for stable operation. Furthermore, it
will strengthen its information security and personal data protection systems
to prevent the occurrence of cyber infringement incidents, which have been
increasing as of late, and the leakage of critical internal data.

KIEP Publishing
The institute will release publications in various forms suited to each project and
provide them in a timely manner to the government, the academia, and businesses
for their development of foreign policies as well as to build public opinion. In
particular, KIEP will raise its standing in Korea and abroad by providing highquality publications by revising its report editing module, updating publication
manuals, and improving proofreading and correction capabilities. Moreover,
the institute will work to spread, accumulate and share its research outcomes
and information by building a research performance distribution system and
providing secondary information to support publications.
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The G20 Summit Meeting, the highest forum joined by leading advanced
countries, emerging countries and developing countries, suggests directions and
plans for coping with crisis in the world economy through the coordination of
and mutual cooperation on key agendas such as macroeconomic cooperation,
international financial stability and macro-prudential measures, infrastructure
investment, employment, trade facilitation, development, and energy. The G20
Research Support Team is dedicated to enhancing Korea's national standing
by helping secure national interest and making intellectual contributions, as a
part of its proactive response to the G20 agenda. By conducting research on
and providing support for critical agendas, KIEP will establish policy measures
and help the Korean government determine its position toward the agenda, and
connect these measures to domestic economic policies to give them a driving
force. As seen above, the institute will perform various policy support activities
and provide efficient working-level support with on the G20 agenda.

In line with the environmental changes surrounding cooperation with China,
such as changes in the policy environment, the growing role of China in the
global economy, and the continued expansion of Korea–China cooperation, KIEP
will collect and provide relevant and timely information about China to help
promote the effectiveness of the Korean government’s policy toward China. In
addition, the institute is committed to gathering and analyzing valid information
on China, considering the characteristics of the country; supporting the effective
performance of research projects on China and Northeast Asia by building
research networks with central and local Chinese authorities; and, ultimately,
working to found the basic infrastructure for bilateral cooperation. Furthermore,
KIEP will help enhance Korea's national image through promotional projects
about the Korean economy and support the overseas business of Korean
enterprises.
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KIEP will further encourage sectoral research projects undertaken by governmentfunded institutes and universities on APEC’s economic cooperation, to promote
the advancement of APEC as well as support the government’s establishment
of APEC-related policy measures through the integration of APEC research,
publications and distributions, joint research, and academic symposiums.
Following a review of the outcomes and challenges drawn from APEC summit
meetings and other major conferences, KIEP will seek to raise the Korea's
national standing within the APEC community by effectively reflecting the
role and interests of Korea in APEC discussions as well as by helping Korea
lead discussions within the community. As always, the institute will attend the
meetings held by the Pacific Economy Cooperation Conference (PECC) and its
sub-organizations in 2016, carry out tasks for economic cooperation in and the
integration of the Pacific region on behalf of Korea, and publicize and distribute
the outcomes home and abroad.

KIEP will carry out collaborative projects to promote the bilateral relationship
between Korea and the US by holding policy conferences, expert seminars, and
promotional and research activities for the better understanding of economic and
policy issues between the two countries.
Accordingly, the institute will launch various projects to promote discussions on
major issues of mutual interest, and expand human networks. It will also conduct
studies on major political and economic issues of bilateral relation, host various
academic symposiums and forums, and open debates for the opinion leaders of
the two countries. To facilitate the American public’s better understanding of the
Korea–US relationship, KIEP will continue its field promotion activities in US
cities. Furthermore, it will collect information on important current issues in the
US and swiftly and accurately deliver them to Korea.
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The Research Team
President

Research staff
Research fellows

Researchers

62

91

1

Specialized
staff

Administrative
staff

Technicians

Total

13

17

31

215

Position

Name

Senior Vice President ·
Manager of G20 Research Support Group

June Dong Kim

US, University of Chicago

Vice President of Department of International
Macroeconomics & Finance

Sung Chun Jung

Japan, Hitotsubashi University

Vice President of Department of International Trade ·
Director of Korea National Center for APEC Studies

Chul Chung

US, University of Michigan

Vice President of Department of Northeast
Asian Economies

LIM Ho Yeol

Korea, Hanyang University
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Settlement of Accounts for 2015
(1) Revenues
The 27 (current) term 2015.1.1.~12.31.
(Unit: KRW)
Source

Budget (A)

Closing (B)

△Chg. (B-A)

% (B/A)

39,727,347,825

41,604,572,496

1,877,224,671

104.7

30,243,000,000

30,243,000,000

-

100.0

30,443,000,000

30,443,000,000

-

100.0

•Salary

8,410,000,000

8,410,000,000

-

100.0

•In-house Research

5,579,000,000

5,579,000,000

-

100.0

13,226,000,000

13,226,000,000

-

100.0

•Operating expense

1,893,000,000

1,893,000,000

-

100.0

•Equipments expense

1,335,000,000

1,335,000,000

-

100.0

(2) Government contribution
substitution(△)

△200,000,000

△200,000,000

-

100.0

4,783,895,000

6,660,477,578

1,876,582,578

139.2

3,971,000,000

5,423,705,565

1,452,705,565

136.6

•Enterprise funds

232,000,000

181,073,288

△50,926,712

78.0

•Others

380,895,000

855,698,725

474,803,725

224.7

•Government office building deposit
and sales balance

200,000,000

200,000,000

-

100.0

3,995,947,239

3,995,947,239

-

100.0

704,505,586

705,147,679

Total
1. Government funds
(1) Government contribution
allocation

•General Projects

2. Proprietary funds
•Internal service funds

3. Carry-overs
4. Research and development reserves

642,093

100.1
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(2) Expenditure
The 27 (current) term 2015.1.1.~12.31.
(Unit: KRW)
Category

Budget (A)

Closing (B)

△Chg. (B-A)

% (B/A)

39,727,347,825

37,491,672,664

2,235,675,161

94.4%

1. Salary

12,595,529,552

10,827,589,962

1,767,939,590

86.0%

2. Research expenses

23,196,934,954

21,136,087,615

2,060,847,339

91.1%

3. Operating expense

1,895,377,733

1,838,019,940

57,357,793

97.0%

4. Equipments expense

1,335,000,000

1,323,194,100

11,805,900

99.1%

704,505,586

412,786,411

291,719,175

58.6%

1,953,994,636

△1,953,994,636

Net decrease

Total

5. Research and development
reserves
6. Closing surplus appropriation

-

(3) Surplus
The 27 (current) term 2015.1.1.~12.31.
(Unit: KRW)
Category
Total

1. Revenue increase

Amount

Details

4,112,899,832

1,877,224,671

•Internal service funds

1,452,705,565

•Enterprise funds

△50,926,712

•Others
•Interest accrued from research and
development (R&D) reserves

2. Balance (expenditure)

2,235,675,161

474,803,725
642,093

•Salary expenditure balance

1,767,939,590

•Research expenditure balance

2,060,847,339

•Operating expense balance

57,357,793

•Remaining balance of equipment costs

11,805,900

•Remaining balance of R&D reserves
•Closing surplus appropriation

291,719,175
△1,953,994,636
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