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The Korea Institute for International Economic Policy (KIEP) was founded in 1990 as 
a government-funded economic research institute. It is a leading institute concerning the 
international economy and its relationship with Korea. KIEP advises the government on 
all major international economic policy issues and serves as a warehouse of information 
on Korea’s international economic policies. Further, KIEP carries out research by request 
from outside institutions and organizations on all areas of the Korean and international 
economies by request. 

KIEP possesses highly knowledgeable economic research staff. Now numbering over 
195, our staff includes 48 research fellows with PhDs in economics from international 
graduate programs, supported by more than 79 researchers. Our efforts are augmented by 
our affiliates, the Korea Economic Institute of America (KEI) in Washington, D.C. and 
the KIEP Beijing office, which provide crucial and timely information on local economies. 
KIEP has been designated by the government as its Center for International Development 
Cooperation and the National APEC Study Center. KIEP also maintains a wide network 
of prominent local and international economists and business people who contribute 
their expertise on individual projects.

KIEP continually strives to increase its coverage and grasp of world economic events, 
and expanding cooperative relations has been an important part of these efforts. In 
addition to many joint projects in progress KIEP is aiming to become a part of a broad but 
close network of the world’s leading research institutes. Considering the rapidly changing 
economic landscape of Asia, which is leading to further integration of the world’s 
economies, we are confident that KIEP’s win-win proposal for greater cooperation and 
sharing of resources and facilities will increasingly become standard practice in the field of 
economic research.

246 Yangjaedae-ro, Seocho-Gu, Seoul 137-747, Korea
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14-01	� Financing Economic Integration and Functional Cooperation for 
Northeast Asia: A Multilateral Financial Institution
Lee-Jay Cho and Chang Jae Lee eds. (June 2014)

ISBN 978-89-322-3064-1 / A5 / 202pp. / USD 10

Preface/ Contributors / Introduction and Overview / [Part 1. Investment Requirements 
and Strategies for Cooperation in Infrastructure and Energy Development in Northeast 
Asia] The Socio-Economic Situation in  the Russian Far East and Prospects for 
Developing Investment Cooperation with  Northeast Asian Countries / Cross-
Border Economic Cooperation: Notes on Creating a Northeast Asian Economy 
Challenges to a Northeast Asia Regional Logistics System / Port Cooperation in 
the Northeast Asia / Japan’s Sustainable Electric Future / A Note on Power Grid 
Interconnection in Northeast Asia / Russia and Northeast Asia Energy Security / 
The Yellow River and Cooperation in Northeast Asia / [Part 2. Financing Economic 
Integration and a Regional Multilateral Bank: Research Papers on the Northeast 
Asian Bank for Cooperation and Development (NEABCD)] Creation of a Joint-
Venture Bank by China, Japan, and Korea / Economic Development of the Russian 
Far East and the Northeast Asian Development Bank (NEADB) / Re-analysis of 
Innovation in Asian Infrastructure Financing Mechanisms / Review and Strategy 
for the Proposed Northeast Asia Bank for Cooperation and Development / A 
Perspective from the Republic of Korea / Appendix

Volume 18   Number 1 (March 2014)

Effects of Financial Crises on the Long Memory Volatility Dependency 
of Foreign Exchange Rates: the Asian Crisis vs. the Global Crisis /  
Young Wook Han

The Impact of Outward FDI on the South Korean Labor Market:  
Evidence on the Wages of Four Types of Workers /  
Hongshik LeeㆍHongmin KimㆍSoonhyung Sim

Decoupling and Sources of Structural Transformation of East Asian 
Economies: An International Input-Output Decomposition Analysis /  
Jong-Hwan KoㆍWerner Pascha

Trade in Cultural Goods: A Case of the Korean Wave in Asia /  
Young Seaon Park

Volume 18   Number 2 (June 2014)

Country Fundamentals and Currency Excess Returns /  
Daehwan KimㆍChi-Young Song

Conference 
Proceedings
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East Asian 
Economic 
Integration
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Asymmetric Effects of Global Liquidity Expansion on Foreign 
Portfolio Inflows, Exchange Rates, and Stock Prices /  
Dong-Eun RheeㆍDa Young Yang

TPP versus RCEP: Control of Membership and Agenda Setting /  
Shintaro Hamanaka

A Comparison of the Long Term Interdependence of Southeast Asian 
Equity Markets / Raisul Islam

14-01	� Key Development Needs of South Asia and Priority Sectors of Korean 
ODA / Choongjae Cho, Yoon Jung Choi, and Young Chul Song

14-02 	� The Northeast Region of Brazil: Its Investment Environment and 
Ways to Expand Korea’s Participation / Kisu Kwon, Misook Park, and 
SiunYi

14-03 	� A Study on the Korea-China FTA Service Negotiation Strategies: 
Focused on the Implications from China-Hong Kong CEPA Service 
Concessions / Jina Yeo and Minsook Park

14-04 	� Analysis on Latin America’s Aid Demand and Suggestions for 
the Priority Sectors / Kisu Kwon, Jin-O Kim, Misook Park, Ju Young Lee,  
and Si un Yi

14-05 	� International Responses to Myanmar’s Transformation / Yoon Ah Oh, 
Jaewan Cheong, and Nari Park

14-06 	� A Study on Japanese Fiscal Sustainability and Fiscal Discipline /  
Gyu Pan Kim, Hyong Kun Lee, Eun Ji Kim, and Young Kyoung Suh

14-07 	� Warsaw COP19 Outcomes and Implications of Climate Finance /  
Jin-Young Moon and Sunghee Lee 

14-08 	� Comparative Analysis and Implications of Developing Country Risk / 
Jin-Young Moon, Yoon Ok Kim, and Minyoung Lee

14-09 	� The 40th Anniversary of Korea-India Amity: Evaluation and Prospects 
of the Trade Sector / Woong Lee, Young Chul Song, and Jungmi Lee 

14-10 	� Strategies to Strengthen Industrial Cooperation with Major Emerging 
Countries in Southeast Asia / Taeyoon KIM, Jaewan CHEONG,  
Jaeho LEE, Mingeum SHIN, Nari PARK, and Yoomi KIM 

World 
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14-11 	� Changes in the Labor Market Since India’s Economic Reforms / Woong 
Lee, Young Chul Song, Choong Jae Cho, and Yun Jeong Choi 

14-12 	� China’s Long-Term Economic Reform: Perspectives and Implications / 
Pyeong Seob Yang and Su Yeob Na 

14-13 	� Financial Inclusion and Microfinance: On the Cases of ODA and Analysis 
of the Poverty Reduction Effect / Sungil Kwak and Ju Young Lee 

14-14 	� Is More Investment the Answer to Deficient Global Demand? /  
Il Houng Lee and Da Young Yang 

14-15 	� China’s Advance into Emerging Markets - A Focus on ASEAN,  
Latin America and Africa / Pil-Soo Choi, Ki-Su Kwon, Young-Ho Park,  
Jae-Wan Cheong, and Hyo-Jin Lee 
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14-20 	� Russian Arctic Development Strategy and New Possibility for  
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14-01 	� Use of National Currencies for Trade Settlement in East Asia: A Proposal /  
Il Houng Lee and Yung Chul Park 

14-01 	 Global Investors and Foreign Ownership Linkage / Tae-Hoon Lim

14-02 	 Korea’s FTA Policy and a New Trade Roadmap / Young Gui Kim

14-03 	� Russia’s New Concept of Foreign Policy and Korea-Russia Cooperation / 
Sung Hoon Jeh

14-04 	� Total Factor Productivity and Resource Misallocation Across Producers / 
Minsoo Han

14-05 	� Ways for India to Escape from the Fragile 5 / Choongjae Cho

14-06 	� The Role of Trade Intermediaries in SME Export Growth / Bo-Young Choi

14-07 	� Trade Liberalization, Welfare Prediction and Political Conflicts /  
Soohyun (Catherine) Oh

14-08 	� Comparative Review of Social Policy Indicators in OECD and Implications 
for Korea / Yoo-Duk Kang

14-09 	� The World Economy in the Era of Rising Inequality / Dong-Eun Rhee

14-10 	� China’s Economic Reform / IkJoon Moon

14-11 	� Northeast Asia Bank for Cooperation and Development / Bo Min Kim
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13-01	� East Asian Value Chains and Economic Effects of Free Trade 
Agreements 
Nakgyoon Choi and Young Gui Kim (December 2013)

ISBN 978-89-322-1448-1 / A5 / 226pp. / USD 10

13-02	� Effects of Global Liquidity on the World Economy 
Dong-Eun Rhee, Young-Joon Park, Da Young Yang, and Eun Jung Kang 
(December 2013)

ISBN 978-89-1449-8 / A5 / 174pp. / USD 7

13-03 	� Income Distribution and Welfare Effects of Trade Liberalzation in 
Korea
Chul Chung, Bonggeun Kim, Young Jun Chun and Joun Won Lee  
(December 2013)

ISBN 978-89-1450-4 / A5 / 158pp. / USD 7

13-04	� Analysis on the Expansion of Financial Opening and Changes in 
the Effects of Exchange Rates
Deok Ryong Yoon, Su Bin Kim, and Sammo Kang (December 2013)

ISBN 978-89-322-1451-1 / A5 / 162pp. / USD 7

13-05	� A Study on Methodologies Measuring Economic Impacts of FTAs
Young gui Kim,Chankwon Bae, and Hyeyoon Keum (December 2013)

ISBN 978-89-322-1452-8 / A5 / 162pp. / USD 7

13-06	� Economic Impact of the Bali Packages of the Doha Round
Jin Kyo Suh et al. (December 2013)

ISBN 978-89-322-1453-5 / A5 / 244pp. / USD 10

13-07	� Effects of Financial Integration on the Transmission of  
the Global Financial Crisis 
Dong-Eun Rhee, Eunjung Kang, Ju Hyun Pyun, and Jiyoun An  
(December 2013)

ISBN 978-89-322-1454-2 / A5 / 150pp. / USD 7

Policy 
Analyses I 
(in Korean)
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13-08	� Effects of Trade and Investment Liberalization on Korea’s FDI
Jong Duk Kim, Seungrae Lee, Jungu Kang and Hyuk-Hwang Kim  
(December 2013)

ISBN 978-89-322-1455-9 / A5 / 250pp. / USD 10

13-09	� Trade Openness, Skill Composition and Wage Inequality in Korea
Chankwon Bae, Joo Yeon Sun, Jeong Gon Kim, and Jumi Lee  
(December 2013)

ISBN 978-89-322-1456-6 / A5 / 236pp. / USD 10

13-10	� A Study on the Governance of the Global Commons
Jinyoung Moon et al. (December 2013)

ISBN 978-89-322-1457-3 / A5 / 232pp. / USD 10

13-11	� Green Climate Fund: Current Issues and Way Forward for  
the Successful Operationalization
Jione Jung, Jeongmeen Suh, Jinyoung Moon, and Jihei Song  
(December 2013)

ISBN 978-89-322-1458-0 / A5 / 200pp. / USD 10

13-12	� Production Networks and Economic Cooperation in  
the Asia Pacific Region
Chul Chung et al. (December 2013)

ISBN 978-89-322-1459-7 / A5 / 176pp. / USD 7

13-13	� Necessity and Directions of Korea’s New Northern Economic 
Cooperation
Yeo-Cheon Jeong (January 2014)

ISBN 978-89-322-1460-3 / A5 / 144pp. / USD 7

13-14	� Development of China’s Northeast Region and  
Korea’s New Northern Economic Cooperation
Dong Wook Won, Seungho Kang, Hong Gyoo Lee, and Changdo Kim  
(December 2013)

ISBN 978-89-322-1461-0 / A5 / 230pp. / USD 10



14 

13-15	� Development of Russian Far East and Baikal Region and Korea’s New 
Northern Economic Cooperation
Weon-Yong Sung, Sungkyu Lee, Youngil Oh, and Pavel Minakir (December 2013)

ISBN 978-89-322-1462-7 / A5 / 300pp. / USD 10

13-16	� Prospects of China’s Political and Economic Changes and  
the Path Forward for Inter-Korean Economic Cooperation 
Dongho Jo and Young-sook Nam (December 2013)

ISBN 978-89-322-1463-4 / A5 / 216pp. / USD 10

13-17	� China’s Long-Term Economic Reform: Perspectives and Implications
Pyeong Seob Yang and Suyeob Na eds. (December 2013)

ISBN 978-89-322-1464-1 / A5 / 524pp. / USD 20

13-18	� China’s Green Growth Strategy and Implications for  
Trade between Korea and China
IkJoon Moon, Jihyun Jung, Su Yeob Na, HyunJung Park, and Hyo Jin Lee  
(December 2013)

ISBN 978-89-322-1465-8 / A5 / 222pp. / USD 10

13-19	� China’s advance into Emerging Markets and Korea’s Response  
- A Focus on ASEAN, Latin America and Africa
Pil Soo Choi, Young Ho Park, Kisu Kwon, Jae-Wan Cheong, and Hyo Jin Lee 
(December 2013)

ISBN 978-89-322-1466-5 / A5 / 322pp. / USD 12

13-20	� The Changes in China’s Bond and Foreign Exchange Market and  
Their Effects on Korea 
Ik Joon Moon, Da Young Yang, and In Huh (December 2013)

ISBN 978-89-322-1467-2 / A5 / 162pp. / USD 7

13-21	� Strategy for Entering China’s Regional and Provincial Domestic 
Markets
Pyeong Seob Yang, Jihyun Jung, Suyeon No, Furong Jin, Hyunjung Park,  
Minkyung Lim, Jonghyuk Oh, Hongwon Kim, Jinhee Park, and Sanghee Lee 
(December 2013)

ISBN 978-89-322-1468-9 / A5 / 488pp. / USD 15
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13-22	� Strategies to Strengthen Industrial Cooperation with  
Major Emerging Countries in Southeast Asia
Taeyoon Kim, Jae Wan Cheong, Jaeho Lee, Mingeum Shin, Na Ri Park, and  
Yoomi Kim (December 2013)

ISBN 978-89-322-1469-6 / A5 / 226pp. / USD 10

13-23	� A Study on Japanese Fiscal Sustainability and Fiscal Discipline 
Gyu Pan Kim, Hyong Kun Lee, Eun Ji Kim, and Young Kyoung Suh (December 2013)

ISBN 978-89-322-1470-2 / A5 / 296pp. / USD 10

13-24	� Harmonizing Social Welfare and Economic Growth:  
Case Studies of European Countries and Implications for Korea 
Yoo-Duk Kang, Tae Hyun Oh, Cheol-Won Lee, Hyun Jean Lee, and Junyup Kim 
(December 2013)

ISBN 978-89-322-1471-9 / A5 / 234pp. / USD 10

13-25	� Changes in the Labor Market since India’s Economic Reforms
Woong Lee, Young Chul Song, Choongjea Cho, and Yoonjung Choi  
(December 2013)

ISBN 978-89-322-1472-6 / A5 / 264pp. / USD 10

13-26	� The Healthcare Industry in the MENA Region and  
Its Policy Implications for Korean Companies 
Kwon Hyung Lee, Sungil Kwak, Jaeeun Park, and Sung Hyun Son  
(December 2013)

ISBN 978-89-322-1473-3 / A5 / 242pp. / USD 10

13-27	� The Role of International Development Finance Institutions in 
Financing Infrastructure in Africa and its Implications for Korea
Young Ho Park, Youngki Kim, Jong-Moon JANG, and Hyelin Jeon (December 2013)

ISBN 978-89-322-1474-0 / A5 / 240pp. / USD 10

13-28	� The Rise of Multilatinas in Latin America and the Implications for 
Korea 
Kisu Kwon, Jino Kim, Misook Park, Siun Yi, and Taekyoon Lim (December 2013)

ISBN 978-89-322-1475-7 / A5 / 318pp. / USD 12
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13-29	� Korea’s Multilateral Aid: Recent Developments and Future Challenges
Yul Kwon, Jione Jung, Jisun Jeong, Ju Young Lee, and Aila Yoo (December 2013)

ISBN 979-11-5567-005-7 / A5 / 260pp. / USD 10

13-01	 2012 KIEP Visiting Fellows Program
KIEP (December 2013)

A5/ 363pp. / not for sale

Services Trade Liberalization between Taiwan and China: Assessing the Impacts of the 
ECFA and Its Future Development - A One Year Review of Taiwanese Banks in China 
/ Accession to the WTO: The Case of Azerbaijan / Features of the Currency Policy and 
Exchange Rate of Belarus in the Conditions of Forming the Common Economic Space 
/ Services Sector in India and India-Korea Economic Cooperation / The Impact of the 
Internationalization of the Renminbi on Asian Economies / Comparative Research on 
Automotive Industry Policies between South Korea and China / Private Economy and 
Economy Transformation in China / Azerbaijan Economy: Diversification in lens of 
Modernization / Building a Korean-Portuguese Business Partnership for Sub-Saharan 
Africa: Opportunities and Challenges In Mozambique / The Second-Tier “Tigers” in the 
Light of Latin American Experience 

13-01	� A Study on Aid Predictability: Focusing on Multi-year Rolling Planning 
and Budgeting Framework 
Yul Kwon and Ju Young Lee (December 2013)

ISBN 978-89-322-2384-1 / A5 / 130pp. / USD 7

13-02	� Country Results Management and Country Evaluation:  
Approaches, Donor Practices and Implications for South Korea
Jisun Jeong and Tae Hyun Oh (December 2013)

ISBN 978-89-322-2385-8 / A5 / 180pp. / USD 7

13-03 	� An Analysis on the Criteria and Methodology of Priority Recipient 
Selection for Country Partnership Strategy 
Bokyeong Park, Hongshik Lee, and Jeong-Woo Koo (December 2013)

IBSN 978-89-322-1482-5 / A5 / 236pp. / USD 10

Conference 
Proceedings

ODA Study 
Series 
(in Korean)
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13-04 	� Case Studies on the Operation and Managing Framework of  
Country Partnership Strategy 
Cae-One Kim, Chong-Sup Kim, and Yeongseop Rhee (December 2013)

ISBN 978-89-322-1483-2 / A5 / 302pp. / USD 10

13-05	� Microfinance and Financial Inclusion: Focusing on the Analysis of  
ODA Support Cases and Poverty Reduction Effects 
Sungil Kwak and Ju Young Lee (December 2013)

ISBN 978-89-322-2388-9 / A5 / 152pp. / USD 7

13-06	� International Support for Climate Change Capacity Development and 
Policy Implications for Korea
Jione Jung and Jihei Song (December 2013)

ISBN 978-89-322-2386-5 / A5 / 118pp. / USD 7

13-07	� Myanmar: Development Challenges and Opportunities
Yoon Ah Oh and Nari Park (December 2013)

ISBN 978-89-322-2387-2 / A5 / 122pp. / USD 7

13-08	� The Educational Development and Cooperation Plan in Vietnam: 
Focusing on Vocational Education and Training
Jae-Eun Chae and Myung-Suk Woo (December 2013)

ISBN 978-89-322-1484-9 / A5 / 272pp. / USD 10

13-09	� International Cooperation for Industrial Development in Indonesia
Jongil Kim and Mikyung Yun (December 2013)

ISBN 978-89-322-1485-6 / A5 / 206pp. / USD 10

13-10	� Development Assistance for the Trade Sector in the Lao PDR: 
Evaluations and Future Directions for Korea’s Aid for Trade
Yoocheul Song, In Soo Kang, and Hosaeng Rhee (December 2013)

ISBN 978-89-322-1486-3 / A5 / 204pp. / USD 10

13-11	� A Study on Multilateral Aid Strategies of OECD/DAC Members and 
Policy Implications for South Korea
Hyuk-Sang Sohn, Toh-Kyeong Ahn, and Jong Hee Park (December 2013)

ISBN 979-11-5567-006-4 / A5 / 234pp. / USD 10 
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Woong Lee, Young Chul Song, and Lee Jung Mi (December 2013)
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13-08	� Russian Arctic Development Strategy and New Possibility for  
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13-15	� Strategies for Korean SMEs to Break into Latin American Markets: 
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The recent Chinese Communist Party Congress elected a new leadership that will 
lead China over the next decade. Under the previous, “fourth-generation” Hu Jintao 
leadership, China’s economy grew at an astounding pace, with China becoming 
one of the world’s largest economies and also one of the most powerful countries. 
The process of this rapid economic growth, however, also revealed deep structural 
contradictions in China and the increasing susceptibility of the Chinese economy to 
worldwide recession set off by the financial crisis in the West.

Students of the Chinese economy argue that, in order for China to ensure sustained 
development, it must take care not to fall into two traps: that is, the middle-
income trap and the system transition trap. Although China is still the world’s most 
populous country, the size of its workforce for manual labor is now in a steady 
decline. The traditional manufacturing sector is vulnerable to oversupplying, while 
other developing countries are industrializing at a pace that may soon threaten 
the industrial prospects of China. The growth rate of the Chinese economy has 
accordingly slowed down in recent years. In the meantime, disparities in wealth 
along regional and class lines continue to increase, while a pervasive culture of 
corruption adds to widespread social anxiety. As the elite increasingly pursue self-
serving policies, popular resentment is growing against the policy of continued 
economic reform.

Under the new leadership, China will fundamentally alter its approach to economic 
development, seeking to discover and develop new sources of growth. The 
framework of “development through innovation” will replace the framework of 
“development through input expansion.” Nurturing domestic consumer industries 
and markets will take priority over encouraging exports and foreign investments. 
Development no longer should degrade the environment but will become more eco-
friendly, while the overall energy-dependent economic structure will gradually give 
way to a new and energy-saving economic structure. Industrialization will no longer 
be led singlehandedly by the manufacturing sector but will depend more and more 
on the new strategic industries. At the macroeconomic level, China will strengthen 
its ties to neighboring countries in the region through the expansion of free trade 
agreements. It will also seek to globalize the Yuan so as to facilitate Chinese investors’ 
activities overseas. These mid- to long-term changes will exert significant influence 
not only on the prospects of the Chinese economy for growth, but also the Korea–
China economic relations as well as the entire international economy.

The shifts in the approach to economic development will inevitably slow down 
the growth rate of the Chinese economy, ending the age of high-speed growth and 
ushering in a new era of middle-speed growth. The new approach to development 
and the accompanying slowdown of the Chinese economy will also affect the 
prospects of economic partnership between Korea and China. South Korea has 
been one of the biggest beneficiaries of China’s rapid economic growth over the last 
two decades. As China grew to become “the world’s factory” and a major export 
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powerhouse, Korea profited handsomely by providing intermediate goods that the 
Chinese manufacturing sector needed for the processing trade. This has enabled Korea to 
maintain a stable surplus in its trade balance with China. Korean companies also invested 
heavily in China, seeking new impetus for growth there. Now that China’s society and 
economy are expected to undergo radical transformation, no one can say with certainty 
that this mutually beneficial arrangement will continue to be so between the two 
countries for the next two decades as well. As China will increasingly seek to promote its 
domestic industries and reduce its emphasis on export-oriented growth, Chinese demand 
for Korean exports will concomitantly decrease. Given the fact that Korea specializes in 
supplying intermediate goods to China for its processing trade, Korea will be left all the 
more vulnerable to the decreasing demand in China. The effect could be drastic so long 
as Korea does not increase its access to the Chinese domestic consumer market.

Thus it is now urgent to develop a new plan and strategy for an updated partnership 
between Korea and China to guide the two countries’ relations for the coming two 
decades. We have come to publish the following collection of essays in order to help 
the reader contemplate and plan a new model of economic partnership between 
Korea and China. These essays address four main themes. The first essay examines the 
relationship between China’s changing approach to development and its demographic 
issues. As China no longer enjoys the “population bonus” that has been a huge boon to 
its astonishing growth, its potential for economic development is on steadily waning. 
The effects of this demographic change on China’s future development strategies are 
analyzed in detail. The second essay reviews China’s mid- to long-term strategy for 
industrial transformation and how such a strategy will affect China’s relations to the 
world economy and Korea. Of particular concern are China’s pursuit of advanced and 
high-tech industries and the mid- to long-term changes anticipated in its energy policy. 
The third essay addresses the international implications of China’s changing economic 
policy. Since joining the World Trade Organization, China has grown at an unbelievable 
rate by opening its doors to the international market and capital. This phenomenon can 
be described as “the bonus of openness.” The benefits of this bonus, however, have begun 
to decline, and China now needs to come up with a solution to handle its international 
economic relationship better. China has accordingly decided to globalize, expanding the 
markets for its companies overseas, hoping to enhance the sustainability of its growth 
potential and strengthen its position in the international community. The third essay 
therefore discusses the Chinese strategy for the internalization of RMB and plans for 
foreign investments. The fourth essay looks into the Korea–China economic partnership. 
It assesses the history of trade between the two countries over the last two decades, details 
the performance of Korean multinational corporations with operations in China, and 
identifies the challenges involved in improving and sustaining the partnership.

For this project, we invited seven Chinese experts specializing in China’s economic and 
trade policies. These authoritative experts not only participate directly and indirectly in 
shaping China’s important policies, but also have deep understanding of Korea–China 
relations. The studies undertaken for this collection were also extensively supplemented 
and revised with the help of Korean specialists in Beijing as well as a number of Korean 
experts on China.

Our hope is to see this collection of essays provide important and useful information to 
help readers understand China’s long-term development strategy better and develop a 



32 

new strategy for the Korea–China economic partnership accordingly. I would especially 
like to thank all the writers who have contributed their work to this collection.
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12-27 	� Searching for a New Way in the American Economy after the Crisis 
Bokyeong Park et al. (December 2012)

ISBN 978-89-322-1410-8 / A5 / 242pp. / USD 10

12-28  	� In Search of New Economic Path of Japan in the Post Global Financial 
Crisis 
Sung Chun Jung et al. (December 2012)

ISBN 978-89-322-1411-5 / A5 / 378pp. / USD 12

12-29 	� Financial Supervisory and Regulatory Reform of the after the Global 
Financial Crisis
Yoo-Duk Kang, Kyuntae Kim, Tae Hyun Oh, Cheol-Won Lee, Hyun Jean Lee, and 
Hee-Yul Chai (December 2012)

ISBN 978-89-322-1412-2 / A5 / 260pp. / USD 10
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Studies in Comprehensive Regional Strategies 12-04

12-30  	� Industrial Cooperation between Korea and Indonesia in Java 
Economic Corridor 
In Soo Kang, Hongyul Han, Hosaeng Rhee, and Yoocheul Song (December 2012)

ISBN 978-89-322-1413-9 / A5 / 276pp. / USD 10

Studies in Comprehensive Regional Strategies 12-06

12-31 	� Mongolia’s Investment Environment and Measures to Expand the 
Market Entry of Korean BusinessesMongolia’s Investment 
Environment and Measures to  
Expand the Market Entry of Korean Businesses
Jae-Young Lee, Sung Hoon Jeh, Hong-Jin Kim, and Munkhnasan Gantumur 
(December 2012)

ISBN 978-89-322-1414-6 / A5 / 278pp. / USD 10

Studies in Comprehensive Regional Strategies 12-09

12-32  	� Development of CAREC and Implications for Korea 
Young Kwan Jo et al. (December 2012)

ISBN 978-89-322-1415-3 / A5 / 212pp. / USD 10

Studies in Comprehensive Regional Strategies 12-10

12-33 	� The Strategic Connotation and Implications of the Strategic Triangle 
of Russia, China and India
Jun Kee BAEK et al. (December 2012)

ISBN 978-89-322-1416-0 / A5 / 292pp. / USD 10

Studies in Comprehensive Regional Strategies 12-11

12-34 	� The Study of Land Issues in South Africa 
Yongkyu Chang, Kyudeug Hwang, Byung-Soo Seol, Kyoung Hwa Kang, and  
Bethel Ghebru (December 2012)

ISBN 978-89-322-1417-7 / A5 / 234pp. / USD 10

Studies in Comprehensive Regional Strategies 12-12

12-35 	� The Social and Economic Development Capacity Building in Ethiopia 
and Kenya: Strategies for Korean International Development and 
Cooperation 
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Jin-Sang Lee and Oung Byun (December 2012)

ISBN 978-89-322-1418-4 / A5 / 172pp. / USD 7

Studies in Comprehensive Regional Strategies 12-15

12-36 	� A Study on the Characteristics of Latin American Elites 
Ki Hyun Kim, Yun Joo Park, Young Chul Kim, and Sang Hyun Yi (December 2012)

ISBN 978-89-322-1419-1 / A5 / 366pp. / USD 12

ODA Regional Studies 12-01

12-37 	� Key Development Needs in Southeast Asia and Priority Sectors of 
Korean ODA 
Yul Kwon, Taeyoon Kim, Jaeho Lee, and Yoomi Kim (December 2012)

ISBN 978-89-322-1420-7 / A5 / 198pp. / USD 7

ODA Regional Studies 12-02

12-38 	� Key Development Needs of South Asia and Priority Sectors of Korean 
ODA
Choong Jae Cho, Yoon Jung Choi, and Young Chul Song (December 2012)

ISBN 978-89-322-1421-4 / A5 / 268pp. / USD 10

ODA Regional Studies 12-03

12-39  	� Analysis on Latin America’s Aid Demand and Suggestions for the 
Priority Sectors 
Kisu Kwon, Jin-O Kim, Misook Park, Ju Young Lee, and Siun Yi (December 2012)

ISBN 978-89-322-1442-1 / A5 / 298pp. / USD 10

ODA Regional Studies 12-04

12-40 	� Analysis on Africa’s Development Needs and Korea’s Sectorial Plan 
for ODA
Young Ho Park, Sungil Kwak, Jisun Jeong, Jong-Moon Jang, and Hyelin Jeon 
(December 2012)

ISBN 978-89-322-1423-8 / A5 / 234pp. / USD 10

12-41 	� Ways to Improve Korea’s ODA Policy Derived from European Experience 
Deok Ryong Yoon, Bokyeong Park, Yoo-Duk Kang, Yul Kwon, and Eun Jung Kang 
(December 2012)

ISBN 978-89-322-1424-5 / A5 / 198pp. / USD 7
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12-42 	� European ODA Policy and Korea-EU Development 
Chongsup Kim et al. (December 2012)

ISBN 978-89-322-1425-2 / A5 / 480pp. / USD 15

12-01 	� Economic Development  Strategy in China Coastal Area in Transition : 
Challenges and Implications 
Wook Chae and Suyeon No eds. (July 2012, in Korean)

ISBN 978-89-322-3060-3 / A5 / 234pp. / USD 10

This volume is a collection of presentations made at the KIEP international seminar, 
“Economic development strategy of China’s Eastern Coastal Region during the transition 
period” in November, 2011. The first part entitled, 'Industrial restructuring and 
sophistication', analyzed today's shifting industrial structure and concomitant problems 
in Liaoning, Jiangsu, and Zhejiang provinces. The second part entitled, ‘New growth 
engines by Regions,’ elaborates on regional economic development strategies and strategic 
industries in Guangdong, Shandong, and Greater Capital Economic Zone that includes 
Beijing, Tianjin and Hebei province. 

This latest volume contains analysis of economic development and current issues 
involving Chinas coastal regions, along with appropriate response measures for business 
people, researchers, and policy makers. It is expected that this collection will enhance our 
understanding and eventually promote greater cooperation with China. 

12-02  	� 2011 KIEP Visiting Scholars’ Paper Series
Chang Kyu Lee ed. (October 2012)

ISBN 978-89-322-3061-0 / A5 / 426pp. / USD 15

The Korea Institute for International Economic Policy (KIEP) was founded in 1989 
as a government-funded economic research institute. It is a leading institute focusing 
on international regional studies with strong cooperative relationship with the world’s 
leading research institutes. The Center for Emerging Economies Research (CEER) has 
been enforcing visiting fellows program since 2008 in an effort to vitalize exchange 
among internal and external institutions and enrich competence in regional studies. This 
program cultivates close network and promotes cooperation through sharing of research 
outcomes and information among eminent scholars and experts of regional studies. ‘KIEP 
Visiting Scholars’ Paper Series’ is an accomplishment of this program that enabled higher 
understanding of international regional studies. 

12-03 	� Korea and East Asia in a Changing Regional and Global Environment 
Heung Chong Kim, Sung-Hoon Park, and Rudiger Frank eds. (December 2012)

ISBN 978-89-322-3062-7 / A5 / 228pp. / USD 10

Conference 
Proceedings
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This book is the outcome of the international conference “Korea and East Asia in a 
Changing Regional and Global Environment” held in Vienna, 28-29 April 2011. It covers 
three areas: changes in economic, security and development/ODA. 

12-04 	� Financing Regional Economic Integration and Functional Cooperation 
for Northeast Asia: A Multilateral Financial Institution for Northeast Asia
Lee-Jay Cho and Chang Jae Lee eds. (December 2012)

ISBN 978-89-322-3063-4 / A5 / 186pp. / USD 7

The Northeast Asian region, despite the recent changes in political leadership in the 
major countries of China, Japan, Korea and Russia, is still one of the most dynamic 
economic centers of the world. With its own capital resources and advancing technology 
along with enormous resources in Russia and Mongolia, and productive linkages to 
the Pacific and North America, the region continues to play a pivotal role in the global 
economy. 

Even with the phenomenal economic growth in the region in recent decades, regional 
security and stability has been fragile, mainly attributable to the geopolitical conditions 
resulting from the Cold War era. Northeast Asia is one region of the world where a 
formal regional institutional mechanism comparable to the European Union or ASEAN 
has yet to be developed. 

Yet, it is crucial for the Northeast Asian countries to continue to promote region-wide 
cooperative projects. The northeastern part of China, North Korea, Mongolia, and the 
Russian Far East together constitute an area that is well-endowed with natural, energy 
and human resources. As the three major countries of China, Japan and Korea are heavily 
dependent on energy imports and are highly vulnerable to energy crisis, Northeast Asian 
region needs to realize the importance of cross border infrastructure developments. 
Financing requirements for the necessary cross-border infrastructure are likely to be 
large, and a regional financial institution is a key to meeting that financing need.

This volume, fourth in the series of proceedings volumes titled, Financing Regional 
Economic Integration and Functional Cooperation for Northeast Asia: A Multilateral 
Financial Institution for Northeast Asia, presents the results of the project implemented 
in 2012 to develop a regional institutional arrangement for financing cross border 
infrastructure developments and thereby regional economic integration.

Policy Analyses 12-37

12-01 	� Key Development Needs in Southeast Asia and Priority Sectors of 
Korean ODA 
Yul Kwon, Taeyoon Kim, Jaeho Lee, and Yoomi Kim (December 2012)

ISBN 978-89-322-1420-7 / A5 / 198pp. / USD 7

ODA Regional 
Studies  
(in Korean)



40 

Policy Analyses 12-38

12-02 	� Key Development Needs of South Asia and Priority Sectors of Korean 
ODA
Choong Jae Cho, Yoon Jung Choi, and Young Chul Song (December 2012)

ISBN 978-89-322-1421-4 / A5 / 268pp. / USD 10

Policy Analyses 12-39

12-03  	� Analysis on Latin America’s Aid Demand and Suggestions for the 
Priority Sectors 
Kisu Kwon, Jin-O Kim, Misook Park, Ju Young Lee, and  
Siun Yi (December 2012)

ISBN 978-89-322-1442-1 / A5 / 298pp. / USD 10

Policy Analyses 12-40

12-04 	� Analysis on Africa’s Development Needs and Korea’s Sectorial Plan 
for ODA
Young Ho Park, Sungil Kwak, Jisun Jeong, Jong-Moon Jang, and Hyelin Jeon 
(December 2012)

ISBN 978-89-322-1423-8 / A5 / 234pp. / USD 10

12-01 	� A Study on Priority Areas and Programs for Korea’s Aid for Trade 
Hosaeng Rhee, Insoo Kang, and Siwook Lee (December 2012)

ISBN 978-89-322-2316-2 / A5 / 194pp. / USD 7

12-02 	� International Cooperation for Industrial Development: Issues, 
Challenges and Future Directions
Jongil Kim and Mikyung Yun (December 2012)

ISBN 978-89-322-2317-9 / A5 / 302pp. / USD 12

12-03 	� International Cooperation for Financial Sector Development 
Jaiwon Ryou, Sangyong Joo, and Hongyul Han (December 2012)

ISBN 978-89-322-2318-6 / A5 / 222pp. / USD 10

12-04 	� International Cooperation for Agricultural Development 
Yoocheul Song and Jeongbin Im (December 2012)

ISBN 978-89-322-2319-3 / A5 / 218pp. / USD 10

ODA Policy 
Analyses  
(in Korean)
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12-05 	� The Educational Development and Cooperation Plan 
Jae-Eun Chae and Myung-Suk Woo (December 2012)

ISBN 978-89-322-2320-9 / A5 / 274pp. / USD 10

12-06 	� Environment and Development: Implications for Korea’s ODA Policy 
Jione Jung, Taehyun Oh, and Jihei Song (December 2012)

ISBN 978-89-322-2321-6 / A5 / 120pp. / USD 7

12-07 	� Green Economy and Sustainable Development: Issues and 
Implications for Korea’s ODA Policy
Jione Jung and Sung Jin Kang (December 2012)

ISBN 978-89-322-2322-3 / A5 / 84pp. / USD 5

12-08 	� Benefit-Cost Analysis of ODA Projects 
Sungil Kwak, Hyelin Jeon, and Min Hee Kim (December 2012)

ISBN 978-89-322-2323-0 / A5 / 148pp. / USD 7

12-01 	� Co-petition Strategy through Comparative Studies on the Korean and 
Indian Pharmaceutical Industries
Woong Lee and Young Chul Song (December 2012)

ISBN 978-89-322-2324-7 / A5 / 180pp. / USD 7

12-02 	� Myanmar’s Transformation: International Responses and Implications 
for Korea 
Yoon Ah Oh, Jaewan Cheong, and Nari Park (December 2012)

ISBN 978-89-322-2325-4 / A5 / 162pp. / USD 7

12-03 	� The Myanmar’s Foreign Relations and Correlation with Principle 
Countries 
Jun Young Jang (December 2012)

ISBN 978-89-322-2326-1 / A5 / 182pp. / USD 7

Policy Analyses I  12-30

12-04  	� Industrial Cooperation between Korea and Indonesia in Java 
Economic Corridor 
In Soo Kang, Hongyul Han, Hosaeng Rhee, and Yoocheul Song (December 2012)

ISBN 978-89-322-1413-9 / A5 / 276pp. / USD 10

Studies in 
Comprehensive 
Regional 
Strategies  
(in Korean)
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12-05 	� Current State of Foreign Aid in HRD in Lao PDR and Korea’s 
Assistance Strategy 
Yohan LEE (December 2012)

ISBN 978-89-322-2327-8 / A5 / 120pp. / USD 7

Policy Analyses I  12-31

12-06 	� Mongolia’s Investment Environment and Measures to Expand the 
Market Entry of Korean Businesses Mongolia’s Investment 
Environment and Measures to Expand the Market Entry of Korean 
Businesses
Jae-Young Lee, Sung Hoon Jeh, Hong-Jin Kim, and Munkhnasan Gantumur 
(December 2012)

ISBN 978-89-322-1414-6 / A5 / 278pp. / USD 10

12-07 	� The Characteristics and Implications of Sovereign Wealth Funds in 
Central Asian Countries: Kazakhstan and Azerbaijan 
Young Kwan Jo (December 2012)

ISBN 978-89-322-2328-5 / A5 / 118pp. / USD 7

12-08 	� The Study about Kazakhstan’s Industrial Diversification Policy and 
Korea’s Strategy for Green Growth Partnership with Kazakhstan 
Jinhong Joo (December 2012)

ISBN 978-89-322-2329-2 / A5 / 150pp. / USD 7

Policy Analyses I  12-32

12-09  	� Development of CAREC and Implications for Korea 
Young Kwan Jo et al. (December 2012)

ISBN 978-89-322-1415-3 / A5 / 212pp. / USD 10

Policy Analyses I  12-33

12-10 	� The Strategic Connotation and Implications of the Strategic Triangle 
of Russia, China and India
Jun Kee BAEK et al. (December 2012)

ISBN 978-89-322-1416-0 / A5 / 292pp. / USD 10
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Policy Analyses I  12-34

12-11 	� The Study of Land Issues in South Africa 
Yongkyu Chang, Kyudeug Hwang, Byung-Soo Seol,  
Kyoung Hwa Kang, and Bethel Ghebru (December 2012)

ISBN 978-89-322-1417-7 / A5 / 234pp. / USD 10

Policy Analyses I  12-35

12-12 	� The Social and Economic Development Capacity Building in Ethiopia 
and Kenya: Strategies for Korean International Development and 
Cooperation 
Jin-Sang Lee and Oung Byun (December 2012)

ISBN 978-89-322-1418-4 / A5 / 172pp. / USD 7

12-13 	� Korea’s International Development Cooperation for the Promotion of 
Ethiopian Small and Medium Enterprises (SMEs) 
Sungil Kwak, Hyelin Jeon, and Seukhoon Baik (December 2012)

ISBN 978-89-322-2330-8 / A5 / 156pp. / USD 7

12-14 	� The Northeast Region of Brazil: Its Investment Environment and Ways 
to Expand Korea’s Participation 
Ki-Su Kwon, Misook Park, and Siun Yi (December 2012)

ISBN 978-89-322-2331-5 / A5 / 186pp. / USD 7

Policy Analyses I  12-36

12-15	� A Study on the Characteristics of Latin American Elites 
Ki Hyun Kim, Yun Joo Park, Young Chul Kim, and Sang Hyun Yi (December 2012)

ISBN 978-89-322-1419-1 / A5 / 366pp. / USD 12

12-16 	� Structures and Risk Factors of Islamic Project Finance 
Kwon Hyung Lee and Sung Hyun Son (December 2012)

ISBN 978-89-322-2332-2 / A5 / 118pp. / USD 7

12-17 	� Political Structure and Economic Policy in Iran 
Kwon Hyung Lee, Jaeeun Park, and Hyondo Park (December 2012)

ISBN 978-89-322-2333-9 / A5 / 136pp. / USD 7
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12-18 	� Major Industries in Singapore: MICE, Medical Trism Industry 
Jaeho Lee and Nari Park (December 2012)

ISBN 978-89-322-2334-6 / A5 / 114pp. / USD 7

12-19 	� Major Industries In Georgia: Transport Infrastructure and ICT
Jiyoung Min and Boogyun Kang (December 2012)

ISBN 978-89-322-2335-3 / A5 / 162pp. / USD 7

12-20 	� Major Industries in Mexico: Petrochemical and Renewable Energy 
Industry 
Jino Kim and Si Un Yi (December 2012)

ISBN 978-89-322-1336-0 / A5 / 160pp. / USD 7

12-21 	� Major Industries in Jordan: Electric Power and Healthcare 
Seo-Young Yun and Jaeeun Park (December 2012)

ISBN 978-89-322-2337-7 / A5 / 140pp. / USD 7

12-22 	� Major Industries in Mozambique: Electric Power and Agribusiness 
Industries 
Hyelin Jeon and Jong- Moon Jang (December 2012)

ISBN 978-89-322-2338-4 / A5 / 132pp. / USD 7

12-23 	� Studies in Comprehensive Regional Strategies Collected Papers I: 
India, Southeast Asia 
KIEP (December 2012)

ISBN 978-89-322-2339-1 / A5 / 470pp. / USD 15

12-24  	� Studies in Comprehensive Regional Strategies Collected Papers II: 
Central Asia
KIEP (December 2012)

ISBN 978-89-322-2340-7 / A5 / 526pp. / USD 20

12-25 	� Studies in Comprehensive Regional Strategies Collected Papers III: 
Russia, Mongolia
KIEP (December 2012)

ISBN 978-89-322-2341-4 / A5 / 438pp. / USD 15
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12-26 	� Studies in Comprehensive Regional Strategies Collected Papers IV: 
Africa, Middle East, Latin America
KIEP (December 2012)

ISBN 978-89-322-2344-5 / A5 / 654pp. / USD 20

12-01	� Spillover Effect of Inward Foreign Direct Investment in Korea by FDI 
Mode 
Hyuk Hwang Kim and Jungu Kang (May 2012)

ISBN 978-89-322-2305-6 / A5 / 76pp. / USD 5 

12-02 	� A Study on Systemic Issues of WTO Governance and Korea’s Policy 
Options 
Dukgeun Ahn (December 2012)

ISBN 978-89-322-2342-1 / A5 / 122pp. / USD 7

12-03  	� Investigation of China-Korea and Japan-Korea FTA Preferences and 
Policy Implications 
Shi Young Lee, Daeyoung Kim, and Sung Hee Jun (December 2012)

ISBN 978-89-322-2343-8 / A5 / 148pp. / USD 7

12-01 	� Lessons from Mexico under NAFTA 
Chankwon Bae, Hyeyoon Keum, and Jin-O Kim (September 2012)

ISBN 978-89-322-2306-3 / A5 / 98pp. / USD 5

12-02 	� The Structure and Policy Implications of Islamic Finance: Focused on 
Sukuk 
Daechang Kang (October 2012)

ISBN 978-89-322-2307-0 / A5 / 132pp. / USD 7

12-03 	� A Study on the Korea-China FTA Service Negotiation Strategies: 
Focused on the Implications from China-Hong Kong CEPA Service 
Concessions 
Jina Yeo and Min Suk Park (December 2012)

ISBN 978-89-322-2308-7 / A5 / 120pp. / USD 7

Trade and 
Investment 
Study Series  
(in Korean)

Policy 
References 
(in Korean / 
in English)
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12-04 	� Korea-Japan Economic Cooperation amid a New East Asian 
Integration with an Emphasis on FDI Flows 
Choong Yong Ahn and Sung Chun Jung (December 2012, in English)

ISBN 978-89-322-2309-4 / A5 / 74pp. / USD 5

Introduction / Rising Asia and East Asian Regionalism / Structural Change of Japanese 
and Korean Economies After the Global Financial Crisis and the Great Earthquake / 
Enhancing Bilateral Economic Cooperation Between Japan and Korea / Summary and 
Policy Implication / Appendix 

12-05 	� Issues on Development Aid: European Perspective 
Deok Ryong Yoon ed. (December 2012, in English)

ISBN 978-89-322-2310-0 / A5 / 266pp. / USD 10

Introduction / The EU Development Aid in a Historical Perspective / European ODA 
Policy through the European Parliament / German Development Assistance / French 
Policy of Development Cooperation / Chinese Aid and Investment in Africa / The 
World Bank and Development Policies in Vietnam / Development Aid to North Korea / 
Conclusion 

12-06 	� A Case Study on the Foreign Companies Inroad to the Urban 
Development in China 
Jihyun Jung, PilSoo Choi, Suyeon No, HongWon Kim, and Oh Jonghyuk 
(December 2012)

ISBN 978-89-322-2311-7 / A5 / 148pp. / USD 7

12-07 	� Changing Labor Environment in China and Countermeasures of South 
Korean Companies: Focused on the Bohai Economic Rim 
Furong Jin, Sanghun Lee, and Minkyung Lim  
(December 2012)

ISBN 978-89-322-2312-4 / A5 / 126pp. / USD 7

12-08 	� China’s Non-Tariff Barriers and Implications for Korea-China FTA 
Sang Hun Lee et al. (December 2012)

ISBN 978-89-322-2313-1 / A5 / 124pp. / USD 7

12-09 	� The Analysis of Competitive Strategies of Enterprises in Shanghai 
Luxury Consumer Market 
Suyeon No and Xiyou He (December 2012)

ISBN 978-89-322-2314-8 / A5 / 128pp. / USD 7
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12-10 	� Analysis on the Multinational Retailers’ Entry into Central China 
Jihyun Jung and Jinhee Park (December 2012)

ISBN 978-89-322-2315-5 / A5 / 126pp. / USD 7

12-01 	� Comparative Advantage, Outward Foreign Direct Investment and 
Average Industry Productivity: Theory and Evidence 
Yong Joon Jang and Hea-Jung Hyun (April 2012)

ISBN 978-89-322-4228-6 / A5 / 38pp. / USD 3

Introduction / Model / Data and Empirical Model / Empirical Results / Conclusion 

12-02 	� Multilateral Engagement in North Korea’s Economic Rehabilitation and 
Possible Establishment of Trust Funds 
Jong-Woon Lee and Hyoungsoo Zang (May 2012)

ISBN 978-89-322-4429-3 / A5 / 112pp. / USD 3

Introduction / Current Situation of the North Korean Economy / Review of International 
Assistance to North Korea / Multilateral Aid and Trust Funds / Multi-Donor Trust Funds 
for North Korea 

12-03 	� A Theory of Economic Sanctions 
Baran Han (September 2012)

ISBN 978-89-322-4230-9 / A5 / 42pp. / USD 3

Introduction / Overview of Triadic Sanctions / A Model of Triadic Sanctions / US-Iran 
Sanction / Conclusion 

12-04 	� Election Cycles and Stock Market Reaction: International Evidence 
Jiyoun An and Cheolbeom Park (December 2012)

ISBN 978-89-322-4231-6 / A5 / 36pp. / USD 3

Introduction / Methodology / Data / Empirical Analysis / Conclusion 

12-05 	� Korea’s Monetary Policy Responses to the Global Financial Crisis 
In Huh (December 2012)

ISBN 978-89-322-4232-3 / A5 / 34pp. / USD 3

Introduction / Inflation Targeting / Sustaining the Foreign Exchange Market / 
Regulations on the Capital Market / Conclusion 

Working  
Paers
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12-06 	� Real Frictions and Real Exchange Rate Dynamics: The Roles of 
Distribution Service and Transaction Cost 
In Huh and Inkoo Lee (December 2012)

ISBN 978-89-322-4233-0 / A5 / 28pp. / USD 3

Introduction / Literature Review / The Model / Quantitative Analysis / Conclusion 

12-07 	� An Assessment of Inflation Targeting in a Quantitative Monetary 
Business Cycle Framework 
Dooyeon Cho and Dong-Eun Lee (December 2012)

ISBN 978-89-322-4234-7 / A5 / 42pp. / USD 3

Introduction / Inflation Targeting and the Business Cycle / Monetary Business Cycle 
Accounting / Data / Results / Conclusion 

12-01 	� Characteristics and Determinants of Cross Border Mergers in the 
APEC Region 
Mikyung Yun (December 2012)

ISBN 978-89-322-0096-5 / A5 / 34pp. / USD 3

Introduction / Patterns Of Economic Integration In The APEC Region / Determinants of 
CBMAs in the APEC Region: the Role of Trade Cost / Conclusion 

12-02 	� APEC’s Regional Economic Integration Agenda and the Evolution of 
Economic Integration in the Asia-Pacific Region 
Robert Scollay (December 2012)

ISBN 978-89-322-0097-2 / A5 / 98pp. / USD 3

Introduction / State of Play in the Two “Tracks” / The TPP: Prospective Content and 
Issues for Regional Economic Integration / The RCEP: Prospective Content and Issues 
for Regional Economic Integration / Which Way to the FTAAP – TPP or RCEP? / 
Concluding Remarks 

Quarterly 

ISSN 2234-8867 / USD 20

Volume 16  Number 1 (March 2012)

Special Paper: Global Economic Governance Reform and the Role of 
Asia: Opportunities Offered by the G20 / Yoon Je Cho

Strategic Foreign Direct Investment in Developing Countries under 
Demand Uncertainty: Commitment vs. Flexibility / Hea-Jung Hyun

APEC Study 
Series

Journal of 
East Asian 
Economic 
Integration
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The Impact of Trade Facilitation on the Extensive and Intensive Margins 
of Trade: An Application for Developing Countries /  
Hyo-young Lee · Chong-Sup Kim

Financial Development and Output Growth: A Panel Study for Asian 
Countries / Sangjoon Jun

Volume 16  Number 2 (June 2012)

Special Paper: Idiosyncratic Features of the Contemporary Regional 
Economic Architecture in Asia / Dilip K. Das

Protection of Intellectual Property Rights and Subsidy Policy for Foreign 
Direct Investment / Moonsung Kang

Liberalization of Trade in Services under ASEAN+n FTAs: A Mapping 
Exercise / Hikari Ishido

The Effects of Trading Blocs on U.S. Outward FDI Activity: The Role of 
Extended Market Size / Hyejoon Im

Volume 16  Number 3 (September 2012)

Does Specialization Matter for Trade Imbalance at Industry Level? /  
E. Young Song · Chen Zhao

Asymmetric Price Differential between Medium and Small Class Cars 
across Countries: A Case Study - Korea and the U.S. /  
Woong Lee · Hyung Ju Hong

An Empirical Study of the Impact of China’s Export Tax Rebates  
on RMB Appreciation / Degong Ma · Hyun-Jun Cho

International Trade in Services and the Role of English / Kyounghee Lee

Volume 16  Number 4 (December 2012)

Firm Heterogeneity and Location Choice: The Case of South Korean 
Manufacturing Multinationals / Jae-Joon Han · Hongshik Lee · Insu Lee

A Comparative Study on Characteristics of ODA of China-Japan-Korea to 
Cambodia / Sereyvath Ky · Cheon-Woo Lee · Peter J. Stauvermann

Expansion of the Government Procurement Agreement: Time to 
Concentrate on Depth as well as Width / Junsok Yang

Northeast Asian Energy Corridor Initiative for Regional Collaboration / 
Hoon Paik



The Korea Institute for International Economic Policy (KIEP) was founded in 1990 as 
a government-funded economic research institute. It is a leading institute concerning the 
international economy and its relationship with Korea. KIEP advises the government on 
all major international economic policy issues and serves as a warehouse of information 
on Korea’s international economic policies. Further, KIEP carries out research by request 
from outside institutions and organizations on all areas of the Korean and international 
economies by request. 

KIEP possesses highly knowledgeable economic research staff. Now numbering over 
195, our staff includes 48 research fellows with PhDs in economics from international 
graduate programs, supported by more than 79 researchers. Our efforts are augmented by 
our affiliates, the Korea Economic Institute of America (KEI) in Washington, D.C. and 
the KIEP Beijing office, which provide crucial and timely information on local economies. 
KIEP has been designated by the government as its Center for International Development 
Cooperation and the National APEC Study Center. KIEP also maintains a wide network 
of prominent local and international economists and business people who contribute 
their expertise on individual projects.

KIEP continually strives to increase its coverage and grasp of world economic events, 
and expanding cooperative relations has been an important part of these efforts. In 
addition to many joint projects in progress KIEP is aiming to become a part of a broad but 
close network of the world’s leading research institutes. Considering the rapidly changing 
economic landscape of Asia, which is leading to further integration of the world’s 
economies, we are confident that KIEP’s win-win proposal for greater cooperation and 
sharing of resources and facilities will increasingly become standard practice in the field of 
economic research.
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