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(December 2013)
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ISBN 978-89-322-1457-3 / A5 / 232pp./ USD 10

Green Climate Fund: Current Issues and Way Forward for
the Successful Operationalization

Jione Jung, Jeongmeen Suh, Jinyoung Moon, and Jihei Song
(December 2013)

ISBN 978-89-322-1458-0 / A5 / 200pp. / USD 10
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Production Networks and Economic Cooperation in
the Asia Pacific Region

Chul Chung et al. (December 2013)
ISBN 978-89-322-1459-7 /A5 / 176pp./ USD 7

Necessity and Directions of Korea’s New Northern Economic
Cooperation

Yeo-Cheon Jeong (January 2014)
ISBN 978-89-322-1460-3 / A5 / 144pp. / USD 7

Development of China’s Northeast Region and
Korea’s New Northern Economic Cooperation

Dong Wook Won, Seungho Kang, Hong Gyoo Lee, and Changdo Kim
(December 2013)

ISBN 978-89-322-1461-0 / A5 / 230pp. / USD 10
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13-16  Prospects of China’s Political and Economic Changes and
the Path Forward for Inter-Korean Economic Gooperation

Dongho Jo and Young-sook Nam (December 2013)
ISBN 978-89-322-1463-4 / A5 / 216pp./ USD 10

13-17  China’s Long-Term Economic Reform: Perspectives and Implications
Pyeong Seob Yang and Suyeob Na eds. (December 2013)
ISBN 978-89-322-1464-1 /A5 / 524pp. / USD 20

13-18  China’s Green Growth Strategy and Implications for
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IkJoon Moon, Jihyun Jung, Su Yeob Na, HyunJung Park, and Hyo Jin Lee
(December 2013)

ISBN 978-89-322-1465-8 / A5 / 222pp. / USD 10

13-19  China’s advance into Emerging Markets and Korea’s Response
- A Focus on ASEAN, Latin America and Africa

Pil Soo Choi, Young Ho Park, Kisu Kwon, Jae-Wan Cheong, and Hyo Jin Lee
(December 2013)

ISBN 978-89-322-1466-5 / A5 / 322pp. / USD 12

13-20 The Ghanges in China’s Bond and Foreign Exchange Market and
Their Effects on Korea

Ik Joon Moon, Da Young Yang, and In Huh (December 2013)
ISBN 978-89-322-1467-2 / A5 / 162pp. / USD 7

13-21  Strategy for Entering China’s Regional and Provincial Domestic
Markets
Pyeong Seob Yang, Jihyun Jung, Suyeon No, Furong Jin, Hyunjung Park,
Minkyung Lim, Jonghyuk Oh, Hongwon Kim, Jinhee Park, and Sanghee Lee
(December 2013)

ISBN 978-89-322-1468-9 / A5 / 488pp. / USD 15
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Strategies to Strengthen Industrial Cooperation with
Major Emerging Countries in Southeast Asia

Taeyoon Kim, Jae Wan Cheong, Jaeho Lee, Mingeum Shin, Na Ri Park, and
Yoomi Kim (December 2013)

ISBN 978-89-322-1469-6 / A5 / 226pp. / USD 10

A Study on Japanese Fiscal Sustainability and Fiscal Discipline
Gyu Pan Kim, Hyong Kun Lee, Eun Ji Kim, and Young Kyoung Suh (December 2013)
ISBN 978-89-322-1470-2 / A5 / 296pp. / USD 10

Harmonizing Social Welfare and Economic Growth:
Case Studies of European Countries and Implications for Korea

Yoo-Duk Kang, Tae Hyun Oh, Cheol-Won Lee, Hyun Jean Lee, and Junyup Kim
(December 2013)

ISBN 978-89-322-1471-9 /A5 / 234pp. / USD 10
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Changes in the Labor Market since India’s Economic Reforms

Woong Lee, Young Chul Song, Choongjea Cho, and Yoonjung Choi
(December 2013)

ISBN 978-89-322-1472-6 / A5 / 264pp. / USD 10

The Healthcare Industry in the MENA Region and
Its Policy Implications for Korean Companies

Kwon Hyung Lee, Sungil Kwak, Jaeeun Park, and Sung Hyun Son
(December 2013)

ISBN 978-89-322-1473-3 / A5 / 242pp. / USD 10

The Role of International Development Finance Institutions in
Financing Infrastructure in Africa and its Implications for Korea

Young Ho Park, Youngki Kim, Jong-Moon JANG, and Hyelin Jeon (December 2013)
ISBN 978-89-322-1474-0 / A5 / 240pp. / USD 10

The Rise of Multilatinas in Latin America and the Implications for
Korea

Kisu Kwon, Jino Kim, Misook Park, Siun Yi, and Taekyoon Lim (December 2013)
ISBN 978-89-322-1475-7 / A5 / 318pp./ USD 12
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Korea’s Multilateral Aid: Recent Developments and Future Challenges
Yul Kwon, Jione Jung, Jisun Jeong, Ju Young Lee, and Aila Yoo (December 2013)
ISBN 979-11-5567-005-7 / A5 / 260pp. / USD 10

Conference
Proceedings
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13-01

2012 KIEP Visiting Fellows Program
KIEP (December 2013)
A5/ 363pp. / not for sale

Services Trade Liberalization between Taiwan and China: Assessing the Impacts of the
ECFA and Its Future Development - A One Year Review of Taiwanese Banks in China
/ Accession to the WTO: The Case of Azerbaijan / Features of the Currency Policy and
Exchange Rate of Belarus in the Conditions of Forming the Common Economic Space
/ Services Sector in India and India-Korea Economic Cooperation / The Impact of the
Internationalization of the Renminbi on Asian Economies / Comparative Research on
Automotive Industry Policies between South Korea and China / Private Economy and
Economy Transformation in China / Azerbaijan Economy: Diversification in lens of
Modernization / Building a Korean-Portuguese Business Partnership for Sub-Saharan
Africa: Opportunities and Challenges In Mozambique / The Second-Tier “Tigers” in the
Light of Latin American Experience

ODA Study
Series
(in Korean)
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A Study on Aid Predictability: Focusing on Multi-year Rolling Planning
and Budgeting Framework

Yul Kwon and Ju Young Lee (December 2013)
ISBN 978-89-322-2384-1 /A5 / 130pp./ USD 7

Country Results Management and Country Evaluation:
Approaches, Donor Practices and Implications for South Korea

Jisun Jeong and Tae Hyun Oh (December 2013)
ISBN 978-89-322-2385-8 / A5 / 180pp. / USD 7

An Analysis on the Criteria and Methodology of Priority Recipient
Selection for Country Partnership Strategy

Bokyeong Park, Hongshik Lee, and Jeong-Woo Koo (December 2013)
IBSN 978-89-322-1482-5 / A5 / 236pp. / USD 10
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13-11

Case Studies on the Operation and Managing Framework of
Country Partnership Strategy
Cae-0ne Kim, Chong-Sup Kim, and Yeongseop Rhee (December 2013)

ISBN 978-89-322-1483-2 / A5 / 302pp. / USD 10

Microfinance and Financial Inclusion: Focusing on the Analysis of
ODA Support Cases and Poverty Reduction Effects
Sungil Kwak and Ju Young Lee (December 2013)

ISBN 978-89-322-2388-9 / A5 / 152pp. / USD 7

International Support for Climate Change Gapacity Development and
Policy Implications for Korea

Jione Jung and Jihei Song (December 2013)
ISBN 978-89-322-2386-5 / A5/ 118pp. / USD 7

2013

Myanmar: Development Challenges and Opportunities
Yoon Ah Oh and Nari Park (December 2013)
ISBN 978-89-322-2387-2 / A5 / 122pp. / USD 7

The Educational Development and Cooperation Plan in Vietnam:
Focusing on Vocational Education and Training

Jae-Eun Chae and Myung-Suk Woo (December 2013)
ISBN 978-89-322-1484-9 / A5 / 272pp./ USD 10

International Cooperation for Industrial Development in Indonesia
Jongil Kim and Mikyung Yun (December 2013)
ISBN 978-89-322-1485-6 / A5 / 206pp. / USD 10

Development Assistance for the Trade Sector in the Lao PDR:
Evaluations and Future Directions for Korea’s Aid for Trade

Yoocheul Song, In Soo Kang, and Hosaeng Rhee (December 2013)
ISBN 978-89-322-1486-3 / A5 / 204pp. / USD 10

A Study on Multilateral Aid Strategies of OECD/DAC Members and
Policy Implications for South Korea

Hyuk-Sang Sohn, Toh-Kyeong Ahn, and Jong Hee Park (December 2013)
ISBN 979-11-5567-006-4 / A5 / 234pp. / USD 10

LIST OF PUBLICATIONS (2012-2014.6) 17



18

Studies in
Comprehensive
Regional
Strategies

(in Korean)

1

2j

=

|
03::t

"Ili

13-01

13-02

13-03

13-04

13-05

13-06

13-07

The Structure and Policy Implications of Indonesian Public-Private
Partnership

Daechang Kang and Yoomi Kim (October 2013)
ISBN 978-89-322-2358-2 / A5 / 148pp./ USD 7

The Policy and Implications of Islamic Finance in Non-Islamic States:
Cases of the UK, Singapore, and Japan

Daechang Kang, Sung Hyun Son, and Young Kyoung Suh (December 2013)
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The recent Chinese Communist Party Congress elected a new leadership that will
lead China over the next decade. Under the previous, “fourth-generation” Hu Jintao
leadership, China’s economy grew at an astounding pace, with China becoming
one of the world’s largest economies and also one of the most powerful countries.
The process of this rapid economic growth, however, also revealed deep structural
contradictions in China and the increasing susceptibility of the Chinese economy to
worldwide recession set off by the financial crisis in the West.

Students of the Chinese economy argue that, in order for China to ensure sustained
development, it must take care not to fall into two traps: that is, the middle-
income trap and the system transition trap. Although China is still the world’s most
populous country, the size of its workforce for manual labor is now in a steady
decline. The traditional manufacturing sector is vulnerable to oversupplying, while
other developing countries are industrializing at a pace that may soon threaten
the industrial prospects of China. The growth rate of the Chinese economy has
accordingly slowed down in recent years. In the meantime, disparities in wealth
along regional and class lines continue to increase, while a pervasive culture of
corruption adds to widespread social anxiety. As the elite increasingly pursue self-
serving policies, popular resentment is growing against the policy of continued
economic reform.

Under the new leadership, China will fundamentally alter its approach to economic
development, seeking to discover and develop new sources of growth. The
framework of “development through innovation” will replace the framework of
“development through input expansion” Nurturing domestic consumer industries
and markets will take priority over encouraging exports and foreign investments.
Development no longer should degrade the environment but will become more eco-
friendly, while the overall energy-dependent economic structure will gradually give
way to a new and energy-saving economic structure. Industrialization will no longer
be led singlehandedly by the manufacturing sector but will depend more and more
on the new strategic industries. At the macroeconomic level, China will strengthen
its ties to neighboring countries in the region through the expansion of free trade
agreements. It will also seek to globalize the Yuan so as to facilitate Chinese investors’
activities overseas. These mid- to long-term changes will exert significant influence
not only on the prospects of the Chinese economy for growth, but also the Korea-
China economic relations as well as the entire international economy.

The shifts in the approach to economic development will inevitably slow down
the growth rate of the Chinese economy, ending the age of high-speed growth and
ushering in a new era of middle-speed growth. The new approach to development
and the accompanying slowdown of the Chinese economy will also affect the
prospects of economic partnership between Korea and China. South Korea has
been one of the biggest beneficiaries of China’s rapid economic growth over the last
two decades. As China grew to become “the world’s factory” and a major export



powerhouse, Korea profited handsomely by providing intermediate goods that the
Chinese manufacturing sector needed for the processing trade. This has enabled Korea to
maintain a stable surplus in its trade balance with China. Korean companies also invested
heavily in China, seeking new impetus for growth there. Now that China’s society and
economy are expected to undergo radical transformation, no one can say with certainty
that this mutually beneficial arrangement will continue to be so between the two
countries for the next two decades as well. As China will increasingly seek to promote its
domestic industries and reduce its emphasis on export-oriented growth, Chinese demand
for Korean exports will concomitantly decrease. Given the fact that Korea specializes in
supplying intermediate goods to China for its processing trade, Korea will be left all the
more vulnerable to the decreasing demand in China. The effect could be drastic so long
as Korea does not increase its access to the Chinese domestic consumer market.

Thus it is now urgent to develop a new plan and strategy for an updated partnership
between Korea and China to guide the two countries’ relations for the coming two
decades. We have come to publish the following collection of essays in order to help
the reader contemplate and plan a new model of economic partnership between
Korea and China. These essays address four main themes. The first essay examines the
relationship between Chinas changing approach to development and its demographic
issues. As China no longer enjoys the “population bonus” that has been a huge boon to
its astonishing growth, its potential for economic development is on steadily waning.
The effects of this demographic change on China’s future development strategies are
analyzed in detail. The second essay reviews Chinas mid- to long-term strategy for
industrial transformation and how such a strategy will affect China’s relations to the
world economy and Korea. Of particular concern are China’s pursuit of advanced and
high-tech industries and the mid- to long-term changes anticipated in its energy policy.
The third essay addresses the international implications of China’s changing economic
policy. Since joining the World Trade Organization, China has grown at an unbelievable
rate by opening its doors to the international market and capital. This phenomenon can
be described as “the bonus of openness.” The benefits of this bonus, however, have begun
to decline, and China now needs to come up with a solution to handle its international
economic relationship better. China has accordingly decided to globalize, expanding the

markets for its companies overseas, hoping to enhance the sustainability of its growth
potential and strengthen its position in the international community. The third essay
therefore discusses the Chinese strategy for the internalization of RMB and plans for
foreign investments. The fourth essay looks into the Korea—China economic partnership.
It assesses the history of trade between the two countries over the last two decades, details
the performance of Korean multinational corporations with operations in China, and
identifies the challenges involved in improving and sustaining the partnership.

For this project, we invited seven Chinese experts specializing in China’s economic and
trade policies. These authoritative experts not only participate directly and indirectly in
shaping China’s important policies, but also have deep understanding of Korea-China
relations. The studies undertaken for this collection were also extensively supplemented
and revised with the help of Korean specialists in Beijing as well as a number of Korean
experts on China.

Our hope is to see this collection of essays provide important and useful information to
help readers understand China’s long-term development strategy better and develop a
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new strategy for the Korea—China economic partnership accordingly. I would especially
like to thank all the writers who have contributed their work to this collection.
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This volume is a collection of presentations made at the KIEP international seminar,
“Economic development strategy of China’s Eastern Coastal Region during the transition
period” in November, 2011. The first part entitled, 'Industrial restructuring and
sophistication', analyzed today's shifting industrial structure and concomitant problems
in Liaoning, Jiangsu, and Zhejiang provinces. The second part entitled, ‘New growth

engines by Regions, elaborates on regional economic development strategies and strategic
industries in Guangdong, Shandong, and Greater Capital Economic Zone that includes
Beijing, Tianjin and Hebei province.

This latest volume contains analysis of economic development and current issues
involving Chinas coastal regions, along with appropriate response measures for business
people, researchers, and policy makers. It is expected that this collection will enhance our
understanding and eventually promote greater cooperation with China.
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The Korea Institute for International Economic Policy (KIEP) was founded in 1989
as a government-funded economic research institute. It is a leading institute focusing

on international regional studies with strong cooperative relationship with the world’s
leading research institutes. The Center for Emerging Economies Research (CEER) has
been enforcing visiting fellows program since 2008 in an effort to vitalize exchange
among internal and external institutions and enrich competence in regional studies. This
program cultivates close network and promotes cooperation through sharing of research
outcomes and information among eminent scholars and experts of regional studies. ‘KIEP
Visiting Scholars’ Paper Series’ is an accomplishment of this program that enabled higher
understanding of international regional studies.
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This book is the outcome of the international conference “Korea and East Asia in a
Changing Regional and Global Environment” held in Vienna, 28-29 April 2011. It covers
three areas: changes in economic, security and development/ODA.

FF 12-04 Financing Regional Economic Integration and Functional Cooperation

Pt for Northeast Asia: A Multilateral Financial Institution for Northeast Asia

Cooperation for Northeast Asia:

Lee-Jay Cho and Chang Jae Lee eds. (December 2012)
ISBN 978-89-322-3063-4 / A5 / 186pp. / USD 7

The Northeast Asian region, despite the recent changes in political leadership in the

major countries of China, Japan, Korea and Russia, is still one of the most dynamic

economic centers of the world. With its own capital resources and advancing technology
along with enormous resources in Russia and Mongolia, and productive linkages to
the Pacific and North America, the region continues to play a pivotal role in the global
economy.

Even with the phenomenal economic growth in the region in recent decades, regional
security and stability has been fragile, mainly attributable to the geopolitical conditions
resulting from the Cold War era. Northeast Asia is one region of the world where a
formal regional institutional mechanism comparable to the European Union or ASEAN
has yet to be developed.

Yet, it is crucial for the Northeast Asian countries to continue to promote region-wide
cooperative projects. The northeastern part of China, North Korea, Mongolia, and the
Russian Far East together constitute an area that is well-endowed with natural, energy
and human resources. As the three major countries of China, Japan and Korea are heavily
dependent on energy imports and are highly vulnerable to energy crisis, Northeast Asian
region needs to realize the importance of cross border infrastructure developments.
Financing requirements for the necessary cross-border infrastructure are likely to be
large, and a regional financial institution is a key to meeting that financing need.

This volume, fourth in the series of proceedings volumes titled, Financing Regional
Economic Integration and Functional Cooperation for Northeast Asia: A Multilateral

Financial Institution for Northeast Asia, presents the results of the project implemented
in 2012 to develop a regional institutional arrangement for financing cross border
infrastructure developments and thereby regional economic integration.
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With great pleasure,

the Journal of East Asian
Economic Integration is now
welcoming submissions

AIMS and SCOPE

The Journal of East Asian Economic
Integrationis an economic journal, for
the promotion of interdisciplinary re-
search on international economics.
Published as a quarterly by the Korea
Institute for International Economic
Policy (KIEP), a Korean government-
funded economic think-tank, the jour-
nalis global in perspective and covers
both theory and empirical research.

TOPICS COVERED

The Journal of East Asian Economic Integration
brings together articles from many different realms
of economics at both regional and global levels.
Trade, investment, finance, and regional studies, in
which relevant to East Asian Economic Integration,
are a major focus. Specific areas of interest include,
but are not limited to:

e Trade and Investment Issues ® Economic Integration
e APEC - ASEAN - ASEM e International Finance
e Liberalization of Financial Services and Capital
e International Cooperation for Korean Unification

NOTES FOR CONTRIBUTORS

SUBMISSION GUIDELINE :
Refer to our website http://www.jeai.org.

SUBMISSION DEADLINE :

The journal is published every March, June, Sep-
tember and December of each year and submis-
sions are accepted for review on an ongoing basis
(no specific deadline).

AWARD FOR JEAI

The Journal of East Asian Economic Integration
Award is given annually to articles that have made
exemplary contributions to advance the public as
well as academic understanding of international
economics. Every article published in the journal is
given a contribution award of KRW 2,500,000; and
annual nominations for the outstanding and note-
worthy articles include KRW 5,000,000 prize and a
detailed one-to two-page nomination statement de-
scribing how the selected papers have contributed
to the knowledge of international economics.
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