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Abstract

The Political Economy of Korea-U.S. Trade Conflict :
Developments and Challenges

Yunjong Wang - Suyeob Na

The Korea-U.S. trade conflict has centered on to what extent Korea would accept
U.S. pressure for a market opening. Despite a persistent trade surplus with Korea
since the mid-1990s, the United States has continued to push for gaining market
access in such areas as telecomunication equipment, automobiles and agriculture. In
October 1997, trade tension culminated when the United States designated Korea’s
auto market as a Priority Foreign Country Practice.

Due to a financial crisis, Korea had to request emergency financial assistance from
the IMF, and thus is currently undertaking structural reforms in various fields. If
Korea successfully implements economic restructuring, many significant trade and
investment barriers will be removed, thus alleviating a main source for trade conflict.
However, during the period of structural adjustment, sluggish economic performance
will entail a sharp decline of import demand, and the United States is likely to
become more aggressive in pressuring Korea to open its market.

In order to avoid bilateral trade conflict with the United States in this critical time,
the following tasks should be undertaken. First, Korea must implement the IMF
program faithfully to enhance its credibility. Second, Korea must reorgainize its
export strategy to reduce bilateral trade tension and gain further access to the U.S.
market. Third, Korea’s export promotion system must be restructured to the extent
that it does not violate WTO rules. Fourth, a strong and skilled trade negotiation
team must be formed. Fifth, Korea should take advantage of the Korea-U.S. Free
Trade Agreement as a mechanism to facilitate trade and investment liberalization.
And finally, relations with the U.S. businessmen doing business in Korea should be
strengthened.
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o o3} 5 WAl AFAL USNE BPAT FHHoRE AP &
F3o] ALAoET U] £2EFL FAGE G4 AL Ak @
Fo 10724 BF TTB 520 de) HFe] BEF AFE ol
AN ZAE ANHA 193~T597 #EAEAAEEL AQD

vh dt}. ojfel] wolAzeolE 2, HYQ #FT, 7tE ALFAE,



|24 w3 EmEmRS 59} MR

MR R PFH, AR EF, THAF T
EHFARAE AAA ZE Ui #2715
& At FEFY Ui FEEZ] 2EHAY
AR, w59 FYAARA F /g Rde] §453 e 2AE
Hhg P Aot vx o 2R Y wgAFAE 7MY 2ol w2 8l
YEOF 19963 7|5 49A0|Y, 1 o0& Fo] 3
Witk SuEts 1997 109 dA) F 1679 vtd gt
Iy JohD vl Mg P A 2o i) A -yt o}
&, EU, vt 2 digse] ieso] F Ar 849 34
sty o, felvels ZeTVe ¥HEA DRAM 33 v]=9] uig g
A sl WTO HA&) 2 7)o A Aot}
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Hslag A2~ | 8517-30 g “ 1990.1.22 837 1,686 1,720
FEAFATT 7323-93 g:":ﬁ?m . 1987.1 55934| 55354 49,600
UEZHEZA 391220 A “ 19906 0 0 0
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2RIBIASHAT | 730640 . . 1992.12 3424 4709 7490
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A 27 dEolt

19883 2~34Yo) EAIAFT FAF JPHUL, 53 5€
= F EAS 98 ddoel AU 280 A3 A@AALE v &
HIEIXTE Ao GAF I Ao TS AA o]AtFe A
ZHA2Y, d=xZ9 WE Afgo] AAHhrt 1989 1149 A4} 3
oA HERIA T} o|ALB oA A = ATt

GATT HdHEIME =9 7] FYAFZA 7 GATT F39
g3 AEE & Yo B, FA F X7t GATT A|18x% B A+
Aol HAHOR 3 G ZAA] 2HE EFATh GATT i
< 19873 FAFA(BOP)H 439 AL F&3tg o, 1988 L7714

13) & ERA el M = REE16), 789~91F 2 & R FI3AUTH
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o) A/BFIIF SR vheE e et FA A ol
B0 2 3 H| FYATRAE ¢ ol F3EE 5 vty @
SAth AWERIME FFAHR} 198430 =U3T 198830 A7
FYAFZAE A FAHY GATT 23 X stodor ek AL3A
onj, £3] FAATRZRX Y] HHAE AT ANTEE Ay ol #3
o FAFH ¥ RS AN

FFAF-E GATT Hj'd 9 Ao wet v+, 35, wEAE 53 4
AR4E H A ged 2L FAE =&k A, A0 AR
M Ao thated 1989 119¥ 279¢] BOPYYU3|el By uig}
1973A7bA) FHAFZRAE B gAY ol & GATT 390 FAAFH
Ok AlgHe] PAlE FEEZIE TS B, W=l Ao #F3
48 Hu7Y AAYE 59 7] KFEERY BE7FsREE dgiA
of A7 A F TP A FF3E, IF4F, FAYPS 2 =53 ZF
A3 A} Fo d3l F Ao ZA) = (Simultaneous Buying and Selling
Tender System: SBS)E =371 sttt AA, 198935 H F3F 3d
7t FAAEZFS 5S7T,000ES 7122 did 400054 F7HA713 1993
9 olF FAAH P dalM e 5 JYs7E stk UA, olHs
Fortate] ol g FAEII] A FEXRAIGS AR STh

19939 69 % - §l FES 1993959 Betel A A F Fuj
SAT AT AAEA Bal FelAAL, Y 128l $F
ol B HI7|FEFY AL Festdrt 19939 64

ox, i

-

14) GATT BOPSI 9181 19904 19 1458 o] FAFAE ol 42 & +UA

$2AE T 4 YES BOPZFN 2YNYY FANEER ) tREo) 5
B2 FYARH) BE FA - AN o2 ge Aste] 897 fel)
darlz ok 1 A BFE 19979 79 1UAA el FYABE
UAHOE AHEEHAY I FUATPE S GATT 330 GAA A E5
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G gol BEw 3 A7) FAAB TS 19939 99,000E, 1994
106,000=, 19953 113,000E°2 Fu3t7|2 19T, ZA|q|n] ¢ 2HA
zol AEUIFS 19939 10%014 dd 10%4 2771712 shsich
T# FY 1290 BAE $FToleE Ao Wae) B e (&
[-15)9) 28 upe} 2o,

(R 1I-15) PEHOIZ2E 207w =RAE (1993F 12A8)

iy HEKD) (%) SBSLHE(%)
1995 123,000 43.6 30
1996 147,000 432 40
1997 167,000 42.8 50
1998 187,000 424 60
1999 206,000 420 70
2000 225,000 41.6 70
2001 41.2

2002 40.8

2003 404

2004 40.0

Lt DupontitOl| CHEH SHTRH EHNS

1990 59 8Y FIFxAAYE EFFLH(F)E v]=¢ El Dupont
Nemours Inc.(Dupont)jit ¢+ Hoechstcelanese Corp.(Hoechst)jit E &£ o]
Asahi Chemical Industry Co. Ltd.(Asahi)fit 5 37§A}7} Zgjopyd 4%
g gusadond Fudel 434 Hale AT FHAA
TAY A10xC 3 YRR F3 A AFHE FHAA AE
sttt ol AF-Fe= T 5~8Y GPARA i g o u|RALE Bz
¥, 9 8¢ 25 A ZAPIAIE TESIUL #RA o]F FILEIA

15) & SOl #F &2 REH(1996)S FL3A
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o} 1991 29 209 Al WAALLS AFsAT, B
2olgss AAY Hale FANE BAS Ak o) wet vy
FNRAE A9 JEFFHo] TEPOHN FYARE Aok 2k
Bl 4% Dupontit So] ek Se] whE k] 4] 23 7F GATT
Aol %P HT oS GATT B4 AL A25dch oo
wpa} ok 1991d 69 21U HE GATT wrg A FA A 15% 28] ¢
3 Wejdatel Solztort Qutet gejol o|2x £y side] Ay
. A fRgRe WP B2 P2k Yo GATT
Fool HAHENE B3 S WAOL), GATT Hde 93 2ods)
59 Haj ol tsl TAH 7130 BEAET ABY ZAS AA
97 2HUT, £F B A2E w2 APgozn e
Fo1 7158 ARAROD], DY oS ZAY GAVZES AUHA B
A gx;@giw DY YAL 9 uha) .
2 AllE @20 FFEPA ekl e Az BB 2
FAHolgE HolM F2HYou, dFPR YA EIRA o] o)
S PSR} A GATTl A2RoRH BRBANAY 247 2
A% AAH ZRelA @Fe] HAWD Balo] FAFHA FAHA B
s WAL WA HUD B2 @FdM wEgnd 2aage A
A7) Qe W 2T o NPFee] FHO2 E Al WY
4% JUAAT, GATT Hdo] AHsty slEo| @7e) od ARt A
Y= Aol HAHAL Tgste] BA PabatolA 27k Aol &
A BHEA RoaM FxH ZHold AT Mol wEH o]
ARHOE FFARs} Bejd BAL WA B}
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I F5 @ErgRE HERE

1997 3t - ") 7he) WAFEE 1] AFE FAVIESE 4809 g o
g3tk g=to] ANZIRE ANAQ AVAARE v £AdF80 7
A2FAE HAoH, FHotrlor 39717 @02 FAbE olF tin]
997'd 4/4%-71 58 FA33%] ZastA "HAok 1 23 =
= 19963 ¢} 492.59 2o wjs] 1997 th4x Ao
olgigh FAHE 1998k A&E AR B Iz B3ty
< ¥3 HY 52 v, 48, GAE, g o]
FEANZOR 5Y, =782 F AXNFE GAZL Y

1=

o] FEAFLEAN FRA AL T 5 3

o} m=e} A5t

o} o9} o] BFL
th 318 1996~97W AL tiu] £3Fo] AN E Ro|1 o), u=
o 4Rs de A $+2ANPo2AY AN BT Atk oY @

=9 tiu] F8 FEFE NEA, HFE, A, AeA Fol FFt

(R I-1D #Wx RHA #B

o9 g, %)

91 92 93 9% 95 9 97
o | 18559 | 18090 | 18,138 | 20,553 | 24,131 | 21,670 | 21,625
=4 (:2.5) ©.3) (133) | (174 -102) | (-0.2)
oy | 18894 | 18287 | 17,928 | 21,579 | 30,404 | 33305 | 29981
TE | 11.8) (-3.2) (20) | (04) | (409) 9.5) (-10.0)
27| -335 -197 210 -1,026 | -6272 | -11,635 | -8,356

7 (O BdE il 5718
G EEEEL
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A2 JHAEAL, 19980 = =9 QRS 2 70272 Q3Y
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ol& Ao F AYHI gt
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1958 $go] §43 Hrrdstsr] A3t oo weh A
£ A% AEA= B8 ZF 2vAY FAE 333 95
ol Ad div] 10% ZA4sArh $&o] HrHdsE gvsdd
A2 AA fAE A E Yehud Itk Ty FdopAlol #7t
guel ZA @A &&ol IA HrHEdEAeH, A3t Bt
Z3E BolX 7] ol 95t FrPEEnoe s £&58 J#s))
T S AFolh. 53] 239 BIS A|AEHE 5o g 79
89 Aol Aztgt FAZ fFHALY, BIS A7 RS A7)
FUo] 1998 3ol APLE AAHATY, AR F&UH, 789
A erd Fo8 433 AAET de deltk 2 289
BIS7|& FEEAE A3 AEste FAZ 7] g JAdEA
Ao ERFHE FEFISHAM D) rﬂaﬂﬁ 232 AFHQA AA
g HY 7FsAol Athe) dAl Ul F§71BES FEH 29 ZA
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m A @ T off
1 rlo _‘} —lm (L
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16) A& A(2A 9 AFRF)o] Ae YFEFZ T 5 (At sight, A/S) =& 7] 3P
2 @0 Z(Usance) "l Yl ol sl A& 40% = A AbataL L%xoyo] g MAME
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= 7% 59 0124%3 A3 e AFY FEAAEL o8 uF F
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AR ABAEAH HEY B WIO AL AAE ARATA @
zeslor & WA AN LA

1. AREHIED

A2 e FFARI 2AGLES FEHL Arky FRHY
A S8 Egsted Rk BFRE TAle] deto] @ FAFe 3

sgAe) e AFZAZE AT A5 FHHE AR 98 Ao
oMzt AT ZFAE Jtel7] A% Bohsle z 2
¥ 2AE gustnA savh Zeu @3589 olHd 9ge &
9 oM, v TLRE FI URARS F FER A2 A
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(T8 B SUAAIAD $4E A4 TIAE o 9T
& £

s Bl WeY £A) T AL Q49 BaAEL
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R WY R 2T e A7 AlAEo] FYgAle Bl
A Ae] ouE ¢ E BRSTh £ 19973 24 1) FFF &
Az FrtAbde o 2 vl JAZFH = s34 J2A

17) 19963 7Y 7] AFRE A 5 ARV AT e AvAS AH Qg #
st v AFAAA E B $HE ZFEL AL AGEAT ol F
vl FF8, R EE, 3¢ ujgiAtd, £ udFH gL 22 B8 §F9 &
HlgekeEo s o Aol 454 S Tyt
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AANNE AL FH)A F
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18) &{-HA99DE vl Fol1}t EUZF @3 9] 91030 2ul k252 WIOS| A48
A% AR HYHOE AT FA YoHE NP2 HFLES WIO 4

of AME ROE ¥ 4 gvhs ANE AN Tt ARLNFFLF
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HHo 2 238 AEPNE FA s AT
.S NEIIE BT olg 2L A= BEYULT FAAUEE Qg
ol gt the olmAI7t AA AFs om, §3] WTO, OECD
FAZIFAA F A AL A71E AE FEAEAL A dIA
Aol fltte Heol ZHHS HaR Aozt & + U

T AHA $EE tad 22 Fol foslor & Aotk A, F
7t AFA LR FESAD PHHLE FAsAA el obF = #=
ApBlel A E3] 2AHE AuAFA 2L AT 52 SLERD
FERERA 9] Azt &= vi¢- FAHAHOZ HFold § Qlvie Holth 53
a3 A Qo] ABMA S} ABZA S 3 FAHA whet 1]
AP 4 - AR FFe VAA 2 Af AHPHLE &4E %1

© A9 ZARAEAAE ARV AAATE FAE PTG Foh
A, ¥FGF= BR7 FHHLE AYLS A= FAAT, ARHL
2 5 AN B HAY A vy Y0 HHHLR
A = Ao R Fosjor & Aotk %61 ZH)EFEF ol
FaEE 7hed A8 B AR FUFES FH2E 287 A H
ojo} dtt= FHUWIE FAHAJUYE He U @Oi’»ﬂ ML @
FEFc 2HEGEEO FUIANRZFTLE HAHE W dZFAL
AR, g=o] FAAS M FEEL Qe F7tee FE £33 94
sjof sttt WTO, OECD, APEC SollA @39 98to] ZQo3ltty o
Aste vHE, 359 Ao 33 I9F FEUA H2 $89 ¥
Fad FErAE AR vy didel € ¢ ok mEA A7 FA A
AP A Rojut AlA A B -2 TERLE s SUE £
Adfjof & Aolth. olE HaAE ML3E AT HIW Lo T3
OXZ 2 5 Atk npRHe s FAAte tedae] FAle 2AEE 3
ofglA Xeol wat Bded FAvEE S%dE £ due Holth &
Bl GRE 11 AA dME vSe d.Ae U85 Aok HF
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o] TAE e AL anFGEF I AAL ofe, avjEge
FYJA 50T HAHT AFHoZ AH, AFEIFH 5
off BAAQ & WAL Jris ARl whek Ry FAHO
2 auEg s AL FAsE 3 anEFeFol FUYA L
Fo2 WAHR GEE LY Py AAsRuE 2L F SAn @
& X714 F#5E F UYL Aotk
o] IMF A AT o]F AAAH0] FEZE ostE A
FYo] st gich olo] et YFAEEL 59 FHROILF
2ol A=rlo] Gt &g FEEE HH AAo thsh
3] FrtslHAME, AFTE oA 2u|H T o] thA] FAHX]
27t $-89 B48E WL V% stk AR AH]EFL-F 0l
AJA EFoZ HAHE A EA A 8T Aol AYR LnvjEfo
E A3 WAAY A71E37E Z71skE 7hsAdol Ak Holth
IMF Z2 33l A5 A7SFo] B3y, B E HF
A gl Estesith wEkx A g Bxeae] FA% AAE A7)
3| 8o A =FE FA Xk JEES L7 ASHE & Ay
EAE F4T it gl Aso|ng, vizkin|Fa 7 AYURA A5
7] Boe 28 AN A7 HEo R AnEF ol
AfE ool & Aotk AR As/HA 7 AF7EE O] Q= AECA F
3 AHFE oo E HAHPAF UWEI%IE AL Apadoltt. iz}
A RIZEEAR 2 Sy A8 MESEROE A stE xR W

4 & B

19) JFAEEL =9 AuA G LT dES T3 4HT ke Hel F9
g 7M1 Ut o2 FYFA G g FAHAAE FHFA QA
AR EXN FUH A8 sAadtee FFFYH dFo] &5 AFFHol
ek &S wivtsls B TR HHALEZN A 238 &S HAY
Z ZAolgty A3tg Tt A8l 2 Asian Wall Street Journal 19973 549 24 A& #
Z 37} upgkt},

oA

o?:‘. ﬂl_lf{ o0
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g0z LES AMGE Aol MPHY Aotk ARE oA Aol
Hsto] AREo] AFAES WANH QLTS Wolk AL AA
Mol AY £¢S FA ¢uv: Ag Axey A8 Feje) ru)d
FLEL FUY AL UiWA 2BeATh

2. HHEHSMK
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rlo

1= 1993 109 A15AF & - v] FRH T3] oA AFAAT H
HZEE 2 AEENh 19949 10¥€ v FARFERE 3=
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o BHo] 248 g8 Aoz AR Ao Wrhhch T
FFE ARALR F FAAHY WES U3 WL Y ROE
AR ASANEY AL AT F449 227t 2R F
oM @ v)zke] 4 Aot FHAA ehgirh

H] Rolt)ERE 19964 #3012 o3 SHFYNATAYL A
BEAE FRXAY, AEA BobE WA olgEorz ARsHATh ¥
WAool AYH o) f BESE T A Bt opiat AN A
o §A18 Fo] Wge] s AL WA A% RolUrk v
AU ERE S8 @3, QEF AUF 47 GR9 AL 54 F
aul

AL g Roln, F39 Ao T3¢ WTO 7t st GA 8t

T AYE F2 ZojHy Witk ¥ AL, of=dEY, waojA e}
o 3% FAGH AA 4P £ Aol HATh ol 22 AH

o) m] RAER s MeH WG g FEE ZE|GAQ 6=
A5 A 2 3(AAMA) 7} BBl T lol w4t A Abe] ofrlot Al
Argol 10%e] 2R8Ik stk Ay x| 7|28y 3o = v
= AFAR 34 wFUW WA BAA e AREn e Az <
st} AR, BF, 27 5 opAlol A% AUY £EAROR B
Rom, 53] 19961 A9 9S4 S8 AFHREC] 6.04% AT
whate} ghto) 49 0.88%°) Esivte ol FE T=E 7 A
NAoz A2t

nE e AFAANLEIES ] flsted BAEAs, w7
FE FAAZ NE, &R AT AFA AH, ISARS] =Y
£ 279 ARAD ANEAE LTEAT ok e 1) AEAAA

Lol we} o] W BAAY 7 301Fe uwhet 1997 10Y 19 &
A o) A} =+ 3 8) (PFCP: Priority Foreign Country Practice) 2.2 x4 2
FeAdol d&S AAEIRA 4L ok T8y J4AgN 23
ol A Aol7t F3AA Eatgdon, vl AFAPAZ 3] 2 tE

N opx o
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Foll B HEe B B39 AEAAG] BE SHUPUNLR B
3 AL HEA DUHolok & AU B} 2AY FARE 7
ASAYAS 89 Ggol 2Rt § 2AF Gslel o2k
53] 1 YHREXME A&EFAAT] A7/HE A "Export Expansion
and Reciprocal Trade Agreement Act of 1997,°] ¢|3]o|A E 315 ojo}
Stk AolA FWH 79 301F 253 dAE 7540 & A&£9
Age) AAEAZ 2] Ate REe LAY Qo2 WerEch

W PAUEY WAL BFS SAVRAF AL ARAAL
AT EF3t2 WTOd A ALAE F& AY= A th ole
%) AEAAZ RAME AT FQAAN A2e7] Bops 4R
A YAs B3 Adste Aol B A Y Aojzts At 713}
T Qe ACE HAth IFAE BPST WS QP FIZAQ
w3 30128 LEHAL, WY YA REEA7L AA A Bl
B9l ATANBALEAS 2EE § 5’_— e ATA Yol Ay
tobed Be WES AL A0E AWV O FFHRE AER
o BAEE Z4F Ae 145 S FIA F d AAZ G372 o
2 0220 Q78 AYRE 588 JAS WY old) wel AE
A8E BAEAL YR £XFA MAE sFsAe] =oAL Atk
olsh 2ol BFREI} & - 7 AFAEA) oM Hrje] WHIRY
d AAFE el A3dH RAE HeA B MALS A5 #E Alg
o] AytH o g HAFaA A HAohg FHo] Hi A B ofle, F

o

21) 2¥d dEH2 AE£5UAES AME AT HTS A3l FAHMARE 16}
I A7 " ol ASsddT HAES FAAEI NF
gUE9 AANE FHEA X 7IUsts Aot S HERS ii}“*«l
AANE G837 s c5d 3 FHEI A% P2 & o] ofd &
HEE FAMT 7HEste S st e Mde AUy, AYE 1IFF
Y AUFFE HRY T LS UFTF JUES T ¥ 55U 758 3
gAY e BATh
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PA EYL Bal AHA ASE FAT & AT BV /)A5z
Stk Theb FAFAAES} AUT Y BAEE 2 ol Hte) 4
Ag Asleie WEoE FAMAT 9 - £E5ojF G Bolth

7t & - %[ BBEHF TRFH A T

1) BIREIT

AFEL A9 YA e BALY 25% FFOZ B
A o) s TAFolok BT FAT AT 1Y BRFL @
% B & 8%7F BUS) 10%, AAviehel 8.6%) wa) s FFoim, v
3= AEAHED halA 25%9 BALL A8 AThe olfz
M3Ee 978 £4T 4 Grks 9L WL ATk (E M2
BE uish go] @ @39 AFAFYVAE SFHolBRE FA
o FoHHAE 80%o] Wla) TA e FZolnl, AAES) i, o)
4 71zoz W A8 ®& F£F0] otk 49502 IAES R
2 @ael ool @ 4 QAT HFEe 278 $RE0E Feun
W s BAge dARAL] THF FEOE 2F F UL Rolth

2) Mo

W71ZF 71 FAFANAEE FH e AP, AuAZe, SHES
2 F7 A5 F IH BAH 24F FEsto viEE J)Eoith
nFEe 9FUNE B/FHoE AFAAYE FAAAAE @3}stL, F
A71H o2 wi7ld AAE A B 7H71E0 R HAske A
W AAEES AFE 7HeAol dde HAAM 5= BrE
®Fote Frh £ v Fo] FASE uieke g Wi F 71E AAA
EE 5Y, 48, oHE, SAYED, XERZ, ofdAL, Uitk T AT
T F7MME BAHE AEE 5 = WM vjFo] o]F
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(E-2) =EBHC| B8HE RIRZFE
&84} Argit

32
(CIF 71%) 8% 10%

thel 30% - 30% : AESLE 3.5t oot
(CIF 7)%) 0 - 40% : RREEZD 3.5t 0|4
Zo]x]of - 50% : 4WDE
(CIF 71&) 140~200% - 35% : 4WD 0]9)9] J&}

Ej= 42% : 2,400cc ]2} 60%

(CIF 7\%) 68.5% : 2,400cc O]} ’
110% : 721 3,000cc 0|9}

&= TJd 2,500cc Tt 0%

(CIF 713 150% : 712 3,000cc 04 7
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