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64
47.3
48.1
47.6
47.5
40.8
32,2
20,4
257
245
23.9
23.0
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221
21,8
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H# 2-3, Ho[H s&=X

18
o
I
I

Izt A5 £ g
(910 $1et, %)

il A5 AH| AH|EE

1978 225 185 82,5

1980 308 257 83.3

1985 775 510 65.8

1990 1,297 981 75.6

1995 3,208 2433 75.8

2000 4,687 3,441 73.4

2005 7,860 5,515 70.2

2006 8,620 6,061 70.3

2007 9,559 6,828 71.4

2008 10,747 7,656 71.2

2009 11,986 9,141 76.3

2010 13,262 10,109 76.2

2011 14,736 11,078 75.2

2012 16,476 11,879 72.1

Z}#: CEIC Database(

A 3

SJetella] 2012d9]

ZHArol-

L= =S

EALO 2

[e]

rlr

2013. 7. 6) ARES o858t AR 24,

o FEAY ZBAPE R 20009 1059
3399] fijke s 320 Srksklom, A+t S7F

&2 10.2%0] 23l T AAEY SR wEih 2012 71E

ol & ZnlAlg ARt Wold AAl 2MAe] 7308 AR

ek

H2g &=



H 2-4, H|OIY SEXIS AHAY 22} HIS

= =Al =32 My ==
o | 199 o AR 1Y o aHyy Mg AU
2| (HHE} o) = 2| (uular o) = 01-._-.1020 Hls
(@oh =S gl (gleh TS (o gy (AR (W)
1978 185 392.5 7 360 | 479.0 17 25 29.7
1980 257 383.2 10 490 521.1 26 35 27.8
1985 510 395.0 20 923 586.0 54 74 27.1
1990 981 288.0 28 1,646 798.0 131 160 17.7

1995 2433 304.9 741 5020 9402 475 549 13.5
2000 3441 300.2 105 8494 | 1057.4 898 1,003 10.5

2005 | 5515 2519 139 13244 12861 1703 1842 75
2006 | 6061 2508 152 14,825 13502 2,002 2,154 7.1
2007 | 6828 2598 177 15330 14162 2171 2348 7.6
2008 | 7656 2674 205 16460 1503.6 2475 2,680 7.6
2000 | 9141 2789 255 17,893 15811 2829 3084 83
2010 | 10,109 2755 279 1993 16864 3362 3640 7.7
2011 | 11078 2779 308 21984 17407 3,827 4,135 7.4
2012 | 11879 2856 339 24046 17837 4280 4,628 73

A& CEIC Database(AXMY: 2013, 7. 6) AEZS o|&35to] &z} 2HA4.
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7t &= &

FEA ] AHlgEo] F7IBHHA AHle] FAelE jsh} dofutar
Tt 200097} 20113 BlwslH A AH|RIEA 2)Fel gk A
HlE, & JAAIT7E 70.3%014 05.3%% EO1EJET, ol AE
H7} 250 vleE Q] 5438 Hol7] ufo|ct,
oj&d] tigh A& vl 20008d2] 5. 7%0lA 20110z 6.5%= 2~

Z Z7psigker] ok 450] Z7hg et FEAIME el o
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k)
A9} AEE ZH) vE 9] 2000892 H]wEke] 20110 o]
NE S7IFI=T15.5%4MM 18.4%=), o= Al 10¢] {7t &=

Sol Faph, SUPIsh P R Sol 47 B3 592
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UTanlA o BE8Ee] anlel o] Sl 7PAERIEE
Azl ek A& vl FE=AGAK] iRt UARAPT of
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o] QIARE, T2 o B FEAHo] LAl HlEl] ALS|EAFA|2E]
o] wjnjste] 7Qle] Fo] =7 wiho|ct WS - 3} - 98 AfHjd
i3k A& HlEe 20000d0) vsf 20110 Q3]8] FolEQi=Tl o=
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T2l 21, B3 SEX[S AHEBIEYE XE HIE Y SAX[ne] Him

2(2000) 49.1 . 15.5

=

ofr

3 5£(2011) 40.4 - 18.4 S0 WSERNE 105 7
23 £A|(2000) 39.4

&3 ZAl(2011) 36.3

0.0 20.0 40.0 60.0 80.0 100.0

HEmOIE S R IIYMHISE LA #OR B U2 5 DE-F4 |2 ¥ 08302 AHA = 7|t

A& CEIC Database(7412: 2013, 7. 10) ALRE ol&alo] #|a} 2H4,

H 2-5 37 s=XY 2 UFAHX B2 ¥ EAX[HnIR| H|w
(S91: 1007F BT
e = ZA|
- 2000 2005 | 2010 2011 | 2000 2005 | 2010 | 2011
FriE 43 | 502 | 1365 1797 | 195  137.0 @ 1889 | 205.3
AFE 0.5 21| 104 | 180 97 | 415 712 | 8L9
AY TV | 487 | 8.1 1118 | 1155 1166 1348 1374 | 1352
A7l | 286 | 402 | 573 0 626 | 905 955 | 969 | 971
WA 123 20,1 452 61.5 80.1 90.7 96.6 97.2
oflojzd 1.3 64 160 | 226 308 | 80,7 1121 1220
AFEAF - - - - 0.5 34 131 | 186

AR BEEHEHR(2012), THE#EHEEE2012:, http://www.stats. gov. cn/tjsj/ndsj/2012/
indexch, htm(#AY: 2013, 7. 10) ABE o83}] AR} 24,

A wEAlle] 2 T4 WSS EAAel) wamslu A
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o] Z/NITke BEe) 2418 Holw ik, Tk o) - HAloh} WE--
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Hlgo] FEA|Holxe= et vk, EAR el e tha 1R8]
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o] Aol xsPefel] olze] APt 8l S-S ofnlght

53t 2011 FEAI G EAIRSS] AH] T3S HlwEEH FEA]
o] A F7 HIT FaL o v Yl 7P Ean8E E A4
2o tigh AH] HlFE FEA| o] EARGH Yt} AR 2|E ]
T2 95 - B9 A FEAYM ¥ =aL wE - Bl ws - F

3} Q82 FEAIY] H Ytk

L S A sEAG rRVIAR 71| eN A
|50l Zo1Eal o3 89 2] HIF2 7k 4
£ HolFal Qv Ty Hlold FEA| ek AF ARt AR
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Aol Hlsire il T FE Had vlusteids = e 519
s 21 HISE Hloly AR Yold T FEAS Heidt Hlas)
of £t
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QIE sk ZofElet] ol oy FEAGIN WFAmAPE Ae)
RG] Tzl [ 260 i i} o] wlold EA|fo

FOE, Aol TV, WA, ool $o] BFEE BF 10062 dolio
2, AL 1S 10l al=sier, 31 FfEe 201140
Hoz 2RIl ARElh A BFEE o} A o] Wz
Z7Kk ok

T3 2-2. Hold SEXS AHESE XE HIS I =AXISRO| Hlw

H| 0| & &2Z(2000) 36.7 - 15.7

H| O] & 452(2011) 32.4 - 21.2 65 93 111

H] 0| & & A|(2000) 36.3

H O] & &£ A|(2011) 31.4

0.0 20.0 40.0 60.0 80.0 100.0

NE molm 0 7] S JPYMHIBE X M2 w22 A AE|A D DE-EA MU A 8RS -25.23 Mu|a = (e

A} CEIC Database(dM%: 2013, 7. 10) AHRS ol83}o] 2z} 24,

# 2-6. HO[E SEXIY F2 UFPAHKE EEE R =AIKISD| Hiw
(9} 10071t Hefrl)

Za &= TZA|

- 2000 | 2005 2010 2011 2000 @ 2005 @ 2010 @ 2011
FolE 14| 139 | 24 231 28 190 | 221 215
A 7 36 o4 &3 32 89 104 104
A TV 107 | 129 139 13 | 146 | 153 | 140 @ 138
AEL] 85 97 | 103 9 103 105| 100 100
WA 8 | 100 107 104 | 107 104 103 | 103
oflojzd 20 63 107 | 108 70 147 | 169 | 171
A==} 3 10 16 19 3 14 34 38

AR JbETHEDYR(2012), TrREHEEE2012:, http://www. bjstats. gov. cn/nj/main/2012—
tinj/index htm(FAAY: 2013, 7. 10) AZE o]galo] A} 2H4.
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3. SHAl AH|=A|

7 3a

ot B= &
SRIFAIE ZAeIN amle] F=Ho] d S Al fRE F

A5 ol wigaic. 33 5% S 2FAE sl 9
8} EA9 A5 /AR olgte] 2 A3 QI S}
A% T Azte] HIFE ARSI FREACHKI S5 ol

= FEFol T A5 2AHEE 2002978 2PEE 4
P Q1T 5 Sl velek st glof 20024} 20114 ]3]
o8, 7 A= [m 2710 veRt 3l

H 27 52 SEXI2 ASASYE Au| XIS U HIS

MASE | SMASE [S7TMEE[FIASE| TAES

[

7MY HIF%) 20 20 20 20 20
7HLC‘ AT (%) 4.66 436 415 3.92 3.56
ST HIF (%) 22,6 21.1 20.1 19.0 17.2
2002 AEAIZY oF A 1) 17656 | 16520 | 15724 | 14853 | 13489
1919 AH|=|Z(9)eh 1,006 1,310 1,645 2,087 | 3,500

AEAZY AHAENS 99D | 1776 | 2,164 | 2587 | 3,000 | 4721
FTE v AR HE () | 12.4 15,1 18.0 21.6 32.9

- NAEE | SNASE [5IIAES Eniss| 4SS
SZ7FFIMS] v5%) 20 20 20 20 20
7R T (%) 4.49 4.23 3.93 3.63 3,22
SERTANY HIE%) 23.0 217 20,1 18.6 16,5
2011 |A5AFY IF (T ) 15125 | 14235 | 13227 | 12212 | 10836
1919 AHIAZN(S1RD 3313 | 3962 | 4818 | 6003 | 9,150

2EAIZ0] ZHNZMS 9ob) | 5010 | 5640 | 6372 | 7331 | 9915
FE S| 2ABRE HIE%) | 14.6 16,5 18.6 214 289

- %"?{: Aol K9] HiF=(EE THollAY] v XU I 9)/(FE Bt 7R QT

5, AEASY A (1.;}_0];_ PIX(EEE AT BB, *574]#4 AR EH=
( AEASY I ) XAJAG AHAEY),

AR BEEHENR2012), HHEGEHEER012:, http://www. stats. gov. cn/tjsi/ndsj/2012/indexch,

htm(@*i‘?jl 2013. 7. 12); BIEHEHRH(2003), "HHEHEHEEE2003:, http://www.stats.

gov.cn/tjsj/ndsj/yearbook2003 c.pdf(AMY: 2013, 7. 12) ARE o|gslo] 2d4 9

(2012, p. 90)0] o= A2} 24,

i) ABF S0, p. 0N AT BARYS Qg

>
i
o
T
B>
[mn
>
0z
o
Ofor
o
~J



[ 2714 Bi= mle} o] 2011 T FFA1Y LHAPRS 2002
dol] Bl 12 99309 I3kl STl TSI AASS
A 242} 42319 19K 51949 fleto] F7Isle] FEA|S HA| AH|A|
72 gljell 7P 270 719G, & TS o] Ale] Al v+

Ao 2R 47,308 A AESREE & 5 ok ok &5
2n)Ee)e o

291 4ol SHFBRE 7FP7t w amare] S 2R
ol

g
Bk, 28 B0 oy A3 2ol

2ol AR TS E0lEaL £5FF0] Bt v AI5e] 4|
HIE2 S7F8l = OlL T A 25AST 2nlEaYel &
ofEaL SleS Wl R A2 TRE A5AE QT HlTdle &
L i

L #old s&

O Ol

Hlold FEA el AP ol 71 =7 71eigk A 2nlE
Al 400621 Ao BAEICE 2011d wlold wEAY A&
HIAPE s 20010l BJsl 1909 fijte] S7tskdlEtl, Sa5F
S gES 247} 479 2Rk 469 fldto] S7tsle] FEAIY &
Hl*l%}-‘ﬂ 49.1%=2 e A=l 3 TS5 15559
ZHAIE0] FEAY AHAE FHl ARk e 20114
S1A%E o= zoomu 55,2000 HJIAE 3. 8%ESIE Zole AHog
T A EAYGY vRPIRR woldaE ATt 2583 £
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H 2-8, HOIE! SEXI ASAASE At| XIS U HIF

RASE [Brusa[srueszasa] aass

27 B %) 20 20 20 20 20
74 T () 381 3,67 344 3.32 3.07
FEUTFAX Y] HF0) 20 212 19.9 19.2 17.7
2001 | A5AFY] AT ) 67 64 ) 58 34
1913 &H|AZA(SRD 2043 | 2806 | 3490 | 4498 | 7,67

SEAZE 2HAEN(Y %D 14 18 21 26 3
2 2N AR HIE (%) 11.6 15.4 17.9 23 329

MASE SWASE FMSE FIASE DASE

iy

271 B %) 20 20 20 20 20
7H QI () 3.43 338 3.24 313 2.78
FE QA HlF) 215 212 203 19.6 17.4

011 | 25AZY T @) 0 39 36 55 48
1913 AAIEH(99h 6975 | 8761 | 9987 | 13500 | 17488
SEAFE 02BN 29D %) 52 36 74 8
=

s oM 2R HFE%) | 135 168 183 239 275

AR AERTHEDD(2012), TbrEHEEE2012., http://www, bjstats, gov,cn/nj/main/2012—
tjnj/index. htm(FAY: 2013, 7. 12); Atsii#EHE(2002), p. 506 AEE o]8&3lo] %]
4= 9)(2012), p. 909 WhHog AA; 2H,
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2009 FEAY ST ASFER] 19 231991000 24 7]
ot} 2009 FEAIY LASFO 1R1F AH|AIEH o] 748091to] 2
2 202040 FEA| A AH|E o]e} 2 Fo] FHaL ZPAE.
=3k Mckinsey(2012, p. 103 202060 E3¢] TAIS17} oF 8,59 Hoj|
getal TAskEo] cOwHA] s Aol Cgsihed], webA
20208 = FA| Qg oF 149 W, w1 oF 59 6,0008F el
L Het olefdt oSS whedste] 2020 T FEAI ARAP
TS FAPH 201009 149 %) 42 1,922 21t EaHA|
™, A% 3,004 S7FE Aol

F 2-9. 20208 5= SEXIH AHIAE A=(CIEX])

2010 20204
FEAY 19T A5 5919 11,838
FE2AY 190 2H|(%19h 4,382 7,486
ZA AFEE ) 134,091 140,000
TAERE%) 50 60
SERIFE W) 67,113 56,000
FEAY AHAPE (] 21’ 29,408 41,922
FEAY 2RAPE T A 7% 3.6

AR BlEEEDE011), "B HEEER011s, http://www, stats. gov. en/tjsi/ndsj/2011/indexch,
htm(ZAMY: 2013, 7. 13); BIFHEHR(2010), "B EHEEE2010, http://www.stats,
gov.cn/tjsj/ndsj/2010/indexch. htm(FAMY: 2013, 7. 13); Mckinsey(2012), p. 10 =}
RBE olgsto] AR} 2,

—

H

;

A AR 2020 T s=AY B A5 AHlE 20009
EAA IAREST v 5po] Hlok, wEbA 2020890 FEA] S
Bt SRS AHERE 20099 FEAY WSS ot
7Pgstell 2010833 2020839 AH|gREHE AH] H|F W3} 9l APiELe]
HslE Fgste] Bttt
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(3£ 2-10194] = ule} o] 2020%3 SEAY AHREe] 4H] 74
X AFH ofE, 7PAuEE 9 A, os - B AfuH|2T) 21
k= HlT2 SO1EaL 77, WS - B4l AH]x, 15 - 78] - Q2 A
27} A= HlE sold XJ%POlE‘r

APTEES 2RE0] ofds] Ald 2 APF1x 45719 2kbe 34
SHA| HaL, FA9} AAE anaPde] 7P FA| GfiEe] 7 AR 2
APE A =M, Al AR 2 AP 1kE - B4 A Aol
o}, 7PAu 8 Bl AR AdEe s A
7 ZEH] 7P Z2 2RAPH2, 1549 $Ikb& &Ads)

[e:

rlo
o3
o]
12

o
rO
©
>,
o3
<
=

H 2-10. 2020H 52 s&X|H AH[ESYE HIE U A2(GIEX])
(H9]: %, ©f 9ok %xE2IE)

= 20104 20201 iy
- HE ARHAZ  HE AEFZ HE  ARR=2
2z 411 | 12085 | 348 | 14571 | 63 | 2486
o)z 60| 1772 58 | 2445 02 673
7 191 | 5605 231 | 96% 41| 4,089
7PuEE B A= 53 1571 51 2154 02 583
oz - By Au)x 7.4 | 2188 7.0 2918 -05 730
s - B2 A~ 105 3,095 122 | 5,100 1.6 | 2,006
& - 23l o8 Au)a 84 | 2461 96 | 4045 13| 15384
71ek 2.1 631 2.4 994 02 363
3 A 100.0 | 29408 | 1000 = 41922 0.0 | 12514

AR BEF#HEHS(2011), ThEHEHEEE2011s, http://www.stats.gov. cn/tjsj/ndsj/2011/
indexch, htm(F: 2013, 7. 13): EEHENR(2010), "rHEEHEE#2010, http://www,
stats. gov.cn/tjsj/ndsj/2010/indexch, htm(FAA: 2013, 7. 13); Mckinsey(2012), p. 10
AaE olgslol XS 9](2012), pp. 111~1139] o g A=} 2p,
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1919 AT £AE0] 191 32628k m 2 202010l 21} 6,524$]9F
o o2/ Hu, ol FEAY 1AEZ] 2011 1919 A5 (2%t
6,797919h 7} HlS=gl o] ¥tk 1ASEZ9] 20119 1919 AWt
ZH|A[EHo] 19k 7488910t0| B R FEA M E 20201 d0]H 2
2GS Bkl 7P,

sk TWoly =A] FAAIF (AL s i KR E1(2004-2020)5 o) w2
Hlo|e 20207k4] AA| oIFE 1,800%F HOR, o] F EARIFE
16007+ o2 FABle] mAISkEo] 90%el| 0|27 itk B1E A4
Shar Ik e 20121de]] ofw] Q15 2,0005F B 278l oH, o]
o] AETF=-L 20208 W0}y Al QIF7} 2,5008)~2,600518) ol o]S
Ao Agsiar Sk wlold Al 177} 202010 2,6005F Hol| o]=11
TS oz EAEE= 7l 20200 2R 2mAE T
e FAEEE IF swd S7Fste] 20108d9] 1.68) Rl 4559
QJekell Gl Hok

F 2-11, 20203 HIOIE SEX|H AHIAE F2(GIEX])

20104 20204
FEAY 1907 A5(91%h 13,262 26,524
FEAY 1919 AH|($1%D 10,109 17 488
A ATEE ) 1,962 2,600
TAIEHH%) 86 90
FEQAT(E W) 276 260
SEAY AP TS 21D 279 455
FEAY SRAPE TR BFTE FTRE%) 5.0

AR s HRi2012), TILEUHE 452012, hitp://swww, bistats, gov, cn/nj/main/2012-
tinj/index. hm(Z A Y: 2013, 7. 13); Jtiiftatm(2011), TILGUHER 52011,
http://www. bjstats, gov. cn/nj/main/2011-Gnj/index htm(F A Q: 2013, 7. 13); WY
(2011), THEZAG20204F AL FUBE260085,, http://china. caixin, com/2011-05-30/
100264068, html (A A Y: 2013, 7. 13) A=E o]-g3te] A=} 2.

6) AR B @r(2004), LT HEES HIE1(2004-2020) 4,
hitp://www.bjpc. gov.cn/fzgh_1/csztgh/200710/£195452_15. hem(F A% 2013, 7. 13).
7) {E(2010), T20204F HUR A TG BE250080,, THTRUEL, A07(7H 17 H).
8) WATHE(2011), MHERAR0204 AL MHE26008,, hitp://china. caixin, com/2011-05-30/
100264068, html (A Y: 2013, 7. 13).



2020401 ol Al FEAY H AnAbEe] AHlTER 20119
S ZolA Hrks 7gstel 201009 20200d9] 4
HgHE 2] H|F Y APTRe] Wiske Fslelon of= (R 2-12)
of Vet Sl

[ 21200l Hi= nle} o] 20201 FEA| AH|AlES] M) 74
oM 25t A, o8 - B AR|E, 3 - B4 A, w18t
Q8 Mu|27E AAJBhR= BT sltelaL ot 7P EH] 8 Bl AfH]
2ol thgk ZeH] HlFe] Fofd Zrgelrt.

APRTRE B F5 A s2A99 nRPAIR 2] Ad 2
APEe B Ha, FA9 BEE M| £ AR 2 A
g =, Al HRE 2 AP wE - B2 AlH|2e) ARE 2]
Pdolct.

FEAY WS

>
o

H 2-12, 20203 H[O|E ==X AH[EEY HIFZ Y F2(CISX])
(T %, BIEJAE, o 22h

o 2010 20204 iy

o HE  AEFE HE  AERE HE  ARR=
2 30.9 86 29.9 136 -1.0 50
o5 7.7 21 9.1 41 1.4 20
Z7] 21.8 61 20.3 92 -1.5 31
7PN 2 A 5.6 16 6.5 30 0.9 14
olg - Byl M|~ 8.9 25 8.7 40 0.2 15
ETAT R N L] Ea 13.1 36 12.4 56 0.7 20
G - 73} - 9 AH]x 9.7 27 9.5 43 0.2 16
7)e} 2.4 7 3.6 16 1.2 9

A 100 279 100 455 0.0 176

A AbEFEHR(2012), TAbEETEEE2012,, http://www, bjstats. gov. cn/nj/main/2012—
tjnj/index htm(AAY: 2013, 7. 13); Jbmmi#iztE(2011), TIbntifis4EEE2011,,
http://www. bjstats.gov.cn/nj/main/2011—tjnj/index htm(FAMY: 2013, 7. 13);
HHEHE(2011), THERRR20204F4E 5N 1455826001, http://china. caixin, com/2011—
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Executive Summary

China’s Rural Consumption Market:
with Focus on the Suburbs of Beijing

Furong Jin and Jonghyuk Oh

As the Chinese government changed the economic growth paradigm
to domestic demand economy after the 2008 financial crisis, Korean
enterprises now should view China as the domestic demand market
rather than a production base and accelerate advancement into the
China market, To do so, Korean enterprises need to pay attention not
only to the urban regions but also to the rural market that is recently
being vitalized, The future urban market is expected to expand
continuously on the strength of the Chinese government's rural
consumption vitalization policy,

Under the circumstances where Chinese rural areas emerge as the
important market, this research derived the ways for Korean enterprises
to advance into the Chinese rural market through analysis on current
conditions of Chinese rural consumption market, characteristics of rural
consumers, and the case analysis on the enterprises that have advanced

into the rural market, To conduct effective analysis, this research used
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diverse analytical methods such as statistical analysis together with
literature research, questionnaire survey, and case study,

The analysis results of the current rural consumption market
conditions showed that the average annual expansion of the Chinese
rural consumption market is %% in terms of absolute size, In the 2000s,
however, the size of the Chinese rural consumption market has
continuously decreased due to the urban population increase, along
with urbanization and rapid growth of income level of urban
households, Furthermore, the rural area consumption composition has
changed and the food expenditure has decreased drastically, whereas
the expenditures on clothing, housing, durable consumption goods, and
transport communication service have increased,

The rural consumption in China has been restricted by slow income
growth, low purchasing power, obsolete infrastructures, low-level public
services, and inadequate distribution system, However, the Chinese
government is currently promoting policies, such as the increase in
rural household incomes, promotion of short-term consumption boosting
policy, construction of modern distribution network and supply chain,
and improvement of the social welfare system, As a result, the rural
consumption market is expected to be gradually vitalized,

In order to determine the characteristics of rural consumers, a
questionnaire survey was conducted on rural households in the suburbs
of Beijing. The results of the survey showed that the rural consumers
preferred  high-quality, inexpensive, and practical products, They
acquired the information on these products mainly through TV and
word-of-mouth, The survey results regarding the knowledge of Korean
products showed that in the image of Korean products, “so-so” was the
most responses, and regarding the decision factors for purchasing
Korean products, quality was most cited, followed by price and design,
and regarding the preferred Korean products, home appliances were
most cited, followed by health food, stationery, baby products, and

Executive Summary 1 29



costmetics,

The enterprises, which were successful in the Chinese rural market,
consisted mostly of Chinese local enterprises, However, the foreign
capital enterprises, including the Korean enterprises, are still limited to
the first-tier large city markets, In addition, their advancement into the
rural areas, which are latent markets, is minimal, The foreign capital
enterprises are unaware of the characteristics of the rural markets,
Moreover, they are less competitive in brand awareness, price,
distribution network, and convenience in after-sales service than the
local enterprises. The key success factors of the enterprises, which have
been successful in the Chinese rural market, included sufficient market
analysis, development of products based on the demands of the rural
consumers, construction of broad distribution network and supply
chain, and friendly customer service,

The research suggests some promising fields for advancing into the
Chinese rural market, such as leisure food and baby food (food sector),
heating facilities and sanitary equipment (housing), cellular phones (durable
consumer goods), baby goods and cosmetics (daily necessities),
additional services for cellular phones (transportation and communi-
cation), and stationeries (education, cultures and entertainment services),
Meanwhile, the advancement ways of Korean enterprises into the rural
market have been derived,

First, rural areas in the suburbs of large cities, instead of the
complete rural areas, should be targeted, The rural areas near the large
cities have high levels of income and consumption, Furthermore, the
purchasing power is formed to a certain extent, accessibility to large
cities is satisfactory, and the urban consumption culture is influential,
As a result, the risk involved for the advancement into a rural market
can be reduced,

Second, practical and inexpensive products should be developed for

the consumers in the rural areas as opposed to expensive and
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high-tech products, which are equipped with diverse functions.

Third, rural and natural environment-specialized products should be
developed. During the stage of product development, characteristics of
rural consumers and special environment factors of the rural areas
(such as frequent thunderstorm and unstable voltage) should be
considered,

Fourth, the existing distribution network should be actively utilized
and the broad supply chain should be built, Direct sales seemed
difficult for small and medium-sized enterprises to adopt; however,
indirect sale methods via distributors have to be utilized positively. If
the supply chain is not secured properly, the distribution cost will rise,
thereby affecting the product prices and rural consumption,

Fifth, the TV and the surrounding people should be utilized for
product promotion, Contrary to urban consumers, who acquire product
information mainly through the Internet, newspapers, or magazines,
rural consumers collect product information through TV and acqua-
intances, As a result, TV should be actively utilized and brand
promotion should be performed through word of mouth by the
influential people in the corresponding areas,

Sixth, a strategic marketing plan for the rural area is also important,
In some part of the rural areas, customary consumption during events,
such as consecutive holidays or big holidays, still remains; therefore,
this needs to be positively utilized.

In addition to these, the meticulous pre-survey on the market,
customized advancement through market segmentation and selection of
target market, construction of broad service network and friendly
customer service, enhancement of quality competitiveness and coping
with infringement of intellectual property rights, reinforcement of CSR,
positive utilization of the government policies, and establishment of the
relationship with the government, all of which can be applied equally
to the urban market, should not be neglected,
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The government should reinforce research on the rural market, build
a network between the central and local governments, and make

efforts to raise the national image,
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