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X|&
VL1, Cfl &R
Vi.2, AEXIA
VI, 2|xf 2 X
Vill, ol=X |9
XII. 7|Ef
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XH2: OECD/DAC, Aid Statistics.

2004
41,387.66
9,516.39
3,343.31
4,980,32
2,755.3
3,201,04
4,646.89
14,184.37
9,455 68
1,044.16
4,858.59
17,314.78
6,553.78
1,017.46
7,015.06
1,452.39
1,276.12
7,622.72
4,465 47
2,556.66
526,68
65.67
6,564.47
72,889.6

4,598.84

2,507.29
1,451.77
8,101.46
6,450.18

10,071.46

2006
46,354,03
10,093.56

2,935.76
710361
4,504.08
5,065.92
5,777.42
13,221,82
11,298.9
1,854.89

5,001.74
15,807.86

7,151.14

461.64
5,130.4
1,595.57
1,469,08
8,089.91
4,669.37
1,941.44
1,019.38
4597
8,568.96
78,820.72

4,929.03

3,113,07
1,337.03
23,202.99
8,501.81
13,589.91

HE== HHQ 2opd ODA 2

2008
61,982.77
12,423.32

3,707.93
8,670.46
6,515.24
9,289.56

7,516.61
18,037.31
14,099.19

3,938.14

6,045.5
27.468.02
13,660.15

430,07
8,020.78
3,331.63
2,025.37
11,294, 61
7,428.74
2,739.79
1,056.51

71.79
11,906,52
112,651.97

10,456.,94

8,130.29
2,125.78
11,290.73
11,002.64
13,184.18

2009
65,454.13
1,3511.73
3,319.58
8,747.77
6,424.64
9,145,69
8,262.9
18,842.35
14,386.76
3,816.14
6,943.7
25,689.54
12,976.71
623.78
6,835.88
3,738.71
1,514.45
12,711.22
9,357.11
1,951.45
1,227.54
174,81
13,870,48
117,725.33

10,099.44

7,408.8
2,252.75
2,737.13

11,314.36
12,9573

2010
64,325.15
13,412.2
3,891.76
9,849.61
6,863.57
9,773.91
7,584.75
18,691.11
14,849.74
3,841.38
5,013.63
29,019.6
13,0253
453,54
11,029.75
2,537.85
1,973.12
13,408.96
9,806.16
2,175.36
1,280.95
146,52
21,038.45
127,792.19

6,935.35

4,985.27

1,680.1
5,942.61
13,372.71
12,173.41

102,111.54 129,044.46 158,586.46 154,833.,56 166,216.27
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I.5.a.
1.5.b.

I1,
1.2,
1.3, oflfx]
1.4,
5, AlY o
I, AYAL
.1,
2, 2
11.3.a.
11.3.b,
v, CHE2

V. AA(HIHIHV)
VI, AEXIH Y it 2o Qs X
VI O ALK

VI.2, A

Vil QR 2 X3

Vill, Q=R X|9

XII, 7|E}f

E%l

XH&: OECD/DAC(2012), Aid Statistics,

2004
13,109.38
2,524.14
1,189.34
1,549.8
785.73
852.68
1,476.04
4,818,04
4,338.99
231,44
1,888.69
474147
2,751.54
223.23
1,10.76
581.86
74,09
2,960.16
1,915.73
833,11
164,43
38.61
1,800.61
22,611.62
2,265.25
1,924.25
302,98
43,65
1,051.66
924,48

2006
12,434.97
1,891.72
724.62
2,582.13
1,678.88
1,049,06
1,807.02
4,429,94
4,249.88
112,03
675.11
4,521.76
2,826.72
50.91
1,334.42
256,94
52,76
3,418.98
1,858.51
1,106.92
412,03
41,52
2,815.32
23,191.03
1,879.83
1,207.1
397.7
1,294,82
1,689.51
1,132.67

2008
16,575.58
2,817.79
1,205.32
3,544.76
2,998.55
2,043.95
1,676.51
477657
3,896.53
880.04
1,715.96
7,879.98
4,566.75
109,53
2,326.1
511,24
366.35
3,628.98
2,439.8
752,48
426.4
12,51
4,981.36
33,065.9
4,973 51
4,399.21
574.31
122,31
1,957.33
1,480.38

2009
19,375.26
3,964.81
923.92
3,611.84
2,658.72
2,1052
1,682.27
5,290.22
3,966.04
684.72
2,720.94
10,099.88
5,403.77
190.29
3,056.83
1,067.52
381.49
5,982.36
441024
857.51
673.89
40.4
4,621.97
40,079.45
4,709.74
41515
548,94
34.59
1,967.05
1,275.61

26,896.66 29,187.86 41,599.43 48,066.44
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2010
19,360.27
3,652.01
1,416.45
4,634.99
3,888.55
2,518.39
2,326.53
4,481.02
3,781.49
699.53
1,747.36
8,217 41
4,259.06
112,16
2,623.2
726.54
496.44
424318
3,186.38
672.03
325,52
59.29
5,904.59
37,725.42
2,821.67
2,522.2
299.47
1,755.61
2,859.89
1,145 11
46,3077
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ot
| NBIZFERHE 3 Al A
1. IS

I1b, 7|Z1E

12, 24

12.b, 7|=2

13, I7EA 3 BRpEY]
14, MAE Y 9

15, HE 2 AlBIAS

V. AA(HIHIHY)

VI, MERI# 9 At m2 20| ol Al

VL1, CflAFK|
Vi2, AEXIH
VI, QIR oE x|g
VI, Q1= X|9
XIl. 7|Et
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XtZ: OECD/DAC(2012), Aid Statistics.

2004
28,079.36
6,823.43
2,153.18
3,424.29
1,968,57
2,348.12
3,166.7
9,355.1
5,116.69
812,72
2,961.64
12,563,04
3,800.4
793.13
5,901.43
870.53
1,197.57
4,657 61
2,546.75
1,721.82
362.23
26.84
475398
50,053.95
2,333.59
583,04
1,148.79
8,047.08
5,351.57
9,073.37
74,859.56

2006
33,620.96
7,983.59
2,207.8
4,501.86
2,819.7
4,011.65
3,958.85
8,767.26
7,035.73
1,731.53
4,397.75
11,2356
4.313.87
403.45
3,794.07
1,338.22
1,385.97
4,658.8
2,805.96
827.85
607.12
417.85
5,746.97
55,262.3
3,049.2
1,905.97
939,33
21,843.28
6,687.05
12,2945
99,136,33

2008
44,988.33
9,406.15
2,491.06
5,073.57
3,510.83
7,245.47
5,817.91
13,175.49
10,158,04
3,017.47
4,269.77
19,513.77
9,083.42
293.81
5,686.18
2,818.8
1,631.55
7,648.55
4,978.44
1,981.11
629.92
59.09
6,916.9
79,067.6
5,482.66
3,731.08
1,550.7
11,167.22
9,009.14
11,407.53

2009
45234
9.321.45
2,384.56
4,984.31
3,667.08
7,040.48
6,513.57
13,297.64
10,191,53
3,106,12
4,076.53
15,344.13
7,373.86
418,21
3,775.18
2,670.23
1,106.62
6,704.91
4,930.27
1,089.74
550,78
134,13
9,204.61
76,487.64
5,190.82
3,251.86
1,510.37
2,699.47
9,151.57
11,433,07

116,134.15 104,962.57

2010
44,205 55
9,420.13
2,463 41
5,077.69
2,914.4
7,253.4
5,168.38
14,0888
11,050.83
3,037.99
3,197.14
20,277.58
8,511.28
339.02
8,166.04
1,784.96
1,476.27
8,968.28
6,575.34
1,478.83
849,08
65.02
14,977.29
88,428.75
4,008,09
2,364.82
1,373.29
4,187
10,263.62
10,866.27
117,753.73
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V. AA(HIHIHY)

VI, MBI 9 At m2 20| ol Al

VL1, CflAFK|
Vi2, AXIH
VI, QIR oE x|g
VI, Q1= X|9
XIl. 7|Et

&

XtZ: OECD/DAC(2012), Aid Statistics.

2004
21,727.39
5,244.45
1,550,91
2,415
1,377.97
2,038.34
2,390.52
7,331.15
4.317.7
714,79
2,311.41
10,965.39
3,281.96
668.39
5,550.63
662.84
801.58
3,612.54
1,815,08
1,492.97
289.34
15,16
3,464.36
39,769.68
1,697.17
261,09
1,085.58
6,605.27
4117
6,451.86
58,640,98

2006
23,921.11
5,277.93

1,013.7
2,857.09

1,9952
3,414.76
2,927.44
5,754,24
4,709.17
1,045,08
3,689.64
9,271.64

3,811.73

254,73
3,385.34
677.95

1,141.89
3,533.72
2,056.18

621,81
456 85
398.87

4,093.63
40,820,08
2,179.03
1,097.44

878.86
17,716.14
4,702.79
6,338.12

2008
32,114.92
6,332.28

1,606.73
3,196.47
2,322.94
6,472.93
415214
8,772.64
6,905.16
1,867.5
3,188.47
16,672.91
8,182.39
125
4,782.44
2,378.74
1,204.34
5,983.46
3,855.08
1,693.01
411,02
24,36
4,345.95
59,117.25
4,222.05
2,791.79
1,331.58

9,122.5
6,296.41
6,727.57

(EH:

2009
34,357.85
7,037.19
1,719.58
3,318.71
2,614.91
6,410.42
5,115.3
9,290.37
7,155.99
2,134.38
3,185.84
11,817.01
6,211.24
187.24
2,714.83
2,032.39
671.28
4,895.77
3,631.51
806.51
348.17
109.6
5,544.91
56,615.54
3,960.46
2,416.59
1,183.41
2,176.17
6,620.51
6,585.63

L=
2010
33,194, 11
6,799.69

1,742.47
3,656
2,260.2
6,702.18
3,850.71
9,7015
7,627.6
2,073,91
2,484.03

17,443.39

7,532,39

234,75
7,348.17
1,335.59
992,48
6,045.79
4,403.98
1,086.62
511,33
43.88
9,169.05

65,852.36

3,112.65

1,711.62
1,273.7
2,526.49
7,937.85
6,659.61

71,756.16 85,485,78 75,958.31 86,088.96
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1) d=2o| AFFORD =& ZH(Access to Finance for Development)
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International Cooperation for Financial

Sector Development

Jaiwon Ryou, Sangyong Joo, and Hongyul Han

Financial development is a necessary condition for economic development.
However, the current state of financial development in most developing
countries is rather striking. Over half of the world’s adult population do
not use formal financial services to save or borrow. This is especially true
for those who live at the poverty level, and without access to formal
financial services, their ability to build wealth, increase income and manage
uncertainty is seriously restricted.

Well-functioning financial systems provide savings, credit, payment, and
risk management. Without inclusive financial systems, poor people must
rely on their limited savings to invest in things like education or setting
up small businesses. Therefore inclusive financial systems that help poor
people and other disadvantaged groups in this regard do would be very
beneficial, contributing to improvement of income distribution and
economic growth. As expected, the degree of financial access is higher
in economies with higher national income as measured by GDP per capita.
However, national income explains much less of the variation in financial
access for low and lower middle income countries. At a given income level
and financial depth, use of financial services varies significantly across
countries. This suggests a potentially important policy challenge. That is,
ODA in finance must be directed towards improvements in financial access
in poor countries.

Economic stability and effective contractual and informational frameworks
are crucial for an inclusive financial system. To create a deep, efficient

and stable financial system, however, the government’s role is very



important. Governments have an important role in building long-term
financial institutions and making financial markets function properly. In
this respect, it is worth exploring how the financial system has evolved
in Korea, which achieved surprisingly rapid industrial development with
strong government support.

Korea's experience in financial development cannot be separated from
the government. It is well-known that, since the early 1960s, the Korean
government was directly involved in allocating credit for the purpose of
fostering rapid industrialization and export expansion. From the early 1980s
to the currency crisis of 1997, however, various attempts were made towards
financial liberalization. Even if the government did not completely abstain
from interventions in the financial markets, many attempts were made to
lift government control over financial institutions. But deregulation in the
absence of appropriate laws and institutions essential to a truly liberal
financial system would serve as an important cause of the 1997 currency
crisis. At that time, the necessary institutional infrastructure was not firmly
in place. The post-crisis period has seen a series of reforms based upon
so-called ‘global standard.” The key lesson from Korea’s experiences was
that institutions simply transplanted from abroad may not function as
expected due to differences in stages of development and local specificity.
This lesson also applies to many developing economies.

In principle, the financial ODA to developing countries should be
designed to fit the circumstances of the recipient country. Policy alternatives
should be differentiated in accordance with recipient countries’ demands.
For example, policy options should reflect whether the recipient country
wants enhancement of basic financial access, fostering development finance,
or opening financial markets. It is necessary to develop step-by-step ODA
programs based on the demands of respective recipient countries in different

stages of financial development.



Another consideration is that Korea is taking its first steps in the financial
ODA program. First of all, international norms and guidelines as well as
the existing ODA practices need to be analyzed. Based on those analyses
together with Korea's own experiences, a uniquely Korean financial ODA
strategy can be derived. Strategies should also reflect what recipient
countries wants from Korea. Also, it is important to find where Korea's
comparative advantage lies.

This report examined potential strategies for Korea's financial ODA and
provide three main areas for ODA,; fostering financial markets, supporting
development finance, and building financial infrastructure. First, fostering
financial markets is the most basic step, especially for poor economies.
Sub-areas in this category include enhancing financial accessibility,
increasing savings, and developing capital markets. Second, supporting the
development finance will probably be the most wanted area for recipient
countries who wish to share with the experiences related to Korea's
development strategies. The sub-areas include development finance, export
finance, SME finance, microfinance programs. Third, programs related to
building financial infrastructure could be focused on the education of
financial experts, the establishment of a financial supervision system, and
the cooperation with international organizations.

Overall. this report presents a total of 10 challenges which are potentially
important for Korea’s financial ODA strategy. Proposed action plans and
initiatives can be organized, depending on the development stages and
demands of recipient countries. For example, for the country whose per
capita income is very low and with a wide range of people not served
by financial institutions, improving financial access will be a priority.
Meanwhile, for the (middle income) country wishing to develop the
manufacturing sector and enhance export, putting the emphasis on

development finance and export finance might be more effective.



In fact, the ODA to developing countries is generally of a diverse nature.
The ODA program is typically divided into institutional/technical support
and direct funding. Institutional/technical support includes building financial
infrastructure, financial sector reforms, and step-by-step financial development
plans. Direct funding is a form that is closer to the original aim of the
ODA. Because extensive and complex financial issues are interconnected,
however, direct funding may have only limited impact. Nevertheless, the
focus of financial ODA should not be limited just to consulting, training
and education. There is a need to select diverse programs for enhancing
financial access, microfinance, development finance, export finance, via
small but direct funding. In this case, it is recommended to follow a more
practical approach, through cooperation with recipient country governments
and local NGOs.

This report examined comprehensively the financial circumstances of
developing countries and ODA-related challenges in light of Korea’s
experiences. However, there are smaller systematic studies on financial
ODA strategies and in fact, this report listed several menus on programs
simultaneously. In the future, it is necessary to review closely individual
programs conducted by other countries and international organizations, and
sort out selective programs suited to the characteristics and development
stages of recipient countries. In other words, the focus of Korea's financial
ODA will be on how to select country-specific programs and how to
combine institutional/technical support with direct funding, and putting
them into practice effectively.
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