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of ofell YFe Wetal it = o184, AER01N TeTE

AR 2N 2F U XiZ |



o] wrlgozREle] HgHel skl vhIY 2 AR AYlel A%
5¢ 5ol P8 & Yous FDId <) e etk sFgs g
g, o] Aol o] 7FgS Atk et FDIC) ARh 2 AR o
FEAS B4 9ol DI ARslela Tl
M F B2EX) g AR) 3 AR BHS Z9m o A1ERe (4

3-2]9F 22 g rdET:

r
2,
ol
(¢
=
NG
n
0,
Ir

A, = fIES,, FOR,, BACK,, Z,] «oeveeissseveiinne. [4] 3-2]

(P71 Fse 5L FDI, FORE “4$12149] FDI, BACKS S
$laiel FDIE <nIgh)

of7]ellA gk 7H] ZolE A AR WAIE Pdshe goleltk gt
o] 7BAK&(value chain) Bl U8, S 55 - 24, AEA 55
ArkelE ARAE F2l(upstream) AKJOR, A9rRielM ArkE AlES =
H e 7Hsi fHFeld HEAE ALksks 4lse SF9l(downstream)
Aom FEela itk oloks thEAl AT E 54 el A
2F DHl(process)ell sho] ofE 2] AAl x| = TS VIElE, 1
A8ie] Arlo] ool wlf Aol AMgEE= 9R, F5E A T2 IHet
= el Xl 23 0 g8 backward linkage effect)2fal &
3L, 71 ARJelA A AlES ol 88le] Thy @AY ALk ke Al
of PXl= &9E W FgE I (forward linkage effect)2fal sHAIRE 7
AR ol | B o] WIS A eke BolE ek A firk20)

A o] Agelxie that 2ol 828 Fefsisltt & 7Rk B9

-

FN

ﬂ

20) MPHHEADIME JiXINE 2En 2| HRY nigsapb Zdcke MYl ofmet T
(process)E 7IECZ Sh=7i0f Wt B == HthXel 7id0l2k= &0| SRsIC



9] 8ol AR ol§3la, AIRIATEAe] AT W §ojok T4
= "7 fBl VIRl Al ZEAKe dfdehe Alde e
(upsteam)2RP 02 T Za2AMo| dfgele A3 <319l (downstream)
ARPeletar Hsiirk Ela Aiijlel siiiijiel wixle dEREIE
v g8 (forward linkage effect)’, SllAIge] Ad9iidel nixl= &
= 3 gg8 ) (backward linkage effect)’ 2 2]tk
Elolo]iig]E d= 59 Eolo] Al AMSEE I, BololIE 55
ek ARle Blolojtdell lo] AetAl ZEAM | etz /e
(upstream)AIRiol] afFsict. olol= HHIE ElojolE ARl AlsAte =
Hole AFsAd S Blolojitdel T ZaAM ol sfdelnz o9
(downstream)Atgje] HTk 12|31 317, Blo|o]E(d940) 7t Elelof

‘ fm———----- Upstream  ---------- 1o Downstream -

1 : 1

7 |'i| ' 1 i X2l !
S [=j = =) 1

AME 1] ez == IR
2y | A || RERNE |
| L e el

HI L rx
XD

A= Az} 2

ox
HI
!

t

>

| 2 |

=

M3 {2

ok
l



ARG vixle &2k AR slg@ Y (forward linkage effect), A}
SRR C] Eeloliidrdsiishel vixle vk 0 ogEwt
(backward linkage effect)’} €Tk ©]9} 22 ARIS E2lgslo] UeRiH
[ 3-1]3 2tk

3k o] AolAE FDIS AR R 188 Zlo|=g [4] 3221 [4)
3-313} o] BEr} ARkt

A, = fIFSE FSY FORS, FOR), BACKS, BACK, Z,]

it
(71X G= Greenfieldd FAE, M2 M&AE FAE 9R[3h)

ol “gelxlgle] FDI, FORCY &= [4] 3419k o] FUMK]
FSON g EAigle] b akle] AES FR itk FvlE
< olg3lo] shgromH AR wel FORCU e] AR gt
Aoz golw FDIZ} al9)A1le] Ao njx)= Falolmg AW whaE
IS omlshA Hr.

1o
e
O

FOR,LtG([u) = Z o FSG(A[) ............................... [}_\1] 3_4]

(7 o, S ARIATFNN Ak FIBS)

aE)a skelakie] FDI, BACK M= [2] 3519 o] Tkl
FDI, S 2 Aejdaiste] njRn]ze ol83le] 715ghoan] Akt
weh] BACKCe) ARRE SlIRioR FIE FDIL A9hsiel
Abdel mjx|E 3olng v S g3E oulsH| Hck

| 2iH QRQIEFIERI0| EXIENY MALY migEnt 24



n

BAC](if(M): Z O‘ikFSk-tG(M) ................................ [/:J' 3-5]
koif ki

(AW 0, & ARG AR HIH]Z)

= 71852891 [4] 3-1]90] °] ¢

Po] log WEL Ak BARFE 4] 3-6]7 o] Hgr

5
1
a2
o
rﬂ‘.
[oXx#)
R
o
W
)
tlo
X
oo
ol
=

Yy = Brk+ 8,1+ Bym +ﬁSGfSG+5SMfSM

+ Bcfor O+ By for + Bucback® + B g pack™ + it

o] w} WlskA] i BSHR] &= ARE BAolH, witv SHEUREE
(independent and identically distributed)S UW=22= FEWUS

uit ~iid(0,0°)< oJuigh)

npREre 2 FAle] A v, 7F A1) AT vy ol el dFe

=2 ©«
=t 7RgsiE [4 3-6] [4) 3-7]13 2] FEiEE E3(dynamic panel
model) 02 WAECL

Yi = ByWi—1 T Bk + Brly + Bpmy + Bsafsg‘*' 65Mfsijy

+ 5F0f0rg + 6F[L[for££/[+ 5Bcba0kg + 5BMbaCk?t/[+ Uy

AR 2N 2F U XiZ |



oAl [4] 3-7]% F9&l o] 1 EF} 2E(fixed effect model)S ©]

83F 79 Nickell(1981) Bond(2002)7} A28k vle} 2ko] Zejad He)
(dynamic panel bias)7} s HEE, o] @AFlA= Arellano and
Bover(1995)<} Blundell and Bond(1998)7} A|Skgt System GMM=- ©]¢-
g Zoltt System GMM< [4] 3-7]3 o5 1A} xHgF WE2(first
differenced equation)= A3l shfe] Alz®log AlGgks 5= W
Hom =Huire] e #AIE shdske dl Zdeln dxIFgwF
(consistency) = 2=t & olE HEHH—‘:— .?j}f%}o] Egolojo} Sl =
TG} AAs] AdeiElojol gt F 7RA] AAxo] TERkEAlE AR A

723} Hansen 7378228 E3jo] ERlE 4= 9tk

2. BMN=

[4] 3712 P Shiie e Aees,
?Z}ﬁéﬂ%% FDI 52| A7} A= dgsit o] ol ARest AR 5
=3 PR, ARSSS A RE 8 U 3 o dAlE RS
%XHEHE Zzt olgsigler, ofg A= SAP =7 1A http://kosis kr)
o] Fa SAC Fisict el FAREE FDI Alae A7l
A 71% FDI $AE ARSIl &8 WP, fdAkt A=
S 7o, FDI= 2EEls 7IeeR Alsrt AAE] glof =i
ZAAEAN 2E ) http://ecos.bok.or.kr/)e] ET YdE] &S o|83le] FDI
& diblecs skt Eg ofde] SNy B WEadelns

21) AR ElAv,, Av,,_, ] = El(v, —v;, ) (v, _y —v;,_y)] =— El%,_ || =—c?olz=z
[olet S(H)9] TS, ARR)E [A'UWAU” 2] E[(th_/Ui{—l)(,ujt—Q_’Uit—f})] =00|
82 002k HF7HE0| RHEH=0{0F BH).

22) EqtHAT MEs| MEHE|QCh= FHR7HH0] XHEE(0{0F BiCY,

| 2iH QRQIEFIERI0| EXIENY MALY migEnt 24



World Bank WDI(http://databank.worldbank.org/ddp/home.do)ol|] |55}
+ 9] GDP deflatorE ©]-83sle] Al

i
>
R
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r
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mﬂ.‘.
el
s
DY
52
rr
2
Eg
2
Se
=

T
Iz
ofy
rlo
=L
o
[-'O
H

ke 2000137} 20031 39] HHEES, 20043e] 7S 200332} 200592] H

J2]al FDI Al 71850 92} 3=ttt iRIEHKSIC: Korean
Standard Industrial Classification)& 715502 4Ko] BFEo] 9ot &
T 2 AR EfEe] e ok e o] ATelME 7Y B9
H ARIEFE 7= FDI A9 MRS 7IeeE e HEskes
it webr 9%} F=xEFIETO 2 @9 BAE THRe BEd A
£ FDI &A1 Adwfell 30] A AleAl sl ey Ak
AYHES] ARIERE ol9h TYH BoEE 16857 AEFE ol8sl]
92} F=HFAFEFR DANNFEE = o] A APFES [ 319
o] &REC] ok
DI SA= AR7elM At ulel o] M&AE FDIO| 57374
1995358 2011'A704] A7 EAskH, 8] $7e 92 =sEarly]
TRE 7IECE 199994 E] 2009 371A19] kRt EAleict =] A
TEE 196037 E] 2009'37k4] 7R A7} SAShAIRE 2005 ©]
e At 2~3d 1R EEEaL Slvk o]2gt offR o] AFelMe
QJ2R)719] FAolA FH3] Hlold 200097 EE ARET) EAlsk=

.

Shr
T

A
g3

T
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®
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&
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¢

23

Sl LEE 22t
Solct.

AHHE= 2000'H, 20031 H, 2005, 20061, 2007'4, 20084, 2009'A
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200975 EAPIRIe R gt

o o] g9 B si9] Ajde] FDI= AHIZ Alle A Allehks
Aol 7vssht ¥z 2009)0] WER AH]A QI E(service offshoring)
o] Alze] AWl frelet BAE F= AeE FAH3 9lom, Kim
and Kim(2010)°]] w=2r AH|2~ Aljie] S slgaapt 2 108 A
IStk S ol T AT BT A AR FeAds Addslkar o
ufEpa] o] ATt AA] M| ARIE EFAIA 39 2 k9] 2kkie] FDI
e Fke Akt g

A A 8 A Alde] g9l F skl Ade] log(£D1) 3
of m=H g9l 3 okl A BFellM Greenfield® log (FD1) 9] Bt
o] Itfe= ARLE RIS &= 9lt} o= Greenfield82 M&AE FDIC &
Ak wiE B TS M A83le] ARkt Fo|BR o] Aol
Greenfield® FDIZ7} M&AE FDIHT} B 7S 7lotspH sl ZAxjo]
- 1 2 R 2 Fan.

JE|a thRRe] ARle ARl thEt log (FDI) Hitgke] ak9iat
Holl Bl & Ae& veRdar itk ol= FDI9| AAe] F& Aljiellx ul
FH|FHDE FoH|Fo] o Ueht Az AlgE S 9] 2 slg] A
ol thet FDIE [4] 3-4] 2 [4] 3-519F 2o] EY3 Greenfieldd 32
M&AZ FDIC| wien]5a) F9HI5S 71eslo] AXle|B=, FDI 44
F& ARJellM viitH|EET} BTl 2 7T AAS1Asie] FDIZF AR
Al ok olE 501 2009 FDI &3ol] W29 Greenfield® FDI= REEA]
o} FEikitelA, M&AE FDI= B4AI717] 2 wdnlel Tawl(5) ]l
A fRPEAH0] EITHEE 2-2 2 F 2-3 FHal). o5 4kde] 20099 wjE
9 5 H5E AR Y Azl aldeis wheAlel 3] 9 W
o] A5 uiiiH|Fo] =& 4ljle] T B Ao vEhiar glovt A
H|2fol] sldsle Faaklulel Zaml(F5)e] 7S¢ A9 tiie] 2kl

ot S

=N

gL

m dlo
J
r
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H 3-1. MHIA MIS ZaeH M0l 2 519] Alelel log (FDI) B

o ARRIAIRAo]| TS log(£DI) T SilARdo]| TSt log(£DI) Bt
T A |Greenfielddd | M&AH MA| | Greenfield® | MRAY
E 13.19 12.56 12.27 11.98 11.63 10.41
EREES 12.31 11.78 11.24 12.08 12.01 8.25
chilA) 24 12.51 11.97 11.51 10.41 10.25 7.58
A el 12.84 12.33 11.74 11.30 10.88 10.15
A=A 12.77 12.26 11.71 12.15 11.77 10.83
sl = 12.33 11.72 11.34 11.44 11.04 10.20
27 9 ZakeE] | 12,90 12.45 11.66 12.39 11.99 11.22
ARAIE 5 12.97 12.44 11.96 12.88 12.43 11.71
EIE] 13.06 12.55 11.98 10.67 10.42 8.43
oJok 13.02 12.52 11.98 11.24 10.97 9.41
2 13.11 12.56 12.08 12.40 12.02 10.92
QAT 12.87 1233 11.86 12.53 12.16 11.04
AHE 12.59 11.98 11.65 12.77 12.30 10.89
el ¥EE5EE | 1258 11.96 11.66 12.73 12.32 11.06
1322 11.95 11.40 10.91 11.55 11.19 10.07
1xREEE 12.69 12.15 11.64 11.98 11.67 10.44
FEFE 12.45 11.81 11.52 12.84 12.41 11.18
IHEEAE 12.54 11.98 11.56 12.13 11.75 10.84
UREEAE- 77 12.46 11.89 11.49 12.25 11.85 10.96
71E27 1A 12.52 11.96 11.48 11.48 11.12 10.13
7Ie} E5E4E 71| 12.58 12.01 11.59 11.90 11.54 10.50
958 714 12.82 12.34 11.78 12.12 11.76 10.81
A7171ARA 12.55 12.06 11.49 12.06 11.67 10.79
AFE L A57)7]| 13.10 12.60 12.06 13.21 12.68 12.20
vl 12.96 12.44 11.90 11.41 11.07 9.97
BADP) 2 ]| 12,75 12.28 11.67 12.00 11.62 10.63
P17 L 2= | 1291 12.46 11.78 12.30 11.97 10.86
716} AN AR 12.74 12.25 11.65 11.92 11.50 10.68
AFsA} 12.57 12.14 11.42 10.52 10.17 8.79
AFEARE 12.14 11.57 11.17 11.70 10.76 10.66
8} 12.73 12.18 11.70 10.97 10.40 9.46
Bl 13.01 12.47 12.01 11.98 11.37 10.30
718} 58714 12.71 12.19 11.64 12.37 11.74 11.10
7157 At 12.98 12.48 11.91 11.97 11.57 10.68
A=t 12.74 12.28 11.60 13.13 12.59 12.15
P 12.72 12.21 11.66 12.67 12.17 11.55
71E} AE 12.92 12.44 11.81 12.51 12.23 10.94

T 2g9hiel tig log (FDI) & 2% siaamts, siohislel vig log(FD1) = 4 vgaske o



aiAuto 2 ALgRige] okl Wy 2owsle FDI wel W
HAaglo] SolahA 0 & o) S 7}%1% 797k 9k Azl 0
A e 4

(¢

2l 7%= FDIV} #5 1] 7T FDIC] glo] 02& ol 21
Hgeid ZAAES S "ok ol WAIsk] flell FDICl 12 Hal =21
rAghelell wle} FDI ¥+ W= 2 #Haxgko] 02 73971 LAl Ek &(-)
o] & 7HIE e 21 M&AE FDIQ] S E Wwithin) 223kl
A el =), ole didas Ul W8k within group transformation)
< &3l ARkE7] wZoltt24

24) EOE Uf RIS XM= X, — X+ X2 sAtEl=d| 0f2 S0f XKSRI0] 200012 E 2009
E7K| 271 M8AS FDI2| T X, )0 84390011 20081 271 M8AS FDI(X;,)7+ 00|H XKSXI]
2008 271 M&AE FDIQ| 12 LY ZHXY™" )2 0 — 84390 + 61869 = —2,25210| EIC},
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H 3-2. EMXIRS| QoSAHR

T i iy FEFEA zagk zZlchigt | 2EA T
overall 1.1489 12.5399 172392 | N = 370
log(F7 ) between | 153151 | 1.1404 13.1478 168770 | n= 37
within 0.2260 14.6533 160341 | T= 10
overall 1.4297 123082 183601 | N =370
log(FAEH]) between | 15.5074 | 1.4169 12.6186 176740 | n = 37
within 0.2923 14.7049 166261 | T = 10
overall 1.1481 7.8252 126979 | N = 370
log(ZH95) between | 10.5460 | 1.1544 7.9442 123197 | n= 37
within 0.1344 10.0133 11.1013 | T= 10
overall 1.2299 12.9592 17.4080 | N = 370
log(Fr@Akh between | 15.2376 | 1.2290 13.2444 17.1549 | n= 37
within 0.1976 14.7232 161417 | T= 10
overall 3.1703 0.0000 14.8446 | N = 370
log(FDI) between | 9.3441 2.5533 2.2200 135745 | n= 37
within 1.9212 2.1627 189955 | T = 10
overall 3.3280 0.0000 144602 | N = 370
log(GF FDI) between | 8.7235 2.6530 2.2200 131280 | n= 37
within 2.0516 0.7205 183749 | T = 10
overall 4.4203 0.0000 13.9514 | N =370
log(MA FDI) between | 6.1869 | 3.2632 0.0000 117879 | n= 37
within 3.0249 22521 150019 | T= 10
overall 0.3958 11.6467 13.8901 | N =370
log(’3¢] FDI) | between | 12.7188 | 02781 11.9470 13.1857 | n= 37
within 0.2849 12.0207 136707 | T= 10
overall 0.5406 10.7080 13.5679 | N = 370
log(*¥$) GF FDI) | between | 121888 | 0.2986 11.3969 126009 | n= 37
within 0.4530 11.3033 135796 | T= 10
overall 0.5115 102178 132095 | N = 370
log(*¥$] MA FDI) | between | 116771 | 02701 10.9101 122656 | n= 37
within 0.4365 10.7437 128244 | T= 10
overall 0.9501 7.4702 143254 | N =370
log(3K$] FDI) | between | 11.9987 | 0.6838 10.4129 132139 | n= 37
within 0.6683 8.9482 145963 | T= 10
overall 1.0154 7.0718 143150 | N = 370
log(31$] GF FDI) | between | 11.5939 | 0.6602 10.1669 126803 | n= 37
within 0.7783 8.4988 145350 | T= 10
overall 1.3231 4.4629 13.5439 | N = 370
log(3+¢] MA FDI)| between | 10.4814 | 0.9924 7.5835 122034 | n= 37
within 0.8887 6.9130 131799 | T = 10

321 A9 2 8] Akdell tigk FDIE Al ARde EEAA AkkeE Feagl.

2) N, n, TE 2zt B0 F3He A4 =3, A9, dwee] 49,
HR% 2N 23 % X2 |



ASHAL (2] 3.7)S HEIC R FDIS FAEHRE 6] ok 7
£ 29 (1), Greenfield®d7} M&AY FDIE 27t ¥37] 7495 =3
)¢ (3)o2 AAEITE 12]3 Greenfield@ 7 M&AE FDI
SR 7A9E B3 (9= A1 System GMM WPHOZ 33190 T)29)

7291 B Sk Aljie] FDI°ﬂ A2 RS FFATIR] 2 73F- AR A
ol ofsPH AR(1)2 Frolors 1% WellM] 27 ffskAl o(-)°
Ale AoE, ARQ)T BT AR folsk] e AR EA=lIch
2] Hansen A0l 2laPd nE wad EAZog Golar] ke A
o8 FAEo] =gy} Ads] ddERithe AR MES 714 S il

ru\m
n
i

rl

th & 2E AR exRlo] Mz S3ola =gy AEs] A9
H Aow BAErk

ARG PP ARpASsl GRS RE RPN felg

25) Windmeijer2| Al22{0]40] L2 2CtA((two step) Z&EiH0| oIt At 1 D#\(one step)
LHECH Aol oiet Holet HERXPL ATHRoodman 2009), d2Lt MSEAM Al 1H7A =
SHO| HO| MBE2=2 157 BAZNE SO siAISICE
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10% ol freler Ao B8 Wil amile 28 ()T e,
299 = v @R fold Zow BAEg 59 B A
A AGRRE 0374 PR 5% Bl Helgt Ao Balsl] 2l

)M, A FEEIh= B3 (1), (2), @)l EAshe 2oz vehd vk,
I gEIRE B2 4ol o) e® EAlskE Zlo® EAEITE Bt 2
Al Greenfieldd¥} M&AE FDIC] SF857E 23 (2)9 (3)= ©]83l
H|waPH 2] W 93F83R= Greenfield® FDI(log(GF FDI))lA 0.018
2 UeR} M&AE FDI(log(MA FDI))2] 0.02020} vju|ah] 2 2oz
BAEIE a2y e 983 Greenfield® FDI(log (9] GF FDI))
oA 0.074% VFER} M&AE FDI(log(“d$] MA FDI))<] 0.0005T} 2
Aoz EA=Ick

28 4ol osPa 2] W d583= Greenfield¥(log(GF FDI))3%}
M&A%(log(MA FDI)) BN feloh] e 2R veht st
Al EAeHA] = Aoz B vhd, AW 35 &3+ Greenfield
P(log(9l GF FDI)AA Felgk 40.099)= 7He vF M&AE
(log(’&$1 MA FDD)We Fels] 2 #4-0.0100= 7= 2o
UER} Greenfieldd FDIOAN A glg&apt & o=z BAEQLE
HFEI= GreenfieldB(log (3FS] GF FDD)W 4(-)e& Heolat 3k
(-0.035)= 7K & Ao B, M&A(log (3] MA FDI))olA
= fFesR] & 74-0.009)S 7= Aoz Aol M&AE FDICA
= gl 2 Jea BENN = 23 (4)°lA] Greenfieldd FDI
o] 2 SFEIW} H(-)2E FlsMl A=, A B A v
FIP} ol dslE A== FA F4E0] Greenfieldd FDIoY| ¢]gt T+
I M&AZELT 2 Zo= k)

q

Hi4

0
HI
1z
[T
1)



H 41, M9 & 512 AH9| FDIO| MHIAS ZSISIX| 942 A
T 24 (1) 25 (2) 2% (3) 28 (4)
_ 0.374%%% 0.701#%% 0.573%%% 0.392%*
log(F7171A] (—1
g+ (1)) (0.145) (0.131) (0.140) (0.185)
] 0.212%* 0.139% 0.098 0.046
log(P A =n
og(RA 1) (0.088) (0.082) (0.096) (0.123)
g (£41515°) 0.114 0.139 0.120 0.431%
SlomET (0.133) (0.113) (0.091) (0.188)
] 0.224%* 0.203%* 0.144%* 0.221%
log (A4t
og(FraAHL) 0.112) (0.096) (0.065) (0.120)
0.024%*
log(FDI) 0010
0.018* 0.023
log(GF FDI
og(C. ) (0.010) (0.016)
, 0.020% 0.005
log(MA FDI) (0.011) (0.018)
0.036**
log(%+9] FDI
og(¥5l FDI) (0.018)
0.074%* 0.099%*
log(%+9] GF FDI
g3l ¢ ) (0.036) (0.050)
0.000 20,010
log(%+9] MA FDI
0g(34] ) (0.015) (0.014)
R 20.034
=10
log(3+$) EDI) 0.022)
i 20.024 20.035%
(=]lLo
log(3k#1 GF FDI) (0.030) (0.020)
i 20015 -0.009
log(8+9] MA FDI
og (3t ) (0.013) (0.008)
o 1432 0.118 1.622 0.042
(0.974) (1.250) (1319) (1.543)
AR(l) z SAF 2.83Hkx 2. 81Kk -3.09%#* 2,864+
) (0.005) (0.005) (0.002) (0.004)
ARQ2) z BAF 2005 0.46 0.26 073
59, (0.964) (0.645) (0.796) (0.464)
Hansen Chi2 EA|2F 2333 14.25 23.20 13.10
0 (0.223) (0.507) (0.279) (0519)

| 2iH QRQIEFERI0| EXIHEN

Y T35

=]
[

d
~

R ﬂzlr 10%, 5%, 1% T SARCR ke omf3h
.,J](ro bust standard error) 9,
= EolelgloLt AR AnE TARK) .



(

SFA 737 (robust) 73S S8l 22 l(two step) FHHHES o]-83)
o] Bas oA I3 A B3 (2)9 (4)<] AN dAlsH], THY
& FRAARIA Alggkel 271 3 freldo] Alelus Zlo® EAERIC
v SeETRe B B fAHl EAEe] 29 FBHAM =
Greenfieldd FDI7} M&AFHG d583p7t 2 Zlom A7 5
).

39 9 319] 2lkie] FDIo AH|A ARds XA 7S ARl e
FATIA] B2 779t T e EFeA AR(1)S
A BT frolatll o(-)9 @k 7HE Z0E, ARQ)= BT TAKCR
folalA] ke Ao BALQL) T8]31 Hansen A% GA] BE REo|A]
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T2y 28 (2)9F 3)ll W= GreenfieldE2 M&AE FDIC| dlH4
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(log(3t9l MA FDI)® EETE 2 2o FA=HIE 29 4o 9
3P Greenfieldd FDIOW A3 W s383(log(GF FDI)} A9 s
B (log (XS] GF FDI)7F 247} 0.0329} 0.149% F2]3k Aog X
o] foleA] ke Aow ¥AE M&AE FDIQ dgadtHEct 2 Zo=
A=A

kA 7 (robust) A= el 2 Al(two step) FFIHHS o]-831]
o] Byg v g A} AM|A 4dE EIRTIR] ek A<t A8

Al SARR] AAEH], FEY 5 AR frelde] Alelues Ao
2 AT dERe 28 ()8 Al 2 3l fARH
o] 2 FIHPHOAE Greenfieldd FDIZ}F M&A SR} 3837}
T Zo= Ve RSE 6 ).

= o2 AelePH Greenfieldd FDIC] 383} M&AE FDIC] 3}
FEAET 2 Aoz FAELE ol [3E 3-1] # 2ol 9] 2 51l A
oA Greenfieldd log (FDI) 2] Hitgke] M&AZELE 2 #nt ohz}
Greenfieldd FDI= M= A4 2 Fof WS 75351 H22 M&AE
FDIET U & SH33E FAP|e 20= Alsdrt

1%



H 4-2, &% H SH9 AH9| FDIO MHIAS sl A2
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024 0.
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(0.012) (0.012)
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3
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B 1, M5 AMAH Greenfieldd FDI g
(9 A g9
AARF Adz= 120004 |2003H (2006|2007 |2008H (2009 |2010H
FH A01 2,060 1215 1772 631 281 610 2,745
3 BO1 1437|4238 53| 2,560 455 1,807| 1,144
SAFE B02 48419 26330| 23937| 7.845| 77455 96,557| 100,312
Al A B03 0 0 0 0 0 0 0
AR el B04 76,376 12,229 211,020| 5445 35381| 55384 73283
AR EA) BO5 50,443| 36494 9,909 12383 8,103 715 25,188
A= B06 711,191| 37,680| 261,377| 182,390| 376,390| 142,330| 829,223
15 9 Zgk2E | B07 19315 25323| 76385| 270424 77,093 29,510( 77,035
AAIE 5 B03 70| 6,074 0 1,185 245 42 86
H|® B09 46 0 110 156 0 0 0
oJoF B10 75235| 15,695 50,749 7,545 40,323 225| 290,203
fr Bl1 35800 14,579| 36,920 28412| 245426| 300,000/ 95932
QAT=A] BI12 336 0| 3,014 14,199] 7164| 1310 590
AHIE B13 333,201| 3,001 30,469 163 123| 5662 12,825
71el HSE5GE Bl4 987|  8316| 2211| 2579| 3352| 18450 516
12345 B15 19,084 36342| 27,751| 124,978 98,766| 22,584| 24,280
12T B16 212,715| 3250 2,578| 3,693|  3.669| 286,788| 26,484
FETE B17 0 42 54 1,848| 6,200 18,950 1,330
ZHESAE BI8 9480 20,887| 52,948| 102,429| 46,513 47926 50,080
=8 717 B19 [1,463,567| 99,272 20,819 160,858| 29,816 105,960| 142,099
72714 B20 52,377 647| 28,853| 12,169| 59,074 4735 40,953
7} E5EAL- 74| B21 48515 30,397| 98,180 59,095 20,753| 25,760 56,655
oz 714 B22 3,901 43| 4704 3457|4493 233| 16,589
HA7171A3] B23 538,097| 12,747| 55,710| 415633| 205,176| 344,306| 288,982
AFE] 2 A7) | B4 54926  3,168| 30,892| 54494| 36,712| 9,849| 3539
Cla=s B25 866,935 105,684(1,515,892| 143,096| 380,719(1,291,279| 700,042
E4x77] 2 B | B26 198,175| 134,565 100,510 53,881| 82417| 7,786 48,590
P17 4 BE B27 3,874| 7446 2986 3,994| 3998  3,666] 1,795
71e} A7)1AR} B28 11,546|  1,410| 12,668 32,046| 2,553| 18397| 7,667
s} B29 397,588 881 840 20,599| 10,379| 417,237| 372,157
AR B30 79,003| 59,849| 152,442| 185507| 221,488| 66,856/2,059,336
Ala) B31 356 128| 89,204 28,646| 13,734| 98342| 17,79
337 B32 400 400 1,053 147| 32,000 500 0




251 7

MAEF MAFE 120004 |2003H |2006'A |2007H |2008'H [2009'H |2010'H
71e} 58 714 | B33 558 164| 45,188| 126,838 39 984 0
Asd k'S B34 978 655 0 233 599 o 1,150
B B35 20,742| 7,784 11276 3,032 29445 27,050 916
7+ B36 10,104| 4585 23845 11209 15393 9356| 104,453
71e} A& B37 742| 16,771 0 130 152 125 50
TAul(H8) CO1  [1,976,713| 453,670| 330,902|1,542,242| 541,659| 797,456| 931,013
AR C02 379,024| 209,979(1,072,045| 422327| 20,164| 176,110| 57,870
TFAA(ER C03 269,637| 114364| 106,344 227,808| 687,825| 249,311| 193,048
4l C04 176,001| 502,539  7,107| 5350 25418 990| 21,387
xR C05 [1,339473| 466,194|1,390,259(1,516,032(1,971,603| 669,342| 690,640
Skl C06 791,114| 334,009| 325,348 890,692 685,0491,349,728/2,596,033
TSRS S ] o7 549.286| 215,910 331,650 894,288| 802,595| 966,771 514,415
w3legt C08 (1,236,778 24,202| 294,579 257,791| 149,097| 48,168| 110,070
ZEERE| C09 263,576] 43,039 12,080 15,135| 74,256| 243,039| 328,615
AV | Clo 69,284 425408 81811| 177,025| 147,074| 147,290| 106,110
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Hy 2. ME AMdH M&AE FDI &g

(9] 3 =)

L AMAFE 2000 [2003'H |2006'A |2007'H [2008!H |2009'A | 20104
A aAlee A01 0 0 0 0 200 82 95
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B Executive Summary

Spillover Effect of Inward Foreign Direct
Investment in Korea by FDI Mode

Hyuk Hwang Kim and Jungu Kang

This study aims to analyze the productivity spillover effect of inward
foreign directive investment in Korea by FDI mode and present some policy
implications to improve the policy in order to increase FDI into Korea. To
overcome the limitations of previous studies on this subject, a dynamic panel
model is set up in this study using the System Generalized Method of
Moment (System GMM) with the aggregated FDI data by industry and by
mode, i.e. Greenfield-type and M&A-type FDL

This study shows that inward FDI in Korea has a significantly positive
productivity spillover effects, with the effects of Greenfield-type FDI being
greater in terms of productivity than M&A-type FDI, considering the overall
effect including intra-industry and inter-industry effects. It also shows that
total inward FDI as well as each mode of that investment causes significant
intra-industry spillover effects. In particular, the effect is greater when FDI
for upstream and downstream industries includes service industries. Moreover,
Greenfield-type FDI leads to inter-industry linkage effects, while M&A-type
FDI does not.

Based on this analysis, we draw out implications for FDI policies of the

Executive Summary \



Korean Government. First, Korea’s FDI policy needs to remain active in
order to continuously improve the productivity of the domestic industry.
Second, The effort to improve the investment environment in Korea will have
to focus on increasing Greenfield-type FDI in terms of productivity spillover
effects. Last, it is necessary to take further liberalization actions for FDI, as
well as improve the investment incentive system related to service industries

in light of the direct and indirect linkage effects upon productivity by FDI.
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