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(Korex Ltd.y& g3 g gk, 82 k= 2010 5o H4k4
=} A Ag Aokl wet 54 53] St 681katel dehs Al ellA
1097 A EARS SHEGI. Zd2A= dREAE AT 27] %
Ao dgto g Egk Felgte] A dAtge} s ©dut FAAEE (marine
seismic data)E A& TEFL QAT}.106)

#7170 A o] Haahy] whinell FA 43t obF] yehA] o

A Qe A A g, 5] diRd FEdEe] vkl
E AJAk

Feihele AP0l 43k AT QEkI0) 2912 ol Chunel 27
& P AR FE20AR Bate] Ak AR g
P % SUBAIIIIARE 200893 E Ak Adsar of
Y] BaF AR vhIAFE Jshe] FHAGOE FEFHH
Sk 29, 97 59 FHALGAN B3R vkl Ao} S5} F1stel

AN
A Zope Saoie] e Sd Ao delAm grkion

105) ofr]dlx &3] o] 2|(www.aminex-plc.com/projects/dprk); Financial Times, 20103 62
1A

106) Beg=2 Falete] Af /a5 opd2Al g AS|ARRl szl 2o} 5231
skaL, AEiQt B9 %7 S0 dEAeR st itk B9t S5
20059 129 45 et AdE AL A2, 20069 69 ok w=FH B
WEA FERAFIFTENLEY S A A= A vk G 3=t 4
X Afrel 7kAE FENEE IR FefdoaN T TG HFRETAE
FANES A3 AdE AP ATHE E=7A, 2000 62 TLAD.

107) 457140 dlelZ/ s|Ale 200536l SHHE whd o] thggahs Fdate] i)
AL|EE AANel7] 98 DRATEGA RS A B Qlzet B0k Al ds
o} T el At tiEFAlE R EL It R A =gt
AL 9191 A, p. 31).

108) TAgHF2y, 20094 99 2624k
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A=Al JFZolr|obAAE](AngloAsia Capital Management Ltd.)<]
291 =(Chosun Fund) 248 54 BEA Rof FAA S 92l
AL Aeny 2 JPE £ A5S HAF ARSI 20054
o EFAE Hst A= 2AS Algst B2 ole 7l Wl 5
25 3 EARAEIAEA, G0l A7 F9 ok (Colin McAskill)
I AR g kS E HEmYAE] Ade agfotalolKoryo
Asia)7} 2frakal ltt. g2 Eopr|ofet alejoprlofef o]abs]ell= 1980
Ol $ub71RE B3k AMYE dle ZFd ol iE, 53 T2
A FA]%(London Bullion Market) #gjoll &gk 2o] #lo]€l(Roy
Leighton), 1994d 5 1] Auu}s] el n= S5 &0 Fhofatied
& B3 (Lynn J. Turk) Fo] E3Ho] glvh. 2HHEE Y 2714 5t
FEALF oA okl gk FAE 3] TAAEAPT A 53T &
2 2AS Bxe 20 2 20099 6€ Hxo Ag A
AR AFGAIGA I Wi E SlS B uf, Y2 R2oprole] YEFALE 9
gk AR rge Zldell 2A AR 13 A or S0 vE 55
FEALD S 98k £ W82 A Fa o, 2HAHE 24
& TP =9 WopxZIt aEobAlol= 20060 thEAE-2F
(Daedong Credit Bank)] A3 #Ht o]dg AFFoZH EFAE

pa

9 $HYS Berk)

109) ‘The Chosun Fund Presentation’, June 2009(ZXHE JAlo]E: www.chosunfund.com).
110) tiEalg-e8e =7 287182l ## 18 (Peregrine Finance)o] 1995\ H3dlo] %
Adidea) st atete] A9dt gl addi 2 =AR shelck A 20001
G=¢l ARRI7F Nigel CowieZl =9l A8 153te] tlEsil8-2do2 JsE A
stgoH, 53k 23 712t FAsHA = UlFFE & 2ol Hofol| EALE &
HEA8-22 Fotd Qe =714, H=TEH, A= AJEAA 4 2 &

112 | 290l EXQAIRAY WDle} LR Hioy



a8 3-3. Y2 20opAofe ZHHE =Y A Y

shel shel shel -
OfA|O
sxixt SRRt SRRt R
100% B
ooy
OlAIEIS - - 42200} K22
ulakel OlA} Gl e M @2 23)
=3)
Ssigaeton ' )« d
Cu S'tgdian) ‘ 23tat0| 7 EH‘ S5
s 25
L% SEREN S

Xt&: Chosum Fund(www,chosunfund,com/pages/chosun/about,aspx).

2) Mz=% =0k

Az Fopold Ha} FAAS AT F9171e 100]h0) 2}
S, 200040 Soi Thakek Hobolq f71gle] vl Aol F7)
otk FE71d0] MY A% Fobel FAIMRE A vLUe

St BAR 2SR FEHAAS T AF B 24T

salsl HAIY) RS e B TRE} A Zaps gz}

200755 e Sl ALAE A 29290 Ak FAR 3

v 6 Au2E AFska ek Nigel Cowiel 2000 35E] ool thail8-23)
o] AF YFAS sk ek ZHolrol= 200610l Nigel CowieZ} H-A3FL Q)
d hsag23o] AES AFsIth A &AL, 20061 99 144D, tiEalée
3] AR 30%E 2FE BE & skEY YA vlat AR5 UN tiEA
ANz2)e] Aoz AN e AFET] EHAH N AFE 53 2ol tigh Al
At Z1ge = 20109 7= Aok
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WL gEpsjAre] Aol A7FEE B|Abe] wiZbE QAN AIA] FHu Ehl
3)A}e] Bltel of=e] BATAKBritish American Tobacco)= 2001 993
B Egto] 7108 sk = o] AnE Algstal Hake] w9719l A8
-9(Sogyong Chonyonmul Trading Corporation)¥} $H2F0 2 Sl A %3
ARl tIZIBATE =93tk 11D t4dBAT= 20008 9] H3t 2245
gataLl Yo, Ak 7)ol TR o7 AES Etel dvlskd
t}. @ ~Eglo}e] Uu=AAKJ. Nemetschke)= 20023 FE 2007 37}A]
HF ok F7FolA AL Hokie FHE, TEH T oS ARt
I exEgol BAL 3N HE Y- APrketith112)

bl Al 2YE st e 7199 daFA AlE 7kt
71 FEREAL Qe Al 2R ASAA7I )] ehak2(Lafarge) o]
A AleF71do] FAgk F2A| ok @ 3|AL Aot
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111) AFP, 2005 10 16%; o4 9-411(2007), 912 2, p. 50.

112) Wim2AARE 20024 B3to] %she vlohe g gy Ak 7ARAE F
de 2] olls] Ao A3 A2 emepll) AT S U
& Fstele). aeht Bgolle] Bite] wleh A 712 Aele] WA, 54 1
oF ol BAlZ Fd o] A Lﬂﬂﬂﬁﬂf\k 20074 Bgole) Ae
319ich. KOTRA ¥I%-edst fr2gle], 20061 19 32}, 20079 129 112k CBS
=AU, 20069 19 594k; ¥lE2(2008), p. 51.
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S} 97 dolzelh e, 1o, Be ol Sgud o
AMIE 9] A 1) e A 2007 7 Sk
F K BagTvte] Aoke Fal B cle] A JUAANES
ol AR 50%S BASHEA, ] Ak 91 19 1% 2 el

d

d

B8-S wsleh, Zegka glupzAls Qe AaFe] RS ozl
AAAHES AGHE A ZH JEER} Fofsl= Zaks Hul

710z Bga Holh ehtzapt et Bkl AIE AR

of a3k 434, B3, Ad & 59 FEA A=dol EHo] 9l

o w3 sl zaks o|PE eetrFagel FEs Qi 445 A
AZolE AR 7P Folshn k14 FAAMEN Ash= A
Fo e AN AR glon, o] AMEE 44598 ¥
e P EARPE BEHD ek

27| 2k 5] AHPyongSu Pharma Joint Venture)w =92 IE HA|HE
JAKInterpacific Holding)e} 53t B714 Ak} JgAIFa7do] T34
02 20024 68 A B AL, HIURE BFRAG
Y5 AL, AEHAAZEGAR= 2008t F2 o] 71AI9 ARlE
AFek Aog dufA|al et 20051 FAF3|AR] Parazelsus1&¢] H2
A eFBjAke] 28| ARRIARR] QJIEHAGEES lrstdr dRj7tA 3
oAlobsiRte] oFE T, AT AdE AeAR ek, 2004 9ol 7
A 2~ 23]’ (Pyongsu Spirin) AJ4hS AlFFOZ 2011 Z1EA,

A, HE 5 1657 olokEe AlZaa ol 20084 62, W2

113) a}=AF S5 o] | (www.lafarge.com).

114) KOTRA F2=dE], ‘=2~ A1) AME 44 LAFARGE, 3% o] 4459 7
Moﬂ zlci] (200914 7 (1] 10017\]_)
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FSAks WHORE Mg =2 ofokEE Alxsly] 1% Alekg]Ate]
A4 FA4A g AAAES] GMP(Good Manufacturing Practice) 9158 %F
of AFe] YA 7wks nhdakQivt. HaA|Fs|ALll A Bakeh= Al
2 53 Brdol s glom, 2008 Il A 4AAY] H3kAS
&% g oJorEe] d¥-E Ik Atk EgF 2000 49
F BEHEA o] A b= TN S H2A kA= 2011 8U7HA] B

Aol 97§ 9] oF=-& TRkl plES A, dnkER el oF 85%¢] A

lo

O

20059 4%l 1870¢] 71do g Hoko| MHHE H7]14% 3|(European
Business Association) 3]0 2 7}¢Js}aL glth.116) Balol] e H %o
87 ITEoF 7192 &zl =248 (Nosotek)> 20005t =4+ ABBARS]
PEARTFAAS st 2927 Hlg s JE(Felix Abt)e} ko] 2478}
|=ZAgo] detog A3 Fitoltt. AT ES o] 7, 3D Y
UKL, ErbdE ARl 7, 7198 1T oA 2ok AR JlagstaL gick

o] EALE F A5 T uAwdAl ZH 252 2006 59
Satl FRE S Vst o= AE etk dEE dvliekaL Slvt g

29]2 NGOg! o}=2HADRA, Adventist Development & Relief Agency)=

N

115) B2AFdg3AL 54 E3io]A|(www.pyongsu.com) L.

116) European Business Association Pyongyang DPRK(http://eba.nosotek.com).
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o * e A‘IROE'C::SF ;m — BATE= 20074 AI7HZ2 SUTL IS0 X1 60%S
; SST A BS |:|H7_|I-3|.J—|_ I:H:l:"?AI'?:"‘ %Ef
- Aminexe= RN G XIF & 7 |ISXI”SE
Kor 27 Aminexet o HIB3P7 |2 S ot
o ZHOARI) BEE T - 20104 S5 Safet BRSNS i 2BYRY
104 Ao HZ
Ny
M oyzaopalopxtAL - KoryoAsiaZl A%
=M ZE(A} ,l /: L - 2006 &= S8YU=F(FSA)Y 817t
E;l.r:“: - Can?t; 8 2005 - A8 ol
o Mana ; t Ltd) - St X8, Oll4X| 20k £XIS 2folf 532 2o
n men A -
semem = 2 z42 SHZ IO, MulE HEX| 2E

117) ADRA &3|o]A], ‘ADRA Opens Bakery/Café in Pyongyang’(2005\d 8¥ 17dA}).

118) w2 (2008), p. 53; ArEA|ITU(2008), p. 15.
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A2 9T P55 eefage 5o ALl T 75 o 259 vEE F
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Aol 7RIS BR3IgE QekaT o] FfAst AR 20104 30
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119) Bloomberg, 2008%d 12¥ 10¥x}L

120) Orascom Telecom Holding(2011), ‘Orascom Telecom Holding First Quarter 2011
Results’.
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124) o]3-92002), Eke] o=l A T2l W3 A Y FrHToly, KDI 1789 HilA.
125) Maxgro Holdings Ltd. &3|o]X|(http://maxgro.com.sg).
126) BLF FH53F A5552(2001F 8¢ 28UA}).
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7144} kRS B FrlelaTels BREa ik g
F0G A, AR Ak B2 BEF 7o 322 9l

AT 9571909) 20000 YEEAR: o) ds the A 54
2 2ol girk B ol Hate] AT ATATA AR ek
Fo 54 A ool ool BARES setstud g,

7. = BFEY

Hake] A oARRA ol U shue] 542 FAbo] S E 3
ARt F=oll ek ofE&r) vl ok LlAHFAI 9] A HquFe] Adit=
Aol HE-2 2000 Eof 9=, Zg2, £Y, Uldds, ®vta &
EU=7} 719E9] FAE frAlshaildt. 3 37 tiE-FApt dvstald
oYE, J7tEE} B FF, FHOAY Tk Vo] thEFAE A
Fatsict. o vl Ay, 35 T A=7iee] Hekke] ZAHY
= EASHRI28) 19909 =7HA] St A=t 7= e] ERAE

7} 53] Al BASY AREE a2 ul, 2000} Eo] Eake] £t
FA7} chistE Tk B 5 9l afele T dag Al 57}
£ tEFAE AME7Y Adox A=, FAAE g 24 ¢
o whebA Jabe] olxA] AA2 T Al S5 =

128) 3F+= 2001 SgF-AE71de] Bt ARANES aPdshs 5 S| 49

& “*“o}ﬁiﬁ} *3] A" T)- B} F7lsRobli o] i AU T4t

o Tils Btk 559 mlgp e =S 20049 59 AR 50%E E4F AR

AL KIS B4R o= = iu}a}u}a}7]%}7ﬂﬁ¥ﬂ°§§]/\]—§ shoict. mleher

Agsiiis A4 WS A 24, s 74, 7R AR 59 RobellM 2714

So|u} 2 GAE o TeAE BF 240028 TR, olAe o 12% 5o &
TR FAREE ke AoR delA it (rHrorlobdE, 2005 129 1494,
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Bale] Z20] Ufgt oA BEALL 2| tEEA} A2 A
274 Ao] A Aol e, 1903t e Ao FAZ
o QE U] EA} 2000d] Sof FrHE Aw Fo dlow A
& Sl wah A Bujg] el A A B s ola gejw
otshe} FANE ) s AAAA A3t A DA BAlote] TR S8
Bt ExAo tEw BEEe] Askd flolow B & gt

L MY21Y EXRex19] Mg

S AAS o|F AAG ZAS] 19931 d7}4] 14049
2, oF 19 5:T @] o FAE FAI8F Ao FAHECLI0) 252l
ER710] oF 90%o)| FEel= 120718 2328 ARE A0 7 3 o

wog R Bt 25U YRIIGe) thEFEAE 270l %3}
N

o 25d7) dr/19e U ABAYe) BH5Y, 4, $4HE b
129) Ai7BA1AT9(2009)> 200813 E3tol| thet FFAtH oA F=o] 90% o)’dS =HA|

he 2o HAskr

130) ©]3H942002), FE3te] A=A HTAL A FAH TRk, p. 495U, 1994,
rEgke] graAk] FXH,, p. 8 AlIE).

131) 253 Q7o) FA5 Aedt vzl Fsiitzs FAstegrgsiile] 3%
3%, BEoh=gdgal, Tl JE EIeT2sAlel Eate] LaHAFsApE

RSk of719 BAEERsAE ol
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71 o] Hopoll oF 1,0003 D18 TRt Aoz deA Qlrhi)
Z2ZA7) dE7199 EFAE T2 ZAHRI F76 oJal o]Fo|A|aL
AY 2Fd A7 FHoRE AeAP o R AR} thiE Olfﬂw
TAEC] Ioict. Egk Belgme] st A sl Aleksvtes 44
I 27 g Ag Bg Aog deA ot 2=
g A ol 1990t 7HA] Hgke] =melFEAtelA dre 7H) 2
H5-& AFASkSIc. Bk 25A YE7]9do st AT et

2 AR a2 AEY 4 959 FEHE 5d 798
U R oo Z FAT F v dePos ZE3rh133) 19901t
5-A7t FATEE 4959 9] SFolA AAEE AEFE Boon, o
B2 1990t Hek AA ko] 25% Wels wid frAlekslct

ek 9 7kl 2000t A9 dEe $AVRAE AR o
B w3 FA5 gk A vlete], Bt Ao AAdAE 28]
SAEE A4S Kol 20061 d ko] wjatd A7)} A4 (10Y)
T Ao Foky el glrt 20003t) Zuk B-Azke] AR
2Qle FagdslEte G714 AVlE viago s dB| Fauxt
A wzErde] EFA SR o]ojd Fojzh= 7ItE Bt
vt 20021 9o B AASH o] F Fike] 7 dEQl v A
2 AP RS HolA] Rttt 53] 20061 H3ke] mAbd

Aok 12 S 8H A QR EAA o) BAAA 238 23

132) ©]3H$42002), p. 57.
133) th #1784 A72(2003), 72002 H&HEAHA 5, p. 500.
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B 200095 thE S0l gAHORA Hetd ek 7Y F
A7F Ao s el i
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7 oh AR 9} 2A S AAs Bae] et A2 o)
ot} ookE T HxRA =¥ AdS 83k gk 1999 H
HALI RS WA 2007 64k5EE BE HaF o A HH-52d
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134) 200613 WAL ALl thet 3o dEe AnkEEsel ¥ SA(e7hERh), AF
d 55 el E5 F AYT FA l A B M9le) AR FA4, A °1P~71?394
nArd AR 5 FE A B, A YR FEAY] BEF Y TA, A B9 ¥
719 Ae 4 54 F 97H6b1 AAEAE WS o]F 20064 13 611*‘6401]
e SA2b 2X2e A B3k adute] dr Qdg §4, A dES duA, A 2FA

Fol 23 9d FeA F4 2 OB 52 24 52 Fol ok
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Sy 5 AT ey 289 sl vlEA L= e ARl =
a5 T Baol olal BWNeA i vl BERe
2] (Export Administration Act)Z} o] 2]z (Foreign Assistance
Act) 59 B Wit H8oR U BAAANEAE FHs AP
1oh.135) =gk 20065 7€ Heko] wAbd WAL 25 F3kA] B H|F
&-2FH oK(North Korea Non-Proliferation Act)Z} o] S35k Ash= 7|
4} jole AR Z7hAel Heke welet 2 glek. v]2e] Y 7
AAA 227} Fastal H5F Aol whE Akl BAAA T Z3Et
w= dgex n57I9EY Be &2 AEH o= o]FolA]7] o]y}
ErlaA| 7§ido] Eghe| oA el Fagk AL vl=7]ge] o
B} ohjel g2 AR 237} T Zte] 71T = 7)e]
o] %3 Ao ¥AH GRL AR ) vEelh B AFL
Ve mRE| AAuelRsle) iSRS Rona Hito 2 ol
71%d0] Bkl WEte] AT ANk A7 A Al plZo
o) o] WA BAH] ek, wk LA Hopo] AT 0|5
S5 F50l t)a w2 AT A BT FeAAE Base) A
o L& 7= 719¥ F871EE Y] AMFRE Aokl )itk EEhe
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135) Scott Rembrandt(2008), “Peace in Our Time at What Cost? Possible Financial and
Legal Implications of Denuclearizing North Korea,” Joint U.S.-Korea Academic Studies,
Vol. 18.
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7 mj=re] diEZAAA St diEFA ] $ils REHE LAELo}
o 107} 7|40 FA45 9k S AFskl oy, 2000 ko] vjAk
A el Ao R thERAtel tid w=ols AW SHskglth 3
tso] HATAR ofste= Habe] teldAl= A4 FA7ke] tis
HEE Ak Bk ozt Bl FARE Mt f3i719e] FAbell=
FAAR] FFE vIFT el AEEgkE J=re] BATAKBritish American
Tobacco), 22$2~ t}=747199¢] ABB*HAsea Brown Boveri)9] th& A&
& Al == 200090 SR SR|RATE A s AN FHE
o}, 20013 FFolM Ful Ak el AU thIBATE v=9] ths;
A dets Qlel o= Sek2e] eAld2dE F vke WA
efobrjohR(BDA) RIS A4 oF 4008+ @27t 20051 54
SACE138) Bgh Azl o) o] A7]=aL, Hite] lHzA ol thit Hwto]
F7F8kAF 20079 4= BAT= tl/dBAT®] A& A7hE2 ‘SUTL’ 1F0]
Zhe F-ostel] wiZkakodet139) 20001 ) 7Nk7] HEkel ALt 2lsst
717 g n|dAIQ] ABBARE Htel] 2ulgh el FejuiA|e

o

38

=
A8 7 Qe 7ol E}ETE ofSo] A=A 2005 Hekol
BE e FHAgaL SRS 140 of2gh AblEellA Bkl 9l=dl

136) Vamed(2J3}71%, o582}, SHY 719 9 A AEs|Ah, AMEGISH, $38Y
718 & AA AE3AD, RHI(FEIUIAO|E, WiakE 7uk #3]A], Raiffeisen Bank(F6-
713, &3)), NXP Semiconductor(¥+4] JAl), Plasser & Theurer(B% A4 FJAD),
Andritz VA Tech Hydro(<+2] ®44), Technoplast(Z2E 4= 7|& HE IAD.

137) KOTRA ¥l KBC, "t Ful2 9o eEelol 44,2009 79 1024,

138) &3tol] thgt SgAIAS Lo R v= A= vk Wadeloprol28(BDA)S] 52
7N Al X" BalE 2,5009F DS 20059 992 19 oY St =2k

139) Hl5E(2008), p. 47.
140) s=d®, 20061 109 2524}
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52} 47 S} AsE Aokl 1 2 Agse B9 aEA) o2
Azt A3 thE AARALE o 5 ek mEb SRS sl
slzIEA} Bag BaolAe vass B3t viel /s k)5
of AAAA AL A8 sdalol & FAl AAED ol Belga]
27N W) o2 nlEe] EEA} gE 27151 Adelle
oA, Brjghl e FuEse) tfETA Suje] 244 gL v
Aolt}.

ot =X 2ok it =& FIt

Heke] 2000 2lx-rAl o] S G Ao, 53] FY F
ol of=7199] 2ol F7ketaL vt T=o] thE-FAT e oF 70%
= Aol FdE Aoz FAHEG4D 3 koM vl wieh 2
o] 2=yt ofz} Ul 43, Bl 7|ASE FEAls] ko] =
AFskQict. of Hholl o] FE-Al okl X&3 o|HE eetiaFAtel Hk <

2ol 2 PAE APetal e A7HER WATRAL

23 FEAY Aol te =795 1F FHs FATI 8
F5e] ofslzl AXF Asjolth. Bt el AAA A} we

141) ARAAATH(2009), "5 AAFG Aslel o7 &3 B-F Y 50 S A
Ay, TARFEE, 09- 53(%:4 3723), p. 6; o|AE 1UF 7471(2010), TEHo} &
ArzstelM el 85 AAEY: A3 219, 22ln A= AW, p. 137, 3=
AT,
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142) Haholie A 7H7E gl BEAL 2200F0] W] Qe Aoz Jeid 3
skl AA 109170 ol B BEe vlaukle|E, Haw, S, S
274, 2, 2%, 949 sFolt). wak A2 Al Aol me o ke ng
o] Aelws AA Ashol we} Aol A% FAR SiEde] A B Aol
o vl ol Aoe JelA olnt SEABATAe] 240 w2ul Bl o)
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143) T2y, 201080 129 294}
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B3 =2 2t S48 34 st 3 widre] SFeka A= &
o] AiH o= 5gt iy wdat Fatke] 7)-Ba4g B3l ik S
& ERaka Qlrh144) B3kl el 20009t 5 7)o ©-g, 32k
2 5] AL Adisl, A9 Qlzete] Jf- B)
d AFEE 38 5532 29(2005.9.29.), A=
S-AFat £3(2006. 4. 27.), 8833 378 29(2006.9.9.), 2353}
F2F 294(2008. 10. 15.), 2-8A T dege] tiiti A7 14, Alge
g LA olo] A 2HE(2010.10.9.), AR 15 P A 1)
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144) 0147212170 7013 9H242010), 7200000 Bate] 2ie)w} 719k )% Ao} 25
w2y, pp. 101~106, AFITL.
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B3 3ike At Sble Se7IdE SAeE 3 of=elR Al g
7F 37 71ofskoitt. B9 3ol s a2 =71 FAE 2435}

= 20003 4k o)T w2 A Frlsks Bl FEALY FEolA 1w

FAEE 25 4 9t 2010 HE S A efgh Hghe] tfe]u e FoH
o 419 74005+ 22 7123549tk KOTRA X}f—i(2011)°ﬂ w2 &t

o] 222010 159 2,3007F B&E 7|=ate] Wiy 42.4% Z718t

of Zo] F3te] 2010 F=Ae 52 69 9,600% EEE 7|53}
FEALe] B3 A 2] 719 ditel] @k 46%E AFAsIt #
=/ A e FE2 QA e 72 o 97%E AFAst,

59 Bl YA Sl 5EelN TR/ BE g 5 9

a7 3-4. 89| +5 ZEY 4H F0[(2007~10)
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100, 1 .

B ITTII | | NI | 1l || il 1l

S2d | M2d 224 | 38 | SHE | 4FAE 4Ié‘%§r HE5F |70 -T2 2IEt
HE | ’ME | 4uE | 2242 Hat

2007 | 30,130 | 11,498 |349,581 | 87,081 | 20,549 |109,312 | 2,191 |154,953| 55,566 | 97,610
2008 | 40,743 | 16.877 466,544 | 85,499 | 7,976 (120,248 | 35,023 | 190,369| 79,369 | 88,576
W 2009 | 59,427 | 27.687 |445,727 | 72,231 | 9,602 (149,740 | 24,738 | 162,336| 54,560 | 57,008
®2010| 65,207 | 21,121 |695,859 | 88,440 | 5,965 [220,956 | 4,145 |264,239| 98,249 | 40,451
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145) e=r239(2010), 72009 Be BAGEE 4 d.
146) DPRK Central Bureau of Statistics(2009), ‘DPR Korea 2008 Population Census
National Report’.
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E 3-8 53 FAULE 18 WY

= & =2y o1y

N S
BAX = HIE BAXt = HIE SMA = HS
MEZIEFR
".“.EJH% e 321,325 4474 197,647 4311 123678 = 47.62
Mining of coal and lignite
S5

- 243525 3391 156,343 3410 87,182 33.57
Mining of metal ores

Hig&i=

78,802 10,97 52,418 1143 26,384 10.16
Mining of non—metal

A

. 9,828 1.37 6,903 1.51 2,925 1.13
Quarrying

INESEIN,

o - 64,715 9.01 45173 9.85 19,542 7.52
Geological investigation

A 718,195 100 458,484 100 259,711 100

g 2]l 7FsE Aakko] of 3] vig- sk otk 147) 1990
o} 20008t FRP7EA] g2 Ak el tigk #7149l FA= 7
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i, 7ko] 7hsd Al Ao FETEoR Arte] AFHA] A
otk H3H o] Fal Apelo] B3 gl el=7]e] 53 Az
Aol thigh FA= HI7IYe] = el 53 BAS S 544 IF

147) ©]47](2010), 720001t E5F 4 FFF AR, "KIET 2137845, pp. 68~81.
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2 #Ra) ofe o B Bl g FAT 4t

A Ak $AAEs BRE=e] B FAE A #4] =gt
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ZATA R A& Jeke] o= 7|9 FA¢% 7 AFE Aok &

hui
FEOE 184 /5ol G oJFEE BAZ $RE glof it 7]
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& ojeta} QA771Rhe Qe Ao FEo R Hule R 53

=2 AFE KA KBk vk ggo] BAA A fFast e oA f1
ol 2Ag 719EL 7ok daFAE F318H7] o Hrt. 20001t
A7) Balo|A A7) & vbA s Adn)ol FEdE AL AdEE A9 A

=2 71949l ABBARE ek AlFo] d/fgE 8- 7hsAde]l A7)
272} 2005 Balgbe] Aele Zkaleict. olg 2o AMdlolA A} 3]

2 23 a9 Mx7)E vl Ak Asle geirls T rnT) kA
QA FETA FAF Este] diej@A] JiMe] AlEEE & 4 Utk

156) ©]217] £](2010), p. 26.
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Executive Summary

Change in North Korea’s Policy for Foreign Direct Investment
and Future Direction of the Inter-Korean Economic Cooperation

Hyung-Gon Jeong, Jiyeon Kim, Jong-Woon Lee, and Ihk Pyo Hong

North Korea, experiencing chronic economic hardship, has been attempting
to make partial policy changes to expand external economic relations and to
attract foreign investors since the early 2000s. For the expansion of trade and
foreign investment, the North Korean regime attempted to establish special
industrial zones in 2000s and took some reform measures in their legislations
and administrative system. In 2002, North Korea announced expansion of special
economic zones as a follow-up measure from the ‘July 1st Economic Reform
Measures.” Starting with the announcement of Sinuiju Special Administrative
Zone in September of 2002, the country designated and announced the Mt
Kumgang Tourism District in October and the Gaesong Industrial Zone in
November as new special industrial zones in the same year. In June 2011,
North Korea and China’s joint development plan was announced with the
groundbreaking ceremony for Rasun Special Zone and Hwanggeumpyeong area
near Sinuiju. Indeed, since the mid-2000s, legislation related to foreign invest-
ment was revised. For example, International Trade Arbitration Committee
was first formed under the trade department in 2004, and law firms were opened
for foreign legal consultancy within North Korea, which in turn is for resolving
legal issues regarding investment in North Korea.

In addition to the changed attitude and increased interest of the North



Korean regime towards foreign direct investment, foreign companies’ in-
terest in investing in North Korea grew in the 2000s with such reasons
of development of natural resources, utilization of cheap labor and/or sales
of their products in North Korea. Although the volume of foreign investment
flow into North Korea has been very low compared to most transitional
economies like Vietnam and Third World developing countries, both quan-
titative and qualitative change has taken place in North Korea’s foreign
investment attraction since the early 2000s. Centered on resource devel-
opment area, North Korea attracted foreign investments in such areas
as manufacturing, finance, product distribution, telecommunications, and
construction. Foreign companies including Chinese, European, and South
Korean, not only moved into special industrial zones of Gaesung Industrial
Complex and Rajin Seonbong District, but also to major cities such as
Pyeongyang, Nampo and Cheongjin. Because of the increase in the volume
of investment, number of foreign companies and investment area, the
impact of foreigners’ investment on the North Korean economy has
increased.

The most significant feature in North Korea’s recent foreign investment
policy and performance is that Chinese investment in North Korea has largely
increased and North Korea’s economic dependence on China has further
deepened. Chinese investment in North Korea, which remained in operations
of restaurants and retail shops by small businessmen and traders in the past,
emerged as the largest foreign investing country since the full-scale advance
into the development of natural resource by Chinese state-owned enterprises
in the mid-2000s. Chinese companies also invest in such areas as manufacturing,
domestic sales and service industry. Moreover, in the connection of the develop-
ment plans of the three Northeastern provinces in China, China’s investment

in industrial infrastructure of Sino-North Korea border area has recently been



visualized. In 2011, North Korea and China announced their plan for the joint
development and management of Rasun and Hwanggeumpyeong districts as
special economic zones. As a part of implementing Changjitu development plans
by Jilin Province of China, China seeks to secure the right to use the Rajin
port and Chongjin port in North Korea. In return, North Korea pursued to
construct and develop the infrastructure facilities within Rasun area. China
is developing Hwanggeumpyeong district in connection with economic develop-
ment projects of Liaoning province as well, and in return, North Korea has
provided development rights of its Hwanggeumpyeong district to China.

There are both positive and negative aspects in the increase in China’s
investment towards North Korea and the expansion of North Korea and China’s
bilateral economic cooperation. When the transportation infrastructure of North
Korea and China’s border is improved through China’s investment in Rasun
and Sinuiju areas, the potential for regional development in these areas will
increase significantly. In addition, when the Rasun and Sinuiju areas become
developed through a joint management with the Chinese authority, there is
a possibility that the economic cooperation of North Korea and China will
bring positive impact to the recovery and marketization of the North Korean
economy.

However, North Korea’s large reliance to China’s investment has taken place
during the ongoing deterioration of North Korea’s foreign relations due to its
nuclear problem. The close economic relations between North Korea and China
could create negative consequences by subordinating the North Korean economy
to China in terms of its economic structure. In the early 2000s, the North
Korean regime attempted to promote partial economic opening and pushed
for diversification in economic cooperation by improved relations with South
Korea and several European countries. But, due to its continued nuclear ambi-

tion, North Korea’s international isolation has once again intensified. Moreover,



inter-Korean relations became idle with series of incidents like North Korea’s
Yeonpyeong Island shelling. As a consequence of the decreased investment
in North Korea by the South following the worsened relations in the late 2000s,
North Korea’s dependence of foreign investments to China has been growing.
North Korea’s heavy reliance on China has caused the problem of limiting
North Korea’s political and economic cooperation with one particular country,
China.

Foreign investment environment in North Korea is still very poor.
Foreign companies’ movement into North Korea is being limited due to
North Korea’s absence of reform in the internal economic system, out-
dated industrial infrastructure, poor legal system, rigid administrative
system, etc. Though there has been an increase in the investment by
foreign companies in 2000s, North Korea’s system of attracting foreign
investors shows problems. It is known that foreign companies who con-
sidered or implemented investment in North Korea often experienced
conflicts with North Korean partners. The reasons behind the deferred
or withdrawal of investments by South Korean, Chinese, and European
companies who have entered into contract with North Korean mining
companies was found to be excessive payment demands by the North
Korean authority in the return for the exclusive rights for the development
of mines, and incidental expenses for foreign companies entering into
North Korea. In addition, there have been several cases where invest-
ments were terminated or investing foreign companies withdrew from
North Korea with such reasons as conflict with related North Korean
agencies, limitation of communication and transportation, and low production
quality. Above all, North Korea’s delay in resolving nuclear problem and the
economic sanctions from the international community are the major obstacles

in expanding and diversifying foreign investments in North Korea. Therefore,



the most urgent issues that remain as a challenge for North Korea, the country
in need of foreign investments, are the improvement of foreign relations through
North Korea’s resumption of six-party talks and denuclearization.

There is limit in specific and comprehensive study on current North Korea’s
policy for foreign investments even with the greater academic and policy interest
in changes in North Korea’s policy for attracting foreign investors and its im-
plications for inter-Korean economic cooperation. An analysis of the current
status of North Korea’s investment policies and the current status of foreign
investment in North Korea is important as it is closely connected to the future
reform orientation of North Korea. This study examines the changes and charac-
teristics of North Korean policies for foreign investment during the 2000s. It
analyzes North Korea’s current management system, legislations and govern-
ment organizations related to foreign investments. This study then evaluates
the status and performance of foreign companies who entered North Korea
in the 2000s. In addition, this report specifically examines the actual conditions
of Rasun District and Hwangguempyeong of Sinuiju, the areas that China will
implement development projects and discuss its future prospects, which are
the forefront areas in North Korea’s promotion for foreign investments. The
last part of the report studies the future direction of North Korea’s promotion
for foreign investments, and it discusses the direction and tasks of inter-Korean
economic cooperation. This study on North Korea’s policies in foreign invest-
ment could contribute to the increase in our understanding of the North Korean

economy and to the development of inter-Korean economic cooperation.
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