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Aelzo] QBlAle] oF 3ul Hx At 1919 A5S Aulzo] 21t 3,000F
1], QEAK= 15} 6,000FF 0tk & 7|ZF AHAe] 1909 &5 9= 28
N Tl 16915 28I, 28k k= 21915 28, F 5+ B Z3)

S5} Hsieiel SIxleigic

H 3-1. 72 Mot 23IA12| A 22(2007/08'E JIF)

7= =i 28U} ARzt
GSDP(%] g2)) o 79 7,346 22,020
1908 AE(FT) 23] 16,149 23,229
Q1T ot o 39.5 86.6
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| O3 3-1., 28 L Afiziat FH Fo| FY 1015 ASHS} Hlw
(1999/2000~07/20084) |
(st %)

30000 | .

g

=1
25000 :c:: India

=

= Chhattizgarh
20000

Orissa ¢ ¥ lharkhand
15000 ¢
WestBengal
15000
# Bihar
5000
1939/00F
0

0 2000 4000 6000 8000 10000 12000 14000 16000 18000

A5 Q=EA,
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H3-2, 5% 9lo| %2 A 0|

1999/2000 2004 2004/2005 | 2005/2006 | 2006/2007
SE | BN | SE | BN | SE | B | SE | RA | S| 2A
A | 65.88 | 52.28 | 59.75 | 45.51 | 58.69 | 43.4 | 59.29 | 39.76 | 58.91 | 40.21
QBAL | 64.11 | 56.95 | 58.44 | 47.65 | 61.56 | 49.93 | 56.58 | 43.76 | 57.86 | 42.15
Ol% AA| | 59.4 | 48.06 | 53.94 | 41.64 | 55.05 | 42.51 | 53.34 | 39.96 | 52.28 | 39.41

2

g 28} FAE “Directorate of Economics & Statistics, Planning & Co-ordination Department,

2009,” Economic Review 2008-09.

# 3-3. SF Q=0 FH E TR 1218 AH| XIE 2#2(2006/07)

o g 19e | XE v % e
Ve =& A =& A
B} 459 1,072 46 4.1
Az 630 1,371 4.6 3.8
ol AA(12006/07'3) 695 1,312 4.8 43
Ql= AA)(°2005/063) 625 1,171 49 43
Q% A|(2004/05) 579 1,105 4.9 44

g Qe EAH

A= AN Dot 1919 M) A& T8 B, s Fedkle &
SWph xS0 R FHale] e FAlslaL glom, A qlme S
mo) el vk o Fel] A Rl L3kl AR A 29t
S7kelaL glom, MM A oRlelM dee] v A& 2 74

3l ok
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H 3-4, SF Qlzo| FH 2AWH 1Q1T AH| XIE &9
e SE A

= 06/07 05/06 04/05 06/07 05/06 04/05
22} 17 16 17 13 16 16
A 11 10 9 5 6 5

AFg: QI=%A1%(2008), NSSO, Household Consumer Expenditure in India 2006/07,
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H3-5, SF QIzo| BER 19I5 At| KB £ £ 0fs 217 HIE(2006/074)
(S %)
= A

T = Rs.3650[5} Rs,5800[5} Rs.3650[5} Rs.5800[5}
(12=al/12) (195112 (12=a)/18) (195112

QBA} 44 40 37.60 43.00 31.00

el 18.30 21.11 12.00 17.00

Qe A 18.70 21.80 12.70 17.40

A& Q3R FAI5(2009), Directorate of Economics & Statistics, Planning & Co-ordination department,
Economic Review 2008-09,
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K& Handbook of Industrial Policy and Statistics, Office of the Economic
Adviser, Ministry of Commerce and Industry, 2007-2008.
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o] % AT Azl B SRl 1A5He] gol, ¥
PR} e AEGe A8 el 9 Wk & 9Bl Fa A
o YL 7122 ke 71EFEAE] A Aoltk 11 9] vlad B8
Fol 0 AR0E Uk, 1 EE vhS Ak AR o3l
B AZGE v vpolein & 5 gl

| O3 3-8, QB MZY BERo| #FIpPIx| 2 o= HMA| HIF |

(9} 103k 73], %)

600,000
500,000
400,000

300,000 17.412

200,000 4.0 17,305 17
10902 . 03 g5 g3

3.752 3 707 3560 1,877

100,000 1,292

ino WyE

A}g: Handbook of Industrial Policy and Statistics, Office of the Economic
Adviser, Ministry of Commerce and Industry, 2007-2008,

el 3 4 wEA 4 UF 52 rlelkimel Bagy
5} umsﬂ B, 34 el el eleidlmiel 13, Bhaurel
14 FEOS W m ool Wl =5} = w12 <)
o, BPIVES] 13 SRR Aides B eglie wislilzle) B
Wssle vlwrh o @ AEe] B4 S9 w5 5 2k Qe AL B

B Aae] o 13 <5 A=l <k "k

H3z ol E=ix|elo| ARIEE |



H 3-6. S5 o= £ Fo| ZE U LI ot UZ+E H|w(2007/08'H)

72 | B |=ERt | msi By | 82| TEEE
(102t 2a)) (5
Az 5,987 421,280 70 310,289 73,654
2B} 1,822 145,276 80 129,957 9,455
nhelgedeal | 15,107 | 797,443 53 528,857 66,329
EPIUE 21,042 | 1,283,478 61 644,041 50,179

A}E: Ministry of Statistics and Programme Implementation, Central Statistics Office,
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(SIS} Hgt ge)

West Bengal —Orissa

5,583
5,679
4,011
3,692 3,351
3,024
1,971

1,760

2005-06 2006-07 2007-08 2008-09

A& DGCIS, Ministry of Commerce & Industry, Government of India.

| O3 3-10. Q8 Fo| FQ HEED |

(91 %)

AMX|L{of &
E42:13592 2m| 2%

g 28} FAE2009), Directorate of Economics & Statistics, Planning &
Co-ordination department, Economic Review 2008-09, pp. 9-28,

QBINe] FEL BEC] o 50%2 7P B, BEy AE FEHE
it A% g0 e e 47 9 el Al ] 2
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B 3-7. MEZe| 2 +EHE

o
() gk 2)

2007/08 2008/09

FE 1,367 1,375

2 2,034 2,688
Ao A F 149,800 125,377
715 B AR 13,673 14,798
A5AE 114,191 123,397

Mgl 48t Egt 276 348
3 A 572,768 840,755

A}&: Director General of Commercial Intelligence and Statistics, Government of India(2009).
2t 3%t X

Azt QB k= QI FSi)l WidRtel fiAjel gitt @SR 450km
o] aliebdS 73 glom, 9EowE Aegiel MM MEore At
wzriaet Haf glom, dEome kes} midieh e Sl F54
< 159 A Q1=e] 4.9%F ARelar ok eBlrfe] Ajfe = A
ARl =star ek 1,1007 T8l 7R gt ARst ARl oR

gilo] A itk B & el A3} dol B, HANE, 1A,
NgF 52 ol BASkL ok ER vikE Aok el, dwe] Fe g

7R sRAR1 wRm gke- 7R3 Sl o] d9e EE 429 4,380
B2 AT e 2 etk 1 ¢ =2plel(Dramara), 7]2hth]
of(Kiratania), o}~rc®}7}(Astranga) 3 5= 7|2l Atk SRR mizkc]m
= ARlslhale B 78 o] 73 Aotk

Az 271} g3t Etiol(Haldia) &e] oM, F e A= B
A|He] ook oF 10,0004 7HE] Fge] Al Fo Jlom, g A
< HE FHH AdiF e sk Holth Al ARilde] st
o 27kt ot drijo B Rt =TT 8] 46007 | ol=r,
T AT B S 8 s gk Aol A9is 31 Folth

| ol= SExie Sslot ZMel TEE Muk
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= HAshar =
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%3

AR Ho] L

o2 fsict
o), ELEU}O]E 95%, YA 929, FEE 69%,
HIrPlE 55%, EJEF 51%, 21314 40%, B2 35%, & 33%, T4 26%,

estFE

E(Kulpi)ll 252 ofgol,

12 gk o

= 23 Qo]

WSHE 25%, 2154 25%, A2 25%, ATek 24%, vhba 20% 5 Tiosh
e BAska Stk
¥ 3-8. S§ Q=9 MHXIH oiE izt
s 2= c| ojREE HRHIS
Chromite HE 202,955 95
Nickel ore ok = 174.5 92
Cobalt ore ok = 30.9 69
Bauxite AE 1,808,271 55
Titaniferous mag. = 21,230,000 51
Limestone AE 1,738,360 40
e Pyrophylite = 12,281,019 36
- Iron ore A E 4,760,625 33
sillimanite = 19,268,526 26
Fireclay AE 175,485 25
Garnet = 14,146,101 25
Coal uin} = 63,233 24
Zircon = 1,045,782 24
Vanadium = 4,864,795 20
Apatite = 16,279,017 -
Coal ulal &= 28,334 -
sz e = >
e China Clay AE 420,671 -
Fireclay A E 4,501,250 -
A} Indian Bureau of Mines, Indian Minerals Year Book 2008,
H3z ol E=ix|elo| ARIEE |
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B Qe Aglo] FNg W, A Ae] A AR ek

Hjzo] vhe A} AjHon Adide] FioR eke Auze] A9w
2691 F3)e] A AR T2
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0t 34|

o

rok

| ¥ 3-9. S8 Qlzo| £ FH Oy

0:

(S Ak 29)
2001/02 | 2002/03 | 2003/04 | 2004/05 | 2005/06 | 2006/07 | 2007/08
29104 | 3,604.1 | 38777 | 61486 | 66221 | 83400 | 104168
(5335) | (6.36) (62) 841 | (779 | (1125 | (12.53)
22674 | 23576 | 24079 | 3,0046 | 3,1745 | 28196 | 26054
@.17) | (4.06) (3.85) @11 | 419 (3.8) (3.13)
F () ok Qe AA ] Bl
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Zofl= 9,000%F el QI7F ATl e Aol Rlell 2slilell= 4,000%F
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o FAZE=o] UAHKPMG 2007). 18] F=e] sl 49 5=
A)gA 7R dEe] WEsIE Zlo] AMdeltt.

TR A A Hells gt 2lkiEe] dEet A sl Qi
oh G 2R AP7le] g Wz Aol Hgoe FAAEE ARSIl
o, TRt AAIEE st 1820000 Aghiijlo] Azl om,
19417] Zaple] A= 2 2w Eept =3EwA ixUold Al
o] Vet =gt ofFoll Fagh ARl Bnf Az gnpiigie] 27 ¥
Saith Mgl xUels), Fml A7) Bol Wi A9e] dEakies ¥
=3 olefet 2ljle] PAom 5 ol HFH AKisT UeRdtl(Sen

dRISe] 5453 fUERlaL o= Qe /Iyt JAl SKsIsiew, ol o
7RIS BAR|e] 4 T ofRiRk dak 2k Aok 2 A

2o 2 2ijjel 2 BHE vIRIA| "k 2 A S @A 2
ANLFRE flEE SRl 2,000% B dolder, of e fHT
T olEfgh QIpe] HERE 9 Az

78l Acke o date T E AL =8 olF A HAA 7tk @A

AN

©
2
2
4
+
Hr
I
g5
rlo
o

< Zavble o 499 98 RN 39 AN 59 3 AY 24
B 9 18 3% ) 9sl] AR @ o] 991 58} Y freight

equalization for coal and steel)’ 2} ‘<= tA] 211 &) (import substitution)’

3) Il ZHls X2t A 2HE E71= st ti=AIRl Z7IEt0l] o JHXIS] =Al Z2HIE OF7] Al
7171 =0, ol2fet M= XK= o3Hs| Tl So|ck
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< 205900, oleig AAe A Al vlg e Prieh 2
o) W okHel Akjel] AHS AP F Ae TR AZJE )
GoS vjA ARz ARJe] HAE AP Ho 5] 9% FYR
71 48] Sl slelin, Az Aode] FPERE BS Balslels AL
BE Y7t B2 Sl A 7}x4%u} 190] Zabgre) gz} =r}

olefgt ’1\_}0137@““0 Aol Az o 7Y SHleld 2719
AL =8 A3 ARIAIE 2dst
T AETe BERstE ARIAIE #98ke Ao iR felehl =
ol AlEE ARIAEC] 223 AIFAIE Aishe AEThE HIZAS) ALY
AE Aohs 2te Adsshl =M vz ARIAIEC] BS S71sH
ot B5o] HzAsk ARIAE fAlskE Zlo] A5 nE o2 E
AR v 2AHrEThe 2l AsiA AZelMe Z2|skE AlIA
£ Ao el vlzAskd ARIAIR Hekiuzict dakom A
o= B2 sl AllxPe] F83t Fo| Ei(Banerjee ef al. 1999;
Bagchi 1982, 1998).
1970%101]%1 1980t AR A3 55 9], 2] AR nleass
- Marxit-Naxalite) 52| A7]12 2iligh Aldol|A RIZF 227152 2F
E Whlels Ao St tide] 2lio] Felsle Qlzet Alde Al
o] 9= mﬂﬂ‘/} ] 2] itk ol2ldk e e AE

Al *JFﬂoﬂ HAETE 19661 HH@!QOHH—E A 75 AP EAdslaL, Slolel

1971 el S o] Wik o] Ago thl & W e
e Sk Tl AW Sske Aut 2o oleld ditee

| o= S5x|o) 2519t ZRlo| AN AptY



T U <l Tl A o2 291 dak= nIAA| Hrk(Bennett
& Hindle 1996). ©]% 1974\d0ll= AT/} JHsle] 5 o] Apdsl= At
A% gL ojefgk HAA - A e R Frkgo] ARlegRE] Al
B|E oA 197700 GA] AR HRIsle - T2 HHe] ARt
o A HEGe] IS FRlsla ok Aulde] Fakd AL AlAlel
A LS AAE B3 AR Fo fEligle
ek

Ao R 1952~67d 7REE FE AR TR AAlo] A
Zew He AR ZHYE, 1967-777R e E5tke] Ak & = 9l
ok 1977358 Frbge] [JEshaA AMEae HAr) 34 JHEe] A7
£ g "k ZAle o3 AZ1E BUA] Asize] ZA7E B o
skt Holrk

T AR 1977358 FHEeRA sk ditiA’l EX] 7S A
Zhgitt e IdRle] fijlell ofsf FE% AR EXE sl Ao
oItk A e sIEAEE B3kl EXe w99 &
A 2R dtiE o R dEel tie 2 FEel 22 9 FEA] sHE
o7l 5 HlIEsIALE A HH= olE Sl whnjolt FX]%(Panchayat
Raj Act)2 o83 Hrh oleldh kgl FAoz A9 45 9
A Axsde] et AREA Ade] BExlE Qe A w4 HAe]
4% Frolor EX /HgE B3l & w419 60% =t FF B 5
WA (marginal) F710] Afrdb| Ho] 1% 4t 28.8% KTt BN B2 GA
U g 22RISA B EX9 vREslE St = Aa 34
g ATE BEA igs Bole] QA sEelAl Ae] 7Nk Alge |
oltk
olgfgt P FEAYe A5 Fle B2 iES YR AR
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RSl w4 Sk Hrk At ARIAIES 1976~77'9 10
T = ¢k F21ou 20008 thellE 405 A7 H9lem, o]= <le) v 10
1 o] AAe)7F FEE7|E ik Frontline 2002. 7. 6). SEAINE o]&)
172518 FRo] eX3lE|gleolw 2AslE Ko tiftR AIRIAIES
Z18] D= Sk

A FARE BRI ARistE EAdskel] Slsl A i, Qlet A

Sl ARIE FsH) g AE ohk A 3 PRe AIE &

i

=]

d

=5

gk TR ARIE AR Qlze) e A Ak}, 59] WRE AR oJgt tigt
B AKE Feke A Az or Fitel] esltt Ao s Al ¢l
=2} pge AR, YAHeR e ARIES] 7
ol& QI3 TS AHAE wu AR dAE Fol YAAl |
Tl(Dutachoudhuri 1995). ool Wlel| FEe H|ZASRE Aqii ARIAIES
O 7k, olefgh At ARIAIY S7PE A|iisiel AAEE 4
7Ie A= 7 QA "k AAIR 1984~2001'A7H4] 1% 9] 4]d =t
B FApL T ol S7IRE Aol wiel Azl FalE 4] A TRl 4
1 571l 2Tk

1980t el &l Ay, dAHoIRT} 22 Ade] A Aljdse]
A FAEEA e Age] skl "tk 223t Fte ] FA|E]

=
of MgAEel AE WIS BS F U= V18t Ptk T H
S

T RA0R wF TRIS Bhsglon FHe ARIY At Wb
ok oleid @ge T YA 9B GFS VA Bk A B
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? o
o

7F AEERA ARV HA7E Sk, olell wel d], 59 =4

S7FelAA, TA] FAAEC] 34l ik AEde oilel Enk

53]
e JPES FHoR Tkl ek ®3o] {SERA Ikl gt
TAle] AR|Eo] d1telA| Dk Chakraborty 2008). ool EARG A¥= 7]
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Fo] A AE sl M2 A RS BAs] AR oleidt Al
, = 19901t ZRloll= 1w=AAle] 717} Wdstkar, Tl aiA
57F A= 7], A Fol SR Al 7Y E d3e T
9 153} A H(Freight Equalization)Z} 22 50| #R|E) olzgk
el 24k BAE =Ale] 2RSS siEsl] Slelid A9dst Falem
AgksiAl ok
199413 M 5= 0 A, AR Al 7 18- 73] 5
B B A= s Zae
1994~95\d AP A4S A 9=l 71 2 2 721 A AR
A A= A8 W] A7 Il A B A == =
= AM(resources) 2] 7L A A QlzZe} /T A ER, FAL i
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M 80/81~2004/05 80/81~94/95 M 95/96~04/05

A& Government of West Bengal(2009/10). Economic Review 2009/10.

25} o] F71% 19951 o] A3 A xSy F2e] AFES T
7k o= ERgAT, 11 7o) Aol dreht 3741 9 e
A= A ek 54 2AskE T H228) Fre] HiskE B, Q5]
1980 E] A& 0w z2ale HEe vfiﬂ% H| 2218} e =7
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T80l ZAE o Al o] FAv A7l dolvar Sitks A
& FEoF & Aotk Al FRe] 2hKkjst HAdw Bela, 23
2] 19951 o] F Alzie] 2ASlE AIA| HIFE Shve Zlo= el
th S Aol Az AR 19944 3aiE HAle] o Zvls)
AR ofds] HlzA)skE FHzo] o] 2 Ao vlsl 2AskE Fiol o
e A WAEA] @itk 53] 1991 o] F FdRel AER A A
o= ofe} 2 FEo] 2hKist HAE TS dufjsle] iAoz o
27 g7t Zlol| vlell, AlZS ofxds] vjzAshE Fiol o)Eshe A
Tz glojur] Faisick Ao Aiae] 2kist e 7ol
5 Rl AHE AT Ha, oo Az o] Y AATEE
AJalar gict:

| 32 3-18. Afizio| ZXISHE| MEEHIe| Qe M| MER ChH| HES 48t 0] )

12

10 98

4.7

1980/81 1990/91 1995/96 2000/01 2002/03 2004/05 2005/06 2006/07 2007/08

A}F: Government of West Bengal, Economic Review 2009/10,

SR, S AP 10049 olFE KIS AR FAGEE
Bkl ofds] v eSS Ak QM 7P Ui Aleew
Hol =712 7] didive AaElR2nel B2 Chakraborty & Bose
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2010)7F 2 7K olfE ANk siedl, 15 vE AWE 95Ut
19941 o] z1leis} Aale Fxlsigi ot Qlze} A B v, EXE
2 H, wE5EA Tl tigh TR Faek Aol thek o] ¥
oo AABlaL Stk ¢4l Qo] AlAE Heo] W FoRuk
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o ojolA] ekl ik 1 ol APl BiEstE(Rajarhatel 1 %
A2 913 471) BlE s S1a el Aol uRlel AT o
FE2 A 247k o] TR el

Y APeE 59 o) Fe Y] §9 Soz BN
5 AgigRle] FAH) Aol Baon WA FERES] F
A= A8 zzeh AR Akl
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o S oleld AAklEl AAE Fgue] Ha Aa oA} nlokla,
B3 5 e olelive] 3as 444
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Uil A o] Sro R AZule 797t Hol A AL 250
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Sk A5 oleld o Aol ARIE Sl Wk Ze
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I 32 3-19. M#izio| L5 md &

]

o] Q1 2= mIY M3t o]
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A}&: Government of West Bengal, Economic Review, 2009/10,

3) BEA g 3 EX] #HY ofzE

A s F7go] Bold EA] gt mig- offth 1 olfs ol
TRI7E ik 9, AAS =7 o] F AEeh wdRiSe] fduwA A
w9 gzl AldelA| Hnk Aade) wes sldsk] Slal A -
£ EA S 38tk 7120 EXE s 2ole] Basle] v
FolFe MYS g Flolrk ofd met B AltEolAl 2 W] Bxrt
B3|l oA EskE EX] G w9 Aol AR A &
7¥slar, ol& Qlal A Bl o5 A FAEIITE AR 1980~81'lA
1990~91d 717k F<tol] AU A= Aol 3.15% 71 WhA A
o= 7.1% S7RKItE 3 e BIiAES 553 EA
el 7125 Fa SEInE AAE Qe F A9 4% FEolRRl

EANES B3 AW & EXY 60%7F AT 2 SHARSIEA Bl
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HA ole = AAllM ERl B FHE FRlo] ARt BEAMISR]
28.8% 1T} Gyl =2 Aol A HH= 7P FEeA BEAE &
Hgk, o]2HE FUEC] WAE RS F= =5 SISt (Frontline 2002)

SPARE ZAE olef @t BAlZAl AREgAe] Al B3 S Al
o 33t = 89le AlFshs Ule] H ke Mol B4 g ez EX]
o] A2o] “d1s] ZIHA Sl 7 FAIE gHsl] Harle RS wRE
ZHE] BAIE slof Tt vse] $RIEe] 2L Sl At IS Al

& 735 FHEC] "(E = A = Sl FAA tigde] gle AL =8 Y

o= Hisd 5‘—%1]'5‘34] TIES 3’_%5}% 3= A9 {71 wieel] sREo]
EA] ol whiislar Itk (Marjit 2010).

O$o] XS Sl bt ofs JAKRES] /i 2 A= A8
7‘].’3‘ i—}i‘fﬂ% o] B 0131%2 Tl 9l“/} AN Fo] dFshe ©

A2 TUL 7 gl A BTk TUFe A 304 o1 AR Kk
Ak el BX) eale weX) ik whel Vi AFEA Alklel &
#) 78] A AP B R o] izelek
Aﬂﬂ@;@q U AReME A A9 Ee Y <], 223
o 3ol T o BUAR EADNEe] A] Brbsd Agelck Hie
Huﬂ@o] EABAE ada) Tah @asom Augel 14515 4

b _1“4 ool

H3z ol E=ix|elo| ARIEE |



A E7Fsd Aotk @Al Al A= B tigh Halet FAE A
] Fatal dE Aoltk 2005 A R AR AS WEkE
w, AFAE ARISEE flsled 30091017 f76Ision, AAIRE 9990o]A
T ARE e e EXGR A ol oxE fle 2o Ut
Wk

Al 777} oA EXel| tisle] ekt FAlE WieA] RSie ol
fre AAPE BA s Bl 1S AV wUEERE W T
BEAE % T AR E RS sk & 9] otk o]¢} BlEe]
tleksl o]l gk

d50] EA S g AR AL mEe Fahe
A= Fag 89102 Agskn Utk 59 QErlEasTohe

AL e o FHE EAS @4 G Aol o] Be EEe

i
N
nj
o,
oz
rO

~-
Zeb] eithar AlEHoR BRI Y AAFES WSAY

A
I e AE BEA] gH| ofg}goR 2REslal lti(Chakravarty 2010).
Lt AL

D 599 4

=
.
o,
2
T
?1_94:
rlo
)
=
S
rL
=
&
>,
_l_éi
32,
R
o
(9]
S
rL
it
il
B
ir
L)

U AQARE BRF Pl = vhel olek F FI g w4

Sib T2 el 7R B2 v AEEe] Sle A2 S8 3R
7HAIAL ek

LAlllE Pl AW, B AR Eokl FAkske Il

70%e] o2tk ST FAUS: &A= Astan, NSDPOIM 2px[et

EouEE s gtk S Bl BRRe wEAd uEe

| ol= SExie Sslot ZMel TEE Muk
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7) Section 144, ‘Joining unlawful assembly armed with deadly weapon, Whoever, being armed
with any deadly weapon, or with anything which, used as a weapon of offence, is likely to
cause death, is a member of an unlawful assembly, shall be punished with imprisonment of
either description for a term which may extend to two years, or with fine, or with both,
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m Executive Summary

The Cultural and Economic Implications on
the Eastern India

Kwangsu Lee, Soon Cheul Lee, and Ki Chul Kwon

This is to explore the cultural and economic implications on the Eastern
India composed of two provinces, West Bengal and Orissa. West Bengal and
Orissa are geographically in eastern regions of India and are the most densely
populated and agriculture-dependent state in India. These states remains one of
the poor states in India. However, they are in different stage and process of
economic development because of their different cultural and social background.
It gives some policy implications for the firms to enter India market.

The basis of the traditional culture of Eastern India may be the Jagannath
belief and Durga puja. And modern culture is heavily influenced by the
modernism brought by East India Company in the 19th century onward. West
Bengal and Orissa marks the lowest on the human development indices such as
medical service, health care, education, housing etc. Though the communists
has been taking the power in West Bengal government, the government
servants show us serious corruption and the violence of the upper classes is

very widely prevalent in all over the province. What is to be noted on Orissa
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is that they have very good number of Scheduled Tribes in its north-western
region where deep forest with various natural sources are lying. And the
development policy of the government and entrepreneurships lead the serious
resistance and struggle of the indigenous people dwelling in the region. The
power and influence of Naxalite struggle here in Orissa is most noteworthy in
all over India. In addition to this, the refugees from the 1947 Partition and the
Bangladesh Liberation War of 1971 have affected the backward economic
situation of these two provinces. Though the governments of the provinces
have been trying to prompt various investments, the poor condition of
infrastructure like road, light, port is blocking the progress.

West Bengal and Orissa are most poor states compared to others.
Agriculture is the leading occupation in West Bengal and Orissa. However,
industry is the lowest contributor to the gross domestic product of the states.
Except the mineral and steel industries, only traditional sectors such as cottons
and leathers are playing important economic role in these states. Manufacturing
are still backward sectors in these two states. Minerals account for 50% of
Orissa's export and the traditional items such as engineering products, leathers,
textiles, jeweller are major export products in West Bengal.

Two states are by far the least industrialized and underdeveloped states
because of their unique social and cultural backgrounds. It is analyzed that the
reasons that West Bengal remains one of the poor states in India are political
instability and bad governance, political and high corruption with Bengal the
Communist Party of India (Marxist) led Left Front rule for three decades.

Orissa is India's poorest state and highly disparities which have long
historical and deep institutional roots. Agriculture-deep dependence and its low
productivity, lack of leadership and fails of industrial policies have been unable

to break the disparities. Land reform makes another obstacles for the firm that

Executive Summary |



needs vast land to establish the factories. Massive resistance from the people of
the state who mainly depend on agriculture for livelihood also is a major
factor against attracting investment in Orissa.

There are two case to explore the cultural and economic implication on
the eastern India, the Tata Nano and POSCO.

In 2006, Tata Motors started constructing a factory to manufacture their
$2,500 car, the Tata Nano at Singur, West Bengal. Tata chose the Singur site
because of its proximity to Kolkata and highway connections. The West Bengal
government obliged, making use of a colonial land expropriation law and state
pepression to force 13,000 Singur peasants out of 1,000 acres of prime
agricultural land. The project faced massive opposition from displaced farmers.
They were given a political support by West Bengal's opposition leader Mamta
Banerjee of Trinamul Congress Party. After repeated violences, Tata finally
decided to move out of Singur in 2008. On 7 October 2008, Tata announced
that they would be setting up the Tata Nano plant in Sanand, Gujarat.

POSCO signed a Memorandum of Understanding (MOU) with the
Government of Orissa in June 2005, to set up a 12 MTPA green field steel
plant near Paradip, Jagatsinghpur District, Orissa, with an estimated investment
of USD 12 billion. The company will build a 4 million-tons per annum
capacity steel plant in Orissa, during the first phase of its project , and expand
the final production volume to 12 million tons per annum. Production from the
plant was scheduled to begin by the end of 2011. But the plan, one of India's
largest foreign investment projects, has already faced more than three years of
delays because of controversy over land acquisition and mining rights. POSCO
has faced protests from local residents who stand to be affected by the plant as
well as the environment ministry probe. In August, 2010, the environment

ministry ordered a halt to all work on the project, including land acquisition,
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while the panel looked at whether the forest rights act, which seeks to protect
forest land and settlers, had been violated.

Policy implications for potential investors from inside or outside India are
about the process of land acquisitions. Land for investment project is advised
not to include the privately owned or to minimize. If it included private land,
direct negotiations between the industry and the landowners would be advisable
but it needs a strong political will to end all protocol and red tape. Even in
the case of projects that are genuinely for public welfare, there is a
considerable difference between market value of the property and the value that
the land acquisition officer pays to the landowners. The rehabilitation and
relocation of the landowners affected by acquisition should be looked into
carefully.

The results gives some policy implications that the level and growth of
economic development in India would be different in state by state. It also
shows that land aquisition is the most difficult factor for the firm to invest in
Eastern India and the resistance has a different background. It indicates that the
cultural and economic backgrounds have to be investigated before the firm
invests in India such as West Bengal and Orissa. Finally, the results show that
the two states still have a potential as an emerging market even though there

are structural difficulties.
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