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1996 | 7,170 | 2,814| 4,825| 3,349| 3,561 | 4,469 | 2967 | 1357| 2,122 647

1997 | 6,174 | 2,574| 4,639| 3,496 | 3,771 4374| 2389 | 1,367 | 2,770 758

1998 | 4,090 1,723 | 3,624 | 2,224| 1,795| 3,076 | 1,459 814 | 2,849 812
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2006 | 8252| 5,119| 4,545| 6,298 | 4,238 | 7,694| 3,692| 2,894| 3.418| 1,901
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g=o] IBRA -89l FAFo] 7iYg=irks e 7218 4 itk Cameron
1999, pp. 19-23).

Cf. =xHe

HI= 7] o= )7F BARE ARAA o o] Aol FEla &
o] TAldlo] tis A8 ulef=]7] AlRteat QlwuiAlol 4= 1998
11€ IMF9] oJghrollr] FR2 o]k 23oll= 100%, Z714FA} s
o8 AEAIsRe S3ddle Beade] 80% /A Alae AAskI= o
SBI0E ole} A lmuio HRE 158% Fololo] Bl =AE
o= Il o] F 104% Fjoks 23 AREAMel, UA] 54%
Folol= kel 28)o] FAAHS B $laix Bl A=At BA
ZAo] FRE et 2o A JRYTE 3~108d 2] 3702 SBI 229
AFEE HEFeAE952 Foop, 53 W] A 12% oA, 101 ]
14% o2& wgEeAA0% Folop, v 20 AHIAET R AE A 3%
o|2+g IAFRIAN(54E FI]oh(Pardede 1999, pp. 26-30).

158% Fajo} Iafde)e 2PN PRy AR Balsilnt B
BARIES olHr; AR BE Fdo] Bod Zow ASsilal o] d5
< St} oprlel Y71 19971 Fhkell SRR 19973 $HE
€} 1998 77| F 2PFES oAKe] 7S ZIssisith 22 1998
TERE] 19991 99 Alelel] 237 £4lo] FEAoR MAsgItt o 7]
5 FHE EEE F 5069 GEIRAL ol Qlvro GDPE oF 40%

o algshs TFEITHE 4-3 1) (Frecaut 2004, p. 40).
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o
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H 4-3. SHEE &4

o T 19984 19994

= 7 3/427| 4487| | 1A | 2/42| | 3/47]
7] 2= FHoh -65.8 -121.2 -1353 718 -40.8
=2 E2(% Fyloh -65.8 -187.0 23223 -394.1 -434.9
7] GDP 256.9 272.5 281.1 279.7 277.6
&4 %18t GDP(%) 6.4 11.1 12.0 6.4 3.7
=2 &4 GDP(%) 6.4 17.5 29.6 36.0 39.7
(VIR Ht, Fajo}/ E) 12,252 7,908 8,776 7,921 7,531
2109 ) 54 -153 -154 9.1 54
=2 £4(109 29) 54 -20.7 -36.1 452 -50.6

£H] 90% 712 AR sl 7]R1gE &
del)at othE el 71918 olxld (1039 )
ofA] LABIATH(E 4-4 ), g 8olx] s
TEGE Sl AR AR} o] oifEo] £dFYH

oA ARl WAl wizell thite] fe7d FHol Basiitt

AZH(3499]

d\JJo]

H 4-4, SHEF 2AAM (19981 78~19994 9¥)
() Ao =, %)
T = = Z&4 | IS

& oA -10.3 203
Falo} & o|AFY -10.7 21.1
=3 & Ry 0.4 0.7

& oz 4 3.1 6.0

= -13.3 26.4
=g 2.7 5.3
AT 349 69.1
=9A -50.9 100.7

7Iet 79 B R 0.4 0.7

AIF o] -50.6 100.0

A= Frecaut(2004), 3 2, p. 41.
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2t R

|

TAPEGS HFoie] ImHof e FHoRE LS Ia
7FIGANE R A A wf QleMiXof R Al gk Tl
P ol WE AP Fee el Se & T Ytk dE S0
A=HAlo} o= 2] HE 2389] CARE 8%7HA] FA1718aL 319
Tk o] F 4%717] sFEsl] IBRA #ElE e 28 £5 S50 AEA]
T4 7] M WsaeilEs ESIARE ojxkee = A
oS 2ol7] flellM wERlAiEel ofEsh] AlXeisitk Pangestu,
Goeltom 2001, pp. 167-169).

A = sl S8l lediio e R 7 diElS rldsi]
ARk o] o] Q3] EAKE WSlth I oR AEATES dE ®
© TR ke 2 Aole A A TAeAEE APeAEET Bd
AReg vl wiEe] =xe] Al AP v Sl giitk
g&o] 232 2xt 5 =3fe] Blge] AURAA E3H(E 4-5 ). dE
Sl a7l diit gH-2ao] dElo] Aldd wite] 23] 7 AR
H] 2] Bl&o] 78%¢l Bt o] AF AR IS 2 23] CAR7L
g R Aol gt

APolAkgo] Jdssie Al7lell el adaeiAid St oA
CARE] ﬂﬂﬁ#]{aﬂ% H$ Azt MceLeod 2000, pp. 26-29). [3
4-6]914 & 4 9l=o] IBRA AR} 1AL 2191t 342 Ao= Hr}
HHA CARE 7J338] 7R Zlem & 4 itk =& ARidH] =4
HlE, CAR g7k g e8] 27 71591 4% CARE 3 13
= W, AT 5 etk BRE 230 1A A7 el A Al E)

E
=)

rlo

>

- 3

ul

_

‘sBE

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



H 4-5. 20004 9% 11/ £Q X2 iTME= 23

(&) 2 Fajo} %)

s 3 xb A = = ARt O =32
Mandiri 232.6 181.2 78
BNI 1143 61.8 54
BCA 96.9 59.6 62
Manamon 60.5 47.5 79
BRI 54.0 29.1 54
BTN 20.5 9.8 48
Niaga 17.6 9.5 54
BII 40.1 6.5 16
Lippo 21.8 6.0 28
Bali 5.7 53 94
Universal 11.3 42 37
3 A 675.3 420.5 62

A48 Dick(2001), E 6, p. 2

H 4-6. 20009 128 IBRAS| FHE MIIXIQt 3|8

2,

(%8 2 Flok, 00)

T L 7 AR 71 sieg
BlA] Ak 256 53 21
HEAl 2t 8 4 50
2R 2Pk 104 35 34
27| A 148 16 11
g A 516 108 21

A Dick(2001), & 8, p.

2

S.

o, IBRA 2F9| o2l

oleigh e eaie) ol

Aajo] IBRAZ oHEWHA] 23] FAXIHEEEE 1999 Z 50%<14

| otAlo} 2I8ii7| 0l iAot Fx| - ZR| A

cEE AE 7 i F



2001 1/4%710l] 23%71A] slEslAIRt o2 st A7 1RA A3
Al BI9] 532191 5%l = njx|A] S8t Aoz opd=Qdt azlsled 20011 5
4 BI%E CAR 8%°l Fsohir Faadvle 5% 225 F7]sIlth
(Pangestu, Goeltom 2001, p. 167).

IBRA &30 w54 & olf 59 shie IBRAY u9j@srt
IBRAS] #2] 3ol Sl 719e] d9& AZsla gigi7] wiielt) o] &4
£ sj2s] e 2001 89 IBRAE IBRA2] Deputy Chair, Vice
Chair, ChairZ #|€J5}3L IBRAS} IBRA ] 3ol e 71909 AYS &
AT 1 Qo= 3] BCA, Guthrie®] ZiZad|o]4, Jakarta Outer
Rig Road ProjectE 2322 IBRAS}F F2vlizzbgdel = 7191 2F MOU
o] vlg|7}t Al S19it)(Siregar 2001, pp. 295-296).

LY A B FAE AR dtE B ohz} IBRAS
TGN BAZE S7IIGEE 2 A IBRAS SO AR 28

gom gk APy Fgo] WAESIrt TAA R Qlmuiole] 285
Foll AT FEAE 199699 179% Fololiar S8o] A4S
AeiM e Sale F 431% FIloiith & Qlwdrlol GDPe] oF
50%7} SR Fx2Ao] AF8EIITiDjiwandono 2004, p. 69-70).

Ht, IBRA Z7| S|

2004 290 SiAE71E AlE IBRAE 2003 9 27| sl =
ALt 2289 2001d 2 IBRAE 2] 86%=S ofxs] nijztsiA]
33le HEAHE HATITE tiEAQl d=, IBRAE FUoRoRd
(BCA: Bank Central Asia)¥} Yol7k&3)(Bank Niaga)< 20001 7HA]
w1 AlRslsiARE 20021 W - 23] vizlks AReA] R

o} IBRAS] 82 =xIe] fJeliA dmdrol = 1999 R4

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



(Government Regulation) 17/19995 Algsle] IBRAZF HYS] 317} glo]
RS WA = =S SR IBRAE ©] HEE AU=E A8
B3I (Waslin 2003, pp. 18-20).

IBRAS] A=k FAN (Ministry of State-Owned Enterprises)”} ¥
glele 2 7ol AP |8]=R]E8] A K(self-liquidating holding companies)Z. ©|
AR 2719 27} HlEEAe]aL o] H|ES2 ideh] Xole BA
F7 2= Aks AR 29 deA ESRsitE 59 AN dRo
Az Fafje} olziite] g ueld o 239 Aol AR o]
FoR|A] S o So] smsich

B A= deRiEsr|de] ANd w7l deAlEs 7S AT
2 o]tk o] Qe /i ARl thsiAE BVt SAF R, AAAR]
ATl thelixi= BIZF et xsie] 3wA1E A2lsh = vk 2004
1Y 77125743 IBRAC B2 40x F3jo} 2Rhke HAlehs HHA}
2FAH2]SJAPPAN: State Owned Asset Managing Company)2| 3719 A
S T3 (Kenward 2004, p. 30).

AL dlEE

2004 99 DPRE Law 2420045 Bslo] ol 5HA715HLPS: Deposit
Insurance Agency)E A#Hsl] o] FilgR oS diAlstaAl sisich
o] Wol| wlg} 2005 9€HE LPSE F5< /ML d=23S st
o] olmurlolell BFdha e BE 230] diFHgo) Hojsles o%
skeigitt el FRESE [H 4-7]° Yk v} o] TR AlRHA
A LPS WAl 1870 el Hoi 19 Folol(GAl °F 10,000221)2]
g Hed Aol

| otalo} 22i17| 0% iAot Fx| - ZH ARt B5 M



[ & 4-7. BRI A oigXiES

rat
H1
i
||

E0) EE= Bl 34 71 2
QE o 2006\ 3971
5001 =5)o} 20063 49~9¢
102} 230} 2006'd 109~2007'd 34
19} 2o} 2007'd 9€E

Z}F: McLeod(2006), 3 2, p. 66.

LPSE Ql=Hrelelie &714Q1 7]FelA]Rt Felegis 2o Q1]
Alo} = AAAER] ogidds 243 Ho| gl7] whitel] o] FazoilA] of
2] W] oAx7L Bk LPS7F Wil oleidde] 542 o 239 &
ol gk HE7} AL sl gx) Bgolty vt wik B3} 7|1¢ &%
X Q1 2005\ 29 EAl] w2 19] Fulo} ols} dlEARs AA| dF
2] 98.3%% EE dgAle] dEd Boshs AAH Helth T2y odF
AP} ofd dgds 1l wj 19] Flo} ofe} ogde AA| dF59 F
32.1%¢°l Bfsle] o] go] tiFF 1EE 7% LPS7} o] Al drht
FEAH0E IR ofFoltt: o] ot 2 fle ool oM g
Hle} o] oxjo} 9J81e)7] A AAR dojuitiMcLeod 2006).

LPSE Adldgol| gt Has el Wl $ar AT Admirlele] &
SAARIN Fesia FdEE -3—6301] Hefxle olgo] FetEadrt o
7Bt dEAtee] olg 23 des T AF AEHo=E LPSE A
A=HAo} o] Fillgh el FUeh Agks W Hrk v$o] 234
Hhof] A% eyt B A9 QIeviol Fi e i el
< g 4 7] wiiEel LPS7) HHe] 7|E R e E diAskd
EAS Do FBlilar EEA dllo] wAlE SEA o R afdak] Halsith

H50] LPSE Zal5399] 2.5% % HAslar o] AEJIESH =S 2]

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



ol ¥3ich 53] 1990 9 28] Ao AMgE A S5
B3] 21491 19973 69 2N 136%21 32 7iorel uff LPSe] =
gs At Bt olghsde] §EE A9 ZRNEeR, ZT|RHEo]
58 A9 F52-2 AelA Asish] wiiel] 2= LPSw g5e] 7t
B35S gl S8tk & 4 ok 53] 1998 5¢ FkEs iA R
N Folle A 12%E ek Y WZke3) BCACIA A|EQ1E4)
b et Mg wed w) CAR /9 e S8 A% Ashd o=
237 S B3 e 23] AN Bo] AAER] e g LPS
T gnHos AMIEHEE MR F gl 2= ot McLeod
2006). @A7A] LPSel WiAlgh 22491 Aldo] sEHel| =euAle ¥k

Ak o= APelxE sl & Aotk

3. EFEY u4

7t Ql2t7] o1 3 28

EHe gz ARt Ay FExAS sl Al 2
o] Foehs FeXAEIY IS wAR] Aol We AlfRgos
=7} QIEHAe}E AR & <
grog =4 R AWl A= o] Al o= H® Hefelar LTk

=Y ¥ GRIRE AEe ZEAe] B¢k AgE slsluets A
AQEdAe} =5 AR 22| Bx|¢}
YIS AAE R FARBR: WEkea 2=t diE Box, Ql=viio}

"

p:
I
k)
(e}
BN
i)
i
ofk
o o
k=)
I
fe
v
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¥
5

o wx ¢ 7S skis Bt ohe} wexde s
%(Ministerial Degree 1/1975 on Trade Union Registration)S 53}
AH o=z Tzt 583t

ok w5 EeS A¥T¥(Ministerial Regulation 90/1955 on Trade
Union Registration)ol] 1[553t =25 BH-ZE 5l 165 3o
FURS Vel w2 BE ANE ARSI el W Al Qe
Yrlol  HHE=  EAelzdW(Law  22/1957 on  Labor Dispute
Settlement)°ll Wt 2= =g Aot APEA = FARE ol iR
o AR 2 RS FomA wmEAele ASTE ZEAIA &
Dlopl 2SS @ Holglch SIEAll e A AFR =B
& Z2gsIohs Rt o} 2 WollA FRiEidelv AAHEI A= A
71 s roma] wExdhe FHo wheo] 24| A At

2 A s

rl
rJ

i,

Lt OFAlO} 2letel7| S Z2Z=AHHE| Y

FolEE A By F1998~20008 QEUAo} HHE ZA-ET ¢
(ILO: International Labour Organization)olx] 3t 87| a4lzek 3= 7]
& el FTRCRE 5/HE =30l MR 224 d8] s H
2 BAsllE 249S Bk 1 48k 2 Qlmurlol AR E )
(Law 21/2000 on Trade Unions)olld] T AldAl W BF=2E 3185
Sk 1y gRl2E st 300 | B dAlE Z=Ak] AR 2O
o] HER s |dl= oFF] B ARRle] sty o] ofxjo} ¢jgh
A7t EAsPAA QIEHAo} = Aol FejoldE: vl RIS
Fx8l7] e 2=} Hel Pl 2540k

o[l AgstollA] 20011 1€ 1Tur]ote] AMEA|Z=H A (Association of

Y

o
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Shoe Manufacturers)= 4709 <5713} 87He] =ii7|de] Ql=v|rlofe]
TEAA AT wEH] S Alsitha dasisit o]
Ho| =2t HelE A7 %"‘5“7] el olE 7Isdo] MEFeR o]
T Fgeisith A F AE ARE At dE3e o] F
TSk Wt o] d3slES %”1‘:]—5 &k ARgAL S0l 53] AR Al
5 23S HRaEy Bl #et =EAH(Labor Severance Law
el 163l wEw AMgARE alad ZEAllA 671
A1t ol =] Ha 75%7F] Folof slar 183elre AsiAy
Y= sl ZEA S 2 Helrt IR s 271 H]Eﬂ?
HRe Folof dtkal WAL itk ARSAL S o] wiiEel]
o7} wlsiRTkL 29819 Dick 2001, pp. 28-29).

A= %

o%‘:

Ct =34 13/2003

Kading X3k AR8A} o] 217194 st Fg¥ Bas xep] 9
3liA] %ﬁA%‘é A Aas A9Prhs o] mis 7k =3 AR
2} Z9] WhkS A ZREAHS T3sjo] 71E 13702 HekS thAlslA
20034 2€ =54(Law 13/2003 on Labor)S 270 (Meaclntyre, Sesosudarmo
2003, pp. 148-149). =8AI= ©] o] Ao R ofA)7} A =2

Aok sk sisidie] Ak REEALIE o= WE A alla 518 5=
Aslele] =S U WY, vEEA 95 st vl
=g A0] Wil w}E} e o] HE F2EA fFR Wk sIsiA]

| otalo} 22i17| 0% iAot Fx| - ZH ARt B5 M



(Law 1/1951 on the Employment Act), =<l 3+ HEZ3PH(Law
14/1969 on Fundamental Provisions of Labor), a1l #sh %H-

=

2{(Government Regulation 8/1981 on Wages Protection), SAf=lell 3

o

S At2](Ministerial Regulation 2/1978 on Company Regulations),
A Al st A= (Ministerial Regulation 2/1993 on  Specified
Time Contract), <235} FRFE X2 3 A2 (Ministerial
Regulation 150/2000 on the Termination of Employment and Severance
Payments), HAZZ=gelo] &3 WH(Law 21/1954 on Collective Labor
Agreements) 5l o7 7]&Eo] 9

EAE =W 13/20037F 1A elka whSIIAITE [ 4-8]0lA
P QlRo] oMol JiEEde] mEel BlsiME 25l IZEA}
olgfal & & Utk AR} 3ol 53] Azt e ofelwe 1E o
1lAloe] <la oiv] ajaH]8e] HlZE 108.3%= Bf=e] 54.3%¢l| H]
M ZA =Sk ol=7IRl Hello|Alok(88%) <k BEl(91%) Het k=
TR ope} BEAIRdelA Sl=RlzR Al A= HIEES] 86.7%K Tt

8 5T 71%8l0] A8} 2| FYo] 3ol oPdE & 4 Atk

o L e

.

E 4-8, SHOMOH 2 7§20l T8 Y 3fm X HIm(2006K)

= 3 2zjolAlop | el Bl = HIEL | Ql=LH|AJo}
Agdol= |4 0 56 33 0 61
TEARY ARV A5 20 40 20 40 40
Flado|= A4 10 20 0 70 50
318 73 A 10 39 18 37 50
dFuH] 8- HlE HE 12.8 8.5 52 17 10
L ¥]E(weeks of wages) 88 91 543 86.7 108.3

T 0 9 A Agre] degatolnh
A}&: Manning, Roesad(2007), & 62] 4 p. 80.
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25, o, A 2 =R FENYY Aol ElEL AYE
35 A FApE AEH R RIS oje e ARl AAISAIE
AgklAl 20051 % s Al 2 =B EES AX T A
& S8 20061 2¥ A F = FARVANV S Q1% A ekt

o] FQ 94 F SRR [F 4-9]9 7159 AREES SR =B )
e FAAR etk et o] aTklei] Axst Aok 1
BAES S e 2dola wpd 2E e 1R 7 Bsith
T =L o] Bele] e BEiA TEReE skl wste

=FAgE) RV Alm, A3 183 shaolek

[ & 4-9. 2006 28 TEXitatd m7|x| & =S84 |

Fe mH g2 HEPS
DEFEE AT ) B 24 13

wEAe|S Adeln, Adelw, 2 ad >
sjzelelzz} 2slsle) e He) 6

o 7% stk A 289} At el Ak wF TR 3
3] sdo Qgekn A AT BT YT BE T

o Al 2=2F 3 ARk 2240 HIgE TP deisit =

& Blae] AES moly] el luel whe 28] 71%S 24 ol
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lA 25 oPde 11d AR o Hole] 10uell erll= Sl

[e) =]
& a7

[ # 4-10. 20064 7/H210| L5 74 272t |

T 2 2003 ‘==t W 2Tt
Ak 5ol 7IRE 2d Ak & 1d 9% sid Al $ AAY B9
Aok o= Bolgt Q% Al RE 97
olA) Hol N Aol 7 BE QY
27| F7} 6 oF T 1Y AZBAL T whet Al
Bviizt sl Az e sl g ua
240 ol T A 4 25 ol & Al 4

A HE S| e 1o Feiel o)

A TAFEEA(2009), p. 63.

Q
oX

=it ZAAAPE =EArde] £
Holzt 2006'd 3~59, 53] 49 =sAE ©] &4
SEAE AR EAAAIE} nHlsi nlaEo] e AR RAAZRAL HRo] Fu)
el AR PR e AelelM dmviof B HHES sieF
ZHs 180k S e IS B A 78 vkl Bl
2 A= W e HSJSIiaL o o] W A7 Al fAlEaL

2T (Manning, Roesad, 2006, pp, 163-169).

(2
U{E
i
2,
N
O
P‘E
)
rE
mE
P:f:
pash
kv

wEA Al A slol] HARE Qmilol Bl Fad @
2 % sholch AAIZE 19706 2 QUmvlole] olv] ESlEglAE
E
[e)

G PR SR Amuplel AR AAAIAS

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



As] 2Agskx] et et 1980 T QlwuAjo} AHe] witfel| = B
sl A2 b AR w5 E St vskt A7| nlE)

AR Badl] FESRe Trle] ZEAl W HS) vkl ni=e] o
E3]#4|(Generalized Scheme of Preferences)9} 22 S=3le1S s}
Aty s 7RItE 22k AYRSE figh stlo] ujejelx] vERt
A} 1989 QImvo} = AAAAAE dedsiin A4 &
Fol= AR} wesls Bs BT

Ty HAAYEe dREsle] SEAle] doe Hesle dmHAel
g5 Se= vgHEIAINE HAdE F7He] AUXAl ot HAUEA
© A 4 fHEE stk FARCE 1990 AEEslEo]
A 12% o siEtet v AAHAUFL F 50% Heolith 1994
ol = Al g-2 Adum] oF 2% SlSISAINE ARAAUFS 22
713t 30%4 571519t (Suryahadi et al. 2003).

AAHAYFe] AdHEdEEn wE2A sl ISl el
1996\d o] % QImHAJo} A= “FHAagke] AAA Farox] «Higle] A
= 42 AT A=TE RS e gz Ig 24
= Aap] AlFBIIct TElsle] QImvAlele] AAVIES e
olFET} ERlEAAINE 2001 AEHAUNFE 20% oI 2 o A
AHAIFo] Y] old FEeR IEHISAE Eolal The @l
15% 37} 313t (Manning, Roesad 2007).

O
v

4

r'Uﬁ

b

2

HE, atst 2|

ol AlAO
oo oo

Ot St
mE=X=]

2EARNE PPl Al Rl own s &
SRS 1 ) wgklgle BEsi Bl Qmiplele]

FA = A =BAPE o] BPg=EA A (informal labor market)
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o] AAIA| Hlthshhs olet. HPgT=gAlg vl &olel met thes)
A [29 4-4)= T olE BodFrh 2001~08' 374 QlvrelellA] A1
Pt FE7IETEATE S3-89079] 63~65%F AAISKL ARSAL HIZTHA
F7H R Aelerd QmMAlel FaglPelr HAdauhdel HlFe o

137 =50l =7 ek=th

[ 33 4-4. AzUlAOle] g DEFE 0| [

() %)

100 7 — — — — — — — —

80 4

AHn

20014 20024 20034 2004& 20054 2006 2007¢ 20084

LR ygazr eFiE3=R m AR

A}5: LABORSTA, International Labour Organization,

AwMrlofet o] HA AP tiH] Bl iegAlde] Hisel 2 =7F
oA HAAZe] ARl =oH HsA R (formal labor market)ol|A]
FHAAFE] s Wi 2EAE AR des BESIRE HiesAl
P QS A e 1EE ATE) wES Aoz
Al B sAld ot S42 4 Utk o] B B AldelA
HEd 224 53] AT, oA, e nsgae] 224 2R v

%

[<)
2Ede] A 7k MTEEAeINe wE TR UF deeR

o
o

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



AHoR MTeBA Y PiEA) olRat 2 MR sh)

A5 =™ Suryahadi e al.(2003) ool that ASTAE AlT3L
AL X2 ZXUSH

200097K1] FFgHelM HAGEE AFaHANE 20019 A N
A2} A (provincial)2} TH(district/municipality) ©lolA] 2+ 2|l 7]
AT U HAYEE vid AESIES oA HAUEAE oS
Eeiack HxdaA1e] AEEslE HAUTE Al AG9apge] s
7] Wizl HAdETEe] v Y & AT ApRA A =
o= ZAl=RlEnt xEeF oJsf HAUTe] AR 7S Aeexe]
HAdw Aol vk=A] ARl HAdEres Adskle et A
B AEe] AR Helle HAYEF7 1A aHAET ST
A2l LA ] AR 2001 195E 71 EAEEAGT)
ZHIAEZ AT GS w2 dsahar] Hxdge] AURAl deisH
AHEAKE 4-11 a1y (Alisjahbana, Manning 2002).

H 41, ZMASAY JIZat AIXE7IXE 30| |

o = Z[XRAFNE TIEX| 2H[KEET R
1996 44 0.52 0.48
19991 1€ 1.00 1.00
20001 1€ 1.05 1.02
2001 1€ 1.36 1.12
2002'd 1€ 1.67 1.26

F+1998=100
ARF: Alisjahbana, Manning,(2002), ¥ 62] &%, p. 299,

| otalo} 22i17| 0% iAot Fx| - ZH ARt B5 M



Aediole] wmE FHY F 503 WS B 13/20033 HAUEA
= 5] AwEE tg 2k
A=vrol FHe ARAIEAZEH(law 22004 on Industrial Relations
Disputes Settlement)= PFIsI] ARMAREAS 230l APES B, A
Uk Bl BV Al A, A BE Al AR (Industrial Relations
Court)ell A& = e XS nRsIItE 22 o] B Al He
ol7] wiiel] 2= del9} s} 22 U A9E AQfsiar iy
7} E7Fsdl] 3AE AAE W] ofdlnk QlevXof BN oAk
374 (Ministerial Decree 104A/2002 on Migrant Worker Protection)<
7|1Z22 o] F = FAE SH(Law 39/2004 on Migrant Worker Protection)<
APgele] MAoRe olFmsAle] AelE BASkaL IR ARl BIgiA
s o] $iAlel 7] wiEel o] W dEAoR F8sithal
g 4= gt AR EAPH(Law 40/2004 on the National Social Security System)
< BE QIEHAo} I¥le] FRe|gHE, AF, =1 d9], 7[E =S <F
Eofal AR AAAIE msAls A EAlA APEo] wiiAlEo] Q)

o ZJelA Hbdsisitt. fEgh o] dEe] = 8-S dueld FEe] o

o,
N
=
£
o
O
lf
oL
1
ﬁ
%
o)

1
oL
tlo
)
:

[¢]

7L l=UAlole] R =

@ =le] A, 7, Ale) el A2 Rolle] Aws ekl 24
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T SRR =7} 3F Hlael] de] 2ol AsEe ZAFE719(Transparency
International )X 3Esk= FoIQ12X]9X(Corruption Perceptions Index)©|
o 19961 o] F QlEvrote] FaRlalre 103 whHdelln 33 obdE
e Ao] & & Wk ITE ol muXolel] widAgE FalE wiedgict
(FF 4-12 ). 2ARPE=7E AL Hlwsishe wol= Slwmvrlole] 4]
= AR siefAd HERTE vid ZARVIE7I] 7t vl7] wiEe] =
A7 E7E 10070taL 7Fgeh Adieflelie QI=vrlols 7091Ee

o &9l 7= Aol ¢

B 412, STRMEL

o= e Hreef TR Hrkaef
1996 2.65 45 54 83.3
1997 2.72 46 52 88.5
1998 1.70 80 85 94.1
1999 2.00 96 99 97.0
2000 1.70 85 90 94.4
2001 1.90 88 91 96.7
2002 1.90 96 102 94.1
2003 1.90 122 133 91.7
2004 2.00 133 145 91.7
2005 2.20 137 158 86.7
2006 2.40 130 163 79.3
2007 2.30 143 179 79.9
2008 2.60 126 180 70.0

% 1) 10%00] 7P AR e ekl
D 45} 5852 Bl Al
3) ZAHPIR7PE 10070 7R9e el 8Pt =85S el 48
A& FAEH7 FHTransparency International),

frEa o A5 P Qmuplele] Bl sl 9)

o, e} Heelalxss Hale] Zo) sjelst ) 7k wlmels Aol
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AR Fafje] A7PdE dalzt Al ARBKE dlels dAIZE Slch AAk1E-
tfH] HE0] Hlgo] B At de FREE AAE 5 Slck 2001d
o AEEAl] mEd 71y i A, FEoAT, &= 9t
22 24 Aol BARIe] Mol Welld Fgshe 719 A= ALt
H]22] 10% WIS HE<] ARSSIITHE 4-13 ). ©] e g
< HET] HIFE 3ARIE HE Qe B Qs td ) o
BAA4E 9l F4 55 1T w Axvrlele] Azl iR Qe

¢}
AA7E 22 10% “det Aoz JekE),

lo
?‘é
11 ]

H 413, MMHIE | Hi29| HIZ(20014)

(&) %)
T =2 ‘ H ‘ 2 T
7| (QAE)
2109] o} ] 104 S
FA(10~509] F]o] 11.6 322
]2x(50~1009] F3jop 9.6 324
(1008 Fulo} Z7)h 8.2 195
5 ¥
AzA 9.3 646
= 9 103 69
AH) 2] 113 618
2]
T A 11.8 617
H]=A] 10.3 716
P A=)
= 9.7 371
TS 10.4 962
ARt
o= 12.0 167
= 4 10.2 1,164
L7k A A9
99 12.8 162
v| A 9.8 1,171
1) Zhileqle] Aa 5w 4%

2) oFRl Al FA 5%
3) 2o GDPY Hz 5%7} Ahrol 7kE A,
AR Kuncoro(2004).
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Lt +3l2E T Al Fof

Lindsey(2000)= A=HAole] wiAst Fafje] AlR-E 1959 7€ i
FARD 19451 FHOo RO 3ok Zetk o o]& AR Y 3P
2d A 7w S AR AR AEEE 5 ok 3 3§
thgge] Aglo] Wi ZAelixl] wiiell et ABRT= RS A

& BAE A ddsisint 3R] 1Y 3L iR g APl
KN

oS SAERch 53] Law 14/1970¢]] whebr] QlwvjAlo} tiiele iy
o] FAEHATL =Blelr] TR o] A o RS HrEsiA
ARERZE AR B S SOl RiReR ghE AR sH=
MRS ole} o] ApHETL ARl SE5EA R Aol B7Fed
Aa FRLe APHR] Tigk A21E A He] A8 WE B3l |Hrke
HE, Y, SR 22 vl e S8 AR e 2 2k 2

& Aelelr] Aeleick APERIL FHle] MRS QA ApERe] DSR2 A
A5k glele] 5o slefoln 272 dhn Gk IR ATKE ER 5

g AES Foie S8 Sl o e 2 E9dek ©

ol

il

o
ol
4 (e}
B
i3

= FolEEr) FuiE ARfeila o] FelAe dF
I McLeod 2005). 12j8l] Fal2Ee] #e) &)
oM Fule] AR diZI]l, dRtR =1, AAVKS, Zajelze A
HHAR, AR, AR AN 71 3AE 2SS 71
AL, 2t f=7]Sdelodnk 300 ol AA ghdE o] x| oJs) st
2EE A ERon, AV A = Falddl 2tst

R o] TA] weE Zilaolze PEHel 410 Sual

1o
&
=
K
N
oftl
1>
o
&
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Ch. +3l2E §

rH

%EI‘

2t 2 Hoj

1o

FoEE U Belt W PoEAe BeY FAekEe] ARk 4]
o T AHRe] Belabl HIRlck TIelstel Selele ekl
le HEE dm wFRe) S vt PP AALEATE eI

B shhle] soluid AR HEs & HFE IR A8 7190l

S, 2001 19 AMEAL Ao AMgRRRE 2deg NS v}
Aajo] HEL S5l 2 SolE A Al Yok drisd w
¥ 2 o)e] Nl cZel] oleleiArk Wil A% il 4 A
Fow 71wl Y, 719, AL VRIS AYE 5 IR, FA] A
S ¥ P o) BESP] nlE Ade] oA SRR
FehaL dEeIFAize] 2agl] o sEom BB e AME

=

FolEE ZH 22 A% Yokl 8 79 Aklle vat 2k 1999
8EFE QvAfo} RIZREY F- SRl el (Bank Bali)o] 2|A1EA]
A1 2F 8,000%F 227} 10¥ thig® A=l Fofsl= MPR oJElA] AR
H Ao o=k LejAlo|ER IHR|= o] ARl ImvAlo} 4
23] AFE, IBRA 59 &5Fsk= 19 7H7F 7= Booth 1999,
pp. 5-6). T3t BlAulH(Texmaco), 7FAF 54(Gajah Tunggal), HRRIE 3
AlZ|(Barito Pacific)¥} & th7]ge] of2] Hea SAWAS I A
5] delx tkDick 2001, p. 13). 2L} T2} - FARMinister for
Investment and State Enterprises) 3% 47}2C](Laksamana Sukardi)7}
327} BIE 3lA gzl 109 22l AjuiEs & #AE5 &
A= vl ks sig=ERa o] AFEIE B3l A=HMo ufleelt

Fojdels o] glaL FulE fAlshe ol =S VRSt e ¢

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



Ak o] flell= ER71AR E52] FARIRI] AR (Sapuan)2 9F8|= ths:
o] FHoR UYUATHE(staff pension fund)ol|A F 49 H2iE oA
o] Q1= P HEOE F83rial ST (MeLeod 2000, pp. 7-8).
2001 99 HRINAlE7=T(State Development Finance Comptroller)
o] AR wEH 2001 6974 1871 F9F =F-H(state funds)
% 102 3,0009] =3jopr} -85 Siregar 2001, pp. 297-298). 2002\
69 A= 1007] o] o] Qlmvrlol T e mRE e |
Toe r&rhe Aol A=A of| 23w ZALS W] eslar

Al AAlE Has o 3] Tidsisit Athukorala 2002, p. 144).

ro

2t +IlZE J

rH

2% 3 RijHz wot

A

TRI2E HHsllM fFoiid Falrt &550] s AlRsiAL F-
HAAS Ak o] ko] =3lelx A& FEIAT Lindsey 2000).
2 7R de theat 2l e 2H2/1999), APIARE3/1999),
DPR¥} MPR 9 27l thgh 414H(4/1999), wazgtell thigh 4ldlt
(HEE% 83/1998), A&7 W7 A28 ASACI RS- 778 1/1984) A
H|, WHAH(5/1969) EH|, HFFERE2] A Syl T3t H(14/1970)
W, 1905~061d WEH= 185 7Iget 219 BAPP 1/1998), 2344
(5/1999), AHIAHSTE(8/1999), AHREHE((22/1999). ©] o= R4t
R Azt A sk AT =34 sk Fafo] A5 ¢lAjel] o
g APHYE KL Qe de EISE FRAE W BE olFoidh
(Hamilton-Hart 2001).

v RlEE A B $ AEE gkt Heh 7 FellEde)] ¢
A =it skke @36k 7 EeelMe APEARY =548 ¢

i RIRE F2o) Apde] Ade HRdel 2y AR e i
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o] el BRSP ARIE el g 5= Sl7] wizell 7zl mdo]
FFHow SHAY = gith vee] tie AR Fafe] 278190
wfze]] o] 7RIEA] e & AlmAoR el mido] 2 d¥=
A = gl AR oS o 7R 71 olfE S0l AFAK
|28 HES HAusiith(Fane 2000, p. 36).

T3k T35 Fals 2sk] SeliA 2000 39 A 2Rz 9193
(KON: National Ombudsman’s Commission)”} 1855 44/20002 53
A AVEEJARE KON 71380l 7iQ1eIA] ZAlel] St ¥ 2ls A
= e g AERe] H2 o8-S 7HE < gllek B3k KONS| dax
2= 7] §E W ojel BE WE 2= A3 Ee | oA
3ok itk of7]el] 7] FESi] KON AAlR Folsiole] =3t}
Ak

HE 28/19999F thEE® 81/1999E F3lAl 2001 1ol 2ld€ 27

LAAS)AI$19IS)(KPKPN:  Commission to Audit the Wealth of State
Officials) 9A] 1FTo] AP o2 A&l Tl JFEsle] AFS
A AMEAE S F e A Aofaiit)(Sherlock 2002).
ojelell= tIHAS APAAIERN FoliS ZAkslaL Ao #9dS A1
a2 4358 (Joint Team for the Eradication of Corruption)= =713
oz @asjo] QlmMrop el FujHde] BE o HAXrk(Siregar
2001, p. 298).

(]

e

Of, SEQL MAO| HIjMZA L2y

rok
=l

20044 QlEHAlole] A Y AR U5 fEaws FHA
SRR 2 Sl AT 1 59t 2 o] YR PoiRas 1A

.
o Alspelgik o] 2o Yoz Thewt e Flglo] A4 EE g

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



ot HFulR AL U8 (KPK: Corruption Eradication Commission), WH=A]
EPAIE](Anti-Money Laundering Center), 1=9-5-5-Zm(National Ombudsman),
HuAP1HBPK:  Supreme  Audit Agency), FEI2Z  ZEE(Timtas
Tipikor: Coordinating Team for Eliminating Corruption). ©] & F%=8%
o] 971 A 1d A% & Al 200543 8¥7F] KPK 9} Timtas Tipikor
= 25719] ARES AElslsial WFd(Attorney General's Office)S 119 &
79l FAFom wiglel AR ¥ 2337 AR AMPHA(district
court)el] A|Z3IA,(Sen, Steer 2005, p. 300).

Tefele] spM], gfsls, wizlelE] A wells FojdRR oile Wk
Y 29 HREC] AR A AU o5l olmR wEE W et
2e] fEanrt FHshA FeldRR oile Y nsjdase] 4k
ZAL}L AdE o2 FAe Al W) AlRkITE FeiEAS flg v
= 7P gyl ekl QlmdAel FulAth(Indonesia  Corruption
Watch)ol] w2 20051307t 450712] Alte] Mol thfoifa ol
2001'd 7€~2004'A 109 F<te] vIZIelE] el 2000 2ol mlsiA =7l
<71t g0 |t)(Kuncoro, Resosudarmo 2006, p. 15).

Ty FelEE 2ldle SR e d3s Ad FEEn A
Fo] FalAeld] eEe A HIdth «dE B0, 20059 49 =gt
Fo} AS 7o A oAl FAAF FE|(Abdullah Puteh)7F 52t
& o= 109 B Huisky, 2 @l 59 FRAG vjeled ) 4
dsle] nefHEase] Fudelr AE ot o} UFe] x99
AR PT Peruri®] AFgR} 27g9] o7t it fr89de] dJelrlz A5+
A McLeod 2005, pp. 152-153). 2008 11€ HzHAP |75 20039 6
o A mMiol SY2 ddslelold 11008 €3 T 23 we
el AFH Bl weldze] WA wWojoll ARSI Yokl DPRE| =

23 - AN Folal ARo] WA FA)H Alo] o el

a7

i

o

]
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7k APAAAIS- W8I (Kong, Ramayandi 2008, pp. 30-31).

Ty FefjRde] AslEra Szl tigh Aol AREILE diE
S0, vrlekE] FAE A T (Ministry of Religious Affairs) 33 A
W FuekSaid Agil Hussein Al Munawar)7} <789t g2]e] 228 &
B3 Foj= 59 PSSk WA B @2 FAF Aol Fafdels
714%] ) (Kuncoro, Resosudarmo 2006, p. 16).

AR ool FYHETE PR AEE W] AERE Hl ofo]
2005 89 APESIY3|(Judicial Commission)7} A%} B)E-8-21Q1 APH
o] 2 W] FuiE AZsk] AlRtelslth APl E e
HAF el R AL tiield Al 2t Algele A
= T Qivk ey o] Z|e diEddel] AREAEE 2AE = AR
A = gl Fgdll ofgt BAe FHokr dke o} KONeut
KPKPN} Zo] Folagjolz A 27} lti(Sen, Steer 2005, p.

300). 531 St 19 AP|PE Agee] Yot 3AH0R S8wIg]
b
= 7RE 5ok APl ol e ZloR dlgEc
o, QEQL 0| RHIx| 2} 3

220l o] Wy HolE Hdske el © Yo} ¥3lE mele]
AP Sl AA AR} e ol A NeeE T4 5
AN A1) st AL TAH R BAlsl] YREEYS At
o AAAE B St sk Ea AR S weh Mzl
7§99 srow JErEs 49EAaR A8 2 SHINE gnal
A} It o] ABAGRL} FHE FABRE WROR A AR

Sk FUARe] E(Solo)2h ekl Sragen) st T APIHE 717}

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



A Ailow FoiE WSl 7Idel] £ e sl AAAE
IAZ1 Utk 20021 FARK(Minister for State-Owned Enterprises)=
71 EE TS 919k e ARReR 2005 d0E JAHKEP-09OAMBU/
200591 7123+ FAII AR LAke] 1A 4 AKFit and Proper Tests of Candidates
for Membership of the Board of Directors of State Enterprises)Z 7I
= 2AR R defaigitt o] A=E SaA FANE WRSIAPEES X%k
shal SFAIAE asiglon elFr|de] AAMAE Tk 5 At
34S AlsIItiMcLeod 2008, pp. 196-207).

2003\ A¥(Law 17/2003 on State Finance)2 A1ZHo= 452} 2%
Al tigt EFH(a complementary law on the state treasury, the
auditing of state finances)?] F7IEWA T3] IAVIEE Y=L
t(Kuncoro, Widodo, LcLeod 2009, pp. 171-174; Ginting 2003). °©]%
2005\ HASAIE SACE g I A o] EYEWA FFAE
SAPREe] AlskERdet ey ol A & e AEH Faplx] A
7h F=meh Hegk ApHie] Falv) sfAwA] i g o] iEe] HEIAY
Aoz ofdent 58] AR e AEE 7S 7 = 3l
© ERS, SR TERE] vdHBHeln BHast 17, QX o
g A5 Ao 59 TAR AEE At ¥R B2 AT
PR = dEe ARle] A Aow dAcket:

2006\ FAAAT} HETsEde] WA Bl st 2000 12€
71 o] o] EAE WA ZAE ikt AL 2009 9 299
Qdalo} Fle whsel ek EabAT, of ekl Elw uk)
Hedo]l A AE IHE = U =HaL KPKIL AlE 258 o
ok WA 71E HeH) e S B 2 ARHAA] el

| AR Fade @ wARE o] ek BHE <l

Algle] iZo] F5 gABA HiFe] ol wnshydle] BRge] v

N
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Al FZRIdaL B7le ofdHnk

KPKE Fol2 957 22} de] Fajde] A sitk dE SolA,
2008'd HE He Tl A e Aol 62%d FHE et
AL B IRIE 678E wRRI ] Hlell KPK= A% o] &g 901
BT fEAS URE W ot i 4] AYES Musisick e
L KPK7} AJ3abiA KPKe] ZAk o] 2 7FsAdeol sle B2191# 715
A Algo] KPKO] 55 Wellskar itk 1 & shhe KPKeO| n9jds
£2lo] Faflol] AFElo] Slvhe FITHEIU 2009).

TRIEE FH B T AAE ] FajRadse] A3 vl
Fd et dept WEIEA] sl |7t offth v [F 4-1218 1L
21g o Qleviole] Fapg ot Aolw Aske]A] gsithe e & & 3
T oprjo} LBk 7E dofupr] A1 QlevMole] FalRINA|G: A=
2727 [F 4-12]° Ve 7t S A V1SSt SRlEE e
225k 1998 59TE sHM|, osls, wZIelErE #e 7R e
TR 20049 =L} thege] 7] A =R oRe] Al9= 2.00
olsl® Felgith v feee] FAT | A dAIR AR
EoPA Fag ot AZolbal JRAEIRICE Aduikedle] FAE Ale] S
Ao} HIsBARE A4 SR HIghA] eises] SHelA IEdkoks oA
o} 9189)7] o]durt vl /PAEISIE 19961 FoeIAAGE 2,65,
9= 83.391Q1 Tl w2008 AlFE 2.60, et 70.0990TE =
& dmuijopEtt Fapdwrt Algk bt 2AR Tl SRS o
JUzurloe] it 4 i 7] wizel IEvrlole] R st
HIEA] 7RdET L SRS e SIRIRE Aot Aol Hisse A
FAE 22T W fesw HE F Amrlele] Fapgwrt JidE L 9l

Tl ek

HAz 2219)7] 0)% QIUAlole] ZHA w3t |



5 2%

=t TBEAS TSN AR obrlol Slaslle i)
of A 2 B R Wak ohlel FHEEOkE T 9 =
Wok) To}i o] Bxjetn QlwuAlo} H|7} Ekel] WA Sl
B, SIS, vkl ool W] A AEAoR AASPIE 32
a7 9% AAE vlsk) Ralgck Aee] WepEolt A1 7
A% Aggo] HEBGT B WA Bk et 20049 FEe)
s Ao A el 23 B waleigl 20099 A
< s o] ekl FXIEL A oflE] BeE Bie] wrk 5
| wlEeHel gredel vdsl, =54 sole Yehe dlFuAE,
Ao AR, B HAUE BAe Faae kol A}
%

=37 fleld WE=A] FiAdsioR & Aol

o
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Feel 7199e] Feotrlel Al ik wie] uxEmA Fdop
ol Hu| AATRE Aeke el et weln Fapt St

T gtk e elmliele] #A) mS Telel] M clmiole)
HA olal} BiHelth QmMAlo} G} % oo} sjaiely] 16 Q=Y
Aol ol 77 9 42 Wshe A dwuiklole] 2] 9 A
o] AFAoR Jake ulxly| wjRol] o] 77k et o= Fask)

710l QL=dPlol Satel i A5t g A ohitk e oh
o] g A 2ol B, ARRlel 2= BEAG A S Sl
78 =8 T ¥ W8S 5AAeE tRa A etk tiSe] tiE
Age] A7 AP7le 2000 oo =igkse] 917 wiEel] oprop 94
29)7] o]F FHgh AmuAole] AAsE 2dele dl 7} 3
AT olsh Le VI A7) FNS W57 SAah] 2k

2 AT 240 QLEdlole] A kel Tig olalE Ao 3%
oAt olAlo} SI8S17] o} QLEdAlelel Lofet A WS AuskA
N e FRE ol HA WAHE ofdiel] 1% WEAe Algd

M5y 2

rHU



1998 59 JBlEErl =Rle] el FEsle] 300 W 7e] SApgHAdd
A ERlgh £ spM|, o], miZielElE @Ik AEs 3o X, A,
ARS] SN d gl Ade] FEICE o] 7RI dold 7HE 8
gk A ARE T shte Aol dhEe] R EWA] Qldijole] R
FFOIE QI3 Wso] miAET, AAIR 20049 FEQ7) Aol
A Hx=Z X2l 2N el FAEE ey 2009 =S
b APl AEep] A7 IEdrleol e AR Sl O
o]Folw Pz AREQATE Sk A|&w] a1 lrk 2001dedlE AR
o] AR R AREIARE A=l wp2 whjet vlg; Ao o
ARG, 53] AEEH A Fele ApiedsiEe A Btk
T3 FE|RE, ofA|, AMufolors Axle] FHSAITE Lol HRE]
TEIETL A Y] oiFEE AFIEEIR o|Xg AR o] A9
AR }10] Fo Aol A=At 1elsle] o] AGelA] S
50| dolytor] FEIRE: AT AwHAolZRE S35l ofAel Aot
Fohz Siole ARt AxAS Ak o el= AmHAolellA]
F9olEFAE] MRS e HEE doA g Ead 7153l
ek
43e EAH 0 R BARES TRtk B AN wSeAlE X
P Az orlo} 9)gle)7)E Qlrdalols Egsle] A ofrlo} x|
Igeks: mizth ey O AR RS 12iE o) dxrole] 9
7FE Ada sEESEE 7R gullck QIEdrlel A Tkt 4
o2 o] el tiesleln SR HHwA} Zhoma A3k ve
nldakA] Ssisick
AT FoME 22, =5, Yol A eR Zeleinh 23
o] tiEAple] FAslER} QlEviof A= IBRAE AHsI] o] 73o]
L] RS TEElESE sgith 2] dtR ALl R APy
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ohilo] 037} gAYl 328 S} AR SAlE APQle] Huke 7
2=k e eaiRRe] A erxqoﬂ/q H|E8A9 AR-2o8)o]
b e w7k o)A ok 9dlE uitRslsle] pREye SAwR] 9
4L o] ZggellM] IBRAZF Z71AI=RI: Bogk QIHiMof A= opAlo}
Sfe)7] Al A% ABRISHES WAlSA} Aeids A-sIiARE T
24 Ao g TEA o] A= 7 Zlo= ek,

2L 717k QlEdole] T e B 13/2003S SR FZEAA

o= HEhsiS TJr. = ZHlE IEEAR R uiARt Al 8

%)

—

o Gkt A2EAAIA selsh] e IF O Be At Bs
Sk 12 20069 ZAAL o] B S APeteln =gt 1 vl
J

= 1, d =g AEARl 8= Al Blel ATAtHolRa
et} IZEARR] = Qe HAYE o] Hadgell

o] Y1 ok FielaRt) w2s e A olxyilol mEA o]
A e eR Weka vkl EAET: a8y IRl 1/3%e]
et AAAEAL] Aol w7 wizel] o] el TR
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oRaL ek et op7A] ]TO% FoAe AAE Al HER]

& WA 9 AR AR TS | A2 R 9

Urlofe] Rl st 2h4g Zlo& ot
ol9} Zo] XY S Holn] 23, gy, Rul S Azl
]

7ol olFoR Sl AmHMelel fePgiet Z1de] & Aol bt

M5y 2

rHU



)

o

Aot TeEe felgRel 7192 2007 AE AEARe] A
S2Q1 o8& mEfel] & Zskth oprlo} 2J19)7] ofHF} Bl o]fel=
DP th®] FDI H}&o] 7/RHEA] 2 Qlmvrleol e T 7]
282 =703, 2006 24 [l=HAoF A= FARPIWL 7 1A(hE
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m Executive Summary

The Indonesian Politics and Economy
since the Asian Financial Crisis

Ki Tae Sohn, You Jin Baik, and Min Hee Kim

Recently, as the Korean government and business community exhibited
increasing interest concerning Southeast Asia, a dramatic increase in trade and
investment has been observed with the region's largest economic power:
Indonesia.

However, understanding Indonesia’s present circumstances must be
predicated on an understandingof the country's past history; especially the part
concerning the impact of political and economic changes wrought by the
Asian Financial Crisis of the late 90s that directly influenced the shaping of
the country's present political and economic system.

This study begins with a general description of the Indonesian economy
in Chapter 2, followed by an outline of political changes in Chapter 3 that
will serve as background information for understanding economic changes that
occurred in the country.

The politics during this timeframe can be divided into a period of chaos
consisting of Habibi, Wahid, and Megawati presidencies; followed by a time

of stability after the inauguration of Susilo Bambang Yudhoyono as president
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in 2004 and his reelection in 2009. This section contains details on
constitutional revision, local autonomy, various separatist movements, and
terrorist activities.

Chapter 4 narrates the situation in the immediate aftermathof the Asian
Financial Crisis, followed by changes in policy concerning banks, labor laws,
and corruption. As insolvency of loan assets in the banking sector increased,
the government of Indonesia thus established the IBRA as an organ to push
forward efforts for restructuring in the banking sector. Though the issuance of
national bonds in massive amounts in the initial phase led to concerns over
creating unbearable pressures on the budget, the timely rise in oil prices
greatly mitigated the danger of such pressure. Instead of letting inefficient
state banks to go bankrupt or turn them over to the civilian sector, they
actually ballooned to unprecedented proportions during the ‘restructuring’,
which meant the restructuring effort was incomplete. The IBRA was
dismantled earlier than expected, and though the Indonesian government set
up a depository insurance system to prevent the onrush of withdrawal
requests seen during the Asian forex crisis, structural weaknesses mean that
moral hazards would remain for the foreseeable future.

It was also during this period that Indonesia’s labor laws became
friendlier for ordinary workers, centered on Labor Law 13/2003. The law may
have become worker-friendly, but whether it indeed is friendly in application
remains to be seen, pending further research. Yet considering that the business
community tried to change the law in 2006, it does appear that the law
became friendlier towards workers in actual implementation. In addition to
legal changes, the minimum wage does not lag too far behind the average
wage in Indonesia, and has been increasing faster rate than the later. All of
these signs lead the author to conclude that the labor market in Indonesia is

changing in a direction more favorable for workers. There is a caveat to all
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this, however, as labor laws and minimum wage apply to only a third of the
entire work force in Indonesia, meaning the impact of the law on the entire
working population is relatively low.

The issue of cleaning up corruption has been discussed and debated
constantly since the Habibi regime, leading to intermittent punishment of
certain corrupt officials. On the other hand, Yudhoyono has been active and
very consistentregarding elimination of corruption, and his inauguration has
brought about expansion of efforts against corruption. Yet official action
against corruption has so far been limited to punishment of persons linked to
corruption, without creation of an organized system for preventing it. Some
measures were indeed taken, however, such as improvements in the
accounting system and wage hikes for civil servants. The level of corruption
in Indonesia is expected to decrease with greater systemization of efforts to
root out corruption.

Chapter 5 summarizes the previous chapters, based on and briefly

considering ways to intensify investments in Indonesia.
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