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(ﬂlfriG) 01 & A 7.5%, L &l Hell 75%= 5ol 23T EE vid
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H 3-1. DDA 0|8l 2 & AMS Stz H3}
Mri=ol F2 Me=o| 42

T usor | azs | sz | ume | gss | os=o
(CiC) (%) (CaC) CC) (%) )

2004 14,584 14,584
2005 3,598 14,900 3,598 14,900

2006 11,956 11,956
o3 A 75 13,783 33 14,403
A3} | wpR e 15.0 12,665 6.7 13,907
o] 2d} 25 11,548 10.0 13,410
o3 33} 300 10,430 133 12,913
o1 4d=} 375 9,313 16.7 12,417
o|g) 5z} 450 8,195 200 11,920
o3 edat 233 11,423
o1 7d=} 26.7 10,927
o3y g} 300 10,430

o] Z AMSZE AlitE]o], 2005112 F AMS A2 oF 36009 Yoz F
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(1995~2000%)) &<t AAl Ag9 F=H AMSS] wqte] "ok ey
i) 7I¥7IRt B HAa8RHDM) s ke #5548 AMSTH
St o5 AEA HEas AFate] 77kt o|Fo F55% AMSTH
EAlekaL, o] AKdE WTOe) BHg 94 32 i) 77 IkE Btke =
£ 1 o]F® Ao EHE FF ool Hixae ARIY F5ole ot
2 e A8 5 otk S 919 1) A ARdEe] gejsr] A
A 7P H2 2d7te] AA AFEATa B FEEE AMSO] ks
Pgstar glom, ii)e] Agelle Axlae] HasgRz 33t 7Eo|d
e F5 Aol 5%71 QIgHTh

ol felulel] A-83PH 1995~2000 B HAEEHZE F$E
Uzle] 7% Askelle] 10%) o]de] AMSE A|g3t AZo] 9l &, Hi),
S5 Pl 5 A0 FEE 1995~20001d Ale] AMS AFaAo] sldE
Zo] AMS Aglo] ) FEFF 1995~2000 Alo] HAERHZE 5 o
7ge] AMS o] gl9lont 1 o]F9Ql 2001~06d0] HAFEHRZE F
(Felvete] 735 Al 10%) olde]l AMS AlFAAo] e FEoR
= Zo WERer) gt e 715717H1995~2000) S EE 11 o=
o HAsl8HE FF ol #5548 AMSE At &2 UriA|
RE FEeS 1995~2000 #5 HAsl8EE g AMS S
g g Sk o] A% FEveke UR $YEHIN M= %
loll wet HAs8EE S ALke] 10%eI e B R A He,
S, ANE WEEe) T 6] FE2 AR tE BE F5e ois)
e 19952000 Hit Aikle] 10%E EE54 AMSY] dez A%
g 4 otk wEhA ole} e FEHE A 7] 71EE A83le] 2l
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3-2. 224 AMS M8HMZIZ, )
Rigot Apiotol 2 2
Y 10% NER -
RlE
~ L=
17,450.9 17,450.9
476.3 476.0
49.7 49.7
11.3 11.3
617 284.0 1,041.9 1,041.9
7.0 109.7 251.6 251.6
17 288.1 - 288.1
0.5 158.8 - 158.8
702.3 19135 - 19135
102.3 2,1195 - 2,1195
0.9 7934 - 7934
0.0 1,0994 - 1,099.4
19 652.9 - 652.9
238 11145 - 11145
94.8 848.4 - 848.4
29.2 219.2 - 219.2
4.2 294.9 - 294.9
29 103.5 - 1035
10 755 - 755
831 39119 - 3,911.9
16.8 454.6 - 454.6
718 319.0 - 319.0
16.7 590.9 - 590.9
258 661.4 - 661.4
74 416.7 - 416.7
18 2494 - 249.4
23 204 - 204
31 657.1 - 657.1
35 1983 - 1983
2.7 533.8 - 533.8
17 209 - 209
33.0 2174 - 2174
0.3 72.9 - 72.9
0.9 2423 - 2423
8.3 731 - 731
0 1571 - 157.1
0 760.2 - 760.2
0 643.0 - 643.0
0 1,066.6 - 1,066.6
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o o7IA] feute] HAs 8RR AT Ve F5 AN 10%E
AR el URdIM =9 Has|8ux a2 o 55 At
] 5%tk 22y UReK feluels 7ie=ol9l7] whiel A% DDA
oA Adzl=e] Hohar el Aol W e 7]Eololof shre
5183] WAl A ofgk ZAgelle UR 7iEs 2xdo] 28] He
o] gejajoltt.

3 Eto] E 739 FEE AMS 3R TRe] 37 WISk FollA
SPE AEE 4 3tHBox 5 X)), ot (89] WS APs] F55
% AMS?| =g AYd A 717 IRHE=e] 745 1995~2000d 52
1995~2004\d)ll Haol8HxE G5 ofdem HiEgo]l AFHIY 4,
Hel, S, ke 715713t Al AlEek AMS Ad#e] AMS vt |
o 9 BE FEES AR iHE—HW] A 2zt B AMS
AFHAog T 715717K(1995~2000 32 1995~2004)F3te] it
Arkle] 1006 554 AMS == AFe = gl

Box 5. /=22 EEEY AMS ZZWH

() 1995~2000 Z-& 1995~2004] ERE AMS A FAA ] HF
(b) 1995~2000 &-& 1995~2004\ HT E& AYakelo] 20%
(c) DDA °|3 el A= & AMS 33ke] 20%

AVSS] 4] Al 1% 2 AMS 2
ZHEY AMS 3= 7kEE= Ao] ol 1 3% Yo £edo] 718t
7] WEe], AR N2 9FIME 753 3 o po] THEXR

HI3% MEYE 2Foto| 24 U B} |



HE FE| 13 dx]0]
AMS7} i 257
nix]eh gidalol= 2,086 Yoz thj} 2018 e ol Ui
33 2.

W (b)e 7171 Arlele] 20065 dHe= AAgehe Zlo® WY (0%
Hlwahd 2 4 =X, Z[ERIAE AlQe BE F5E0lA W (o)l wE
Hojx7E A ERted, W (o= 29l AMS vt 2,8809 oR
Aasle] Qe olgoh A= W (b))} (0)F Hlushd SEluete] 73
F 2] AMS e wiZe] W (b)E AElshke Zlo] Feldolsia @
et olol wht <& 3-3>9] HAHY 12 WY (h)E AP Ao

ShA (@als A 7E71ke] AMSTT HAS 8RR 7 o

1 | 2 WEHe S A T A 52 A4 AMS AgdEe

2853, AMS7E HAs8EE < olsiiid WA F5 5 2006\l
AMS o] FA soldt T3 WiFhee T d42 A8 + ok
1 9] BE FRE 7|IEE ALk 10%E A-8dljof gtk
A Artele] 10%E A-8dk= 739 1995~20001 7152} 1995~20041
152 Blwspd &S ¥ 217 FE2-2 1995~200042 7|50 3}
L Aol 3y} o1, 187 EEL 1 vhjlo| B 1995~200011E 7]
TAER Aesigint. ol wet Heia) s AU 75 FEEE dehe
Hlwal] xE Aesha & He], S5, Al A Algd9E 7Iee
2 3h= Ao |, WFHee} F2 T 2d7 AA AEde 283 v
HA] BE F5S Aol 10%E Agske A9t Ha <3 34>9] 3

A 2% o|S EAIG Zoltk
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¥ 3-3. 2 (b)et (c)2 E5E AMS Het(iz=, o #)
c) 1 off Total
2= (b) Ayioto] 20% sl 2 -
1995~2000 | 1995~2004 1ER} 8}
y 18099.3 18675.0 2880.7 2086.0 18675.0
He 259.1 283.9 2880.7 2086.0 2839
ST 75.0 77.2 2880.7 2086.0 77.2
Rixdl 33 29 2830.7 2086.0 29
z 568.0 592.0 2880.7 2086.0 592.0
ul =1 3] 219.4 206.7 2880.7 2086.0 206.7
A 576.2 511.7 2880.7 2086.0 511.7
) 3176 312.7 2880.7 2086.0 3127
E 3827.0 41348 2880.7 2086.0 4134.8
R 42390 4935.1 2880.7 2086.0 4935.1
51 1586.8 1588.4 2880.7 2086.0 1588.4
s 21988 2518.6 2880.7 2086.0 2518.6
A 1305.8 1432.0 2880.7 2086.0 1432.0
R 2229.0 2109.0 2880.7 2086.0 2109.0
vl 1696.7 1477.8 2880.7 2086.0 1477.8
Cii 4383 487.3 2880.7 2086.0 487.3
I} 589.7 677.3 2880.7 2086.0 677.3
g 207.0 188.6 2880.7 2086.0 188.6
A7 150.9 127.6 2830.7 2086.0 127.6
Ve A 78237 8674.7 2880.7 2086.0 8674.7
WA 909.2 9233 2880.7 2086.0 923.3
At 638.0 797.8 2880.7 2086.0 797.8
3197 1181.8 1328.6 2880.7 2086.0 1328.6
Abz} 13228 1186.3 2880.7 2086.0 1186.3
vl 8335 790.4 2830.7 2086.0 790.4
s 498.8 500.6 2880.7 2086.0 500.6
kel 409 415 2880.7 2086.0 415
Ky 1314.3 1116.7 2880.7 2086.0 1116.7
Hso} 3965 3793 2880.7 2086.0 379.3
= 1067.6 1085.4 2880.7 2086.0 1085.4
2 418 35.1 2880.7 2086.0 351
it 4349 430.9 2880.7 2086.0 430.9
o5 145.8 1384 2880.7 2086.0 1384
k825 484.6 579.7 2880.7 2086.0 579.7
7 e = 146.3 139.0 2880.7 2086.0 139.0
7|z} 314.2 352.7 2830.7 2086.0 352.7
71 eI i 1520.3 1652.6 2830.7 2086.0 1652.6
7R 1286.0 1471.8 2830.7 2086.0 1471.8
RS 21332 21721 2880.7 2086.0 2172.1
Totd AMS 3=
o] 14403.3 14403.3 14403.3 14403.3 14403.3
8da} 10430.0 10430.0 10430.0 10430.0 10430.0
3% ME YR SFoto] 24 U W} |



H 34, 4 (a)o] E5Y AMS MSHUHZZ, o #)

X2t WA 7|1x %‘E 2d AHALOHO| 10%
ER N o BBE <o ey
1995~2000 | 1995~2004 | 2005~06 E | 1995~00 | 1995~04
ks 17450.9 16353.9 17450.9
He) 476.3 464.2 476.3
ST 497 37.0 497
B 113 9.7 11.3
Z 617 137.3 1041.9 284.0 296.0 1041.9
EEATE) 7.0 6.4 251.6 109.7 103.3 251.6
7} 17 1.0 - 288.1 255.9 288.1
aaf 05 05 - 158.8 156.4 158.8
N 702.3 614.7 - 19135 2067.4 19135
A 102.3 62.9 - 2119.5 2467.6 21195
I5) 0.9 05 - 793.4 794.2 7934
S 0.0 297.6 - 1099.4 1259.3 1099.4
Al 19 11 - 652.9 716.0 652.9
s 238 24.0 - 11145 10545 11145
s 94.8 R4 - 848.4 7389 848.4
s} 29.2 358 - 219.2 2436 219.2
I} 42 47 - 2049 3386 294.9
ICiss 29 6.6 - 1035 94.3 1035
A7 1.0 0.6 - 755 63.8 755
] 83.1 107.5 - 3911.9 43373 3911.9
HAF 16.8 12.8 - 4546 461.6 4546
Qi 71.8 50.2 - 319.0 3989 319.0
s3] 7 16.7 124 - 590.9 664.3 590.9
A} 25.8 354 - 661.4 593.1 661.4
] 74 29.3 - 416.7 395.2 416.7
wrt 18 5.3 - 249.4 250.3 249.4
Aok 2.3 16 - 20.4 20.7 204
g 3.1 87 - 657.1 558.4 657.1
E5ol 35 36 - 198.3 189.7 198.3
A 2.2 13 - 533.8 5427 533.8
XAl 17 1.0 - 20.9 175 20.9
w 330 26.2 - 217.4 2154 217.4
Bk 0.3 0.2 - 729 69.2 729
82 g 0.9 0.6 - 242.3 289.9 2423
725 8.3 55 - 73.1 69.5 73.1
71 et 0.0 25 - 157.1 176.4 157.1
7IEF A 0 0 - 760.2 826.3 760.2
7N EFEAE 0 0 - 643.0 7359 643.0
7 et = 0 0 - 1066.6 1086.3 1066.6
% AMS 3 %E
o|gPAd 14403.3 14403.3 14403.3 144033 | 144033 | 144033
8 dxt 10430.0 10430.0 10430.0 104300 | 10430.0 | 10430.0
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H 3-5, W (a)2 (b)e E5E AMS AstUHz=, o )

= o o Z| T ME Z| X ME2 Z| & MEl
=T e (&4 b) (& a) (2IB)
& 18675.0 17450.9 18675.0
) 283.9 476.3 2839
ST 772 49,7 772
S 2.9 11.3 29
Z 592.0 1041.9 592.0
EEEE 206.7 251.6 206.7
v 511.7 288.1 511.7
u} 312.7 158.8 3127
N 4134.8 19135 4134.8
A 4935.1 21195 4935.1
51 1588.4 793.4 1588.4
S 2518.6 1099.4 2518.6
At 1432.0 652.9 1432.0
e 2109.0 11145 2109.0
vh= 1477.8 848.4 1477.8
&t 487.3 219.2 4873
3} 677.3 294.9 677.3
e 188.6 1035 188.6
A7 127.6 755 127.6
e AT 8674.7 30119 8674.7
HAF 9233 454.6 9233
Sk 797.8 319.0 797.8
313 7 13286 590.9 13286
Art 1186.3 661.4 1186.3
) 790.4 416.7 790.4
ki 500.6 249.4 500.6
Zt}e) 415 20.4 15
Kinsy 1116.7 657.1 1116.7
Ho} 379.3 198.3 379.3
EAS 1085.4 533.8 1085.4
a2t 351 20.9 351
it 4309 217.4 4309
o3 1384 729 138.4
gz E 579.7 242.3 579.7
e S5 139.0 731 139.0
7 e} 352.7 157.1 352.7
71t AHE 1652.6 760.2 1652.6
e 1471.8 643.0 1471.8
7 e 21721 1066.6 2172.1
% AMS 3%
o|Pd 14403.3 14403.3 144033
8t 10430.0 10430.0 10430.0
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npREko 2 XA Melg HAMY 13 28 Blwshd BE), =1, F oW
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¥ 3-15, 43¢0 FTAZIIZREQ £YUH|IF0| =2 Mitnt +H|E
Lk JMZ FTA 0| TS FTA

o =7t 5% SEREE | st A9
0102.90.2000 0.0 100.0 0.0 00 100.0
0104.20.1000 0.0 371 62.9 00 100.0
0202.10.0000 0.0 100.0 0.0 00 100.0
0204.10.0000 0.0 100.0 00 00 100.0
0204.21.0000 0.0 0.0 100.0 00 100.0
0204.22.0000 0.0 87.8 12.2 00 100.0
0204.23.0000 0.0 60.1 399 00 100.0
0204.30.0000 0.0 59.6 404 00 100.0
0204.41.0000 0.0 %1 59 00 100.0
0204.42.0000 03 67.9 318 00 99.7
0204.43.0000 0.0 89.0 11.0 00 100.0
0204.50.2000 0.0 100.0 0.0 00 100.0
0206.10.0000 0.1 98.3 15 00 99.9
0206.21.0000 0.0 86.7 97 00 9.5
0206.29.1000 0.0 850 116 00 9.7
0208.90.1000 0.0 16.9 831 00 100.0
0403.90.2000 0.0 9.8 00 00 9.8
0404.10.1099 0.1 0.0 0.0 99.9 99.9
0404.10.2119 0.0 0.0 0.0 100.0 100.0
0406.10.2000 0.0 100.0 00 00 100.0
1003.00.1000 0.0 9.8 0.0 00 9.8
1102.90.1000 0.0 69 931 00 100.0
1211.20.2290 0.0 0.0 0.0 100.0 100.0
1702.19.9000 0.0 0.0 100.0 00 100.0
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0210.99.9090 0.0 62.0 38.0 100.0
0602.20.7020 0.0 100.0 0.0 100.0
0602.90.2040 0.0 0.0 100.0 100.0
0602.90.2061 0.0 64.0 36.0 100.0
0602.90.2071 0.0 100.0 0.0 100.0
0602.90.2089 0.0 80.9 19.1 100.0
0602.90.2091 0.0 27.2 72.8 100.0
0602.90.2099 0.0 2.3 11 934
0602.90.9010 04 94 6.2 99.6
0602.90.9020 0.0 0.0 100.0 100.0
0701.10.0000 0.0 100.0 0.0 100.0
0703.20.1000 0.0 100.0 0.0 100.0
0703.20.9000 0.0 9.9 0.1 100.0
0706.90.1000 0.0 100.0 0.0 100.0
0709.10.0000 0.0 100.0 0.0 100.0
0709.52.0000 0.0 128 57.2 100.0
0709.59.1000 0.0 97.5 0.0 975
0709.59.2000 0.0 100.0 0.0 100.0
0709.59.3000 0.0 99.9 01 100.0
0709.59.5000 0.0 0.0 100.0 100.0
0709.60.1000 0.0 0.0 100.0 100.0
0709.90.9000 04 %.4 0.0 9%.4
0710.80.1000 0.1 99.9 0.0 99.9
0710.80.2000 0.0 100.0 0.0 100.0
0710.80.5000 0.1 99.9 0.0 99.9
0710.80.6000 0.0 9.7 03 100.0
0711.59.9000 0.1 99.9 0.0 999
0711.90.1000 0.0 100.0 0.0 100.0
0711.90.4000 0.0 100.0 0.0 100.0
0711.90.5010 0.0 100.0 0.0 100.0
0711.90.5020 0.0 100.0 0.0 100.0
0712.39.1020 0.1 99.9 0.0 99.9
0712.39.1030 03 9.5 0.2 99.7
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0712.39.2000 0.0 100.0 0.0 100.0
0712.90.2010 0.0 9.9 99.9
0712.90.2094 0.0 100.0 0.0 100.0
0713.31.9000 0.2 99.7 0.0 99.7
0713.32.9000 0.0 99.9 0.0 999
0714.20.3000 0.0 100.0 0.0 100.0
0714.20.4000 0.0 100.0 0.0 100.0
0714.90.1090 0.6 99.4 0.0 99.4
0802.40.1000 0.0 9.9 0.1 100.0
0802.90.2010 0.0 100.0 0.0 100.0
0802.90.2020 0.0 9.7 0.0 99.7
0805.20.1000 0.0 0.0 100.0 100.0
0805.20.9000 0.0 0.0 100.0 100.0
0811.90.1000 0.0 100.0 0.0 100.0
0811.90.2000 0.0 100.0 0.0 100.0
0811.90.3000 0.0 100.0 0.0 100.0
0813.40.1000 0.0 100.0 0.0 100.0
0813.40.2000 0.6 99.3 0.0 99.3
0904.20.1000 0.3 99.7 0.0 99.7
0910.10.0000 0.1 99.9 0.0 999
1008.10.0000 0.0 99.6 0.0 99.6
1008.90.0000 0.0 100.0 0.0 100.0
1104.29.1000 0.0 100.0 0.0 100.0
1108.19.1000 0.0 9.9 11 100.0
1108.19.9000 0.9 98.8 03 99.1
1202.10.0000 0.0 9.9 0.0 99.9
1202.20.0000 0.0 100.0 0.0 100.0
1207.99.1000 0.1 99.9 0.0 99.9
1211.20.1100 0.3 99.3 0.0 99.3
1211.20.1210 0.0 9.8 0.0 95.8
1211.20.1240 0.1 98.3 0.0 98.3
1211.20.1320 0.0 97.0 0.0 97.0
1211.20.1220 0.0 100.0 0.0 100.0
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1211.20.2110 0.0 294 0.0 9.4
1211.20.2220 0.0 0.0 94.6 4.6
1211.20.9900 0.2 99.1 0.0 99.1
1212.20.6010 0.0 97.2 2.8 100.0
1302.19.1110 05 98.4 09 99.3
1302.19.1120 05 99.0 05 99.5
1404.10.1000 0.0 100.0 0.0 100.0
1515.90.1000 0.0 99.7 03 100.0
1602.90.9000 0.3 99.0 0.3 99.3
1603.00.2000 0.0 100.0 0.0 100.0
1905.90.9010 0.0 0.0 100.0 100.0
2001.90.9060 0.1 9.7 0.1 99.8
2003.90.1000 0.0 99.8 0.2 100.0
2003.90.2000 0.0 100.0 0.0 100.0
2009.31.9000 0.0 0.0 100.0 100.0
2101.30.9000 0.3 88.0 9.7 97.7
2103.90.1010 0.0 576 424 100.0
2103.90.1020 0.0 100.0 0.0 100.0
2103.90.9040 0.0 98.5 0.0 98.5
2106.90.3011 09 98.9 0.1 99.0
2205.90.0000 05 295 0.0 995
2208.70.2000 0.0 100.0 0.0 100.0
2306.90.1000 0.0 100.0 0.0 100.0
2308.00.1000 0.6 97.0 0.0 97.0
2403.99.3000 0.1 95.3 0.0 95.3
3505.20.2000 0.0 0.0 100.0 100.0
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2006~08H 37K Hat 2Lzt T +ofA
oie =7IE2REQ +Y0| XXsks UIE

HSK OFA[oF EE
oz | eu-27 |z | ime | 90| ErTa e
X)) -

0103.91.0000 | 100.0 0.0 0.0 0.0 0.0 0.0 e
0105.19.1000 0.0 1000 | 00 0.0 0.0 00 EU
0207.26.1000 | 100.0 0.0 0.0 0.0 0.0 00 n] =y
0207.26.2090 | 100.0 0.0 0.0 0.0 0.0 0.0 e
0207.27.2090 | 100.0 0.0 0.0 0.0 0.0 0.0 s
0207.35.2010 0.0 1000 | 0.0 0.0 0.0 0.0 EU
0207.35.2090 0.0 1000 | 00 0.0 0.0 0.0 EU
0207.36.2010 0.0 1000 | 0.0 0.0 0.0 00 EU
0210.92.0000 0.0 1000 | 0.0 0.0 0.0 0.0 EU
0210.99.1030 | 140 86.0 0.0 0.0 0.0 0.0 EU/M] =
0401.10.0000 | 744 252 0.0 0.0 0.0 04 W] =/EU
0402101090 | 100.0 0.0 0.0 0.0 0.0 0.0 n] =y
0402.91.1000 | 215 0.0 0.0 5.9 726 | 00 A7VER M=
0403.10.1000 01 89.2 0.0 0.0 00 | 106 EU/EFTA
0406.40.0000 0.1 99.9 0.0 0.0 0.0 0.0 EU
0407.00.1010 0.0 1000 | 0.0 0.0 0.0 00 EU
0711.59.1000 0.0 1000 | 0.0 0.0 0.0 0.0 EU
0714.10.2010 0.0 0.0 00| 1000 0.0 0.0 obA| ¢t
0714.10.2020 0.0 0.0 0.0 99.4 0.0 0.0 oFA| gt
0714.20.1000 0.0 0.0 00| 1000 0.0 0.0 oAl et
0802.31.0000 | 64.2 0.0 0.0 355 0.0 0.0 BETEI% s
0802.40.2000 0.0 99.9 0.0 0.1 0.0 00 EU
0804.30.0000 0.0 0.0 0.0 99.6 0.0 0.0 obAIgt
0806.10.0000 | 139 0.0 86.0 0.1 0.0 0.0 A=
0809.40.1000 | 90.0 0.0 0.0 0.0 100 | 00 W7V EE
0810.40.0000 0.0 1000 | 00 0.0 0.0 00 EU
0810.90.5000 | 100.0 0.0 0.0 0.0 0.0 0.0 =
1104.19.2000 | 100.0 0.0 0.0 0.0 0.0 0.0 e
1105.10.0000 01 99.8 0.0 0.0 0.0 00 EU
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0= | EU-27 | 2| (W1E2 | 55 | EFTA
X))
1107.20.1000 0.0 99.5 0.0 0.0 0.0 0.0 EU
1108.14.0000 0.0 0.0 00| 1000 0.0 0.0 obAIgk
1210.10.0000 | 182 81.8 0.0 0.0 0.0 0.0 EU/m] =
1211.20.2210 0.0 0.0 00| 1000 0.0 0.0 oFA| gt
1211.20.9200 0.0 1000 | 00 0.0 0.0 00 EU
1302.19.1220 | 100.0 0.0 0.0 0.0 0.0 00 n] =y
1404.90.2010 0.0 0.0 0.0 99.7 0.0 0.0 obAlIt
1602.10.0000 04 99.6 0.0 0.0 0.0 00 EU
1602.20.1000 0.0 99.2 0.0 0.8 0.0 0.0 EU
1602.20.9000 0.0 1000 | 0.0 0.0 0.0 00 EU
1602.31.1000 | 100.0 0.0 0.0 0.0 0.0 0.0 vl
1602.39.1000 0.0 1000 | 0.0 0.0 0.0 0.0 EU
1602.90.1000 | 100.0 0.0 0.0 0.0 0.0 0.0 e
1703.90.1000 | 100.0 0.0 0.0 0.0 0.0 0.0 s
1806.90.2119 | 100.0 0.0 0.0 0.0 0.0 0.0 n] =y
1806.90.2920 | 99.8 0.0 0.0 01 0.0 0.0 e
1806.90.3091 0.0 99.6 0.0 0.0 0.0 00 EU
1901.10.1090 | 134 85.3 0.0 0.6 0.0 0.0 EU/m] =
2003.20.0000 0.0 1000 | 00 0.0 0.0 00 EU
2008.20.0000 27 0.3 0.0 9.0 05 0.0 obAIgt
2102102000 | 100.0 0.0 0.0 0.0 0.0 0.0 n] =
2202.90.3000 | 100.0 0.0 0.0 0.0 0.0 0.0 e
2205.10.0000 | 357 60.0 43 0.0 0.0 00 EU/m| =
2401.10.1000 0.0 1000 | 0.0 0.0 0.0 0.0 EU
2403.10.1000 1.0 330 0.0 65.9 0.0 0.0 oFAIHEU
2403.91.1000 0.0 99.6 0.0 0.0 0.0 00 EU
2403.91.9000 0.0 99.6 0.0 0.0 0.0 0.0 EU
2403.99.2000 0.0 1000 | 0.0 0.0 0.0 00 EU
3505.10.3000 | 100.0 0.0 0.0 0.0 0.0 0.0 wl=
| DDA SHEA MEHE LHOto| SopdEyiet M AIAY
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REVISED DRAFT MODALITIES FOR AGRICULTURE

| think we have made progress since July, and the attached text,
together with the separate papers, are an attempt to capture that.

Within the text itself there are a number of square brackets that
have been ddeted. It is clear that on a number of those, there cannot
be sad to be forma agreement. But, in earlier versons of the drafts
where there were no sgquare brackets, there was not aways formal
agreement either. Everything is conditiond in the deepest sense in any
case. But the changes made at this time now represent a best estimate
of where there is additiona good reason to believe there would prove
to be consensus if everything was to come together as a modalities
package.

Negotiations and discussions that took place during the July meetings
have been a strong input in ariving a that estimate, particularly as
regards square brackets dropped in the section on domestic support and
in certain parts of market access. But in these and in other aress,
negotiations and discussion subsequent to July has dso generated or
confirmed that sense. Indeed a considerable part of the time devoted to
consultations over the last few weeks has been in checking whether
things that might have hypothetically worked in July would still work
now.

By and large that has been the case, and some other issues have
come somewhat closer aso since even in July. But, clearly, there is
still not forma agreement on any or dl of this. Indeed, there is ill

4
Jhu



certain divergence where even the device of square brackets has been
dropped, and | have felt it was both instructive and fair to highlight
within the text itsdf a few points where there is ill very red
divergence (senditive products being a principd example) or where
there is, to say the least, somewhat more heat detectable than on some
others (tariff simplification being an example).

Of course, that conditiondity remains, as aways, paramount. Certain
things are manifestly not yet agreed. And, depending on where we end
up on these matters, other areas that seem reatively “stable’ may well
be revisted. That is an undeniable redity in any negotiation. It has
been made pretty clear to me in consultations generaly, and on a
subject like Specid Products in particular where Members concerned
would, | suspect, be able to go with what is in the text a a pinch.
But whether or not that actualy happens will be contingent on overdl
balance -including not just other parts of the agriculture text but
elsawhere in the negotiations. And that balance can be decisively
affected by where dements that are still not settled end up. The same
can be (and has been) sad for any issue you choose: domestic
support; export competition; etc. But it is gtill more responsible in the
present circumstances, | believe, to describe the glass as (dbeit
conditionally) half-full rather than haf-empty. We are, after all, trying
to get to an agreement rather than to find additional reasons why we
cannot.

There are other areas where progress has been made since July, but
it has not made it to the point where there is a basis to incorporate
fully defined wording withinthe four corners of the text a the moment.

This has been the case with certain eements regarding Sensitive
Products, tariff quota creation, non-Sensitive Products with tariffs
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higher than 100 per cent, tropica and diversification products,
preference eroson and the SSM.

While Members have at last been prepared to step (albeit tentatively)
outside their comfort zones, they have not been prepared to get as far
as a red convergence. As aways, one cannot invent consensus where
it does not exist. Indeed it is utterly counter-productive to do so
because, lacking any red basis in the negotiation, it smply provokes a
counter-reaction that sends us back to square one.

But it would have been sdlling short the progress made to simply
have nothing new on the table on these matters. So what has been
done in such cases is to provide certain working hypotheses which, if
the politicd will to conclude is genuinely there, could become a
platform to get us to closure. | have taken some liberties here as it s,
but, hopefully, not to the point of pure invention.

Some of those forms of words are being seen for the first time,
abeit that they have not emerged in a vacuum: they are there because
theyreflect, hopefully, emerging elements of convergence. But even in
these areas there is an inevitable unevenness because some things are,
unavoidably, somewhat better developed than others.

On Senstive Products, the text is, on the surface, more clear than in
July. That said, the fact remains that there appear to be effectively
only two developed Members among the importers that are actualy
prepared to live with 4 per cent of Sendtive Products despite a
seeming view that “4 per cent” was wha was a source of
quasi-consensus in July. | see no dternative, therefore, but to put that
in the text unambiguoudy. But the redlity is that others are not in
agreement with that. There is no sign a this point of agreement to
bridge that on the table. The best | have been able to do is to outline
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in a separate document some possibilities of how to “fix” this (if any
fix other than applying 4 per cent without limitation will ever fly). But
even these ideas are speculdive to some extent because no-one has a
common view on what uniform “payment” would work for going
beyond 4 per cent.

On non-Sensitive Products above 100 per cent, battle-lines remain
drawn. The text is accordingly still square-bracketed, abeit with a few
minor changes. ldo sense that, under the surface, progress is being
made but, nothing that is as yet textudly in the frame. | have adso
made a suggestion in the attached working paper, for what it is worth,
as another angle of approach.

Because, tariff quota crestion is such a sendtive issue, the text
retains the two options. But consultations indicete that astrictly limited
and transparent way out could be found. Because, however,
transparency is demanded by one side but the other side says it cannot
be done, the matter remains moot. But with good will there is at least
an emerging structure for getting to closure.

On tropica and diversification products and preference erosion, the
text remains the same. | had wanted to record in a separate paper the
consderable progress tha had been made in July. As of yesterday |
had drafted that on the basis that, if everything fel into place - and
bananas was key to that -there was a ded there for the taking. And
it would have been useful for everyone to see how close we were to
tha. But | was advised yesterday that, on bananas certan materid
changes had occurred which, in the view of a lesst one sat of
Members, vitiated any assumptions abut what might even be
hypotheticaly possible. | cannot ignore such a strongly held view so,
yet again, dl we get for the time being is the 10 July text.
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It is a pity, in my view, but | cannot intrude on a bilatera
negotiations of this intensity. All 1 would add is that the parties have
been working on their bilatera lists as well. Clearly everything dse is
contingent on satisfaction being found here aso. But there ae
Members that are uncomfortable about not knowing what would appear
in importing Memberslists based on the percentages canvassed below.
The parties to discussions have developed, | believe, understandings on
these matters among themsdves to which I, among others, am not
privy. If this remains a difficulty among Members | can only continue
to urge those involved to consult in good faith with those concerned
as soon as posshle with a view to dleviating concerns about
transparency.

On the SSM, we have made some progress. It is uneven, it is
fragile, it has never been consolidated into a single structure. All
previous informal efforts have failed. So, this is the firgt time this
particular structure has seen the light of day. It is not, therefore, ready
for inclusion in the text per se because it is utterly untested. But
hopefully it can a least hdp materidly in getting us to that. There
gppear to remain il subsequent issues to ded with as yet unresolved.

Then there is cotton. Here we have, since Jly, a lesst
re-established a good dialogue and a sense of trust that had been
serioudy eroded by events a the end of July. We have dso got a
robust and common view on the numbers that need to be crunched to
get a find decison. That said the fact remains that, textudly, | regret
that 1 can only report that neither | nor, as far as | can tell, anyone
else involved in the consultations are any wiser today on what the ded
will be than we were in July.
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I. Domestic Support

A, Overall reduction of trade—distorting domestic support: A
Tiered Formula

Base level

1. The base leve for reductions in Overdl Trade-Distorting Domestic

Support (hereafter “Base OTDS') shdl be the sum of:

(@ the Find Bound Totad AMS specified in Part IV of a Member's
Schedule; plus

(b) for developed country Members, 10 per cent of the average
total value of agricultural production in the 1995-2000 base
period (this being composed of 5 per cent of the average tota
vaue of production for product-specific and non-product-specific
AMS respectively); plus

(c) the higher of average Blue Box payments as notified to the
Committee on Agriculture, or 5 per cent of the average totd
vadue of agricultural production, in the 1995-2000 base period.

2. For developing country Members, item (b) of paragraph 1 above
shal be 20 per cent of the average tota vdue of agricultura
production in the 19952000 or 1995-2004 period as may be
sdected by the Member concerned. For developing country
Members, the base period for the purposes of item (c) of paragraph
1 above shdl be 1995-2000 or 1995-2004 as may be sdected by
the Member concerned.

Tiered reduction formula

3. The Base OTDS shdl be reduced in accordance with the following
tiered formula
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(@ where the Base OTDS is grester than US$60billion, or the
equivdent in the monetary terms in which the hbinding is
expressed, the reduction shal be 80percent;

(b) where the Base OTDS is greater than US$10and less than or
equad to US$60billion, or the equivdents in the monetary terms
in which the binding is expressed, the reduction shal be 70 per
cent;

(¢) where the Base OTDS is less than or equa to US$10 hillion,
or the equivaent in the monetary terms in which the binding is
expressed, the rate of reduction shall be 55 per cent.

4. Developed country Members with high relative levels of Base
OTDS in the second tier (i.e. a least 40per cent of the average
total vaue of agricultural production in the 1995-2000 period) shal
undertake an additional effort. The additional reduction to be
undertaken shall be equa to one haf of the difference between the
reduction rates specified in paragraphs 3(a) and 3(b) above.

Implementation period and staging

5. For developed country Members, the reductions shdl be implemented
in Sx geps over five years.

(& For Members in the first two tiers specified in paragraphs 3(3)
and 3(b) above, the Base OTDS shdl be reduced by one-third
on the first day of implementation. The remaining reductions
shall be implemented annudly in five equal steps.

(b) For Members in the third tier specified in paragraph 3(c) above,
the Base OTDS shall be reduced by 25 per cent on the first
day of implementation. The remaining reductions shdl be
implemented annualy in five equal steps.
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Secial and differential treatment

6.

Developing country Members with no Finad Bound Totd AMS
commitments shal not be required to undertake reduction
commitments in their Base OTDS.

For developing country Members with Find Bound Totd AMS
commitments, the applicable reduction in the Base OTDS shdl be
two-thirds of the relevant rate specified in paragraph 3(c) above.
However, net food-importing developing courtries (heregfter “NFIDCS’)
listed in document G/AG/5/Rev.8 shall not be required to undertake
reduction commitments in their Base OTDS.

For those developing country Members, the reductions shdl be
implemented in nine steps over eight years. The Base OTDS shdl
be reduced by 20 per cent on the first day of implementation. The
remaining reductions shal be implemented annudly in eight equa

steps.

Recently-Acceded Members

9.

Saudi Arabia, the Former Yugodav Republic of Macedonia, Viet
Nam and Ukraine, as very recently-acceded Members (hereafter
“RAMS’) shdl not be required to undertake reduction commitments
in their Base OTDS. Smdl low-income RAMs with economies in
transitiond) shal not be required to undertake reduction commitments
in their Base OTDS. Reduction commitments for other RAMs with
Fina Bound Totd AMS commitments shal be two-thirds of the
rdlevant rate specified in paragrgph 3(c) above and shall be
implemented in accordance with the provisons in paragraph 8
above.

1) This shall be applicable to Albania, Armenia, Georgia, Kyrgyz Republic, Moldova and Mongolia,
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Othercommitments

10. All Members, other than NFIDCs which undertake not to use their
entittement to the Blue Box, and least-developed country Members,?)
shal schedule their Base, Annua and Find Bound OTDS
entitlements, as provided above, in monetary terms, in Part IV of
their Schedules. Developing country Members that are not required
to undertake reduction commitments under any of the provisions of
these modalities shal only be required to schedule their Base
OTDS.

11. For those Members that, under these moddities are subject to
reduction commitments in their Base OTDS, such commitments
shall apply as a minimum overal commitment. Throughoutthe
implementation period and thereafter, eech Member shal ensure
that the sum of the applied levels of trade-distorting support under
each OTDS component does not exceed the Annua and Find
Bound OTDS levels specified in Part 1V of its Schedule.

12. The Agreement on Agriculture shal be amended in order to
provide for these OTDS moddities including amendments to
exiging Articles, where necessary, to ensure consistency with the
above provisons.The data on vaue of production shdl, for al
Members underteking OTDS reduction commitments, be annexed
to these modalities. This Scheduled OTDS shdl be understood not
to have the effect of constraining the access of RAMs to their de
minimis entittements under the terms of their accesson to the
WTO.

2) Cameroon, Congo (Brazzaville), Ghana, Nigeria and Swazilandshall have access also to this
provision,
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B. Final Bound Total AMS: A Tiered Formula

Tiered reduction formula

13. The Find Bound Totad AMS shall be reduced in accordance with
the following tiered formula

(@ where the Find Bound Tota AMS is greater than US$HO0
billion, or the equivalent in the monetary terms in which the
binding is expressed, the reduction shal be 70cent;

(b) where the Finad Bound Totd AMS is greater than US$15
billion and less than or equa to US$40 hillion, or the
equivdents in the monetary terms in which the binding is
expressed, the reduction shdl be 60 per cent;

(c) where the Find Bound Totad AMS is less than or equd to
USS$15 hillion, or the equivadent in the monetary terms in which
the binding is expressed, the rate of reduction shal be 45 per
cent.

14. Developed country Members with high reative levels of Find
Bound Tota AMS (i.e. a least 40per cent of the average totd
value of agriculturd production during the 1995-2000 period) shall
undertake an additiond effort in the form of a higher cut than
would otherwise be applicable for the relevant tier. Where the
Member concerned is in the second tier, the additional reduction
to be undertaken shdl be equa to the difference between the
reduction rates specified in paragraphs 13(@) and 13(b) above.
Where the Member concerned is in the bottom tier, the additiond
reduction to be undertaken shal be one haf of the difference
between the reduction rates specified in paragraphs 13(b) and
13(c) above.
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Implementation period and staging

15. For developed country Members, reductions in Find Bound Tota

AMS shdl be implemented in six steps over five years. For
developed country Members in the top two tiersspecified in
paragraphs 13(a) and 13(b) above, this shdl be implemented by
means of a 25 per cent reduction on the first day of
implementation, followed by reductions in equa annua instalments
over five years. For other developed country Members, the
reductions shal be implemented in six equd annud instalments
over five years, commencing on the first day of implementation.

Soecial and differential treatment

16.

17.

18.

The reduction in Final Bound Total AMS applicable to developing
country Members shal be two-thirds of the reduction applicable
for developed country Members under paragraph 13(c) above. The
reductions in Find Bound Total AMS shdl be implemented in
nine equa annua instalments over eight years, commencing on the
first day of implementation. However, developing country Members
with Find Bound Totd AMS levels a or below US$ 100 million
shall not be required to undertake reductions.

NFIDCs listed in document G/AG/5/Rev.8 shdl not be required to
undertake reduction commitments in their Find Bound Tota AMS.

The provisons of Article 6.2 of the Agreement on Agriculture
shal remain unchanged.

Recently-Acceded Members

19.

Saudi Arabia, the Former Yugodav Republic of Macedonia, Viet
Nam and Ukraine, as very recently-acceded Members shal not be
required to undertake reduction commitments in their Final Bound
Totd AMS. Small low-income RAMs with economies in trangition
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shal not be required to undertake reduction commitments in their
Find Bound Totd AMS3 In the case of such Members,
investment subsidies which are generdly avalable to agriculture,
agricultura input subsidies and interest subsidies to reduce the
costs of financing,as well as grants to cover debt repayment, may
beexcluded from the caculation of the Current Totd AMS4 The
reductions in Final Bound Totd AMS for other RAMs with such
commitments shall be two-thirds of the rate specified in paragraph
13(c) above and shal be implemented in accordance with
paragraph 16 above.

Other

20. Article 184 of the Agreement on Agriculture shdl continue to
apply in order to respond to the situations referred to in that
provision. Due consideration shall dso be given in the event that
a devdoping country Member faces difficulties in its AMS
cdculation as a result of extraordinary and sudden increases in
food prices relative to the fixed externa reference price.

C. Product—Specific AMS Limits

General

21. Product-specific® AMS limits shdl be set out in terms of
monetary vaue commitments in Partof the Schedule of the Member
concerned in accordance with terms and conditions specified in the

paragraphs below.

3) This shall be applicable to Moldova which is the only such Member with a Final Bound Total AMS,

4) This shall be applicable to Albania, Armenia, Georgia, Kyrgyz Republic, Moldova and Mongolia,

5) “Product—specific” commitments have the same meaning as they are used in the Uruguay
Round Agreement on Agriculture,
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22,

23.

24.

25,

The product-specific AMS limits specified in the Schedules of dl
developed country Members other than the United States shdl be
the average of the product-specific AMS during the Uruguay
Round implementation period (1995-2000) as notified to the
Committee on Agriculture. These shal be tabulated by individua
product for esch Member in an Annex to these modalities.

For the United States only, the product-specific AMS limits
specified in their Schedule shdl be the resultant of applying
proportionately the average product-specific AMS in the 1995-2004
period to the average product-specific totd AMS support for the
Uruguay Round implementation period (1995-2000) as notified to
the Committee on Agriculture. These shal be tabulated by
individual product in the Annex to these moddities referred to in
the paragraph above.

Where a Member has, after the base period specified in paragraphs
22 and 23 above, introduced product-specific AMS support above
the de minimis level provided for under Article 6.4 of the
Uruguay Round Agreement on Agriculture, and it did not have
product-specific AMS support above the de minimis levd during
the base period, the product-specific AMS limit specified in the
Schedule may be the average amount of such product-specific
AMS support for the two most recent years prior to the date of
adoption of these modalities, for which natifications to the
Committee on Agriculture have been made.

In cases where the product-specific AMS support for each year
duringthe base period specified in paragraphs 22 and 23 above
was below the de minimis level provided for under Article6.4 of
the Uruguay Round Agreement on Agriculture and the Member
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26.

concerned is not in the situation covered by paragraph 24 &bove,
the product-specific AMS limit specified in the Schedule for the
product concerned may be that de minimidevel, expressed in
monetary terms. The gpplication of the provisions in this paragraph
and paragraphs 21 to 24 shdl not require a Member's product
specific AMS limit to be lower than the base period de minimis
level, expressed in monetary terms as set out in this paragraph.

The scheduled product-specific AMS limits shdl be implemented in
full on the first day of the implementation period. Where the
average notified product-specific AMS in the two most recent years
for which notifications are available was higher, the limits shdl be
implemented in three equal annua instalments, with the starting
point for implementation being the lower of the average of those
two years or 130 per cent of the scheduled limits.

Soecial and differential treatment

27.

Developingcountry Members shal establish their product-specific
AMS limits by choosing one of the following methods, and
scheduling dl their  product-specific  AMScommitments in
accordance with the method chosen:

(@ the average product-specific AMS during the base period
1995-2000 or 1995-2004 as may be sdected by the Member
concerned, as naotified to the Committee on Agriculture or

(b) two times the Member's product-specific de minimiseve
provided for under Article 64 of the Uruguay Round
Agreement on Agriculture during the base periods referred to in
sub-paragraph (a) above or

(¢) 20 per cent of the Annud Bound Totd AMS in the relevant
year during the Doha Round implementation period.
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28. Where a developing country Member chooses paragraph 27(a)
above as its method for the establishment of product-specific AMS
limits that Membershall also have access to the provisions of
paragraphs 24 and 25 above.

29. Article 6.3 of the Agreement on Agriculture shal be amended to
reflect these modalities.

D. De minimis

Reductions

30. The de minimis levels referred to in Article 6.4(a) of the Uruguay
Round Agreement on Agriculture for developed country Members
(i.e. 5 per cent of a Member's total vaue of production of a basic
agricultura product in the case of product-specific de minimis and
5 per cent of the value of a Member's tota agricultural production
in the case of non-product-specific de minimis) shall be reduced
by no less than 50 per cent effective on the first day of the
implementation period. Furthermore, where, in any year of the
implementation period, a lower level of de minimis support than
that resulting from application of tha minimum percentage
reduction would ill be required to ensure that the Annud or
Find Bound OTDS commitment for that year is not exceeded, a
Member shall undertake such an additional reduction in what
would otherwise be its de minimis entitlement.

Soecial and differential treatment

31. For developing country Members with Fina Bound Totd AMS
commitments, the de minimis levels referred to in Article 6.4(b) of
the Uruguay Round Agreement on Agriculture (i.e. 10 per cent of
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32.

a Member's total vaue of production of a basc agricultura
product in the case of product-specific de minimisand 10 per cent
of the vdue of a Member's tota agriculturd production in the
case of non-product-specific de minimis) to which they have access
under their existing WTO obligations shall be reduced by at least
two-thirds of the reduction rate specified in paragraph 30 above.
The timeframe for implementation shal be three years from the
first day of implementation. Furthermore, where, in any year of the
implementation period, a lower levd of de minimis support than
that resulting from application of that minimum percentage
reduction would till be required to ensure that the Annud Bound
or Find OTDS commitment for that year is not exceeded, a
Member shdl undertake such an additional reduction in what
would otherwise be their de minimis entitlement.

Developing country Members with no Find Bound Totd AMS
commitments;, or with such AMS commitments, but tha ether
dlocate dmost dl that support for subsistence and resource-poor
producers, or thatare NFIDCs listed in document G/AG/5/Rev.§;
shdl continue to have the same access as under their existing
WTO obligations to the limits provided for product-specific and
non-product-specific de in the current Article 6.4(b) of the Uruguay
Round Agreement on Agriculture.

Recently-Acceded Members

33.

Saudi Arabia, the Former Yugodav Republic of Macedonia, Viet
Nam and Ukraine, as very recently-acceded Members shdl not be
required to undertake reduction commitments in de minimis. Smdll
low-income RAMs with economies in transition®) shdl not be
required to undertake reduction commitments in de. Other RAMs with

6) This shall be applicable to Albania, Armenia, Georgia, Kyrgyz Republic, Moldova and Mongolia,
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Final Bound Total AMS commitments and which have existing de
minimis levels of Sper cent shal reduce such levels by a least
one-third of the reduction rate specified in paragraph 30 above and
the timeframe for implementation shall be five years longer.

Other

34. The provisons of Article 6.4 of the Uruguay Round Agreement on
Agriculture shal be amended accordingly to conform to these
modalities.

E. Blue Box

Basic criteria

35. The vaue of the following domestic support, provided that it is
consgtent adso with the limits as provided for in the paragraphs
below, shdl be excluded from a Member's caculation of its
Current Totd AMS but shdl count for purposes of that Member’'s
Blue Box commitments and OTDS;

(a) Direct payments under production-limiting programmes if:
(i) such payments are based on fixed and unchanging aress
and yidds, or
(ii) such payments are made on 85 per cent or less of a fixed
and unchanging base level of production; or
(iii) livestock payments are made on a fixed and unchanging
number of head.

Or

(b) Direct payments that do not require production if:
(i) such payments are based on fixed and unchanging bases
and yields, or
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(i) livestock payments are made on a fixed and unchanging
number of head; and

(iii) suchpayments are made on 85 per cent or less of a fixed
and unchanging base level of production.

36. Each Member shal specify in its Schedule which of these
categories - (a) or (b) - it has selected for the purposes of
establishing dl its Blue Box commitments in this Round. Any
exception to this universal application would be with the agreement
of dl Members prior to findization of Schedules. In no
circumstances could both domestic support categories be made
available for any particular product or products.

37. Any Member that is in a position to move its domestic support
from AMS to Blue pursuant to paragraph 43 below, or introduce
product-specific Blue Box support pursuant to paragraphs 47 and
50 below subsequent to the concluson of this negotiation shdl
have the option to do so on the basis of either criterion above
but, once selected and scheduled, this shdl be binding.

Additional criteria
(&) Overdl Blue Box limit

38. The maximum value of support that can, under the above criteria
of “Blue Box”, be provided under Article 6.5 shal not exceed 2.5
per cent of the average totad value of agricultural production in the
1995-2000 base period on the basis of notifications to the
Committee on Agriculture where they exist.This limit shal be
expressed in mongtary terms in Part IV of Members Schedules
and shal apply from the first day of the implementation period.

39. In cases where a Member has, consstent with theterms of Article
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(b)

41.

6.5(8) of the Uruguay Round Agreement on Agriculture, placed in the
Blue Box an exceptionadly large percentage of its trade-distorting
support - defined as 40 per cent -during the 1995-2000 base
period, the limit for that Member shdl, instead, be established by
gpplication of a percentage reduction in that average base period
amount. Thatpercentage reduction shal equd the percentage
reduction that the Member concerned is to make in its Find
Bound Tota AMS. This Blue Box limit shal be expressed in
monetary terms and bound in Part IV of that Member's Schedule.
An implementation period of no more than 2years may be
provided for any such Member in the event that immediate
implementation is unduly burdensome.

Product-specific limits

For adl Members other than the United States, the limit to the
value of support that may be provided to specific products as Blue
Box entittements shall be the average value of support provided to
those productsat an individuad product level, consistent with Article
6.5(a) of the Uruguay Round Agreement on Agriculture, during the
1995-2000 periodand with notifications to the Committee on
Agriculture. These product-specific limits shal be expressed in
monetary terms a an individua product level, annexed in that
format to these modalities, bound in Part IV of the Schedule of
the Member concerned, and shall apply from the first day of the
implementation period.

In any case where Article 6.5(8) consistent Blue Box support was
not provided for the entirety of the 1995-2000 period, the Member
concerned shdl use the average value of support for the years
notified within that period, provided that there are a least three
consecutive notified years within that period.
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42. For the United States, the limits to the vaue of support that may
be provided to specific products under paragraph 35(b) above shall
be [(110) (120)] per cent of the average product-specific amounts
that would result from applying proportionately the legidated
maximum permissible expenditure under the 2002 Farm Bill for
specific products a an individual product level to the overal Blue
Box limit of 2.5 percent of the average total value of agricultura
production during the 19952000 period. These product-specific
limits shdl be expressed in monetary terms a an individua
product level, annexed in that format to these moddities and shall
be bound in Part IV of that Member's Schedule.

43. Blue Box entitlements for specific products may neverthdess exceed
the limits determined under paragraphs 40-42 above but only where
there is a corresponding and irreversible one-for-one reduction in
the product-specific AMS limits for the products concerned (except
for cotton, where that rate would be two-for-one).

44. Where this arises in the context of this particular negotiation, full
documentation must be provided in support of this "transfer” to
ensure that the darting point is verifiably, on the one hand, the
product-specific AMS limit tha would have been otherwise
inscribed in the Schedule through application of the methodology
provided aove and, on the other, the Blue Box entitlement
otherwise inscribed pursuant to application of the methodology set
out above.

45. Where this arises as a result of continuation of the reform process
after scheduling and during the implementation period, there must
be an exact reciproca reduction in the scheduled product-specific
AMS limit for, as the case may be, a new, or an increase in the
scheduled, product-specific Blueimit.
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46.

47.

In both such situations, the overal Blue Box limit cannot in any
case be exceeded.

Notwithstanding the above, where, for a particular product,there is
no product-specific entittement to a Blue Box limit under the
provisions above, and no Current AMS support in the base period
for that particular product, a product-specific Blue Box limit may
dill be scheduled but only where the tota support for any such
products concerned does not exceed 5 per cent of the overdl Blue
Box limit there is a maximum for any single product of 2.5 per
cent of the overal Blue Box limit and the overal Blue Box limit
is dill respected. This is available to developed country Members
with direct payments of the kind that meet the terms of
paragraph35(a) dove, and is a onceonly provison for
commitment in this Round of negotiations. The monetary value
and the products concerned shal be inscribed in a Member's
Schedule.

Soecial and differential treatment

48. For developing country Members, the maximum permitted value of

support referred to in paragraph 38 above shal be 5 per cent of
the average totd vaue of agriculturd production in the 1995-2000
or the 1995-2004 base period as may be sdected by the Member
concerned. That limit shall be expressed in monetary terms and
bound in Pat IV in devdoping country Members Schedules.
However, in cases where there is a movement from AMS to Blue
subsequent to the conclusion of this negotiation, the developing
country Member concerned shal have the option of sdecting as its
base period the most recent five-year period forwhich daa are a
that time available. An NFIDC which chooses not to avail itsdf of
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49.

its Blue Box entitlement and thereby is not obliged to Schedule its
OTDS under paragraph 10 above, shdl so indicate by marking
“nil” in the appropriate section of Part IV of its Schedule.

Where a product accounted both for more than 25 per cent of the
average total vaue of agriculturd production and 80 per cent of
the average Annua Bound Tota AMS during the base period, a
developing country Member that chooses to switch its support
from AMS to Blue for that producton a onefor-one and
irreversble basis, shdl be entitted to do so even if this would
otherwise lead to exceeding the overal Blue Box limit provided
for in the paragraph above.

Where, for a particular product, a developing country Member has
no product-specific entittement to a Blue Box limit for that product
under the above provisions, and no Current AMS support in the
base period for it, a product-specific Blue Box limit may ill be
scheduled but only where the totd support for the totdity of any
such products concerned does not exceed 30 percent of the overdl
Blue Box limit there is a maximum for any single product of 10
per cent of the overal Blue Box limit and the overal Blue Box
limit is sill respected.For least-developed country Members and for
NFIDCs these limits shdl be 75 per cent and 25 per cent

respectively.

Recently-Acceded Members

Sl

For RAMSs, the maximum value of support referred to in paragraph
38 above shdl be 5 per cent of the average tota vdue of
agricultura  production in the 19952000 base period or the
1995-2004 base period as may be sdected by the Member
concerned. However, in cases where there is a movement from
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AMS to Blue subseguent to the conclusion of this negotiation, the
Member concerned shall have the option of sdecting as its base
period the most recent five-year period for which data are at that
time available.

Other

52.

Article 6.5 of the Agreement on Agriculture shdl be amended to
reflect the above modalities accordingly.

F. Green Box

53.

Annex 2 of the Agreement on Agriculture shall be amended as s&t
out in Annex B of this document.

G. Cotton: Domestic Support

Reductions in support for cotton

54.

55.

The development aspects of cotton shal be addressed asfor in
paragraph 12 of the Hong Kong Ministerid Declaration. AMS
support for cotton shal be reduced according to the following

formula
Rc = Rg + (100 -Rg) * 100
3*Rg
Rc = Specific reduction applicable to cotton as a percentage
Rg = Genera reduction in AMS as a percentage

This shdl be applied to the base vaue of support caculated as the
arithmetic average of the amounts notified by Members for cotton
in supporting tables DS:4 from 1995 to 2000. The Blue Box limit
gpplicable to cotton shal amount to one third of the product-
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specific limit that would otherwise have been the resultant from
the methodology generdly applicable above.

I mplementation

56. The reductions for trade-distorting domestic support on cotton shall
be implemented over a period which is onethird of the
implementation period.

Secial and differential treatment

57. Developing country Members with rdlevant AMS and Blue Box
commitments for cotton otherwise agpplicable under the relevant
provisions of this Agreement, including paragraph 27 above, shdl
provide a rate of reduction for cotton that is two-thirds of that
which would be gpplicable under paragraph 54 above.

58. Developingcountry Members shdl implement their reduction
commitments for cotton over a longer time period than for
developed country Members.
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. Market Access

A. Tiered Formula For Tariff Reductions

Basis for reductions

59. Subject to such other specific provisons as may be made, al find
bound tariffs’) shal be reduced using the tiered formula set out in
the paragraphs below.

60. In order to place find bound non-ad vaorem tariffs in the
gppropriate band of the tiered formula, Members shdl follow the
methodology to caculate ad vaorem equivaents (AVEs), dong
with associated provisions, set out in Annex A to TN/AG/W/3 of
12 July 2006. All AVEs so cdculated shdl be listed in an annex
to these Modalities.

Tiered formula

61. Developed country Members shall reduce their final bound tariffs
in six equa annud instaments over five years in accordance with
the following tiered formula
(8) where the fina bound tariff or ad valorem equivaent is grester

than 0 and less than or equal to 20 per cent, the reduction
shal be 50 per cent;

(b) where the fina bound tariff or ad valorem equivaent is grester
than 20 per cent and less than or equa to 50 per cent, the
reduction shall be 57 per cent;

(c) where the final bound tariff or ad vaorem equivdent is greater
than 50 per cent and less than or equd to 75 per cent, the
reduction shall be 64 per cent; and

7) That is, all out—of—quota tariffs specified in Section |-A of Members' Schedules of Concessions,
In—quota tariffs shall be subject to commitments under the relevant paragraphs,
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(d) where the fina bound tariff or ad valorem equivadent is grester
than 75 per cent, the reduction shall be 70 per cent.

62. The minimum average cut on find bound tariffs tha a developed
country Member shall be required to underteked is 54 per cent.
Should application of the tiered formula treatment above, inclusive
of the treatment for Sendtive Products as outlined in Section B
below and additiona cuts made as provided for elsewhere in these
modalities relating to tariff escalation and tropica products result
in an overadl average cut less than 54 per cent, an additiona effort
shdl be made proportionately across al bands to reach that target.

63. Developing country Members other than those specified in
paragraph 65 below shal reduce their find bound tariffs in eeven
equal annud instalments over ten years in accordance with the
following tiered formula:

(& where the fina bound tariff or ad valoremequivaent is grester
than 0 and less than or equa to 30 per cent, the reduction
shal be 2/3 of the cut for developedcountry Members in
paragraph 61(a) above;

(b) where the find bound tariff or ad vaorem equivadent is greater
than 30 per cent and less than or equa to 80 per cent, the
reduction shal be 2/3 of the cut for developed country
Members in paragraph 61(b) above;

(c) where the final bound tariff or ad vaorem equivaent is greater
than 80 per cent and less than or equa to 130 per cent, the
reduction shall be 2/3 of the cut for developed country
Members in paragraph 61(c) above; and

(d) where the fina bound tariff or ad valorem equivaent is grester
than 130 per cent, the reduction shal be 2/3 of the cut for
developed country Members in paragraph 61(d) above.

8) i. e, the average of the cuts made,
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64. The maximum overal average cut on find bound tariffs any
developing country Member shall be required to undertake®) as a
result of application of this formula inclusive of the trestment for
Sensitive Products as outlined in Section B below is 36 per cent.
Should the above formula imply an overdl average cut of more
than 36 per cent,10) the developing country Member shal have the
flexibility to apply lesser reductions applied in a proportionate
manner across the bands, to keep within such an average level.

65. Those smdl, vulnerable economiesd) including those among them
which are celling binding and homogenoudy low binding countries,
which choose to exercise the option set forth in paragraph 130
below shal be entitled to moderate the cuts specified in paragraph
63 above by a further 10 ad valorem percentage points in each
band.

Recently-Acceded Members

66. RAMsshall be entitled to moderate the cuts they would otherwise
have been required to make under the tiered formula for developing
country Members in paragraph 63 by up to 8 ad vaorem percentage

9) i. e. the average of the cuts made,

10) In the case of Venezuela, this ceiling shall be 30 percent,

11) The Members concerned are those that meet the criteria set out in paragraph 151 and are
listed in Annex As is made clear in the Agreed Framework, Small vulnerable economies
(SVEs) are not meant to create any sub—category of Members, Bearing that principle in mind,
the following Members could also be deemed to be eligible for this treatment, should they
choose to avail themselves of it, despite not being members of the SVE Group per segiven
that this treatment could be deemed to be broadly comparably appropriate: Republic of
Congo, C te d'lvoire and Nigeria (plus other Members that can provide data that show that
they meet the criteria in paragraph 147). Additionally, Bolivia shall have access, exceptionally,
to treatment equivalent to that provided for in paragraph 142, As an exception, Suriname
shall rebind its agricultural tariffs on a line by line basis at the level of the average bound
tariff of Antigua and Barbuda, Barbados, Belize, Dominica, Grenada, Guyana, Jamaica, Saint
Kitts and Nevis, Saint Lucia, Saint Vincent and the Grenadines and Trinidad and Tobago
resulting from these modalities,
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points. All RAMs shdl be entitled to exempt their fina bound
tariffs at or below 10 per centfrom reductions in bound tariffs.

67. Saudi Arabia, the Former Yugodav Republic of Macedonia, Viet
Nam, Tonga and Ukraine, as very recently-acceded Members and
smal low-income RAMs with economies in transition,’d shal not
be required to undertake reductions in fina bound tariffs.

68. For dl other RAMSs, to the extent that, in implementing commitments
undertaken in acceding to the WTO, there would be actud overlap
with commitments to be otherwise undertaken in association with
these Moddlities, the sart of implementation of commitments
undertaken in associaion with these Moddities for such tariff lines
shdl begin one year after the end of implementation of the
accesson commitment.

69. The implementation period for RAMs may be prolonged by up to
twoyears dfter the end of the developing country Members
implementation period.

70. More specific provisons can be found in the relevant sections of
this document.

B. Sensitive Products

Designation

71. Each developed country Member shdl have the right to designate
up to 4 per cent of tariff lines as "Sendtive Products'.* Where
such Members have more than 30 per cent of their tariff lines in
the top band, they may increase the number of Sendtive Products

12) This is applicable to Albania, Armenia, Georgia, Kyrgyz Republic, Moldova and Mongolia,
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by two percent, subject aso to the conditions outlined in paragraph
75below. Where gpplication of this methodology would impose a
disproportionate condgraint in absolute number of tariff lines
because tariff concessions are scheduled at the 6-digit leve, the
Member concerned may increase its entittement by that amount
aso.

* Japan and Canada have declared themselves not to be in a postion

to agree to this limitation

72. Developing country Members shdl have the right to designate up
to one-third more of tariff lines as “Senstive Products’.

Treatment - tariff cut

73. Members may deviate from the otherwise applicable tiered
reduction formula in find bound tariffs on products designated as
Sengitive. This devigtion may be one-third, one-haf or two-thirds
of the reduction that would otherwise have been required by the
tiered reduction formula. Accordingly al of the tariff lines for a
particular product shal take a uniform deviation.

Tariff quota expansion

74. For developed country Members, tariff quotas derived from the
provisions in paragraph 71 above and paragraphs 75-77 below shdl
result in new access opportunities equivaent to no less than 4
percent of domestic consumption expressed in terms of physica
units where the two-thirds deviation is used. Where the one-third
deviation is used, the new access opportunities shal be no less
than one per cent less than that percentage of domestic
consumption. Where the one-haf deviaion is used, the new access
opportunities shal be no less than 05 per cent less than that
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75.

76.

percentage of domestic consumption.13)

Where a Member is entitled to, and chooses to exercise its
entittement to have a higher number of Sendtive Products pursuant
to paragraph 71 above, the relevant amounts specified in paragraph
74 shadl be mantained for the defined percentageof products
gpplicable to dl developed country Members., For the additiona 2
per cent avalable to those Members under paragraph 71, the
Member concerned shal have an obligation to ensure tha,
whichever deviation is sdected, an additionad 05 per cent of
domegtic consumption beyond what is generdly provided for is
achieved for those products.

If, after application of dl its tariff reduction commitments (i.e.
including its Sendtive Product deviation entitlements),a developed
country Memberl4) would sill have some of its tariff lines in
excess of 100 per cent ad vadorem, it shal be entitled to retain
theseonly if the tariff lines concerned are confined to those
designated as, and are within the numerica limits of, that Member's
overal Sendtive Productentitiement and that the Member concerned
applies a higher expansion of 0.5 per cent of domestic consumption
for those tariff lines concerned. [Certain Members'®) may aso do
s0 outside the Sendtive Productentitiement provided that (a) this is
for no more than 1 per cent of its tariff lines beyond the
Member’'s sensitive entitlement; and (b) that the Member concerned
gther provides a further expanson of 0.5cent of domestic consumption

13)

14)

See Annex C regarding the calculation of these tariff quota expansion commitments under
paragraph 74-83,

For a developing country Member the relevant tariff threshold is 150 per cent ad valorem
and the limit is, consistent with paragraph 72, one-third more than for a developed country Member,
In addition, where a developing country Member applies a Special Product entitlement, the
tariff threshold shall not apply.

15) lceland, Japan, Norway, Switzerland,
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for dl its Sendtive Products or provides that, for any line
concerned, the tariff cut is implemented two years faster than
would otherwise be required or is increesed by an additiona ten
percentage points ad valorem.]

77. Where the existing bound tariff quota volume dready represents 10
per cent or more of domestic consumption, the obligations to
expand the tariff quota volumes by the percentages of domestic
consumption specified inparagraph 74 may be reduced by 0.5% for
each deviation. Where the exigting bound tariff quota volume
represents 30 per cent or more of domestic consumption, the
obligations to expand the tariff quota volumes by the percentages
of domestic consumption specified in paragraph 74 abovemay be
reduced by 1 per cent for each deviation.

78. For developing country Members using the Senstive Product
deviation entittements provided for in paragraph 73above, the tariff
guota expansion shdl be two thirds of the volume for developed
country Members. For developing country Members, domestic
consumption shdl not include self-consumption of subsistence
production. Alternatively, developing country Members may choose
from one of the three following options for use of their Senstive
Product entittement by taking a smdler deviaion than would
otherwise be required under paragraph 63 above at the rate of:

(&) onethird less than the formula cut otherwise gpplicable for no
more than haf of ther Sendtive Product entitlement
implemented over 3 years; or

(b) one-haf less than the formula cut otherwise applicable for no
more than onethird of their Sensitive Product entitlement
implemented over 2 years, or

(c) two-thirds less than the formula cut otherwise applicable for no
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79.

81

82.

83.

more than one-quarter of their Sensitive Productentitlement by
the end of the first year of implementation.

For the remainder of their Sendtive Product tariff lines, a
developing country Membermay either take the full formula tariff
cut, but with an implementation period that is three years longer
than would otherwise be required, or apply tariff quota expansion.

A Member may aso choose to take the full formula cut on dl the
lines but with an implementation period that is three years longer
than would otherwise be required.

Where recourse is taken to the provisions above there would be no
requirement for tariff quota expansion on the rdlevant tariff lines
except as providedfor in paragraph 79 above.

Expansion of the tariff quota for a Sendtive Product shal be
scheduled and gpplied erga omnes on a most-favoured-nation basis
only. The firs instament shal occur on the firg day of
implementation and be a minimum of one quarter of the totd
additional domestic consumption. The remaining three-quarters of
the tota shal be added in three steps at the expiry of each
subsequent twelve-month period.

Either:

No tariff line may be declared sensitive and subject to a tariff quota
for Sendtive Products unless that tariff line was adready subject to a
pre-Doha tariff quota

Or:

Members are entitled to declare sendtive any tariff line, irrespective of
whether that tariff line was aready subject to a pre-Doha tariff quota
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C. Other Issues

Tariff escalation

84.

85.

86.

87.

The tariff escalation formula provided below shall apply to the list
of primary and processed products attached in Annex D.16)

In addition to the gpplication of the tiered tariff reduction formula,
tariff escaation shdl be addressed in the following manner:

Instead of taking the cut that would otherwise apply to fina bound
tariffs in the band to which the processed product belongs (with
the exception of the top band), the processed product shdl take
the cut that would, according to the tiered formula, otherwise be
gpplicable to the tariffs that fal in the next highest band. A
processed product in the top band shall be reduced by a cut which
is equa to the cut that would otherwise have been applicable
according to the tiered formula increased by 6 ad valorem points.

These supplementary cuts shal be moderated for the products
concerned in two circumstances. First, where the absolute
difference between the processed and primary product tariffs after
gpplication of the normd tariff formula would be 5 ad vaorem
percentage points or less in any given tier except in the case of
the bottom tier, no additiona tariff escdation adjustment shal be
required.

Second, the tariff escalation adjustment formula cannot be applied
in full where doing so would reduce the tariff for the processed
product below that applicable to the primary product. In a situation

16)

It is understood that conformity with the provisions of the modalities on this matter is without
prejudice to whether or not tariff escalation, as a factual matter, does or does not continue
to exist,
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89.

where this would occur, the rate of reduction for the processed
product shall be moderated to ensure that the fina bound rate of
the processed product equates to, but does not reduce below, the
find bound rate for the primary product.

Tariff escalation treatment shal not apply to any product tha is
declared as Sendtive. Where the reduction for a tropical product
would result in a reduction that is greater than the reduction under
the tariff escdation formula, the tropicd product reduction shal
aoply.

This moddity shal be applied by developed country Members and
developing country Members declaring themselves to be in a
position to do so.

Commodities

oL

92.

In the event that adverse effects of tariff escaation for
commodities were not to be diminated via the tiered formula for
reductions in bound duties and such specific measures on tariff
ecaddion as ae provided for, Members shal engage with
commodity-dependent  producing country Members to ensure
satisfactory solutions.

Consistent with this, the following approach shal be applicable:

(8 commodity-dependent developing country Members, individualy
or as a group, shal identify and present products of interest to
them for purposes of addressing tariff escalation to be adopted
as pat of the moddlities. In doing so, they will indicate the
match of products on which tariff escaation should be
addressed

(b) developed countries and those developing country Members
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93.

95.

declaring themsdves to be in a position to do so shal
undertake tariff escalation reductions in the identified products

(c) a the end of the implementation period, the difference between
the identified primary and processed products shall not exceed
an agreed defined percentage spread in the event that the
combined effect of reductions through the tiered formula
through liberdisation of tropica and diversification products and
through the tariff escaation is not deemed to have been
sufficient.

Provison shdl be made dso for suitable procedures for
negotiations on the dimination of non-tariff measures affecting
trade in commodities.

This work shdl continue through the post-modality phase to be
concluded no later than the scheduling phase. The Secretariat will
provide technica assistance in support of the commodity-dependent
developing country Members throughout this period.

Provison shdl be made to ensure the possibility that Members
may take joint action through adoption of suitable measures,
including through adoption of intergovernmenta commodity
agreements, for dabilization of prices for exports of agriculturd
commodities at levels that are stable, equitable and remunerative.
The provisons of Article XXXVIII in the chapter on Trade and
Deveopment of GATT 1994, Part 1V which inter diastipulates that
the WTO Members could teke “joint action” through “internationa
arangements’ for ensuring “stable equitable and remunerative
prices’ for exports of primary agricultural commodities should be
reviewed, clarified and improved so that, taken together with the
role of Article XX (h) referred to in paragraph 100 below, an
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9%.

97.

9.

100.

101.

102.

understanding will be reflected in the Agreement on Agriculture
that the term “arrangements’ covers both commodity agreements of
which al interested producing and consuming countries are parties,
and agreements of which only commodity-dependent producing
countries are parties.

Action for negotiations and adoption of intergovernmental commodity
agreements in pursuance of the provisions of the paragraph above
may be taken ether jointly by producing and consuming countries
or by commodity-dependent producing countries only.

Such intergovernmenta  commodity agreements may be negotiated
and adopted by the countries themselves, or adopted after negatiations
undertaken under the auspices of the WTO, UNCTAD or
international commodity organizations.

Intergovernmental  commodity agreements may be negotiated and
adopted on an internationd or regiona basis.

Such agreements may provide for participation of association of
producers.

The generd exceptions provisons of Article XX (h) of GATT
1994 shdl dso apply to intergovernmental commodity agreements
of which only producing countries of the concerned commodities
are Members.

Technical assistance shdl be provided for, inter dia the
improvement of world markets for commodities and adoption and
implementation of intergovernmental commodity agreements.

Financid resources required by the international trade and other
organizations for providing technica assistance in accordance with
the provisons of paragraphs 100 and 101 &bove shdl be
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monitored through the mechanism established in WTO for
administering Aid for Trade.

Tariff simplification

103. No tariff shdl be bound in a form more complex than the current
binding. All smplified bound tariffs shal not amount to any
increase over the origind more complex tariff.

104.
Either:

All bound tariffs on products in a Membe's Schedule shal be
expressed as smple ad valorem tariffs using the methodology set out
in Annex A to TN/AG/W/3 of 12 July 2006.

Or:

No less than 90 percent of bound tariffs on products in a developed
country Member's Schedule shal be expressed as smple ad vaorem
tariffs using the methodology set out in Annex A to TN/AG/WI/3 of
12 July 2006.17) As regards, the residud unconverted tariff lines, each
Member shal, by the end of the implementation period, have
undertaken a review of the dtuation so that a decison can be taken
no later than one year after the end ofthe implementation period on
how to theresfter achieve 100% ad valorem coverage.

105. The above commitments shall be applied subject to the terms and
conditions of the methodology set out in Annex N.

106. In any case, the most highly complex forms of bound tariffs,

17) In the case of the European Communities, however, this figure shall be 85% and, within the
residual 15 percent that is not converted, up to but no more than 5% may be retained as
compound or mixed tariffs,
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such as those resulting from complex composition matrices, shall
be converted to ad vaorem or specific tariffs.  The method for
converting these into specific or ad valoremtariffs shal be the
methodology to calculate ad valorem equivdents as st out in
Annex A to TNJAG/W/3 of 12 July 2006.

107. Deveoping country Members making such conversions shdl have
an additiona two years to achieve this outcome, if applicable. For
developing country Members that face chalenges in converting
non-ad vaorem tariffs into ad valorem tariffs efforts will be
made to address such challenges, including through technica
assistance. Least-developed country Members shal not be required
to effect any such changes.

108. The simplified tariffs shdl be specified in Members Draft
Schedules. In all cases of proposed simplification, Members shdll
supply supporting data that demonstrates that the proposed
simplified bound tariff is representative of, and does not amount
to any increase over, the origina more complex tariff and that
the proposed simplification is in conformity with the agreed
methodology. All Members shal be given sufficient time for
evauation of the proposed changes and al Members undertaking
such a smplification shall respond constructively to queries made
regarding those proposed conversions. Upon request, the WTO
Secretariat shall provide advice on technica matters and shdl give
particular technical assistance to developing country Members.

Tariff quotas

(8 Bound in-quota teriffs'8)

18) Reductions in in—quota tariffs shall not count for the purposes of calculating the average cuts,
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109.

110.

111

For developed country Members, al in-quota tariffs shall be
reduced either by 50 per cent or to a threshold of 10 per cent,
whichever results in the lower tariff. The reductions shdl be
implemented on the same timeframe as for the expanson of
tariff quotas. The maximum in-quota tariff on the first day of
implementation shall be 17.5 per cent. Where the in-quota tariff
rae is dready bound a or below 5% per cent ad vaorem it
shdl be reduced to zero a the end of the first year of the
implementation period.19)

Where, in its current Schedule, a Member has a tariff quota
which includes a tariff line or tariff lines each of which has
bound in-quota tariff(s) equa to or higher than the bound
out-of-quota.  tariff(s), effectively making the tariff quota
non-operational, the Member concerned may diminate the tariff
guota. In such a case, the Member concerned shal compensate
for the dimination of these quotas by reducing the threshold
referred to in the previous paragraph by two percentage points for
al operationa quotas.

Developing country Members in-quota tariffs shal be reduced by
15 per cent. SVES inquota tariffs shall be reduced by 7.5 per
cent.20) However, there shal be no equivdent to the developed
country Member requirement to reduce to a threshold if lower;
nor to the requirement to reduce rates a or below 5 per cent ad
vaoremto zero. The reductions shal be implemented on the same
time-frame as for the expansion of tariff quotas. Where the tariff

19) Switzerlandshall be allowed not to reduce to zero the in—quota tariff for 2 tariff lines of wine
in bottles, and not to reduce to 10 per cent the in—quota tariffs for two tariff lines of bread
cereals, This shall apply to bound in—quota tariffs only, Switzerland shall compensate with
new market access opportunites equivalent to 1 per cent of domestic consumption,

20) Venezuela may also apply this provision,
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112.

113.

114.

lines in a tariff quota are declared to be Speciad Products with
zero cut, there shall be no requirement to reduce the in-quota
tariff.

Where a smdl, vulnerable economy has a tariff quota, dl the
tariff lines of which are declared Specid Products, it shal not be
required to reduce the in-quota tariffs.

The relevant reduction by RAMs shdl be further reduced to one
third of the percentage cut required for developing country
Members. In-quota tariffs a or under 15 per cent need not be
reduced. Saudi Arabia, the Former Yugodav Republic of Macedonia,
Viet Nam, Tonga and Ukraine, as very recently-acceded Members
and smal low-income RAMs with economies in transition?l) need
not make any reductions.

All in-quota tariffs shal be bound in ad vaorem form. For
expanded Sendtive tariff quotas a single rate of duty, equa to
the lowest current bound in-quota tariff applicable to the tariff
lines covered by a single quota, shdl be the starting point for
reductions for al tariff lines covered by the expanded tariff
quota..

(b) Tariff quota administration

115,

Tariff quota adminigtration of scheduled tariff quotas shdl be
deemed to be an ingtance of “import licensng” within the
meaning of the Uruguay Round Agreement on Import Licensing
Procedures and, accordingly, that Agreement shall apply in full,
subject to the Agreement on Agriculture and to the following
more specific and additional obligations.

21) This is applicable to Albania, Armenia, Georgia, Kyrgyz Republic, Moldova and Mongolia
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116.

117.

118.

119.

120.

121

As regards the matters referred to in paragraph 4(a) of Article 1
of that Agreement, as these agricultural tariff quotas are
negotiated and scheduled commitments, publication of the relevant
information shall be effected no later than 90 days prior to the
opening date of the tariff quota concerned. Where applications are
involved, this shal adso be the minimum advance date for the
opening of applications.

As regards paragraph 6 of Article 1 of that Agreement, applicants
for scheduled tariff quotas shal apply to one administrative body
only.

As regards the matters referred to in paragraph 5(f) of Article 3
of that Agreement, the period for processing applications shdl be,
unqualifiedly, no longer than 30 days for “as and when received”
cases and no longer than 60 days for “smultaneous’ consideration
cases. The issuance of licences shall, therefore, take place no later
than the effective opening date of the tariff quota concerned,
except where, for the latter category, there has been an extension
for gpplications allowed for under Article 1.6 of that Agreement.

As regards Article 3.5(i), licences for scheduled tariff quotas shall
be issued in economic quantities.

Tariff quota “fill rates’ shal be notified.

In order to ensure that their adminigtrative procedures are
consigent with Article 32 of that Agreement, “no more
adminigratively burdensome than absolutdly necessary to administer
the measure’, importing Members shal ensure that unfilled tariff
quota access is not attributable to administrative procedures that
are more constraining than an "absolute necessity" test would
demand.
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122,

123.

124,

125.

Where licences held by private operators exhibit a pattern of
being less than fully utilized for reasons other than those that
would be expected to be followed by a norma commercia
operator in the circumstances, the Member alocating the licences
shall give this due weight when examining the reasons for under
utilization and considering the alocation of new licences as
provided for under Article 3.5 (j).

Where it is manifest that a tariff quota is under filled but there
would appear to be no reasonable commercid reason for this to
be the case, an importing Member shadl request those private
operators holding unused entitlements whether they would be
prepared to make them available to other potentia users. Where
the tariff quota is held by a private operator in a third country,
eg. a a result of country-specific alocation arrangements, the
importing Member shall transmit the request to the holder of the
alocaion concerned.

As regards Article 3.5(8) (ii) of that Agreement, Members shall
make available the contact details of those importers holding
licences for access to scheduled agricultura tariff quotas, where,
subject to the terms of Article 1.11, this is possible and/or with
their consent.

Members shal provide for an effective re-dlocation mechanism in
accordance with the procedures outlined in Annex E

Soecial Agricultural Safeguard (SSG)

127.

Developed country Members shdl reduce to 1 per cent of
scheduled tariff lines the number of lines eligible for the SSGon
the first day of implementation, and it shdl have been eiminated
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127.

128.

no later than the end of the seventh year of implementation. At
no timeduring this seven year period may the total duty
applicable on a tariff line exceed the pre Doha round tariff
binding. If a taiff line included in the 1 per cent SSG
entittement is declared sendtive, the tariff quota expansion
applicable to a two-thirds deviation shal apply. In addition,
products subject to delayed implementation shallnot be subject to
other flexibilities reducing quota size other than sub-alocation.
The standard implementation period for in-quota rate reductions
shdl apply to tariff lines included in the 1 per cent SSG
entitlements.

For developing country Members the SSG coverage shal be
reduced to no more than 2.5 per cent of tariff lines on the first
day of implementation. For SVEs the SSG coverage shal be
reduced to no more than 5 per cent of lines over 12 years. The
terms and conditions of the SSG shal remain unchanged from the
terms and conditions in the Uruguay Round Agreement on
Agriculture except that the tariff rates concerned shal be updated
to reflect the outcome of the Doha Round negotiations.

Article 5 of the Agreement on Agriculture shdl be amended
accordingly to reflect these modalities.

D. Special and differential treatment

Soecial Products

129.

Developing country Members shdl be entitled to self-designate
Specia Products guided by indicators?? based on the criteria of

22) See Annex F.
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food security, livelihood security and rurd development. There
shal be 12 per cent of tariff lines available for sdf-designation
as Specid Products. Up to 5 per cent of lines may have no cut.
The overal average cut shdl, in any case, be 11 percent.*

# A number of developing country Members have expressed reservations

concerning the numbers specified in this paragraph, noting also that this
may be affected by what is decided in other areas of the text.

130. In the case of smal vulnerable economies, including those among

131.

them which are ceiling binding and homogenoudy low binding
countriesthey may, if they choose to do so, aoply the moderated
tariff tiered formula for SVEs provided for in paragraph 65 above
plus the Specid Product entitlement outlined above. Alternaively,
they may chose not to apply the tiered formula but smply meet
an overdl average cut of 24 per cent through having in effect
opted to designate as many tariff lines as they choose as Specid
Products. The tariff lines so chosen need not be subject to any
minimum tariff cut and need not be guided by the indicators.

In the case of RAMs, the maximum tariff line entitlements to
Speciad Products shdl be 13 per centand the overdl average cut
to be achieved for the designated tariff lines may be further
reduced to 10 per cent.

Soecial Safeguard Mechanism (SSM)

132.

The SSM shdl have no a priori product limitations as to its
availability, i.eit can be invoked for dl tariff lines in principle.
A price-based and a volume-based SSM shdl be available. In no
circumstances may any product be, however, subject to the
simultaneous application of price - and volume-based safeguards.
Nor shdl there be gpplication of either of these measures if an
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133.

134.

SSG, a measure under GATT Articleor a measure under the
Agreement on Safeguards is in place.

As regards the volume-based SSM, it shal be applied on the
basis of a rolling average of imports in the preceding three-year
period (hereafter “base imports’). On this basis, the applicable
triggers and remedies shal be sat as follows

(& where the volume of imports during any year exceeds 110 per
cent but does not exceed 115 per cent of base imports,
themaximum additional duty that may be imposed on applied
tariffs shall not exceed 25 per cent of the current bound tariff
or 25 percentage points, whichever is higher;

(b) where the volume of imports during any year exceeds 115 per
cent but does not exceed 135per cent of base imports, the
maximum additiona duty that may be imposed on applied
tariffs shall not exceed 40 per cent of the current bound tariff
or 40 percentage points, whichever is higher;

(c) where the volume of imports during any year exceeds 135per
cent of base imports, the maximum additional duty that may
be imposed on applied tariffs shall not exceed 50 per cent of
the current bound tariff or 50 percentage points, whichever is
higher;

(d) where, formdly, these triggers could be met, but the absolute
level of imports is manifestly negligible in relation to domestic
production and consumption, remedies would not be applied.

Imports under any scheduled tariff rate quota commitment may be
counted for the purpose of determining the volume of imports
required for invoking the volumebased SSM (except where a
volume increase is entirdly attributable to a scheduled tariff rae
quota increese under Doha implementation phasing), but no
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additional duty shdl be imposed on imports within such tariff
rate quota commitments.

135. As regards the price-based SSM, it shdl be applicable where the

cif. import price2d) of the shipment?d entering the customs
territory of the developing country Member, expressed in terms of
its domestic currency fals below a trigger price?> equa to 85
per cent of the average monthly MFN-sourced price?6) for that
product for the most recent three-year period preceding the year
of importation for which data are avalable, provided that, where
the developing country Member's domestic currency has a the
time of importation depreciated by at least 10 per cent over the
preceding 12 months against the internationa currency or
currencies against which it is normdly vaued, the import price
shall be computed using the average exchange rate of the
domestic currency against such internationa currency or currencies
for the three-year period referred to above.

136. The pricebased SSM remedy shdl agpply on a shipment-by-

shipment basis. The additional duty shall not exceed 85 per cent
of the difference between the import price of the shipment
concerned and the trigger price.

137. Developing country Members shal not normaly teke recourse to

the price-based SSM where the volume of imports of the products

23) Hereafter the “import price”.
24) A shipment shall not be considered for purposes of paragraphs 135 and 146unless the

volume of the product included in that shipment is within the range of normal commercial
shipments of that product entering into the customs territory of the importing developing
country Member,

25) The trigger price shall be publicly disclosed and available to the extent necessary to allow

other Members to assess the additional duty that may be levied.

26) Hereafter the ‘“reference price”. The reference price used to invoke the provisions of this

paragraph shall be the average monthly c.i.f. unit value of the product concerned,
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138.

130.

140.

concerned in the current year is manifestly declining, or is a a
manifestly negligible level incapable of undermining the domestic
price level.

The calculation of volume or price triggers, and the application of
measures in accordance with the relevant provisons of this
section, shal be on the basis of MFN trade only.

Any shipments of the product in question which, before the
imposition of the additiond duty, have been contracted for and
were en route after completion of custom clearance procedures in
the exporting country, either under the price- orvolume-based
SSM, shdl be exempted from any such additional duty, provided
that where a volume-based SSM may be applicable in the next
twelve-month period, the shipment of the product in question may
be so counted in that period for the purposes of triggering the
SSM.

The volume-based SSM may be maintained for a maximum
period of 12 months from the initid invocetion of the messure,
unless a seasona product is involved, in which case the SSM
shdl apply for a maximum of sx months or to cover the period
of actua seasondity, whichever is the longer. For the next
immediate (consecutive) period, the three year rolling average
shdl be inclusive of that immediately preceding period of imports
when the SSM was in place. However, where this would have
the effect of lowering the three year rolling average below the
level which triggered the SSM in the initial period, the trigger
levd for the initial period shal apply. No product shdl be
subject to the volume-based SSM consecutively for more than
two periods and where such consecutive application has occurred
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141.

142.

143.

144.

this may not be resorted to again before the elapse of a further
two consecutive periods.

The operation of the SSM shdl be carried out in a transparent
manner and the basis upon which ongoing calculations of rolling
averages of import volumes and prices shal be accessible to al
Members so that they can be fully informed of the basis upon
which any potentia actions may be taken. Any developing
country Member taking action shal give notice in writing,
indicating the tariff lines affected by the additiond SSM duty and
including relevant data, to the Committee on Agriculture as far in
advance as may be practicable or, where this is not possible, no
later than 15 days after the implementation of such action. The
Member taking action shall afford any interested Members the
opportunity to consult with it in respect of the conditions of
application of such action.

The above provisons on triggers and remedies apply subject to
the limitation that the pre-Doha bound tariff is respected as the
upper limit and shal prevall as such.

For least-developed country Members they may, nevertheless,
apply the maximum remedy provided for above even if this
would otherwise ental breach of a preDoha bound tariff,
provided that the maximum increase over a pre-Doha bound tariff
does not exceed 40 ad vaorem percentage points or 40 per cent
of the current bound teriff, whichever is higher. This would be
provided that al other relevant conditions for application of the
measure have been met.

[In the case of SVE's referred to in footnote 11 to these
moddities, they may apply the maximum remedy provided for
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145.

146.

above even if this would otherwise entail bresch of a pre-Doha
bound tariff,provided that the maximum increase over a pre-Doha
bound tariff does not exceed 20 ad valorem percentage points or
20 per cent of the current bound tariff, whichever is higher, for
up to a maximum of (10-15) per cent of tariff lines in any given
period. This would be provided that al other reevant conditions
for gpplication of the measure have been met.

For developing country Members other than those referred to in
the preceding paragraph, they may apply the maximum remedy
provided for above even if this would otherwise entall breach of
a pre-Doha bound tariff provided that (a) the maximum increase
over the pre-Doha bound tariffs would be no more than 15 ad
vaorem percentage points or 15 per cent of the current bound
tariff, whichever is the higher (b) the maximum number of
products for which this provison would be invoked would be no
more than 2-627) in any given period; and (c) this would not be
permissble for two consecutive periods. All other provisons
would be applicable]

The relevant Articles of the Agreement on Agriculture shal be
amended to reflect the above modalities.

Fullest liberalization of trade in tropical and diversification products

147

. For those tropicd and diversification products attached in Annex
G, the following modality shall be applied over and above that
which would otherwise result from application of the tiered
formula

27)

For the purposes of this provision a “product” is identifiable at the 6-digit level of the
Harmonized System (HS) nomenclature, but with the understanding that this can entail a
maximum of [4 — 8] tariff lines per productbelow that 6-digit level,
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148.
Either:

Where the scheduled tariff is less than or equd to 25 per cent ad
vaorem, it shdl be reduced to zero. Where it is greater than 25 per
cent ad vadorem the applicable tariff cut shal be 85per cent. There
shal be no sendtive product trestment for any of the products
gppearing on the annexed list. The implementation of the cuts
concerned shall be in four equal annua steps for al developed country
Members.

Or:

Where the tariff is grester than or equal to 10 per cent, it shal be
reduced by the percentage cut specified in paragraph 61 (d) above,
except for tariffs in the top band which shdl be reduced by the tariff
escalaion tariff cut for that band increased by 2 ad valorem points.
Where the tariff is less than 10 per cent, it shall be reduced to zero.
The reductions concerned shall be implemented by developed country
Members in accordance with the general tariff reduction implementation
period. Developing country Members declaring themsalves in a position
to do so are encouraged to make additiona efforts on tropical products
beyond what would be required under the tiered formula

Long-standing preferences and preference erosion
149.
Either:

For the products listed in Annex H, there shall be no tariff cuts on
the items in that list for 10years. Tariff cuts shall commence only after
that point and shall be implemented over five years in equal annual
instalments thereafter.
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Or:

For those products listed in Annex H, where:

(@) the pre-Doha MFN bound tariff is greater than 10 per cent
ad valorem, and

(b) over the most recent three-year period, the total value of trade
from long-standing preference receiving country Members is
greater than US$ 50,000 or is 3 per cent of any long-standing
preference receiver's total agricultural trade to the market
concerned, and

(c) there is uncongtrained long-standing preference digibility in
the market concerned,

tariff cuts by long-standing preference granting country Members shall
be implemented in equal annual instalments steps over a period that is
two years longer than the implementation period for developing
country Members for tariff cuts under the tiered formula.

Where, however, there is an overlap between products subject to this
provision and those covered by the tariff escalation and/or tropical
products provisions, the latter provisions shall prevail, except for the
specific list of products identified in Annex X on which tariff reduction
commitments shall proceed as is specifically determined in that Annex.

150. Long-standing preference granting Members having undertaken
toprovide targeted technical assistance, including additiona
financid and capacity building assstance to help address
supply-side condraints and to promote the diversfication of
existing production in the territories of preference receving
Members, progress shal be reviewed annudly.
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E. Least—Developed Countries

151. Lesst-developed country Members are not required to undertake
reductions in bound duties.

152. We redffirm the need to facilitate LDCs securebeneficia and
meaningful integration into the multilateral trading system. In this
regard, we recall the Decison on Measures in Favour of Lesst-
Developed Countries contained in decision 36 of Annex F of the
Hong Kong Ministerial Declaration (the “Decision’), and agree
tha developed Members shdl, and developing country Members
declaring themsdlves in a position to do so should?®) ;

(@ (i) Provide duty-free and quotafree market access on a lasting
basis, for dl products originating from al LDCs no later than
the start of the implementation period in a manner that ensures
stability, security and predictability.

(i) Members facing difficulties at this time to provide market
access as set out above shall provide duty-free and quotafree
market access for at least 97 per cent of products originating
from LDCs, defined at the tariff line leve, no later than the
start of the implementation period. In addition, these Members
shdl take steps to progressively achieve compliance with the
obligations set out above, taking into account the impact on
other developing country Members a smilar levels of
development, and, as appropriate, by incrementdly building on
the initia list of covered products.

(iii) Developing country Members shall be permitted to phase
in their commitments and shal enjoy appropriate flexibility in
coverage.

(b) Provide meaningfully enhanced market access for dl LDCs.

28) Consistent with the text of the “Decision on Measures in Favour of Least-Developed
Countries” in Annex F of the Hong Kong Ministerial Declaration (WT/MIN(05)/DEC)
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153.

154.

(c) Ensure that preferentiad rules of origin applicable to imports
from LDCs will be transparent, smple and contribute to
facilitating market access in respect of agricultural products. In
this connection, we urge Members to use the model provided
in document TN/MA/W/74, as appropriate, in the design of the
rules of origin for their autonomous preference programmes.

Accordingly, developed country Members shdl inform WTO
Members, by a date to be agreed, of the products that will be
covered under the commitment to provide duty-free and quotafree
market access for at least 97 per cent of products originating
from LDCsdefined a the tariff line level. The agreement on the
date by which this information shal be provided shal be
concluded prior to the date of the Specid Sesson of the
Ministeria Conferenceto be held to take decisons regarding the
adoption and implementation of the results of the negatiations in
al aress of the DDA (the “Single Undertaking”).

As part of the review foreseen in the Decision, the Committee on
Trade and Deveopment shal monitor progress made in its
implementation, including in respect of preferentid rules of origin.
The details of the monitoring procedure shal be defined and
agreed by the Negotiating Group on Market Access by the time
of the submisson of fina schedules. Under the monitoring
procedure, Members shall annudly notify the Committee on Trade
and Development (a) the implementation of duty-free and
quota-free programmes, including the steps taken and possible
timeframes established to progressively achieve full compliance
with the Decision and (b) the corresponding rulesof origin. The
first notification under this monitoring procedure shal be made
by the start of the implementation of the results of the DDA. The
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Committee on Trade and Development shdl review such
notifications and shdl report annudly to the General Council for
appropriate action.

CottonMarket access

155.

156.

157.

158.

159.

Developed country Members and developing country Members
declaring themsalves to be in a postion to do so shal give duty-
and quotafree access for cotton exports from least-developed
country Members from the first day of the implementation period.

Developing country Members that are not in a postion to give
duty- and quotafree access for cotton exports from |east-devel oped
country Members from the first dayof the implementation period
shdl undertake to look postively a posshilities for increased
import opportunities for cotton from least-developed country
Members.

. Small, Vulnerable Economies

For the purposes of these moddities, this term gpplies to
Members with economies that, in the period 1999 to 2004, had
an average share of (@dmerchandise trade of no more than
0.16cent or less, and (b) world trade in non-agricultural products
of no more than 0.1 per cent and (c)world trade in agriculturd
products of no more than 0.4 per cent.

Developed country Members and developing country Members in
a postion to do so shdl provide enhanced improvements in
market access for products of export interest to Members with
small, vulnerable economies.

More specific provisions are to be found in relevant sections of
this document.
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Ill. Export Competition

A. General

160. Nothing in these moddities on export competition can be

161.

congtrued to give any Member the right to provide, directly or
indirectly, export subsidies in excess of the commitments specified
inMembers Schedules, or to otherwise detract from the obligations
of Article 8 of that Agreement. Furthermore, nothing can be
construed to imply any change to the obligations and rights under
Articlel0.1 or to diminish in any way existing obligations under
other provisons of the Uruguay Round Agreement on Agriculture
or other WTO Agreements.

Nor can anything in these modalities be construed to diminish in
any way the exiging commitments contained in the Marrakesh
Decison on Measures Concerning the Possible Negative Effects
of the Reform Programme on Least-developed and Net Food-
importing Developing Countries of April 1994 and the Decision
on the Implementation-related Issues and Concernsof 14
November 2001 on, inter dia, commitment levels of food aid,
provision offood aid by donors, technicd and financiad assistance
in the context of ad programmes to improve agriculturd
productivity and infrastructure, and financing normal levels of
commercid imports of basc foodstuffs. Nor could it be
understood to dter the regular review of these decisons by the
Ministerial Conference and monitoring by the Committee on
Agriculture.
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B.

162.

163.

164.

Scheduled Export Subsidy Commitments

Developed country Members shadl eiminate their remaining
scheduled export subsidy entitlements by the end of 2013. This
shall be effected on the basis of:

(@) budgetary outlay commitments being reduced by 50 per cent
by the end of 2010 in equd annua instaments from the date
of entry into force, with the remaining budgetary outlay
commitments being reduced to zero in equd annud
intdments so that al forms of export subsidies are
eliminated by the end of 2013.

(b) quantity commitment levels being applied as a standdtill from
the commencement until the end of the implementation period
a the actud average of quantity levels in the 2003-05 base
period. Furthermore, throughout the implementation period,
there shdl be no export subsidies applied either to new
markets or to new products.

Developing country Members shdl eiminate their export subsidy
entittements by reducing to zero their scheduled export subsidy
budgetary outlay and quantity commitment levels in equal annud
instaments by the end of 2016.

In accordance with the Hong Kong Ministerid Declaration,
developing country Members shdl, furthermore, continue to
benefit from the provisions of Article 9.4 of the Agreement on
Agriculture until the end of 2021, i.e five years dfter the
end-date for eimination of dl forms of export subsidies.
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165.

166.

167.

168.

169.

. Export Credits, Export Credit Guarantees or Insurance Programmes

Export credit, export credit guarantees or insurance programmes
shall comply with the provisons set out in Annex J.

. Agricultural Exporting State Trading Enterprises

Agricultural exporting state trading enterprises shdl comply with
the provisions of Annex K.

. International Food Aid

Internationa food aid shal comply with the provisons of Annex L.

. Cotton

Those export subsidies for cotton referred to in paragraph 162
above are prohibited in accordance with the mandate contained in
paragraph 11 of the Hong Kong Ministerial Declaration. However,
developing country Members which have any export subsidy
entitlements referred to in that paragraph shal comply with this
prohibition no laer than the end of the first year of the
implementation period.

To the extent that new disciplines and commitments for export
credits, export credit guarantees or insurance programmes,
agriculturd  exporting state trading enterprises and internationa
food ad creste new and additional obligations for Members as
regards cotton, any such obligations shal be implemented on the
firs day of the implementation period for developed country
Members, and by the end of the first year of the implementation
period for developing country Members.
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IV. Monitoring and Surveillance

170. See Annex M.

V. Other Issues

171

172.

173.

174.

. [Differential Export Taxes
. Gls]

. Export prohibitions and restrictions

In order to strengthen the existing disciplines on export prohibitions
and redtrictionsof Article X1.2(Q) of GATT 1994, Articlel2 of the
Agreement on Agriculture shdl be modified to include the
following eements.

Prohibitions or restrictions under Article XI.2(@) of GATT 1994
in Members territories shal be notified to the Committee on
Agriculture within 90 days of the coming into force of these
provisions.

A Member ingtituting export prohibitions and restrictions under
that provison shdl give notice of the reasons for introducing and
maintaining such measures.

A Membea which intends to inditute export prohibitions and
restrictions shall consult, upon request, with any other Member
having a substantia interest as an importer with respect to any
matter related to the proposed measure. The Member instituting
such export prohibitions and restrictions shdl provide, up request,
the interested importing Member with necessary information,
including relevant economic indicators.
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175.

176.

177.

178.

179.

180.

The Member indituting the measure shall report the progress
meade in the consultations to the Committee on Agriculture.

The Committee on Agriculture shall provide for annua notification
update and surveillance of these abligations.

As provided in paragraph 7 of Artice 18 of the Agreement on
Agriculture, any Member may bring to the attention of the
Committee on Agriculture such measures under that provision
which it considers ought to have been notified by another
Member.

Existing export prohibitions and redtrictions in foodstuffs and
feeds under Article XI1.2 (@) of GATT 1994 shdl be eiminated
by the end of the first year of implementation.

Any new export prohibitions or redrictions under Article XI.2 (a)
of GATT 1994 should not normally be longer than 12 months,
and shal only be longer than 18 months with the agreement of
the affected importing Members.

The above provisions apply consstently with Article 12.2 of the
Agreement on Agriculture. To the extent that the above
provisons on consultations apply any obligations additional to
Article 12 of the Agreement on Agriculture, they shal not apply
to least-developed and net food-importing developing countries.29)

29) Cameroon, Congo (Brazzaville), Ghana, Nigeria and Swazilandshall have access also to this
provision,
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B Executive Summary
An Evaluation of the Revised Draft

Modalities for DDA Agricultural
Negotiations and Policy Implications

Jin Kyo Suh and Ji Hyun Park

This study delineates mgjor contents of the 4th amendment in the modality
concerning the agricultural sector, which was the most recently released and
proposes directions on how to formulate strategic country schedules based on the
results after their evaluation.

Ever since agricultural negotiations were included as a theme of the Doha
Development Agenda in 2001, modality negotiations on opening markets and
reducing agricultural subsidies have continued for 9 years. Even though DDA
negotiations in the agricultural sector have proceeded slowly, most people evauate
that it is now time for a conclusion to be drawn, if magjor countries are willing
to settle politically. As mentioned in previous modality amendments, issues in
agriculture have been settled aready to a considerable degree. Even though
differences between developed and developing countries in the core issues such as
reducing agricultural subsidies, number and treatment of sensitive and specia
products and Specid Safeguard Mechanism gtill remain; the differences have been
bridged sufficiently for the negotiation and the 4th modality amendment, which
was recently released, and revealed specific figures as single ones for subsidies
and tariff reductions.

Each member country is to submit its own country schedule if the modality



is settled. Therefore, it is necessary for us to prepare Korea's own country schedule
to meet the demand for submission.

First, we need to establish categories with as much detail as possible to
secure flexibility in providing agricultural subsidies for products for domestic
support in the future. In this case, we have detailed a total of 56 products
including 8 grains, 17 vegetables, 7 livestock products, 4 other crops, 9 fruits, 4
forest products, 2 mushrooms, 3 flowering plants and 2 medicina crops.

In case of establishing product-specific AMS limits, it is the best @ to
establish with average performance between 1995 and 2000 for rice, barley, corn
and rape and (2 to establish with performance for the recent 2 years for soy and
malting barley and 3 to establish with 10% of the production amount between
1995 and 2000 for the rest of the products if Korea gains its status as a developed
country. Also, it is the most reasonable for product-specific AMS limits to be
established with 20% of average production amount between 1995 and 2004 if
Korea remains a developing country.

Also, the de minimis may not be decided in advance because it is based on
a certain ratio of production amount for each product in the said year. However,
there is a need to notify if 5 or 10% of the production amount is used for basic
raio for the de minimis.

In addition, it is desirable to select a Blue Box which does not require
production(New Blue Box). It is optimum for products with extremely low AMS
limits to be established as Blue Box products and for the rest to be established
with AMS products in case of establishing Blue Box limits for products.
Particularly, rice should be shifted to the New Blue Box, rather than AMS, to
increase flexibility in managing AMS.

Findly, it is necessary for the DDA country schedule to be in harmony with
tariff reduction schedules in the contracted FTAs. Most mgor agricultural and
livestock products in Korea may be protected to a substantial degree with sensitive
and special products proposed in the 4th modality amendment. However, it may



cause inefficient border protection, as well as difficulties in import management in
case that the tariff reduction schedules in the contracted FTAs are different from
those in the WTO. Therefore, it is desirable for tariff lines with small portion of
imports from the contracted FTA counterparts to Korea to be independent of tariff
reduction schedules, in accordance with DDA agricultural negotiations. However, it
is reasonable for tariff lines accounting for most of imports from contracted FTA
counterparts to Korea to coincide with the schedules in the contracted FTAS, rather
than making independent tariff reduction schedules to accord with DDA
agricultural negotiations.
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