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< White paper 2| 12 key points >

1. Providing certainty and clarity — We will provide certainty wherever
we can as we approach the negotiations.

2. Taking control of our own laws — We will take control of our own
statute book and bring an end to the jurisdiction of the Court of Justice of
the European Union in the UK.



3. Strengthening the union — We will secure a deal that works for the
entire UK — for Scotland, Wales, Northern Ireland and all parts of
England. We remain fully committed to the Belfast Agreement and its
SUCCessors.

4. Protecting our strong and historic ties with Ireland and
maintaining the common travel area — We will work to deliver a
practical solution that allows for the maintenance of the common travel
area, whilst protecting the integrity of our immigration system and which
protects our strong ties with Ireland.

5. Controlling immigration — We will have control over the number of
EU nationals coming to the UK.

6. Securing rights for EU nationals in the UK, and UK nationals in
the EU — We want to secure the status of EU citizens who are already
living in the UK, and that of UK nationals in other member states, as
early as we can.

7. Protecting workers’ rights — We will protect and enhance existing
workers’ rights.

8. Ensuring free trade with European markets — We will forge a new
strategic partnership with the EU, including a wide-reaching, bold and
ambitious free trade agreement, and will seek a mutually beneficial new
customs agreement with the EU.

9. Securing new trade agreements with other countries — We will
forge ambitious free trade relationships across the world.

10. Ensuring the UK remains the best place for science and
innovation — We will remain at the vanguard of science and innovation
and will seek continued close collaboration with our European partners.

11. Cooperating in the fight against crime and terrorism — We will
continue to work with the EU to preserve European security, to fight
terrorism, and to uphold justice across Europe.

12. Delivering a smooth, orderly exit from the EU — We will seek a
phased process of implementation, in which both the UK and the EU
institutions and the remaining EU member states prepare for the new
arrangements that will exist between us.
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Chart 8.1 - UK trade balance with EU countries

UK trade balance with individual EU countries, 2015
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Chart 8.2 - UK imports from EU countries
UK imports from EU countries, 2015
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86  Close frading relationships with the EU exist across a range of sectors. The UKis a
major export market for important sectors of the EU economy, including in manufactured and
ather goods, such as automotives, energy, food and drink, chemicals, pharmaceuticals and
agriculture, These sectors employ millions of people around Europe.

8.7  The UK exports a wide range of products and senvices fo the EU. For example, exports
of motor vehicles, chemicals and chemical products, financial services and cther business
services all account for signficant shares of total UK exports to the EL.

11



UK Trade in Goods: Top 5 Export Partners
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Charts 8.3 and 8.4 — UK exports of products and services to the EU by sector®

UK exports of products to the EU, 2015
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UK exports of services to the EU, 2015

[esmanal, cuttural and racraations
Government

Constnicson

Manufacturing services and maintenance
INEWENCE and pansion

Intallaciual property

Telacommunicasons and ICT

Transport

Traved

Finencl

Other business sandces

o -

25

Sourca — QNS

13




Cf S5CH Sof SAd
7heE

Lt 5 ®

- EUS| CAP CFP

« 10| =RZ=1p HEY, EU=7tel S Fdli o Y
Ch A H|A

el I 8AHlA

ot 25, 4|, sS4

on

d= EE S2 EU 3352 420 =0 ==& 4=
o =58 & F= contentE= 2%(=27t2|0t) ~ 17%(ZE})

Chart 8.5 — UK share of foreign content in EU exports

UK share of foreign value added in EU exports, 2011
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Chart 9.2 - Share of UK exports of goods and services to top 10 export markets

Share of UK exports of goods and services to top 10 countries, 2014
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Chart 9.3 - Top 20 fastest growing markets for UK exports of goods and services

Top 20 countries for fastest growth in UK exports of goods
and services, 2005 to 2014
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® WTQO, Trade and Investment Implications of Brexit, July 11, 2016.

1. UKTRADE OVERVIEW

UK Exports UK Imports
Services Goods Services Goods
Millions $ 135,599 $ 212,739 $ 108,268 $ 243,531
Extra-EU
% 52% 48% 66% 44%
fu28 Millions S 124,412 S 228,725 S 55,527 S 308,208
% 48% 52% 34% 56%
Total $ 260,011 S 441,464 $ 163,795 S 551,739

Relevance of the UK in the export and import bundles across regions of the world:
Exports to the UK or imports from the UK as a share of total exports or imports [yearly averages for 2011-2014])
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Relevance of the UK in the intermediate export and import bundles across regions of the world:
Intermediate exports to the UK or imports from the UK as a share of total intermediate ejports or imports [yearly averages for 2011-2014])
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2.1. UK preferential trade, share of trade across regions (2011-2014, average)

_Share of UK Preferential impaorts (% of total trade] _| Share of UK Preferential imports (% of intermediate trade] _
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Table 2.1: UK Preferential trade, average (2011-2014)
UK LUK
xports, imparts,
Millions Parc. Millions Perc.
{us (us
dallars) dollars)
Praferential 266,133 60% 374,327 645
Mon preferentizl 175,165 0% 210,836 6%

Table 2.2: UK Preferential trade in intermediates, average (2011-2014)

UK imports, UK exports,
Millions parc. Millions (Us Parc.
(w5 dodlars) daollars)
Preferential 48,100 50% 37,600 56%
Non preferential 33,100 a0% 29,200 44%

Source: Author's caloulations basad on WTO RTA database and UN Comtrade
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FIGURE 3. UK TRADE AGREEMENTS AND DEFTH

3.1.UK Deep trade agreements
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3.2, UK Trade Agreements and Depth
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:3.1 FDI International investment positions in the United Kingdom analysed by area and main country, 2006 to 2013
1

. £ miliony
: 2008 2007 2008 2000 2010 2011 2012 2013 2014 2015y
'EUROPE 572 583  A82 B2 584 576 £92 608 593 563 )
: EL EL MT LA RDB M3 Ra 4849 45 5 B3 45 4 45 4 :
1 AUSTRIA [IR] 0.2 0.2 o1 0.2 0.3 0.6 0.3 0.2 0.2
: BELGIUK 1.0 08 0.7 0.6 1.0 21 11 2T 20 21 :
! CYPRUS 0.0 0.1 0.1 0.0 0.3 0.3 0.4 0.4 0.4 0.4 )
: CZECH REPU #vALUE! 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 #"MLLIE!:
1 DEMMARK [N} 0.5 1.4 0.8 0.5 0.5 0T 1.0 0.6 0.7y
: FINLAND 01 01 01 o1 01 01 0z 0z 01 01 :
! FRANCE 10.3 83 73 109 9.0 73 8.1 73 75 70 |
: GERKMANY 2.4 10.4 11.0 9.8 6.9 6.1 6.5 54 5.0 53 :
1 GREECE 0.0 0.0 0.0 o1 01 01 0.0 01 0.0 0.0y
: HUNGARY 0.0 0.0 0.0 0.0 #ALUE! 0.0 0.0 #ALUE {0.0) 0.0 :
! RISHREPUB 1.4 13 14 15 1.1 14 1.0 13 14 13)
: TALY 0.8 0.9 0.7 0.8 01 0.3 1.0 1.5 0.4 0.8 :
1 LUXEMBOUR 28 14 47 T4 Ff] [ifk:] 62 T8 71 TaY
: MALTA 0.0 0.0 0.0 0.0 (IR} 0.0 (IR ] (IR ] (IR ] (IR ] :
: METHERLARNI 207 15.0 212 16.9 17.2 i3 16.3 16.1 i7.8 147 :
: POLAND 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 :
1 PORTUGAL 0.0 0.0 0.0 (IR} 01 0.0 [I1R] [I1R] 0.0 0.1y
: SPAIN 16 49 1.7 42 45 53 6.1 54 4.2 33 :
! SWEDEN 07 0.8 07 1.0 0.5 0.7 0.8 03 03 0.7 §
: EFTA EFTA 15 43 16 1z iT 41 £ 0 4 6 4158 :
1 MORWAY 0.2 03 0.2z 03 0.2z 03 0.5 0.4 05 0.5y
: SWITZERLAL 33 36 312 2T 33 EE 12 4.3 35 4.0 :
! OTHERE Other Europe 1.7 23 18 a7 s 45 58 54 8.3 8.2 §
: UK OFFSHOF 16 21 15 18 T 41 43 LR | 6.1 6.0 :
1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
:THE AMERICAS Americas kY] s 16 iz 13 EER | 28 04 Ei R 5 :
! CANADA 33 35 30 30 27 23 16 21 21 12 )
: US4 254 255 i 252 iz E 280 2T 258 i 1 :
ASIA 6.8 84 6.8 BT 6.8 7.8 6.9 81 73 T.78
: MEAR & MIDDLE EAST 18 1] 0.5 0.5 0.5 0.6 04 06 0.6 [N} :
! OTHER ASIAN COUNT 50 T4 8.2 52 8.3 70 8.5 78 8.7 7.1
: CHINA, 0.0 0.0 0.0 o1 01 o1 0.1 #VALUE! [IR] 0.2 :
1 HONG KONG #¢ALUE! #JALUE! 1.1 0.9 11 23 1.1 13 13 1.2 8
: IMDHLA, 01 0.2 0.5 0.3 0.4 0.4 0.z 0.2 0.2 05 :
! JAPAN 25 38 40 30 33 35 3% 319 33 43 )
: SINGAPORE [N} 2.2 0.2 0.5 0.8 0.5 0.4 0.4 0.8 0.2 :
1 SOUTH KORI 01 01 01 o1 0.4 01 03 03 0z 0.2y
:AU STRALASIA & OCEANIA 13 15 11 18 1.2 15 09 04 1.2 1.2 :
! of which 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 §
: AUSTRALLS 1.2 15 11 18 1.2 13 0.8 SALUE 11 11 :
1 NEW ZEALA. 01 01 0.0 0.0 0.0 0.0 0.1 #VALUE! 0.0 0.1y
:AFHEA 0.1 0.2 0.3 0.2 0.2 0.2 0.1 0.3 0.3 0.3 :
! of which 00 00 00 00 00 00 00 00 00 00
| SOUTHAFRI 00 02 02 01 01 01 00 01 02 02
'WORLD TOTAL 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 |
! OECD 922 904 899 906 891 873 876 851 836 B34
g CENTRAL & EASTERN \
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3.1 FDI International investment positions abroad analysed by area and main country, 2006 to 2015 (Pireetional)

2006

Europe 54.3

EU EU 42.4
BELGIUM 0.6
CZECH REPUBLI 0.1
DENMARK 1.0
FINLAND 02
FRANCE 49
GERMANY 24

IRISH REPUBLIC 36

[TALY 1.1
LUXEMBOURG 3.4
MALTA 0.3
MNETHERLANDS 125
POLAND 03

SPAIN 34
SWEDEN 24

EFTA EFTA 17
SWITZERLAND 14
OTHER Other Europe 10.2
RUSSIA 0.8

UK OFFSHORE I 88
Americas 346
BERMUDA 19
BRAZIL 0.4
CANADA 26
MEXICO 03

USA 244

Asia 7.3

NEAR & MIDDLE EASTC 0.9

GULF ARABIAN 0.6

OTHER. ASIAN COUNTRIE 6.4

CHIMNA 0.3
HONG KONG 3.0
INDIA 0.3
JAPAN 0.3
SINGAPORE 08
SOUTH KOREA 0.5
THAILAND 0.2
AUSTRALIA 1.6
Africa 2.0
MNIGERIA 0.1
World 100.0
OECD 73.8

2007
59.4
46.5
0.8
0.1
07
0.3
4.8
22
27
1.7
1.3
0.4
13.8
0.2
43
2.0
1.7
1.4
1.1
0.8
5.4
31.0
1.6
0.3
34
0.2
21.0
5.5
1.0
0.6
4.5
0.3
1.6
0.5
0.1
0.8
0.4
0.1
1.8
2.2
0.1
100.0

75.1

2008
59.9
43.1
1.1
0.1
1.0
0.1
a0
23
22
1.1
12.0
0.2
12.2
0.3
6.9
24
1.9
15
5.9
1.0
78
0.2
23
0.5
28
0.1
2141
6.4
1.2
07
5.2
0.4
1.7
0.4
1.1
1.3
0.3
0.1
1.6
1.8
0.1
100.0

76.5

2008
578
49.7
16
0.1
0.7
0.0
459
2.8
3.5
1.3
131
0.2
13.0
0.5
48
24
25
18
5.6
1.0
3.6
282
1.7
0.4
28
0.1
219
7.5
1.7
12
5.8
0.3
1.7
1.0
0.3
0.9
0.3
0.1
16
3.6
0.2
100.0

79.8

25

2010
59.9
524

40
0.1
0.8
0.1
59
22
38
12
138
0.1
123
0.4
45
22
24
19
5.1
0.9
32
245
16
06
34
0.1
169
9.3
21
14
7.2
06
18
1.4
0.3
0.9
0.4
0.1
3.1
3.1
0.2
100.0

73.4

2011
57.6
49.9
3T
0.a
0.6
0.1
5.3
2.0
4.1
1.1
138
0.0
11.8
0.4
4.0
22
21
1.7
5.6
07
3.8
258
1.5
13
28
0.2
18.2
10.0
23
1.6
[}
0.6
1.8
12
0.5
1.0
0.4
0.1
34
31
0.2
100.0

73.4

202
54.6
47.0
1.6
0.1
23
0.0
6.6
1.4
41
1.0
1.4
0.2
12.0
0.4
34
1.8
24
2.0
2.1
0.5
36
274
1.4
1.4
29
0.5
18.4
10.0
1.3
1.0
8.8
0.6
410
0.5
0.6
0.8
0.4
0.1
3.9
4.0
0.2
100.0

76.6

2013
50.6
4.7
1.1
02
0y
01
2.3
19
25
09
96
0.0
10.3
0.4
0.4
19
28
1.8
6.3
13
39
30.0
15
0.8
28
0.1
15.5
11.5
26
22
8.8
0.4
14
03
03
1.0
0.2
0.1
44
3.3
0.1
100.0

74.8

2014
48,7
4.3
1.0
0.z
07
0.1
9.3
1.8
3.0
1.0
10.0
0.2
1.3
0.5
38
16
16
14
2.9
1.3
3T
341
25
14
26
0g
236
11.3
1.2
0.6
10.0
0.8
48
0.3
0.4
1.5
0.4
0.2
1.9
4.0
0.1
100.0

72.8

2015
50.1
427
1.4
02
0.6
01
2.8
1.7
3T
1.1
8.8
02
12.0
0.6
43
1.6
21
1.8
2.3
0.8
3.6
328
1.4
15
1.6
0.7
226
11.8
1.5
0.9
10.2
0.9
4.1
1.1
0.5
1.7
0.3
0.2
1.7
37
0.4
100.0

72.6



Figure 1: UK outward and inward foreign direct
Investment (FDI) positions, 2006 to 2015
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Figure 4: UK outward and inward foreign direct
investment (FDI) positions by industry, 2006 to 2015
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Figure 9: UK outward and inward foreign direct
investment (FDI) flows, 2006 to 2015
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[ #1: Lisbon Treaty ]

Article 49

Any European State which respects the values referred to in Article 2 and is committed to promoting
them may apply to become a member of the Union. The European Parliament and national Parliaments
shall be notified of this application. The applicant State shall address its application to the Council, which
shall act unanimously after consulting the Commission and after receiving the assent of the European
Parliament, which shall act by an absolute majority of its component members. The conditions of
admission and the adjustments to the Treaties on which the Union is founded, which such admission
entails, shall be the subject of an agreement between the Member States and the applicant State. This
agreement shall be submitted for ratification by all the contracting States in accordance with their
respective constitutional requirements. The conditions of eligibility agreed upon by the European Council
shall be taken into account

Article 50

1. Any Member State may decide to withdraw from the Union in accordance with its own constitutional
requirements.

2. A Member State which decides to withdraw shall notify the European Council of its intention. In the
light of the guidelines provided by the European Council, the Union shall negotiate and conclude an
agreement with that State, setting out the arrangements for its withdrawal, taking account of the
framework for its future relationship with the Union. That agreement shall be negotiated in accordance
with Article 218(3) of the Treaty on the Functioning of the European Union. It shall be concluded on
behalf of the Union by the Council, acting by a qualified majority, after obtaining the consent of the
European Parliament.

3. The Treaties shall cease to apply to the State in question from the date of entry into force of the
withdrawal agreement or, failing that, two years after the notification referred to in paragraph 2,
unless the European Council, in agreement with the Member State concerned, unanimously decides to
extend this period.

4. For the purposes of paragraphs 2 and 3, the member of the European Council or of the Council
representing the withdrawing Member State shall not participate in the discussions of the European
Council or Council or in decisions concerning it.

A qualified majority shall be defined in accordance with Article 238(3)(b) of the Treaty on the
Functioning of the European Union.

5. If a State which has withdrawn from the Union asks to rejoin, its request shall be subject to the
procedure referred to in Article 49.

Article 218

1. Without prejudice to the specific provisions laid down in Article 207, agreements between the Union
and third countries or international organisations shall be negotiated and concluded in accordance with
the following procedure.

2. The Council shall authorise the opening of negotiations, adopt negotiating directives, authorise the
signing of agreements and conclude them.

3. The Commission, or the High Representative of the Union for Foreign Affairs and Security Policy
where the agreement envisaged relates exclusively or principally to the common foreign and security
policy, shall submit recommendations to the Council, which shall adopt a decision authorising the
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opening of negotiations and, depending on the subject of the agreement envisaged, nominating the
Union negotiator or the head of the Union's negotiating team.

Article 238

1. Where it is required to act by a simple majority, the Council shall act by a majority of its component
members.

2. By way of derogation from Article 16(4) of the Treaty on European Union, as from 1 November 2014
and subject to the provisions laid down in the Protocol on transitional provisions, where the Council does
not act on a proposal from the Commission or from the High Representative of the Union for Foreign
Affairs and Security Policy, the qualified majority shall be defined as at least 72% of the members of the
Council, representing Member States comprising at least 65% of the population of the Union.

3. As from 1 November 2014 and subject to the provisions laid down in the Protocol on transitional
provisions, in cases where, under the Treaties, not all the members of the Council participate in voting,
a qualified majority shall be defined as follows:

(a) A qualified majority shall be defined as at least 55% of the members of the Council representing the
participating Member States, comprising at least 65% of the population of these States.

A blocking minority must include at least the minimum number of Council members representing more
than 35% of the population of the participating Member States, plus one member, failing which the
qualified majority shall be deemed attained;

(b) By way of derogation from point (a), when the Council does not act on a proposal from the
Commission or from the High Representative of the Union for Foreign Affairs and Security Policy, the
qualified majority shall be defined as at least 72% of the members of the Council
representing Member States comprising at least 65% of the population of these States.

WTO, July 2016.
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