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o] & 7 a3A 2 B9 09 & 7RIk FAt AlFA MEAE FAt
£ B3fo] o]Fo7l A% groupBi= 19] 3he 7HAIH 184 ke ¢ 09 Fhe
7k v groupCe =912 219828 ALY 45 19 #*
& 7 2%A] o2 A9 09 gk 7RIt
BE RN B A2 MEATS vla|Ee 2 sfal Qi) o= WA 7]
E9] Azl Uit A7 E S0 Lee&Yun 2005)lA M&AFY} 1HE=
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=
8
S
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AN
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3t 719785 Aot glrke o] AHIZAIdME ElH=AE St
g Aotk Bl MEAT FAE A3 ellM -3t X2k M&AE T A7-2
M&AH O E LFro] 1 zfol& Hus|E7] $jgold.

s T R 71985 Aol EHER UE 4 Stk wlEbA
FEFS AR Sfete] BE 37N GFUvE Edelt 32 7 &
o) 9 5g o]9]e] b ARl of=lEAl HlFe] 34| gtk
& ket GFS =-av, 5% ZEaL 78 Al 7 JEeE etk 9
| retail> gFo] -l A 19 #E 7HAH, finance= HF0l 56
A AF 19 = 7L otherse Aol 7[EF ThE AMHI2AF £ B¢
o gk& 7RIy o7IA HIAZ e R AR AT 7IEF AH|AYFelt wEt
A BN FrERe 7TE Ol digk A2 MEAT S=IFAE oV
itk

[ 5112 T 3R oF X Holerh =-Aavde] 739 d=H
M&AT FAIQl 71%o] 1370, AF2 M&AE FAk= Ul 2ejal Jddey +
AR W02 AFA MEAT F2hk= A9 it 56 4
27F 770, AZE M&AE 27t 97N, 18| 2dded Exp) 872 EAR)

Faz 327 el ck I8 95l Aol A MEAT AP} 13

=l

L
ofr

(<3

(9 7144)

W MEAT | AR MBAT | o

a:8=y Ex|C

A =(B) | o
T2 13 1 12
= ¥ 7 9 8
P! 13 15 13
g A 33 25 33
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A, AEE M&AE EA7} 157 g 121 220} 1317 124 &
o] Slck

7183 Yot 719l ofsf @FE LS ok Rt 2 71]do] #
& 71900l wla wkeA] At 9ek AL o AR AR UiTtE 71de A=
g, 7led, Ageln e 44 A9 55 AP ditR 7ol A 719
Hoh 719437 B 5 AoE oEn & EAM 7R wisdeR &
ABtSict. 71 e viEd, AR e 99 R uEE 0% 99 T
= A8 $AE vetebr] ofE 9] & A oke &8HA Xatlc g A4
37144e] B AR|I2EE 719dolehE Aok Adn|FAl F Aol 34 ekg Ao

cheo] vjEelS 7)gTe SAH(sales) 2 AREHAT 2002~057F 47

[ 52 oPgel Ama F4uissl Agase 12l Al gk
a9 [| 53] 7 wise) Wi, EERA, a2 Ak ) A0 5 712 BAN
2 At ek

2 4 (2% 98 71 HRRARFIT 2 (Yo Vi 718nE
Uehiie B4R 7199E S 4 AR/ ddEn

Y, = a, + a, fdiratio, + a,groupB; + agroupC; + (5:2)

aysales_avg; + agretail, + agfinance; + e
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b E4 g |

E 52 A=A e Haol ofst M
L L 3
I R
totalasset_grow AT FARETHE
shcapital__grow AT A AT
sopincome__avg i ogo|olE 4d it
scuincome__avg njEddololE 4d Ht
snpat_avg oo E 4d it
tva_grow AT VTR
wage_grow AT ARSI
stva_avg WpRE 44 it
wagetva_avg EEASTE 49 H
nocva_grow A FpEAE7 (1)
snocva_avg WIS 4d Ha(1)
wnocva_avg EEAERE 49 (1)
A o3 i3 F
fdiratio ATAFA; A&
sales_avg 4 it wjEd
groupB A M&AY T2t
groupC a¥gey B4
retail =2
finance et
constant e 7 dEAle] A M&AY R
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25

5-3. AZEM td Ha9 7|2 SAHK

—

Bk %, W 9)

HF B2 | 3T | EEEA | A gk

AT AT

73 0.066 0.220 -0.422 0.704
(totalasset grow)
5
W A7 IAESTHE 68 0201 | 0200 | 0721 | 0284
(shcap|tal_grow)
F 94 4
Zoll6dolo]olE ]
mieeldsio|oig 49 Hd | o 0098 | 0223 | 0837 | 0832
(sopmcome avg)
AAN0|IE 49
iEelddelele 4d Bt 85 0.071 0.323 -0.943 1.808
(scumcome_avg)
=X Bt A= |
vheiolerE 4 | g, 0032 | 0254 | -0915 | 1319
(snpat_avg)
4 & A
AR = =
g PSR 59 0835 | 2663 | -0.945 | 15686
(tva_grow)
\ = [e]
AT TR 62 0.724 1936 | -0.793 | 13.453
(wage_grow)
H 210 2|
PS4 g 77 0370 | 0257 | -0.064 | 0943
(stva avg)
e q
SEE ad 77 0579 0837 | -2544 5.615

(Wagetva_avg)

701%] Ae] A

[ox

ARt B HE (1)

58 0675 1915 | 0913 7.640
(nocva_grow)
F7hAlE 4d () 65 0.306 0226 | -0.084 0.969
(snocva_avg)
A E_r =]
saswile ad () | o 0.743 0626 |  -0.690 5011

(wnocva_avg)

S=FAA AE 3 71U

Sl g

(fdiratio) 91 71.384 32.453 2.19 100

4d I =

85 209,833 | 494,239 2,714 | 2,774,180
(sales_avg)
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1) Ql=35Ate] AARHL 273l A

SRR} AREEE ST ATAFAT TR ST 7199 4
ol WAlE P TAHCR Fojde g BHH Flo2 veRth v
FRAFAT FARNET | Al GFRE FARE 3 gt o2 Yepge.
vl do] == constants) = M M&AE FAE Uehll=d] o]l Hjs] A%
2 M&AT T4} groupBe FARS7HEo] AA8] WolAle 20 vEpdt:. o]
T AT M&AY FARI A% f=mIFAz k= F71AL 5 ARk FA7 =
o] A M&AY Fake] A9t Az AR} 1-g=y Faje)
A MEAT TRl BAZ R fejdh o7} gle 2102 Yehdtt.

A Aolg B =-avigde 589 BT o AHI2sdEel HlE oha =
& ARRETES Hola Qi) 7GR AT 29 #AE Holx glovt B
Hog froatal= Ytk

T e SHA 7|99 e HolFe A RESTHE ] A BH o5
AFAL AT-E2 AR 2o WAL e Ao Yehdon ool
5% AFE FEollM FAXHCE fofalsitt o o=ATA AlRe] BT
&3 712 AR o] 7R Qlths 2 oulsle A, ofele] Ajeal &t
Atk 22 A F300M M&AT T4} HlFo] 63.7%(58/91) 2= s aLefs)
W ool Ax Ao HE PRk

= A9 28 7hdol M&AT FARRK: AlolM BAVS AHRwEe] 7hsAdel

5) Constant= BE Tvlivl 09 ghe b 398 Saick webd oA T gl Ha
240 = constanti= - 4wl F4lo] opd JIek ThE Algle] Wk MEAY el
A% onlaick
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APt desh o R offold o] 1

Sl . 3

ale W 7
EAGE Aololf

A ot o] A3 o] ARH FA A

A7 AEZ71go] Azst Aog Jehfa Q)
3t A7) ARE

Zahax 370 A9 At T e A IAEAA
3 A3} A7 B oA

B9 A7|ARE718 )

<7kt 7R =] WAE
oM FAHCE Fofuldt Zlos yett o=

Ty gutkiol Al

01*“
TN
Lo
1l
Ho
L
Q&
_>,4_',
T
)
>£
_E
=
u(i
offt
)
12
o
ﬂJ

FAsh adhEy Falol w3

Holr] o

E 5-4. 2ZOIERO| ZIQRE MEMOl 2y
FANEE RS
(totalasset_grow) (shcapital_grow)
oFRIFAL A -2.559 x 10* -2.488 x 10"
(fdiratio) (-0.27) (-2.54)
A M&AY FAb -0.188™ -0.112
(groupB) (-3.17) (-1.63)
aggcy 231 0.026 0.083
(groupC) (0.44) (1.62)
43 BT ujzd 427 x 10° -9.29 x 10° =
(sales_avg) (-1.06) (-3.24)
T 0.078" 0.193"
(retail) (1.69) (3.77)
=54 0.114
(finance) (L72)
A2k M&AY Fat 0.059
(constant) (0.79)
N =73 N = 68
R2 = 0.24 R2 = 0.257
F(6, 66) = 4.61 F(6, 61) = 6

() ¢ FHE S u)st BE 7% robust standard errorS 2hg-sle] ARk,

ok 1%’ **5%‘ *10% }\]ﬂc AZOHH TI‘v’]—GL

ZIATETE S5 A7 AR
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AHE AL Sfplsked), of AP o] o] i) Tt 2 FAl
27} O MAY Ak 1 Telg B9 328 el ok sl
E2IGE thE Al ¢l Hls) A7) SAKOE fela e
Ao Uehtort F9e SAG0R felnsiA eglch

oPge] ABE noktE, ARA MEAT Tk A2 M&AH FAs) 19l
A=Y FAjol Hs) PPl Az A0 Uektor, e MEAY FAsh

aEY FAE AN felrla Aol Qlkm 2] ofgike AEe

2) slAsste] RYgH soldel

[& 551 AFIRASE ARATATIAS e Wol h 22
Mol S, RelEAE iHog ojelgd] FHE e HAE Ao
= Uestort SARo R el Qsith m3 2 obpe] Aol oJFelE
A= odedolelBat g B Sl Aom UekdAw o] BARoE fels)
A etk

R SRR BAL0R et Aol tehtA) ol $AHOR &
Sl QAR ATH MEAY A9 T8y B BT A2 MEGAY
2aje] A3} ololgo] Az Ao vepdt. V|iTRE 248 ojo)go
vk Zlow vehgid of md EAH0R felaie sl

olokge] A9 ThE WATkE G5 Aol folg A0 ek, Gl
o)ge] A5 Fgol The Au|anzd uls) olole] Be Zlow Vegte

o]
o ol Ee] e mamidlo] e AuARE Hls| o]elEo] w& L
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B 4ol B A3oldE B woldE
(opincome_avg) (cuincome_avg) (npat_avg)
R AR S -7.204 x 10" 5.235 x 10" 7.08 x 10°
(fdiratio) (-0.44) (0.17) (0.97)
AFH M&AY T4} -0.179 -0.1599 0.166
(groupB) (-1.62) (-0.79) (-1.04)
a3ged Ex1 -0.0498 -0.074 -0.067
(groupC) (-1.14) (-1.25) (-1.49)
49 37 ujzo 431 x 10° -4.46 x 10° 7.22 x 10?
(sales_avg) (-1.23) (-1.22) (-0.23)
T 0.0123 0.0332™ 0.014
(retail) (0.26) (0.47) (0.26)
=54 0.155™ 0.182 0.107
(finance) (2.59) (2.21) (1.64)
A M&AE T4} 0.179 0.055 0.066
(constant) (0.126) (0.26) (0.38)
N =85 N =85 N = 83
R2 = 0.15 R2 = 0.0975 R2 = 0.095
F(6, 78) = 2.26 F(6, 78) = 2.31 F(6, 76) = 2.08

() e A

3) Q=QAIEX

A R LR
$ AR o fejnjd Wi
FRIEAE BPIE7He} o] WS Rolr] A7 MEAY
Ao wj8) $7 B o] Azd Ao
wleio} Egele

7Heel 3

=3 Tk A2k M&AT
Stk o w4
AR Uepsitt. 719 7

al
=% 7o
LT

-3 ujshy X
10, 5%, *10% AlZ% *ZOM feofgt

LR |

JERSIRE hy

A

Fol a3t Adel A
e AR sk WA FpIAS
} e glck BA1H

Z2=0O] X]BH
oy T 1 /‘T':

= 7% robust standard errorE &-g3fo] AatE.

frofde At <
A5l g
2 et
e AHI2YGF vlE) PSR
Tk obufe} H7p7Ex o
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= &0 WS Holal Stk Fold A2 o] g

7190 471 597) A v Aol BARA)

© slrke Aol

1=}
LU

wae] A% 1A

A ¢

WS/ HTRe dxdos Bt Wk ik 242 groupCrt A
st BE w7} BAHoR fefsith dEEARs Azde] Aeke tx
Hoz Aol AHe e v gk Ao etk

Yok A MEAT FAke 2 MEAT FAol ula) e Frpialeg

E 56, 2Z0ITRIS| ZIRHT Aol 2
st
WP | BT PIAE | bR LE/\;‘-.:'—HH o
oo TwriE
(tva_grow) (stva_avg) (wage_grow) (wagetva_avg)

BEESARPATEY 0.019 -0.0023* 0.005 0.0022

(fdiratio) (0.92) (-1.95) (0.34) (0.71)
A M&AE £A4F -0.2999 -0.1995™ -0.232 0.535*
(groupB) (-0.43) (-2.77) (-0.5) (1.80)

ag8gey Exp -0.604 0.056 -0.229 -0.064
(groupC) (-0.49 ) (0.92) (-0.25) (-0.55)

43 gt vizel | 2228 x 107 | -154 x 10° | -1.07 x 107 ™ | -2.04 x 107 *
(sales_avg) (-0.58) (-2.61) (-0.34) (-1.45)
T2 0.341 -0.186™ 0.318 -0.0449

(retail) (0.44) (-2.88) (0.61) (-0.32)
=54 1538 0.121* 0.863 -0.1799
(finance) (1.35) (1.84) (1.06) (-0.76)
Ak M&AY T4 -0.6204 0.614™ 0.222 0.409
(constant) (-0.63) (6.61) (0.39) (1.52)
N = 59 N =77 N = 62 N =77
R2 = 0.16 R2 = 0.3357 R2 = 0.0454 R2 = 0.0921
F(6, 52) = 0.74 | F(6, 70) = 5.98 | F(6, 55) = 0.67 | F(6, 70) = 1.18

P
T

() A8l $7 L34S olvlsie] wE

74%-) robust standard error2 g3k} AL,
1%, 5%, "10% B FEelA frofdh
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HolT g vk IHYEY FAE ks MRAT FARL R WS
ol gk Zeht I9EEd FAe A ool gt Ao ekich

o A M&AF FARol JdEd Al PSR S48 Al 9l
o] & Ao/} glovt M&AY FAt & APFA FA= HeHd Faprth ikl
Az omgith

AAHF7HEel tigh SR Arhs AFFAlE AxIMIETRET o] #)
of QARE FAAHOR fofgt JFS mAA Rl Yes HolEth AT
M&AE Fxl9} Jagcd Exl= Ay M&AE Falol| vls] ¢lzinE718o]
S Ao 2 YAt o] mEgk FAA SR frojskA] edskeh A Aole} 714
TE A JAAMS7HEl AR fofdt JFE 74 & 202 vehyth

S AERES 3R ARxE M groupBrte] fUsHAl SAIH o=
frofatoitt. e=mRlF A =EASRET A WAE HolARt FAXCE £
oJ3lA] ke ubd AT M&AY FAh= 10% A ol Hg M&AY
Tl HlEl] HE =EASRES B vk 2ddEy £ Aee A
A MEAT T Hl3f =saS5Rulgo] e 2102 vetoy BAHR
FrofaiAlE el

EFASTHES TP A mEaSe] AR Hles YERITE AlFA
M&AZ FAlo] 749 Ak M&AY FAETE Frpix|go] Axstolle B3}
A =EASEE] Erhe A2 ATA Bt dide 9] ARaSdw
WiE ZHe Ao] opel TR =EllEe] 18- AEshe Ao dM &
T ek e A AdgelM EAsRR] AT M&AT FAlolM egds
THfgo] EL olfie &5Vt whtolep|Rrhs FUbA] Zhae] whE dos

ofafd o itk T 71U, 2elal A Aol g TAHCE frofshA| o
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2 Aol gaed 494 BA0N 28313 gl A Ade A
83, ollole Agelele] Egiulo] glck. a2t o] Aelele 714
DIl 7] TS W) uke] olele] WA} A, JIQPEE g Fpol
7 7R o] Sk weba oleld ¥ wofslel £ apolie Byelole

Al 7P del ket e Teshe A% F7kete] w4 & 9

FEA AN o2t F42 7t AAsklh

of

E 57, QZQISN0l FeSEn M@0l Hel FtA)e 2

| L _)J\_l:_
U R U iy
(nocva_grow) (snocva_avg) i
(wnocva_avg)
ATAFA A& -0.0034 8.659 x 10* -0.0014
(fdiratio) (-0.24) (0.8) (-0.81)
AEH M&AE At -0.988 0.117 0.156
(groupB) (-1.25) (1.75) (0.65)
aygry 234 0.1798 0.051 -0.059
(groupC) (0.24) (0.87) (-0.63)
4d i vz 5.56 x 107 111 x 107 -3.62 x 107
(sales_avg) (0.96) (-2.29) (-3.15)
TAand 0.611 -0.25™ 0.171
(retail) (0.99) (-4.03) (1.32)
=54 1.352" -0.051 -0.079
(finance) (1.93) (-0.84) (-0.48)
A2k M&AY At 0.458 0.307 0.869
(constant) (0.47) (3.92) (5.4)™
N = 58 N = 65 N =77
R2 = 0.1634 R2 = 0.3609 R2 = 0.137
F(6, 51) = 1.38 F(6, 58) = 6.93 F(6, 70) = 2.73

=

() ot e 72 oujety] ZE 739 robust standard errors -gate] Ak,
™ 1%, 5%, "10% A= ol g
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A& s e 497k | veict

o] B9 A% 7)% BXlo] 799 v 1998~2001d FAbE 7199k vt
02 2002~054 47fdwe] A7E mamiAels Mo s g7 B8 AAE]
| ol £ A7l FFHos BAsks FARE TRIE] M&AT £4
7} g7 olF FA KISl whEolth & FAAES 93He)7] o] % 4
MdoR ehgdhoan MRAE Fat 8ol tisir] Hujet Adzoln the

& HasE & AN

B o] $H A MRAT FAPE BeNe] &0l Fbel B
2 BolFE AN A0 Rolvlsl ol @e 2 Aog ¥

Qlsoick. 1A ol st TR Ao Aeke MRASH ATH M&ATE 57
Ao folud Aol BT 4 otk Lela AT BEE AT &
TPHIEAIN A M&AT FAE SAZ SR frofn|sh] e Z0R Eely]
ek i 2 M&AE FAfel JddEd Faks FAAIAR oftelM e
SAH0E frelpld Aolg WA & gk

olefgt M M&AS} AIFA M&AQ] A7 H423% 2k M&AZ} &
A0l gk A&l A Fde A% FASTE 9 A SN $ek A
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MEASE 272 MGAS st o] dasihs e s grkn
3k

2



102 AHIASO} QROIRHER E4Y AkA DL A

2. AFZUO| AAHE A

7t A8 AAFE

2 Q70 s Aulsiolol MEASE e §3bo] Aol 24 oo
W, A4 MEAS] 3% A4 MEARTH Aop} S8 o sfelsglr
olelet Bup} 22 FbHom Aplsgolel] HE SR HAE Hasel
o] w2t isle] B AAA ANRE AT ek

Al AR} SFURA F212 Sl AR Algekn Qe EH A

A
A5 JAEIRE BE ¢ gl Wb, AR|ag]e] A HE GFl gste] 4
3 es vk Aol A=elFAl QAEIBE Algstal Qi AH]agor
oM ZARES e ¢ e AMeEE vt 22 Wl VA g5t BEE
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Executive Summary

Firm Level Performances of Foreign Invested Enterprises
in Services Sectors in Korea

Seong-Bong Lee, Mikyung Yun, and Hea-Jung Hyun

This study analyses foreign invested companies with foreign investment
amount of more than 5 million US$ in services sectors. The study classified
the investing companies into their investment types based on the profile of
each company. The following three criteria were applied to the investment-type
classification - mode of entry, real investing country, and management control
by foreign investors. This is the firt time such a classification has been carried
out at the firm level for the Korean data.

The study then carries out a comparative analysis of firm level perform-
ances among investment types. Firm performances are measured by such finan-
cial indicators as asset growth, profitability and productivity. For the higher
comparability and credibility of this survey, the firm performances during the
years of 2002-2005 only are compared among the companies that have been
invested in Korea before 2001.

In particular, whether mode of entry has significantly different impact on



firm level performance by mode of entry, is tested empirically through several
simple regression analyses. Among the characteristics of foreign investment,
mode of entry has the most important policy implications, since the current
policy of providing incentives to foreign investors are based on mode of entry
criteria. The results of the study show that there is little difference between
Greenfield and M&As. Among M&As, strategic M&As and financial M&As
shows some difference, with the latter comparatively underperforming with re-
spect to growth and productivity. However, this difference originates from the
difference in the underlying purpose and nature of the two different types of

M&As rather than due to real difference in financial performance.
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