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Executive Summary

Advanced Trading Nation:

Korea’s New Paradigm of Economic Development

Nakgyoon Choi et al

Korea now needs a new development strategy, not only fit for its present
economic and social conditions but also fit for the challenges of globalization.
Korea has to break from the previous trade paradigm, export maximizing and
import minimizing trade combined with free riding on worldwide economic
liberalization. Concurrently Korea needs to create a new paradigm based on
actively taking advantage of globalization as a driving force of economic
development.

As a building block to conceptualize a new paradigm, we studied cases of
seven countries including Netherlands, Singapore, Ireland, Germany, the UK,
Japan, and the US. We focused on inducing each country’s developing
strategy and pattern according to analyses of their history of economic
development and how they have coped with internal and external challenges.

Considering lessons from the country case study and the recent changes in
the world economy as well as our special conditions, we induced five
essential eclements of a new paradigm the so-called ‘Advanced Trading
Nation.” The five eclements are as follows; 1) implementation of global
standard, 2) active participation in the global market, 3) effective use of
global production resources, 4) upbringing of world-class industries, and 5)

construction of social infrastructure friendly to market opening.



A nation that incorporates the five elements of the ‘Advanced Trading
Nation’ has a global-standardized labor, finance, and competition system,
actively promotes both inward and outward FDI, retains strong service and
parts/material industries, and intensively invests in future industries such as
IT. It also possesses social infrastructure adequate for market opening policy.

Comparing Korea with other countries by each element above, Korea is
mostly ahead of developing countries, but still behind most developed
countries. Global standardization of economic and social institutions,
promotion of global network, and establishment of open social environment
are core projects in order for Korea to complete the five essential elements in

the near future.
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