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I e SRR S X3t A Tl gt 2R A
0] 1 ¥o] RCA AFHTt tha ¢t Ao Hrhdct

11) Zaghini(2003), pp. 9~ 16.

12) Zaghini(2003), pp. 39~482] Appendix Bol= Lafay #1529 H(+)2] Fto] 7 &
10t F53 F()9 ol 7P & 100 FEo] ZsrEE AEEo] glew, 7t
G0 AAFEAGAMY] AFET A= oM AA G HF TR 54
w0} Qlnl, thol A o5 Farste] =08 Mlstaat gk



18 EU &t o|F & - &7 A9 ue - FARAT =g Aol g AA

<H 2-2> pIFTY 10719 30 FAERIES

= SITC &= = o LH

122 =gl 73

7] = 22 A 054 A 2 1.0
541 o]k 0.9

781 R 3.0

A El 784 A L0
665 e Al 1.0

764 AN W 5 5.9

of A E Y o} 248 A 9 HE A 24
247 71 EF WAl 1.9

752 s Hlo] Bl A 2] 4] 3.8

3 7 g 713 oAy A& gl R 29
781 >22F 1.0

248 A 9 HE A 9.8

2 E H| of 673 A7 9 AAE 24
247 71eF YAl 23

334 AN FAE 4.8

g & o} Y o} 842 AfraA =S 2.6
562 Hl % 1.9

776 ol F =3 125

s E} 842 AfraA FAEE 2.7
772 A7) 1.3

821 79 R 3.1

Z B = 793 Adur gl s 1.6
842 AfraA A ES 1.3

781 R 6.3

Z 2 1} 7] o 674 73 A|F LRt 3.1
334 A FAIE 22

821 7 9 R 2.7

< % # Y o} 775 7hd W ) 25
781 s 1.5

A}E: Zaghini(2003), p. 13.
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(SITC 713, 781, 780)AA ¥} A7 AF(IA) 716, 773, 778)AHA ol HI w217} 3
© ZAoE Yepsth At E2MYok= Lafay Aol osh 10th H]au-g-
AEHO] BT AxdolH, g 10t vl w955 7R-d 77 50
717424k 7151 SITC 7 1ol etk 53] 87 stolel At

R

B
Al AFulolel A 24N e] Lafay A|57F A< 40 Sukeic) AAe A%
Ao FEYAarg el AAHo] Al fElAE FEol AAAZ 25%E A
atal glom, EEuYok= 7 9 WHpAlES] FEo] T 65%E A
A5kaL Qi

o AEUo}, efER[ol glfol o} 5 W 35S FE W FHAlE
Zol] F90] 535 o] glon}, ojutele w2 A AlFel vlw-$17F 9l
T ASE YET ol AEYoks SAIH] W F-5(SITC 764)2] Lafay ~]
F7F 52 6ol 7kl om, [ AFe] FES T 12%9 vlEgs At

A8ka ek g Folol= 10t Blw-$-$EE 7F-d SITC 7733 776
el F5o] SITC 7 2w°l aid= et etEv]ok= 10t vlw-¢-9155 7}

wH SITC 7 25l s+ F5 glou), A Ay AlFatel st

+ SITC 6 154 57] %53} SITC 8 “1&E°lA 37) #FEo] 10t H W%

Qe ZFE I,

ZHT 9l £2nlol= SITC 7~8 152 W 50| 10t Hw-9-9%F
l gt} Qo AR FE W vAIRY AlFel vt e
o= Uehith EHEE Yot B ARGENA Lafay A5 =4

el on, Eznp|ols dFuEd ARAlFeld A gle Aow
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20 EU = o]% T - & A9 we - TG} A=Al thsk AAR

Fol vlal w98 7HaL Slgith sHAu o] 59 Lafay A% 23 23}
10ch W mAFRAE P A% AFol £l giek. 108) W
ASAE e MAZY AFo| ehEvlole] S5k RASHE W 7
sk, MEAE AT e Az AFuE el Y Az
91 AlFo] T WU Hofo} & o],

L EU 7t FZIztEoiM 2 mF0| H3}

AF7HA AR R = AgirslEEe] ARAoR o= Jx aRIPL
A5 el Bl--97E A=A BrR7E ol & Awd 2ARES
At7sl=Eo] 71 BU 3ol ofgt A= 2 Fobalof AF
=oll vlsf oju gt Fq 5325 7ML UEA 7HEE 4 lvh webA
Sl w}ﬁ‘r fvsﬂ A1 AN -9 (RCA) AF1DE Z 5k e}

o )
27

0 e ST T |
_E
R
=
M
>.,
m%
i}
ko
N
o
r o

lb}%xﬂ%ﬂl?ﬂ_ A(WIW)= EUOl Agt7slehe & - 57 5719
sixE gelslbr] A S sl wek 4a7)E E5ste] RCA
93kt WIIWE 1990, 1996\, 20004 5 371 d <] RCA
OECD-*, OECD-#, &otlol, 5 - 57 52 A9 C& F-st

XN o
=

Jm

)
4 9 12

13) 1965 Balassaoll 2J3ll %<t¥l RCA(Revealed Comparative Advantage) <7 TF
w3 o] Aejdrt
RCA' = RXA, - RMAY
where RXA', = (XWX )/(XX'), RMAY = (MyM)I(M M),
017]"1 XioF M= i), k A9 F5ET FelH, rE invhe AL B

© A7k n k AS AR BE *}CEI ojmgtet. [/ A5} 7@(’091 = 7t

7‘]‘?4_ s =7k S Abdol AlAIAelA A Jle& vkl F(-)9
fh= 7AW 1 Rkdolm, ddigke] S5 vlae-9] B Blude] 57t Avke=
Za CJmjgitt,

14) Wérz(2003), pp. 2~5.
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<E 2-3> 530 e ERE LIYE RCA Aig

A 1(ow skill | AF2(medium | AF3(medium | 2Fd4(high skill
intensive)”  |skill, blue ollar)z) skill, white collar)3) intensive)”
1990|1996 [ 2000|1990 | 1996 | 2000| 1990 | 1996 | 2000 | 1990 | 1996 | 2000

OECD-*%- |-0.69|-0.35[-0.27|-0.32|-0.40|-0.39| 0.28| 0.19| 020| 1.27| 1.60| 0.23
OECD-‘- | 1.44| 1.15] 1.19] 0.17| 0.35| 0.25| -0.41 | -0.34 | -0.26 |-0.68|-0.51|-0.47
%OMO} 0.90| 0.23| 0.10 0.17| 0.07| 0.09| -0.36 | -0.11 | -0.39 [-0.76|-0.22| 0.08
-2 | na| 1.09] 052] na| 041 0.76| na.|-027|-025| na.|-0.63]-046
0.19/-0.14|-0.16|-1.05-0.90(-1.01| 0.25| 0.34| 035| 1.11| 0.60| 0.58
o -1.69|-1.26|-1.22| 0.84| 0.56| 0.85| 0.56| 0.36| 0.20| 1.42| 0.53| 0.21
EU 0.30| 0.14| 0.20| 0.17| 0.06| 0.10[-0.20 | -0.10 | -0.08 |-0.14|-0.02|-0.13
‘?‘3 1) ;\qo E /L}% J—T EFL]—/\"I, Tl":;] U—l ‘g
2) W 7HL, S, fﬂﬂl 7IE} AEJEA, ~2E=EF, FAAET) &
3) Fol, E4, gs, A717)A, ARy T
4) oJoksE, FEA771A), OZ”?Q
A5 Wiérz(2003), p. 3.
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re

<# 23>0 WEY, T - T Wb SR P W2 Aol =
AAES st 91, YA Ao A= AAEo] 34E 1 ik 1996
A 71FoR T - 5 e Y582 OBCD-d-9k 7H
frAkstth. Z18fut 2000 o] OBCD-'H =171&9] Akl AL S7hetal
A2 Aol A H Rl T - w m7bE] A A E S st

15) OECD-5%-ol= &5, QAEgo}, Wylo.2ARa2 sy} dvlg, Ags,
X, 5, ofdUWE, ojggol, dE, yddE, wHUE, 29o], A,
9=, "= o] =T, OECD-¥ %ﬂ—°ﬂ g, FEEEZD AR Y| 5o
XS ok FolA ol F, 7, AXUlAlof, st o) Alol, dE]H,
A7VEE, "= 5ol ddEH, F - E?oﬂ =7kl A4, dAEYe}l, 71,
gtEH|o}, glFolo}l, s, Fuluol, &Euy|of, LE Lo} Fo] dgHL



22 EU = o]% F - &7 A9 we - TG} =l thsk AAH

i, A4d2 AAEe] FrkskgiTh SR veR] AR3 e Abl4e] AAE >
OECD-H-9} & - 5 37} 2% gh2slgith dntgoz F . 5] 79
53925 OECD-H45-9 22 AAxle) vlsf 7t s Akglelx 7

S WA ola, ARt FS AdeAe AAEe] "olxa gtk
L3t o5l FoEsEE A HEF B2 AR 4] ofd
¥ 3 9=, 7 FAE OECD-FER s WAl AE 1 §lot) FolA]
of F7FEHTE =1 WS Kol %B}

7+ Wéﬁa ﬂlgo% s EU 7HY 44
RHREISITE whebA B - 57 370l BU 7ISle 244 0% ek 3
gollA wFeol7} ojd A WMP=AE AR S84 4 =
#H2o] wolEAE vws & F27 Sl
<71¥ 2-1>0l]4 K= npel 7o) 1995dK-E 2003 d7HA] 5 - B A<
<& w43 S7eklty 58] Akl =e L o 25 Ak &
A, ol F-FT Y CSE TS w4 AAY FEFTF FA
24 wE Zlojt). <19 2:2>9 #‘?J%OMWE oo} FAlgH FolH
ARE 5 9 & S - 5T 7S EU 7S 2440 % FX18)
3 o U5 o] FoF a1, 53] A 2004d 5€ EUC
7}?& Aat7l= e wesHZE FE A
d 2550 A = Agt7RelEre] 1995\ dellA] 2002 Atolef] ATt &
936}71] M de= D = Atk Aa7Rsl=re] /Y= BULE ASEAN
=7zl Blsl oFz Al HAHA I Qo CISY Ao =7kl HlE)
M w9 =2 Ao 7 yelytth 5Ed MERCOSUR, 2HHA9 4l Al5t71e]
=2 1995~2002 FoF NS AE oz UEl=d], 53] A7t

fd
k)
0,
El
12
om

o



A=) NBETE 7P 2 FHor /A E
<3E 2-1>°1A] 1995~2002'd F3F A7kl =e] x o wodn]5o] WskE
AT, oln] 1995 F-E BEUAZ] dist S=%rt AstEHdSS & 7
Atk 53] ZH=el EEMYole] HWEU &0 70%°] Sakehal om,
BU| st FYEEE vl A Yebstth webA A7k =] o ellA
e HoENYH AFAEORS S0l s AAAS 275E AIFES)
o, 1990ty FHelli= o]n| EU |EFA Q] F-o7-27t P PE Zlolth
T8k 1995~20021d F<F o] EU B FAGxE T -5 4
o] EU 71 &2 %lo] BAS A oS st itk Aatrkd = 71He-H Ol
o] EUOl| tf3t w7t 60~70%°] B 2 s A Q)3 ofF
o] =7b= kil 713 B9 HEU 015 5lulse] g ﬂm‘ziv}.

<Jg 2-5> 3- 57 FNSY T
(9] 5%+5291¢] GDP thH] H|Z, %)

100

90

80

70

= FIEEE

CIsS MERCOSUR "Ef;ﬂlc" M7= ASEAN
1995-2002
T+ 2004 5 EUC Af7Edst 1070= 7] Agsl] A9ty 7122 A9 EEE

ALgt & - 57 87+
ZF&: EBRD(2003), p. 75.
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<E 2-4> 5579 ¢ RCA A%

AFd1ow skill | AF2(medium | AF3(medium | AFI4(high skill
intensive) | skill, blue collar)’|skill, white collar)’|  intensive)”
1996 | 2000 | 1996 | 2000 | 1996 | 2000 | 1996 | 2000
2w yol | 011 | 003 | 027 | 056 | -002| -007 | -020 | -0.19
8 7} ¢ | 138 009| -020 | 035| -004 | 020 | -055 | -0.11
A 3| 062] 020| 054 | 100| -034 | -037 | 050 | -0.34
< =Z8k7lok | 078 | 056 | 015] 090 | 003 | -0.16 | -0.84 | -0.61

2 T | 129 075 | 087 | 132| -036 | -027 | 08 | -0.82
AEYol | 063 ] 037 | 057 | 038 | -029 | -010 | -033 | -0.33
E B o | 076 | 068 | 119 | 230 | -045 | 045 | -052 | -0.70
185 | 091 | -001 | -010 | 021 | 025 | -048 | -0.61
7b 2 oF | 259 | 472 | -008 | -046 | -0.89 | 028 | -025 | -0.50
o Y ooF | 320 | 346 | 058 | 045 | -044 | 045 | 091 | -0.50
.09 | 052 | 041 | 076 | 027 | -025 | -0.63 | -0.46
P <X >4 Y
. Wérz(2003), p. 3.
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0 A4S noiFelot, ol Ao E
FulRgS ekl A A e AAEE BRdta g
Frhijotsl FAmt AR LSS tehsick
Aol Brhelol, ool 9 @Fohol At BE Tk 37
2o] 1996°] )3} 20000 AT 3] ehEnlole) Lzplope]

A Zspt Freglon, 37k o] 71k Fok vl lelA Hws
929 Agho] o] o) Frk 1996~2000 F<¢F Friofgl 57%?40% Al 9]
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obe 5T R AU T dlRd Avke g2 e /)3
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1990t} &3t F7helel 7 st o=
L AR #do] Q= Ao g BAFEL = X
29 Ak BAge A A3t Jddelw, o= drielel oo
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26 EU = o]% T - &7 A9 we - T} =l thsk AAH

Abzel ol B8 A3kt 543] o] Fol Rk FAAT2rF A i AR
s5lo] gul ZEMUoRs oleld Aglo] wlawd YAl tEta gk

olFE wAdE Btk FAHCE AT fld WIWe F - & 1071

& T SNSERE, D, A=A, e2aplol, sRdYeh, e 3%
(I 2Eo}, @) Foljol, ghEuloh 3 Uk 27jSi(FuIel, Brkeleh
O % o] FAHR MstolE AuEgIThe 1 Ay T 57w
L J’?j(LOW—tech)oﬂ/ﬂ jq‘:]"‘]"ﬂ(High—tech)o EJ oAtz zAo] WElks)
Al HeRaL, SEAd el Bt @%71 & Q3ke Feere] Ay
o| A% ﬂolg%u}17) ol tﬂ-El 3L x4 o _‘?L(l'ﬂ‘?_io /‘\jﬁi}ﬂ- o
Holql Aglent 27 AR FHAAL dste :
& Ao ool Walsto] whiblel tist 537t A3k Sl

2. EU ¥ o|¥ wo30] IY

ol 2t % - £ F7150] U 78] FAngelN melZols} 27
okt 2 Al HA SN Assklke AS Fssth A4 w9
ol griAoz wes FeEgla, S4Bl oE st 0
Aaksiglor], A FATEY ARSI} ol Folgnk vk olele &
A7 20044 59 BU 719 ©1F TS 7Hsake Zel7k ok $kahe 2917k

WA BU 7K ol F At oR wE AT woFe) FA7t o
A B A A WA RATFRA of i P FEANE 24

16) Dulleck et al.(2003), pp. 10~17.

17) 19957} 2000 HlolEE 7HA| L HAkgle deatdd el &4, BU A1
&, ©7HUnit value), 71 E-(Unit value ratio) 5 =
AU E A7 |eS Qs AR wet g E5ske] A7Ieh 22
74 W ®iskE S48t
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Fo M Aol 7hsd otk ol& 98l F¥ ¥ (gravity model) & 5
g wFEH A= Al nYsEs vusienl, 1 A3t
<3 2-5>0f yERY Qlthis) Algf7kql=e] Al oS 7R FEEF
=7bAA, =7, Az, A 9 AE TS5 st Tz
70% 1% ZPA AL s A
T sl e yEd u, AYuRy] A wolwk nlgo] AEI
= HOoE mFo] Hob Algfrigl=e] woel glo] Eu] e, =7, <l
ek AL ol AyEe] Hi e ¢ F vk wekk EU 7HY olF
lagkel AL Fol WAHE wojFo] AA F7He A7} Q= Fow #
At o] 2 Q3] A7k = Ao

=
= AEE Zlojgte dYe] Byt FAE = 5 s Zlolth

o

s _m' F1O
2,
o
=
12 1

J

Hl
ol
o
[k
=
2

<E 2-5> FIDY| P IV HYAFYE| AN A b

(2 %)
_ ] 718y
Bug e I =2p
ARCA=E s =714 | 27pdE A 7Fa A
T T B s o e N I
=7pa A S I - B E - I P
=77 B . Qlaze} g
o1z zp =Y A=
A7 = 63 65 73 75 62 68
Eledes B 24 27 30 32 30 42
CIS 28 39 47 46 55 83

T ) "ol Z =7k yReFhlgo] A woFo] Eols ¢ Jue 1d
2) w WA AA ] 3} =7 B
3) qlzeh ¢
4) A 4= 1
5) A=A dxet g
A+ EBRD(2003), p. 86.

18) EBRD(2003), pp. 75~77°14+ A MAl GDPL] 95%°l dNdah= 8371=2] 1997
~2002'd L (panel) HIoJEE o3t A ul7-S FH8T
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5o % Aat7kd=re] EU A&l F-o 7zl deix= o] 23]
st vk SHelM AAe} vk 27} olojd Jlojghz Aol B
o A A oItk <3t 2-1>0llA] Aufi uhel o] glfFohols Aleleh 9]
o] A7l BUSke] wefnlze] ofv] 60%E HolAaL Slvh =
g Qoll A Abwd mie} o] ko AltRRlEre] Al wejgo] v
T e S8 S 0% ol wet BU AEEl Fo 2Tt o
2 AstETEE 7 ks T 34 @ AoR Helth

TR Ee 2 *FHHF ozl A7k EU 719 ol F Bt #7435
g Row Agdch fpkdt viel 2ol 2004 52 1073r0] BUel 4 7}
A3k3lar 20071 o] Fell= Fupole}l Z7kelok EUCll 7t aﬂﬂOlD}
T - &7 =7kee] olA| Eudll 7HdsAl |1, o]&9] A= A4 EU
el g slol, ofo m} oy wd yE Slojghs WY
ZlﬂHX*OlEP oln] BU 7k} FRG M G s7= 9] o727t e

FHE7IL vk AFE delA EelEgith
o F.&7 7R FYT I AXSE F3 BUol FHEE
olghz 7HdS AF 3] fl8liAl= RCA Aol &gt <2] 22>9) Zo] o
3] RF] Frad Zlolrhio

-{EEO&L

Al

My

RCAYr = @ + £ RCALo + &4 <A 20>

1994~2000 HIoJE1S 7} 3L <2] 2-2>0) 9J&l] Z} Ak, AR &~E
T, 2 27 SRS s, O A <& 26> 0 O]Oﬂ
2% OECD-H, sotrol, 5 - &7 EF Fo537}F ¢t Q= 2

19) Wérz(2003), pp. 5~6.

20) o714 BRkol 7HE Fast JulE 7=, gakel 10l ThesE FYTx
o Wal A8 oulaka, 4 > 1 oW 71Ee] FATRI 6% BB I
= 22 Yulshd, 0 < B < 1 o]d FF 2Tt AR HE 2e Yridit



O% Yehdth 53] Foprjote] oz o] 7 dhtaiA o] FojA)aL
Sl Ao ueton, 3 - g7 %7FEk OECD-9- =7hel s

= Z
Atz o] o] wEA 3w 7 9= Ao 7 EFIT]

OECD-34- | OECD-H | ‘golrlo} T ET
/3 -coefficient 0.61 0.89 0.65 0.73
sig. of F(HO: j3=0) 0.000 0.000 0.000 0.000
sig. of F(HO: B=1) 0.000 0.020 0.000 0.000
correlation( o) 0.67 0.90 0.71 0.75
adj. R° 0.46 0.80 0.50 0.57
# of obs. 94 95 95 93

ZF5: W6rz(2003), p. 6.

olg} & A7 = F9uEe] x4 $H2 BU 7Y o]F R &
Askd 208 AgHr. A EUZt G- ofdAER Fje HE el
A F - FT w7FE% EU 7HY olF g3t Yol EU Hatel At
S D Aoleks do] rhsaitkan dul A7k Rt sleEe BU 1570=
7R X254, g8, AL Sl 7 sk go] AFS AdE 3
dslar 3o, T - T 7] 2004 59 EU°l 7IQIgtomA oy
oA Aakagol 7H AR Al AlEA AT 1Hy AggE
2 9l5o] EU Hatoll e el whet o] st vlw-9-9l& FAxp Add o
o, Fojyolel Brlglolrl 7p9idh Aoz A 2007~08d o]
olglgh A& T At7ig) =l WAFolok & Aot o]yst A7

o € F BT FAES wENE FHAN HmIAE U

H

o

_—

oo

21) Laski & R&misch(2003), pp. 7~14.
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of FDI®| §9J7is tha: 29 AT, Bek TR7H A dhat 7oA
7+ A ol FDIS| T AU kAR ol W2 2R

23N FATRE DRI WmS9)7h o] deks, ol
Eu} oI5 3720 AAEE EU 7 o] F BAS Zlolehs A wat
Thsst.

F BT A7k hewl 53] 37 AT A% el go] PAEnT
ze) AAs} 7Py BEeA ARE D QoM b WEd BuY T
s7zel $ET A0 Ahank £ e FAB TR A
b gaksbl Uk QA 9k W 33 BU 7K ol Fell tha A4
o 9% o meltk et Frhielst Brkelok BU SulN 4
717k Bok AR gol M AP AThE BT A 1of 0] 7
2 dhe RoTRE YR 0% Pk Aoz AgA AT o
Fateli= Q5Eol BU Batel £had 2ol 444t ol g2 8],
azotelols) o] &F BUY Alf A5l B sbsdel G F7bE
WAZFoloF & lolt). Atk A7 5e] BU B2 %7E e
9 s A9 AP ARG ATIALe jES =3 Lol
F= g0} & Zloluk
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A3% % - 57 X[2o] FDI QYU0l9} g MY

1. FDI YA

& AolMe T - 7 A= H9E - - "2E(Central Eastern Europe
and Baltic states: CEB), <5 =77}91%H(Commonwealth of Independent States:
CIS), ‘F5--H(South Eastern Europe: SEE) G7H4| X&3alo] AA|Hd3k o] %
FDI <133 7#staal ghvh2o) CEB: E# =, 37l Ald, £28H)
of, £2H|Yo3) - rhiik 57)=3} g Fol o}, gtEH|o}, o AR o} 5 W
gl 3372 ¥33F g7=roln, B 2004\ 5€ EUCl 7FEITE CISE A
of, 9-Fajo|L}, MZEA| FpAFEAE S=u7| A8 E2IuUAE 72
7|22k ERA| 7| AR oA 2nfol Rk, of2 |y o} TR0k Enl 5 127
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ZF&: EBRD(2003), p. 90.

24) UNCTAD(2003), pp. 260~ 265.
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26) WIIW(2004), p. 15.
27) UNCTAD(2003), p. 68.
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Executive Summary ]

The Prospects of Trade and FDI in Central and Eastern
Europe after EU Enlargement

Cheol-Won Lee

Ten new member states (Cyprus, the Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Malta, Poland, Slovakia and Slovenia) joined the EU on May
1. This means that the EU is now comprised of 25 of the 191 sovereign states
of the world. The old EU had 380 million inhabitants, and enlargement added
another 75 million people, an increase of 20%. Thus the enlarged EU has 455
million inhabitants. Also enlargement contributed little to the total GDP of the
EU which increased to about 9,600 billion €, an increase of 5%.

This study aims at evaluating the on-going process of the enlargement, and
examining the impacts of the process on the economy of Central and Eastern
Europe (CEE), especially trade and FDI. This will allow us to evaluate the
prospects of trade and FDI in CEE after EU enlargement. And we can derive
the implications of the EU enlargement on the Korean economy with a special
emphasis in trade and investment.

Central and Eastern Europe’s integration into the world economy has taken a
decade and a half. Immediately after the transition process had started around

1989, trade and FDI liberalization became important vehicles of the transfor-



mation. Companies from advanced countries started to expand to these new
markets and cheap production sites.

Since 1990, CEE countries’ foreign trade has changed in the course of the
transition, which entailed a massive reorientation of eastern European foreign
trade away from the Eastern Bloc to the West and particularly the EU. And the
prospect of EU membership has already influenced trade. CEE countries have
indeed converged in trade structures to other major trading blocks such as the
EU, OECD, and so forth. This implies that there has been skill upgrading in
CEE countries’ trade patterns over the 1990s.

EU membership is likely to increase the volume of trade and the flow of FDI
into the new member states as potential risks become smaller. The experience of
former EU enlargements points into that direction. However, there are certain
factors that could make the new member states less attractive to FDI, too. This
could mean that other investment locations with similar competitive advantages
(i.e. low wages, reasonable productivity due to sound education and infrastructure)
will gain. The immediate winners might be other countries neighboring to the
enlarged EU such as the second-line candidates Bulgaria and Romania, or Balkan

and Western CIS countries.
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