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Executive Summary

The China's Opening Schedule and the Impact on
Industries After Joining WTO

Pyoung Seob Yang

Already 15 years have passed sSnce China has been pursuing to enter into Generd
Agreament on Taiffs & Trade (GATT). In the preliminary stages of becoming a
membe of World Trade Organization (WTO), China is yet subject to raification by
the Nationa Peoples Congress but it gppears that in 2001, joining WTO will be
possble.

Under these given conditions, this book is amed a providing a light on the
opportunities and the threstening factors in doing business with China by andyzing
the effects of trade and invesment conditions with China and the effects on the
China Indugry dter China's joining of WTO.

After joining WTO, Chinas economic structure will greatly chenge as the new
reforms and open polides teke into effect. The joining of WTO will reform Chinas
domegtic systems and policies and conform them to an internationd Standard thus
show expansion of Chinas market economy and rgpid growth. Clarity of Chines trade
policies and fordign investment policies will eevae. Furthemore, as large-scade
development dtrategies for the western regions are sought after regiond imbaance
will gradudly be &bridged.

After joining WTO, Industry gructure of China will change as Chinas economy
opens its markets. On joining WTO, China will lower tariffs and increese non-tariff



itams thus enabling foreign corporations and their goods and services to be more
accessble in China. Furthermore, redrictions on the advancement of foreign goods
and savices to China in the sedtion of finance, communications, commerce,
digribution indugtry and the service indugry will be lowered.

Joining of WTO will have a postive effect on the labor-intensive industry but will
have an adverse effect on cepitd and tech-intensive indudry. Textile industry and
dothes industry will benefit mogt by the joining of WTO. In the case of automotive
and communication industry, foreign companies will teke over the maket.
Furthermore it is expected tha rapid groanth will be achieved in finance and sarvice
indugry due to the increase of foreign investment.

China's joining of WTO can be regarded as a great opportunity and threat to us
smultaneoudy. It will make China's market more accessible to us and a the same
time we will be in fierce compdition with other fordgn companies. In conddering
the above, the Koreen government needs to redirect trade policies and corporations
should devise mid and long-teem strategies in penetrating the Chinese market.(*)
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