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Executive Summary

A Study on the System Trandarmation and Capitdist
Devdogpmant in Russia - The Progpeds of Putin's Neo- Satian

Jehoon Park

The study evauates the system transformation and capitdist development in Russa
and analyzes prospects of President Putin's neo-dtatism based on the methodology of
politica economics for the purpose of reevauating our paicies toward Russia.

Russa faced a tough additiond task of nation-building in addition to the tasks of
sysem trandormation i.e, politicd democratization and transtion to a maket
economy, which is contrasting to the cases of other transition economies. A politica
progress was the adoption of the new conditution in 1993. Economicdly Russa
became a cepitdist date where non-state ownership prevals by meens of completion
of voucher privatization snce 1994. Macro-economicaly exchange rates and price
levels became stabilized since 1995 and Russa darted to escgoe from the long trap
of minus growth rates in 1997. However, the moratorium of August, 1998 conversed
the optimigtic progpects of Russan economy a a blow. The crisis could be attributed
to a number of causes. The most sSgnificant one wes the system falures which
include a non-working of newly esteblished sysem and contradictions of the
Russan-type crony or gangster cgpitdism. From this perspective, it could be sad that
the trangtion to a market economy or the sysem trandformaion in Russia has not
been completed, @ the same time Russian cepitdiam is in the stage of so-cdled
primitive accumulation.



Rutin's economic policy will be the centris one between Chernomyrdin and
Chubas and more reformist than Primakov. The tasks facing Rutin are completion of
gysem transformation and modification of contradictions in Russian-type capitdiam.
The lagt resort for Rutin could be the revivd of a dtate, which means cregtion of a
0lid federdiam based on the rule of law and democracy.

The future of Rutin's Russa depends on whether a Russan-type competitive
cpitdism could be edablished reflecting the tradition of a srong date, the
characteridics of big-country and higoricad experiences.
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