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e 67 1270 24014 3671
YA 54 0.6 0.7 0.9 2.6 3.1

e 34 1.3 10.6 27.3 311 30.3
| 82 F40| iz GIEQXH M0 DIX= 7101=(%).

i T3 3-5. QBH0IBY HEQFf BARH: HF| I |
(a) BEXl &4 b) 22 54
oirf1, ca, fcd 0.6 oirf1, er, fcd

0.05 04

. /_/7 02

-0.05

0 10 20 30 40 0 10 20 30 40
step step

‘ 9%5%Cl ——— fraction of mse due toimpulse 95%Cl ——— fraction of mse due to impulse

Rtz KR R

o %71 84

o] Aol A Jorda(2005)7F AAIEF Local ProjectionS AF8oko] L&

H3Y Qlsiolz 280l H syl g 24 - 39



<
=
st
ot

(o]
e
i
i
3
)
ot
ol
nd
ox
o
o

& Y3}, Local Projection
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= AlS Tt SHoA Aol Ut &

FCDy ), — FCD, | =c+B,ER, + 271’Xt7z+5,Zt+5z+)z [4] 3-5]
1=0

@t h=0,1,.,H

SPA} ti= A QJulolH, his SAWRSEAS] 717K D)< Qnlelth. FOD,
= A4 gidol He el QJstallg2 el 2ol A 551
= [4] 3-5] 9] 3= &5 F70] Al7toll 2A Qstoflgof| ojHRt 2 HIA
SAE UEHH= Alreltt. o] A2 e RS SAlsH #4EH. X,
£ &2 AYe WHS HEGHISFAA(P), 48R 7HIS(CPD),
71E=EIR), BAFA(CA), S&(ERE TS UEhdH. 2= susz
T3 QS HE| ()5 AFGRYARRS(IPY), ABRHEZEAS(CPIY),
ZIFFERV)E Aol s WHel D AxH= 1-7RFoA AASE 12
VARE ¥} FUsITh. o= A5 e, ¢, = SEF] 2A3S UE
Wk 24E 6, 4 24 h7] o1F FOD, 9| B39l 415 (average
impulse response)& YEH, 2HAE o (robust error)E ARE5}O]
A= 7S skl

[(18 3-612 A BE&71740l s 748 Local Projection®2 &2 HIE
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=t T 7t &Y TV FAL aldleY] SR T e Aer b
Bt 54 @A olF 20711 AlHClA BHA 2R 2% S715HAL o]F THA|
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St S400 tis lstallgel digt =871 S24F S7ehes HFeE W3
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38 7o) Hhol 27 sjolZol F715H WaFoR VTS AL o

Al 1-hZollA AASE 2 VARZEF Q] SARS oA e 3580 = ¥

A=) 7% Avetn @ 4 ek

I J% 3-6. 28 40| gt stz BSes: MA| 7|7k Local Projection I
3 Impulse: Exchange Rate
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Foreign Currency Depositto GDP Ratio, %
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2910l 7]olgheh Zlolm, o] 774 AHsHY] $isto] wduloleS B
gk, 9jjolZol ot 7hg delelt G e EEHI 21T 2
Fo gtk BAVITHS 19954 1/437158 20144 4/4%8717]0]s],
B7] B399 WIAEE AGA [E3-312 249 thygo] Ht 77} BF

R Ao] AGEL FA WS T8 Bgolth, BAo] AHgEE Fa
At TRUEA, 2slld, Tl dskrg ool TLUEHE BIS

R
o~

L

;

hui]

>1

F

o] d¥ g A= E Egoto] ZF 7o) ¥ e REHUAE AL, O]
AL 9 9] P o= e EE3TE T, 100 Foto] AFE T
FoldlF QJsldl 28X B3] 2EEHAIE A AALSII), <SS
3} QgtE-gHLe ZF7F GDP(AZE) the] % BlS&= HEAISFIT]
| B 3-3 BA 27t 82 U 70 w4 TR |
=27 FS | sgHEy | osl2 FoZ | Q=g
Argentina ARG 2.139841 1.703024 1.098441 10.09423
Canada CAN 1.322847 6.542679 5.607135 3.580616
Chile CHL 2.040807 5.394367 4.408154 15.88241
Czech Republic CZE 2.562091 6.629996 5.781917 21.00003
lceland ISL 2.487109 7.077035 4.397528 23.17115
Indonesia IDN 1.692423 2.842415 2.287606 11.77879
Japan JPN 1.969072 1.736694 1.515046 16.48293
Kazakhstan KAZ 1.568592 9.125992 5.472546 15.3044
Korea KOR 1.977898 2.121698 1.419503 19.99197
Malaysia MYS 1.242608 6.171234 4.860878 4290146
Mexico MEX 1.597908 1.268305 1.035168 9.78125
New Zealand NZL 2.473297 1.037156 .8486954 9.171051
Philippines PHL 1.08728 12.78552 11.42348 21.27111
Poland POL 2.607461 4.860837 4.33585 15.5882
Romania ROU 2.577479 9.741256 8.26312 22.18133
Russia RUS 2.539526 6.095341 4122343 19.71338
South Africa ZAF 2.685062 2.188833 1.459388 7.095137

21) EAAZ-2 Shambaugh(2004)°14 HEg-eA = B71E 2712 g3
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| 233 a2 |

=} I EEwsy  s0lE | ToPE | QE=RY
Sweden SWE 2.121968 2.577864 2.037369 7.090838
Ukraine UKR 3.824432 15.14149 11.10754 15.20851
United Kingdom GBR 1.665413 3.063146 2.64252 2.77502
Uruguay URY 1.808278 2.08439%6 1.653058 19.3429
 E8¥SHC BISO| 2 B8 NI2E 85101 4 27j] ¥ HS HAMAS AU, 0/F ¥4 H80| HR0
2 U= 3, 1003 B30] A48 743, T00IB2 280139 241 B 2BFHIS Bk A, 2S0ED
HLZRAE 2 GOPRR) ] % U= B
YNHDNINEES,

=

(1% 3-712 [ 3-319] =8 7295 972 T9ue At @
GDP tiv] HAIE = HAISE 215 ojgkngol 9 ofstalzo] Hgolch SlojA
BE A2 AeR Gt sl 3 Folo] M 2 Tt £AE U
Sloict. olgkr ot ofslol e 2l ol WeflolJoKMYS), HelH(PHD),
FAHOHROU), 9T OILHUKR) 0.2 & 458 S5, Te
olsti-9 & 9lslolgo] Z7F GDPO] 20%, 2.1%2 A0 e}, o] £&
W E9 71202 HokS W 2171 7hed] F7 T AL W,
SEEMEINEELEEE ST LE EERRERE R EUES
ABh W% EAT IOl Sl RE AT 2Jekn oz ofsle]
T2 2 39 ) slelFol 2 HFE Aok 7k 2o st
FHFEHCAN), F=HGBR), 922t HUKR), Bl H(PHL) 0.2 ojsio]

of Hlgo] e 271U BT 4 Yk, LAV PO BYS W, FL
olgtol2o] ulgo] At HEo] 10% ol v L 52918 2 5 ek
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2 45k CiZfHs onfott, M A2 2irids o).
A

Had2Ae Aot RY2 o= [4 3-713 E

ERV,, =c+ ﬁlFCDi,t— 1+ ﬁ?RESi,t— 1t 53F0Di,t— 1
X RES;, 1+ ’Y,Xz—z +B,D;+ 35D, + &, 4 [4] 3-7]

ERV, = t7] 37} 19 8&¥5/d(Exchange Rate Variability, (& &
FHA}/2E BB 1000 Qulats, FCD,, 9t RES,, & 27t GDPY
%HIEE HAIRE oJslofad @HFHS YRtk 181 FCD,;, X
RES; ;&= @St g} QeHGHO] WG o mA (= et F sd
Qo Fo] R/l oEHRt FFE HIA=AIE Kotk 11 89l VIX
(S&P 500 Index Volatility), AHEEA| A=K A, , - capital control measure,
Fernandez et al. 2016), B3P3A=HJAG(MI; - Monetary Independence
Index. Aizenman et al. 2010), @758 Al(RA? |, =711 G7|ASa 8-
u)= AHEH] 739 Shadow Rate(Wu and Xia 2016)2 A 9)), &AFHE5-¢]

(Fret,, REEZTQ EAXZFHAE+FA) U2 GDP HiH] %= HA,
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IMF BOP)o.& TAE X, 2 EAWS WEE ou|sitt. D9} D= 7kt
Z7h 9 AJ7bo] B3t A TS ou|sh, ¢, = QX3RS UEhdTh VIX, A
EEAAT, SHEASHYATE AT Agre 127] IAHESE A
831t} 7|EA 02 RE WAL RIS AT, Y8 HERHEEA

A%, BRAEYYAS, AURGo)E Hole Aok Q8| ARtRS

ol A1 [# 34101+ (3 3-3]°] A e 2Hes
o] =2 49 67/i= WsAo] W ok 67= (S
P=)S FEo] F8 W4 WS vl wokgirt. TeHEdo] B2 =7t
B7tes A9 072 eAdE S22 lWUKR), Eolzel7t 33=
(ZAF), EH=(POL), F1HoKROU), AIZ(CZE), #AoHRUS)oIt}. E&o]
AR Ao R BIEE 6712 B W(PHL), EHolAoKMYS), it
THCAN), 7FEAEHKAZ), BA Z(MEX), ¥=(GBR)°]t}. gH=HKOR)E &
7Fste] vlwstleh. MEdo] w2 A9 671, ety dol w2 A9l 671
=1, 1811 gk=t9] QJ8tolZ(FCD), Zolell&(Core FCD), TH&HE/ A5 A|
AL 19 3-111 ~ [Z11 3-13]°] AAI5HIH

FEHTAC] =2 39 6719 st g2 TH&H 671 =3 H] L sto] o

A& Hlgeh ot 3 S BRIk shA|RE ZojdlFoA= o] F 1Et
Hatg2 Apo)7t AR e A2z v]Fo] alag2] Ms/go] s =7olA
2 AS L 5 Uk FE AL PHF 2 o= GDP thH] 9F 4% F= I HE
7L A 2 AS & ¢ Utk FERBA0] B2 2ToA] QgtE-GHo] 3
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| H 3-4. 88 WS 7 W7t vs. HSUH 6742 |
= sievisy | osE | TOE | AEms
1IHS 671 2.65 5.76 4.56 16.16
SHEMY 67l= 1.42 5.89 492 12.20
Korea 1.98 2.12 1.42 19.99
5 BZREN| 52 49 GRS STH0LHUKR), HOMERRt BsRZAP), ZEE(POL), OILOKROU), A2

(CZE), BfAOKRUS)OI, St20] TiN2 oF¥Xo= Witk= 67/1=2
(CAN), 7IRFSAEKKAZ), BAIZ(MEX), B=(GBR)Y. Eetisi2

L2JT(PHL), LAOIAOKMYS), FHLICH
BISO| U 21 XZE(BIS, ZAMY: 2019. 6. 3)

28s10] 2t =719 F2 gg HEHEXIS Ao, 0% 2E 289 Bros U= 2, 1002 Sdl0] X+E 74
g FooizS Azl 28 B0 2BEHAS BN AME. Sl0iE ei2Ru2 22F GDP(HZ) |
% HISZ HA|

PSS INIRSTS)

| 03 3-11. sl0l3T HSYNO| ST HEIHS 6742 |
2% UKR 2 5 ZAF 10
4 8
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a o a o
[a) [a)
= 3 6 =
s 5|5 5
< 15 02| 2 <
a 2 4a
w w
10 5
1 2
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3 o 10 g
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%) 8 5 O
4 2
3 0 6 0
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[ — Foo@) — sigwsy®) Core FCD@) | [ — Fopa) — gEsEE@ Core FODE) |

2R N2 9B, B ol DO, S A2 HSHSAS onjg
RZ: AR A,

I 3% 3-13. 2sioiSat etE2ergyutol At sH=2(KOR) I
6 KOR 15
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o =
kS 5
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— FCD(H) — SSHEN@) Core FCD(Zf)

2 A2 9Jal0l3, SIS TONIZ, S UNR HBWSKS SR,
A2 KA &

[ 3-5)% A%nd [4] 3-719) AZEA Azjolt}. (1), Q% FCD,, &
oJslolEe A3 ATtoln, (3), (4 TololFe A8ttt B4 A7} 7|
Brow QRtRGA(RES,, )& FERSH(ERY, )2 74et BeAAo]
Eou] o] EAK 0 S5t A0 2 eh} 9j8he. 39 2717} g-eokgo
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71993l = BRIkt

e HFCD; , ) HEH T BAHS Q)2 AlQlolale SAZ =
FOISHA] ektor, elslalgat e Tk WAKHFCD; | X RES; ;)
NAE SAA oS 22 4= /ISleh sHAIRE (3 3-6]° AIAE O] U= HF
oF Zo] eH[FAZ AR 25t Qjedlad ey T HHES
A ET ejstago] ghaftgdl 7]ofske 71 EHE & k. = ogE

FHol Aoz W2 =7t 52 W2 7|3t fslalae] Sk A
< TAACE RS HRATIAL Qe ALE YENTE 11 5] SAHS
ZheHME VIX, S8R5 A(M] )7 SEisdat #-Adel &
At VIXS] S7h= R4S 771 8]l o2 AEsiARt Seg

r{r

E40] & Ihs BEUEAHS YAAZ 5 U B ofgo] Y= Ao
2 91 4 it
| H 3-5. Q31030 eeHEy 7t HEY 24 I
&t = FCD,, = 230z FCD,, | = 30{0)2
(1) ) (©)) @)
RES; -0.0486**  -0.0691* -0.0510**  -0.0693**
(0.0186) (0.0367) (0.0194) (0.0312)
FCD,, -0.0723 -0.132 -0.120** -0.187
(0.0455) (0.0944) (0.0573) 0.116)
FCD,, | XRES,, 0.00376 0.00511
(0.00510) (0.00610)
VIX, 0.845%** 0.920%* 0.880%** 0.9471%*x
0.272) (0.333) (0.279) (0.313)
KA, -0.269 -0.265 -0.217 -0.193
(0.560) (0.523) (0.549) (0.515)
M, -1.013** -1.098** -1.060** -1.130%*
(0.403) (0.443) (0.420) (0.429)
RIP 0.0646 0.0638 0.0621 0.0612
(0.0379) (0.0374) (0.0381) (0.0376)
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FH
X
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EAHA = FCD,,_ = 23012 FCD,,_, = 30{0IZ
(1) 2 (©) @
IF' 0.0132 0.0145 0.0127 0.0139
(0.0105) (0.0105) (0.0108) (0.0103)
Observations 1113 1113 1113 1113
R-squared 0.277 0.278 0.278 0.280

R R R 22E10%, 5%, 1% +E0IM SANMCRE 293ts Q0fE ( )= A (cluster) HERXIS LIEH,
Kb KAp &Y.

| H 3-6. QEEQY 2908 olslolZol HBOY &1 53 |
RES; | 2 FCD, ;= 2305 FCD,,_, = 3005
) (@)
%, RES, ,_, dy/dx Std. error dy/dx Std. error
1%, 1.94 -0.124 0.086 -0.177* 0.106
5%, 2.73 -0.122 0.082 -0.173* 0.101
10%, 3.65 -0.118 0.078 -0.168* 0.097
25%, 6.68 -0.107* 0.065 -0.153* 0.081
50%, 13.35 -0.082* 0.044 -0.119** 0.055
75%, 20.20 -0.056 0.044 -0.084 0.053
90%, 26.43 -0.032 0.064 -0.052 0.075
95%, 29.93 -0.019 0.079 -0.034 0.092
99%, 47.18 0.046 0.161 0.054 0.190
ok w2178 10%, 5%, 1% 20 SANCE RoEte g ( )= BEQXIS LIEH,

PNHPSINIESTS)
3. 2%

A3l = elstalae] 2481l 9 stelayt geHed I wgol
it ASE4S 6. BiolAe stdla 2481z Fd=A

9 2hgof FE3iGc} 7k $7o] gHo] glgtlZo] vX| JFe BAs|

98l £ VAR(structural vector autoregression) 282 ARE5FH L, A
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a2 =
[=E=Ie)

E3 AEDIC 0Z2 E=(cal) T 4= U= TEH0| F0iE F7 (2303

1% 4-2. Callable 02 AE9| #=

34

21 2lat= GilR|

A\ 4

rlo
02

ol = At

10t} Z258(2/EH0S SR

=251

A 7ts
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PNEHPSVESSR

- JHRICGISAN0| B2 280l TSt 20|22 ARt HI|HZEC =2 F2| MBS0l 7t
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(11¥ 199)

Hhafj4], B 2012, =239 <3t 25 Hetell thgt A, =8 VIP AlE]
Z,2012-07. =287

H171%, 94, 2009. TJgA I} 949}1}1A1Xu T= 9 KRX B3I 98]
Z94;. Issue Paper, 09-03. AFEAAATLA.

FAES A} AAE AstollZHAstA Gl D)ol et T 24 - F5,. 2005.
=+A1%. (52 18%)

FAESEA A SHE Al AFERE AA] . 2010. =23, (7€ 119)

FUFH, olald. 2008. " A {17t Q22 A © Ql=R19] = Z|HFA] T
St EA | TRAEAIYR,, 8235, pp. 55~89. SH=-23).

o]5%. 2014. -2viet YA Bt 9 SRete] TAO it Ay, A
THIA 14-07. FEAZATL.

Fej=2bA 79 ,(A19 2016. 10. 5. 7|EAHHFIIA] A|2016-26%, 2016. 10. 5.,
ARIA) A7-22.

rol=elo8§o] AESIAA TS 20%% 4. 2011. 71EAA R, F89L3],
A=Y, T2, (59 199)

Folstolla S5RIRt,. 2012, 71885, F891¥93], #8459, e=23. (6¥
289)

I‘Il‘

©

i)



29 215t 7&/97H 24| HI&(LCR) A =9 W<t,. 2016. BA7I# 5. (6¥

169)
rogy Qeha-5/d AEHA HAE AA #2011, F8998], 2845 94
601)

FoPAREAH LEANGFAHY F9HA A1, 2016. S99, F84=2.
(794 259)

A&, 2 YE. 2007. TAstAGAT A Aol gt BAH, HEH A 73]

AAE,;, A16E A4Z, pp. 161~188. ﬂ%ﬁﬂlﬁbﬂ

54, =1, 2016. TS EA| QstoFe] AT FQ A= ALATH T
UlZlL FFE FHCE fﬁﬂl—‘ﬂr% XﬂZZi A5, 23

23y, 2015. TAH[o1E E83 DS 8AIEHL.

C11. 8. 195 g5 A8 - AHols W54 HE 9335 t-8A
A 7= 4= ). 2010. 71, gH=-29. (8Y€ 1Y)

[E=2At=]

Bank Leumi. 2011. “A 4 Year Callable Structured Dollar Deposit.”

IMF(International Monetary Fund). 2015. “Republic of Korea - Financial
Sector Assessment Program.”

. 2018. “Global Financial Stability Report.”

Kim, Soyoung and Yoonbai Kim. 2016. “The RMB Debate: Empirical
Analysis on the Effects of Exchange Rate Shocks in China and
Japan.” The World Economy, Vol. 39, Iss. 10, pp. 1539-1557.

Jorda, Oscar. 2005. “Estimation and Inference of Impulse Responses by
Local Projections.” The American Economic Review, Vol. 95, No. 1,
pp. 161-182.

Standard Chartered. 2013. “Premium Deposit.”

Shambaugh, Jay. 2004. “The Effect of Fixed Exchange Rates on Monetary
Policy.” The Quarterly Journal of Economics, Vol. 119, Iss. 1, pp.
301-352.

Wu, Jing Cynthia and Fan Dora Xia. 2016. “Measuring the Macroeconomic
Impact of Monetary Policy at the Zero Lower Bound.” Journal of
Money, Credit and Banking, Vol. 48, Iss. 2-3, pp. 253-291.

70 « 0|52 At FHH AAY



[EA RI=]

805, FEEAFEA A H@EAY: 2019. 5. 27).
HIQIEZ0]A AAurodl(AML: 2019. 6. 3).

SHr23, AABAANARE@MY: 2019. 5. 27, 2019. 6. 3).

Bank for International Settlements(BIS, A Y: 2019. 6. 3).

Bloomberg(A4Y: 2019. 5. 27).

[QIER Atz
AlS&Y A AFEEA E HE27E IEF(2019. 5. 9, A2).
AlSE3 BA A A 2 27 IER(2019. 5. 14, A2).



iy by By

J1 pazijeuoBoynuo

1D %s6 | |

ov os 0z oL o ov oe oz oL o o os o0z oL o
vo'0-
o
) S000 200~
100 o
5100 o0
i Lo POy *di* Lo 4o di *Lpio
2000~ 0
o s00
vo
z000 sto
dipoy Lo PO} POy " Lo 40 'poy " L3I0
000~ 200~
2000~ °
z00
o v0'0
2000 200
di e Lo POy e ‘Lo 4 18 * Lo
2000~ v00-
o 200~
2000 o
v00'0 eoo
diido Lo POy 1do * Lo 10 100 " Ly0
1000~ 200~
° o
1000
2000 @00
£00'0 vo0'0

dies ‘Lo

)

di ‘eres~eseq L0

000~
2000~
2000
v00'0

PO} ‘@0 ‘Lo

Poy ‘erel "eseq ‘Lo

120 ‘L0

l

1o ‘ore1"OsEq ‘LU0

dels
ov 0e oz o o ov 0e o0z o o ov o0e o0z o o

s10°0- 5000°0- voo-
00— o 200~
5000~ 50000 o
o L00°0 zo0'0
5000 §L00°0 00

1o *di * Lo eo “di ‘Lo o1e1 “eseq ‘di Lo
G00°0— L0070~ z00-
o 50000~ o
5000 o 200
100 50000 v0'0

1do 'poy ‘Lo ©0 'poy ‘L0 e1e1"0SEq POy ‘L 4IO
100~ 2000~ 200~
o 1000~ o
oo
‘o0 o 200
200 1000 00

1do 4o * Lo eo ‘1o ‘Lo o101 “@sEq '8 LYo
s10°0- 1000~ 200~
100~ o P
go00- 1000 IS
5000 000 200

1do 1o * L0 eo 'ido ‘Lo o1e1 “eseq 1do L0
100 50000~ o
e N
2000 50000 o
00 1000 s1o

1do ‘@0 ‘L0 ©5 ‘e ‘L0 ejes~eseq ‘ed ‘Lo
10— 51000~ 500~
5000~ 1000~ voo-
o 50000~ z00-
5000 ) )
00 50000 200

1do “ere1"oseq ‘L0

eo ‘e1e1~oseq ‘L0

o1e1"osEq O18) TesEeq ‘Lo

500~

s0'0

s1o

500-

12l

BT} FHE A

72 - 2E01Z2



iy by By

H1 pazijeuoBoypio 1D %56
deis
o 0e 0z oL 0 o e 0z ol 0 o 0e 0z OL 0 ov 0g 0z Ol 0 o 0e 0z oL 0 o 0e 0z oL 0
5000~ S0°0- S00°0- 9000°0- 200 S0°0-
a1° 0 — A0 0 E ——0
5000 } "\ |° . 200 N |
100 500 §000°0 w00 500
9000
§100 1o 1000 900 Lo
I *di “zp0 ejes “eseq ‘di ‘g0
7000~ S0°0- 5000~ 9000°0- 200- $0°0-
2000~ —0 Alo 0 200~
— Ao 500 ‘l\./.\/x 0 })\f ’ 200 w.l\)z\ 0
2000 1o ; 0000 700 200
000 L) 000 1000 900 ¥0'0
POy ‘poy ‘0 18 ‘poy ‘ZHI0 1do ‘poy ‘zpIo B0 ‘poj ‘ZHI0 ajel"oseq ‘poy ‘ZHIo
2000~ 200- 9000~ 90000~ 200~ 200~
— 0
—_— e — . —==\ 0 _— _ ~o
; 0 } 5000 |\I\< 0 ;
2000 200 100 200 200
000 v0'0 SL00 50000 v0'0 00
di e ‘Zp0 POy ‘18 ‘ZI0 18 48 ‘ZHIo 1do ‘18 ‘Zp0 €0 “Jo ‘gHI0 ojel Taseq Je ‘g0
7000~ 00~ 9000~ 0 00~ 00~
200°0- 200~ 000~ 50000 200- 200~
} 200 o 51000 . «wo
2000 00 2000 2000 o 00
poy “ido ‘zpio 1 ido ‘zpi0 1do ‘1do ‘Zpo @181 "aseq ‘1o ‘ZpI0
2000~ S0°0- G000- __ o S0°0- Y00~
\l\il\/\ 0 J./\\.\ 0 —o 200-
. ) — a0 50000 ) wl\\lj)))\
2000 500 500 °
000 1000 w0
Lo 9000 1o 700
di ‘eo ‘g0 PO} ‘B0 ‘zZyio 1 ‘ed ‘zuio 1do ‘eo ‘zpio €D ‘D ‘ZHI0 ejes eseq ‘8o ‘ZyIo
2000~ 200~ 2000~ 50000~ 200- S0°0-
J 0 ] 0 Jl\/.\ 0 o —1o
» 200 2000 '\4 0 A
So.o 00 000 200 500
000 %00 9000 50000 00 1o
di ‘eje) "eseq ‘Zyio Ppoj ‘ejes"eseq ‘zyio 18 ‘ejel"eseq ‘ZHIO 1do ‘ejes "eseq ‘zyI0 e0 ‘ejel"eseq ‘ZHIo ejel eseq ‘ejeleseq ‘ZHI0
v L0 202 Lo - oL
|0 [LISEBE REE '23irkee ¢-€ RLCH

-
o+



‘O L .
iz Yk Sy
HI pozZI|leuoBOYLO ee— 1D %S6
dels
oy 0 0z O 0 o 0 0z O 0 o o0g 0z o 0 oy 08 0z O 0 o 0 0z O 0 o 0 o0z O 0
5000 $0'0- 100- 50000 900~ 200~
0 200- 5000~ voo- -0
A — o ) 200 J
5000 J\/\ 0 o Vo 200
100 w0 5000 90000 @0 00
poy ‘di ‘g0 Ja 'di ‘gpio eo ‘di ‘guio oje) “eseq ‘di ‘g0
1000 500~ 000~ 50000~ 00— 200~
0 1o 100~
20°0-
1000 / e — Y —_— Mo ) ———— M0
2000 00 0 100
€000 1o 5000 90000 200 200
di ‘poy ‘gpi0 Py ‘poy ‘gi0 18 'poy ‘g0 1do 'poy ‘g0 £ ‘poy ‘g0 e1e1”8sEq ‘PO ‘EHIO
200°0- S0°0- oo- G000°0— G0'0- 00—
1000~ e o o 200~
o N /| N/ ) J\< 4 —— 0
1000 500 100 50000 200
2000 1o 200 1000 500 00
di 1o ‘gpio POy ‘18 ‘gHIo 18 ‘19 ‘g0 1do ‘48 ‘g0 ©0 ‘Jo ‘g0 ojel Toseq 9 ‘g0
2000~ 200~ o —lo 200~ v0'0-
— )‘7 0 0 N/ | so00 50000 Yuke 200-
200 i 1000 200 \I\\/
2000 100 51000 3.0 -0
7000 700 5100 2000 %00 200
Ja 'ido ‘g0 1do “ido ‘g0 eo ‘ido ‘g0 @jel “eseq ‘1do ‘gpI0
2000~ %0°0- 5000~ 50000~ 500 200~
WS 0- MNM\ —_— o — 0 wo.o‘
—— (r - . — 'w 0 500 f\:\/!
1000 0 5000 o 100
2000 co 100 50000 200
di*eo ‘g0 poj ‘€0 ‘g0 10 *B0 ‘gHI0 1do ‘€0 ‘gji0 e0 ‘20 ‘gI0 sjei"oseq ‘B0 ‘g0
2000 200~ 100~ #0000~ s00- o
1o 5000 2000°0- 200
— |, —— o N e\ BE—— I 400
; 200 -0 20000 900
2000 700 5000 70000 500 800

di *sjes"eseq ‘gpI0

poy ‘e1e1~eseq ‘g0

10 'ale1 "aseq ‘g0 1do *aje1 “aseq ‘g0

0 ‘8181 0SEq ‘EHIO

oje)"0sEq ‘181 “OSEq ‘SHI0

slo IKBEE RE

i
b
1o
Pl
s
N

74 - QIS0IZ 2 ABI YK AAY



Executive
Summary

The Role of Foreign Currency Deposits and
Its Policy Implications

Tae Soo Kang, Kyunghun Kim, and Da Young Yang

This report looks at the current state of foreign currency deposits (FCDs)
in Korea and identifies determinants of the foreign currency deposits and
the relationship between foreign currency deposit and exchange rate
stability. Based on empirical analysis and surveys of experts, this paper
proposes a scheme to activate foreign currency deposits.

Korea's foreign currency deposits have increased significantly since the
global financial crisis, thanks to the continuation of the current account
surplus. At the end of 2010, FCDs were $24 billion, and as of the end of
2017, FCDs increased to $87 billion. Accordingly, the role of FCDs as a
source of foreign currency funds for domestic banks has increased
significantly. In 201018, when looking at changes in the composition of
foreign currency liabilities of domestic banks, the share of foreign
borrowing decreased from 40.7% to 24.8%, while the reliance on FCDs rose
from 20.1% to 35.3%. However, as corporations share of FCDs account for
about 80%, Korea's FCDs are highly volatile depending on the size of
imports and exports, exchange rate fluctuations, etc. In fact, during March
—April 2019, the size of FCDs decreased sharply due to an increase in the
exchange rate.

In order to identify the determining factors of Korea's FCDs, a structural
VAR (vector autoregressive) model was used. When analyzed for the entire

period, FCDs were found to respond significantly to the exchange rate
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shock, but were not significantly affected by the current account shocks.
However, the impact of the two variables on FCDs varied significantly
before and after the global financial crisis. Before the global financial
crisis, while the effect of currency shocks on FCDs was not statistically
significant, the impact of the current account balance on FCDs was
significant. However, since the global financial crisis, the effect of
commercial accounts on FCDs has been greatly weakened, while exchange
rates have played an important role as a variable affecting FCDs.

In addition, the report found that increased FCDs have a positive effect
on exchange rate stability, thus increasing the legitimacy of policy efforts
to expand FCDs. Using panel data from 21 countries, the impact of foreign
exchange reserves and foreign currency deposits on exchange rate
stability was demonstrated. It was confirmed that an increase in foreign
currency deposits in countries or periods where foreign exchange reserves
are relatively low reduces exchange rate volatility.

Based on empirical findings and interviews with commercial bank
officials and experts, the report provides several suggestions on how to
raise FCDs. In order for FCDs to function as a stable source of foreign
currency liquidity, banks must be given incentives in their management
and procurement of FCDs.

First of all, the current system where sell and buy transactions in the
swap market lead to a reduction in foreign currency liquidity coverage
ratio (LCR) should be improved. We suggest measures such as regarding
foreign currencies that will be returned to the bank within a few days after
a sell and buy transaction as cash inflows when conducting 3-month stress
test calculations. In regard to the foreign currency LCR and three-month
stress test, it will be necessary to check whether regulatory effects are
overlapping with existing measures such as the foreign exchange stability
levy or regulations on foreign exchange derivatives position, etc.

In terms of foreign currency funding, we propose an improvement of the
return on foreign currency deposits and the strengthening of global money

management services.
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Should the current account surplus flow be disrupted, it will be difficult
for the authorities to pursue the expansion of foreign currency deposits.
However, based on the understanding of the incentive structure of the
FCDs stakeholders analyzed in this report, it is necessary to promote the
expansion of FCDs in a way that increases the attractiveness of FCDs as

a financial product.
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